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•World news 


Business summary 


Thatcher Upturn in 
plays down U.S. new 
summit factory 
differences orders 


Prime Minister Margaret Thatcher 
says the US Government might 
agree amendments- to the Treaty of 
Rome and would consider carefully 
any proposals put forward. 

She emphasised that' the pro- 
posed tnter-gcvemmental confer- 
ence to consider changes , fallowing 
the abortive EEC summit in Milan, 
must deal with practical proposals 
rather than vague hopes. 

Quoting German and French 
newspapers which shared her im- 
patience with the other EEC gov- 
ernment leaders, Mrs Thatcher 
stressed that, the summit rU»ni «nnna 
reflected British thinking . Page 14. 

Cabinet reshuffle 

Spanish Prime Minister Felipe 
Gonzalez Is expected to drop six 
ministers from his Cabinet, the first 
changes since his Socialist Work- 
ers' Party took office in 1982. 

Leader kidnapped 

G unm en claiming to belong to the 
Party of the Poor have kidnapped 
United Socialist leader Arnoldo 
Martinez in Mexico City during 
campaigning for next Sunday’s 
election. Page 6. 

Election extended 

The Zimbabwe Government has 
hurried through legislation to ex- 
tend the general election far a fur- 
ther two days after only 500,000 of 
toe 2 £m voters were able to cast 
their votes on the first day because 
of long queues. 

Premier re-elected 

Dominican Prime Minister Eugenia 
Charles was elected for a second 
five-year term hut with a reduced 
majority. 

Recovery hopes fade 

Hopes of recovering the flight re- 
corder of the Air India Jumbo jet 
that crashed into toe Atlantic off 
fc Ireland faded with the failure of re- 
covery ships to pick up its homing 
signal. 

Lusaka bomb denial 

Zambia blamed South Africa for the 
bomb that damaged the African Na- 
tional Congress building in Lusaka, 
but the South African Defence 
Force “categorically denies any in- 
volvement in the blast.” 

Lead-free launch 

French petrol companies began 
selling lead-free petrol at over 100 
garages as toe first step in a pro- 
gramme to reduce air pollution 
adopted by EEC environment min- 
isters. 

Comet rendezvous 

An Ariane rocket carrying Europe's 
Giotto spacecraft has been 
launched from French Guyana to 
rendezvous with . Halley's Comet 
next March. Page 8 


Biko evidence 

A South African security policeman ■ 
in cherge of interrogating black 
leader Steve Biko, who died in cus- 
tody. said he would, have handled 
the investigation differently if doc- 
tors faring a medical inquiry had 
told him Biko was seriously ilL 

Mitterrand slip 

A quarter of the French voters who 
backed socialist Francois Mitter- 
rand in toe 1981 presidential elec- 
tion have changed their minds, ac- 
cording to a survey by the indepen- 
dent Sofres organisation. 

Prison hostages 

Rioting prisoners in the Tennessee 
state prison in Nashville took 12 

guards hostage during a protest 
over wearing striped uniforms. 

Chinese executions 

rhma has executed two oilfield 
workers charged with forming an 
anti-government group and billing 
secunty officials. 



DOLLAR was generally firmer in 
London, rising to DM 3.045 (DM 
3.041), FFr 927 (FFr 92625) and 
Y248.3 (Y247.9), but easing to SwFr 
1547 (SwFr 2.5485). On Bank of 
England figures the dollar’s ex- 
change rale index rose to 1442 from 
143.9. Page 27 

STERLING was little changed in 
London, losing 10 points against the 
dollar to SI -3045. It also fell to SwFr 
3.2225 (SwFr 3.3225) but was un- 
changed at DM 34725 and rose to 
FFr 12.085 (FFr 12475} and Y3244 
(Y323.5). The pound’s exchange rate 
index feU 0.3 to 80.9. Plage 27 

LONDON investors lost confi- 
dence during the afternoon and 
clipped prices back from their highs 
for toe day. The FT Ordinary index 
closed up 1-8 at 9544. Gilts im- 
proved. Page 34 . 

TOKYO shares drifted lower des- 
pite buying interest from private in- 
vestors. The Nikkei-Dow market 
average came back from an early 
peak to close 528 lower at 12,913.75. 
Page 34 

DEVELOPING countries exporting 
SIBhn a year of textiles and clothing 
to toe UR. are lobbying in Washing- 
ton against toe protectionist textile 
Bill before Congress. Page 5 

SWEDEN topped the list of borrow- 
ers in the Eurobond market in the 
first half of 1985, raising S324bn 
through 15 issues ousting the World 
Bank with S3 18bn. Page 14 

MORE new issues flooded the Euro- 
dollar bond market with the EEC 
topping the list with a $350m, five- 
year deal. Page 15 

UK INSURANCE companies re- 
corded first trading loss in decades 
on worldwide general business. 
Fage9 

FIAT, Italian motor vehicle group, 
forecast 8 per cent rise in group 
sales to L25,700bn (5132bn) this 
year. Chairman Giovanni Agnelli 
cited need far a Europe-wide joint 
venture agreement, such as that be- 
ing sought in talks between Rat 
and Ford Europe. Page 15 

UPL troubled US. newsagency, has 
received a conditional takeover of- 
fer of more than 514m from an un- 
identified investor group. 

FUJITSU and Hitachi, Japan’s two 
major computer makers, are to par- 
ticipate in a value-added network 
telecommunications joint venture 
with AT&T, Page 17 


Yesterday’s edition of the Financial 
Times was the first to have been 
printed in the'U& as well as Lon- 
don and Frankfurt The new print* 
ing centre in BeHmawr, New Jer- 
sey, Is intended .to improve distri- 
bution and increase circntotion in 
North America. 


EUROPE’S BUSINESS NEWSPAPER 

Wednesday July 3 1985 


D 8523. B 


Gorbachev reinforces his authority by promoting Shevardnadze 


AMERICAN defence spending and 
declining interest rates overcame 
toe flood of manufactured imports 
last month to produce a modest 
tu/nround in new factory orders 
and single-family home shares, 
according to toe U.S. Commerce De- 
partment Page 6 

WALL STREETVThe Dow Jones in- 
dustrial average dosed down 3.13 at 
1 2342)1. Page 34 

GOLD: In New York the August Co- 
mex settlement was S3IL40. Gold 
fell by $425 on toe London bullion 
market to S309.00 and by S525 in 
Zurich to £308.85. Page 26 
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Gromyko leaves Moscow and u.s. P un 
foreign ministry Washington set te 

for nrecidencv summit date «»»» 

M, A |W A ky A A A J B y REGINALD DALE, U.S. EDITOR, IN WASHINGTON 


to isola 
airport 


BY PATRICK COCKBURN IN MOSCOW 

MR ANDREI GROMYKO was 
elected President of the Soviet 
Union yesterday and was replaced jaJjWP 

after 28 years as Foreign Minister 
by Mr Eduard Shevar dnadze , the 
leader of the Communist Party of 
the southern Soviet Republic of 
Georgia. ^ _ 

Mr Gromyko's departure from , 

the foreign ministry reinfarces the *£££ 

authority of Mr Mikhail Gor ha- * 
chev, the Soviet leader, who is to % . 

meet President Reagan far a sum- % * 

mitin Geneva from November 19 to ^i. — - 

The presidency of toe Soviet liL 

Union is of largely symbolic author- 
ity, but Mr Gromyko who is 75, re- 

niainl *» mwnhgr nffliB ruling ftilit? igHn 

buro and will continue to have an j2 

Minis- Mr Eduard Shevardnadze 
ter, Mr Shevardnadze, 57, has been 

lTO d *r of toe Georgian Communist whose career has followed a similar 
Party since 1972. He has limited ex- course to that of Mr Gorbachev, 
perience of foreign affairs but was They have known each other for 
elected to the Politburo on Monday, “any years and Mr Gorbachev's 
a rank which will give him author!- borne area of Stavropol is close to 
ty in his new job. Georgia. 

Mr Shevardnadze is regarded as 1x1 speech nominating Mr 
an energetic and outgoing man Gromyko far the presidency, Mr 



Gorbachev, whom many diplomats 
had expected to take the job him- 
self, said that the role of General 
Secretary of the party needed to be 
separate from the head of state in 
present circumstances. Since 1977, 
all three of Mr Gorbachev's prede- 
cessors combined the two positions. 

It is not clear what authority Mr 
Gromyko will have as President 
though the nominal powers of his 
position will be increased by his 
personal prestige and popularity 
within the Soviet Union as the man 
who conducted foreign policy for 
over a quarter of a century. 

Starting his career as a profes- 
sional diplomat, suddenly promoted 
to be Ambassador to Washington at 
the start of the last war, Mr Gromy- 
ko only became a member of the 
Politburo in 1973 - 16 years after he 
became Foreign Minister. 

He had extensive authority over 
the formulation as well as the ex- 
ecution of foreign policy. A Soviet 
Continued on Page 14 

Gorbachev charts coarse; Con- 
summate negotiator leaves, Page 
2; Editorial comment. Page 12 


Bonn set for fight over 
economic subsidy cuts 


BY RUPERT CORNWELL IN BONN ' 


THE WEST German Government 
yesterday outlined plans for a 
steady reduction in federal subsi- 
dies over tire next four years as 
proof of its determination to roll 
back the state’s involvement in the 
economy and create more room far 
tax cuts. 

The scheduled cuts in subsidies 
were disclosed in documents ac- 
companying the official draft bud- 
get for next year, but Herr Gerhard 
Stoltenberg, the Finance Minister, 
admitted that the goals would not 
be achieved without a tough fight 

According to the ministry, subsi- 
dies paid by central Government 
are likely - contrary to intentions - 
to increase this year to DM 14£bn 
($4.07bn) from DM 13.Bbn in 1964. 
Thereafter, however, they should 
fall to DM 13.5bn next year and pro- 
gressively to DM ILIbn in 1989. 

The biggest subsidy cuts stem 
largely from factors beyond the 
Government's direct control. The 
strength of the dollar has permitted 


a sharp drop in coking coal pay- 
ments, while in accordance with 
EEC regulations no further state 
aid will be available to the West 
German steel industry. 

Herr Stoltenberg made dear that 
this rule would also apply to Arbed 
Saarstahl, toe Saarland steel con- 
cern which has long been an the 
brink of bankruptcy and which is 
seeking a further DM 200m from 
various sources to make ends meet 
in 1985. 

Bonn would only be prepared to 
co-operate in a debt-reduction 
scheme agreed between the compa- 
ny and its bankers. Without such a 
scheme, Herr Stoltenberg said, Ar- 
bed was probably not a viable fang- 
term proposition. 

The minister confirmed that the 
Government intended to continue 
its modest privatisation programme 
next year. But he gave no figures of 
what might be raised - nor of which 
companies were involved. Powerful 
opposition from Herr Franz Josef 


Strauss, toe Bavarian premier, has 
so far prevented Bonn from push- 
ing through its aim of cutting its 
stake in Lufthansa, tire national air- 
line, from 79 per cent to 55 per cent 
In presenting the budget, which 
envisages a rise of just 2.4 per cent 
in total outlays to DM 264bo, Herr 
Stoltenberg made dear yet again 
that he would not be deflected by 
calls for refla t i onary job-creating 
measures from his cautious strate- 
gy, aimed above all at reducing the 
state’s borrowing requirement 
As expected, the only provisions 
against unemployment, currently 
standing at almost 221m, are direct- 
ed at the building industry. These 
include higher depreciation allow- 
ances for the sector, a tripling to 
DM lbn of federal aid for urban 
renewal programme, and a DM 4bn 
increase in soft loans from the 
Kreditanstalt fdr Wiederaufbau 
agency available to smaller compa- 
nies and local authorities. 

Exports boost growth. Page 2 


GEC lifts profits 8% to £725m 


BY GUY DE JONQUIERES IN LONDON 


BRITAIN’S General Electric Com- 
pany (GEC), the UK’s largest non- 
oil industrial group, yesterday re- 
ported that its pre-tax profits rose 8 
per cent to £725m (S943m) in the 
year to March 31. Turnover in- 
creased 8.7 per cent to £5.98bn. 

The results, which follow sharp 
falls in the share prices of most 
leading UK electronics and electri- 
cal companies in the past week, 
were at toe lower end of most ana- 
lysts' forecasts. GECs share price 
closed unchanged yesterday at 
166p. 

Pre-tax income from GECs cash 
mountain, including revaluation ad- 
justments on foreign currency hold- 
ings, rose by 25 per cent to £I76m, 
Pre-tax profits from its mainstream 
industrial businesses grew by 5.4 
per cent to £531m. 

The value of the cash mountain 
fell during the year from £1.55bn to 
£1.41bn_ The drop largely reflected 
the C156m which GEC spent to buy 


back about 73m of its own shares at 
an average price of almost 213p a 
share. 

GEC is recommending a final div- 
idend of 2.65p a share, bringing the 
payment for the full year to 4p, up 
from 3.45p last year. Earnings a 
share were 14-9p, against 142p, and 
152p (15p) after the inclusion of ex- 
traordinary items. 

The electronic systems and com- 
ponents division, which includes 
most of GECs large defence busi- 
ness, was once again the group's 
single largest source of profits. Pre- 
tax profits increased to £235m 
(£197ra) on turnover of £1.86bn 
(£1.58bn). 

Pre-tax profits on telecommuni- 
cations and business systems fell to 
£81m (£93m) on turnover of £746m 
(£735m). Most of the decline was be- 
cause of the ending of the highly 
profitable production of older elec- 
tromechanical telephone ex- 


changes, which are being super- 
seded by the fully electronic Sys- 
tem XL 

GECs small computer subsidiary 
also incurred a write-off. But there 
was a sharp improvement in the 
performance of A3. Dick, its U.S. 
office equipment subsidiary, which 
moved out of losses in 1983-84. 

Problems with high-voltage 
'switchgear reduced pre-tax profits 
at GECs electrical equipment divi- 
sion to £42m (£49m) and profits in 
automation and control also fell to 
£48m (£5 2m). 

Results from power generation, 
medical equipment, consumer prod- 
ucts and distribution and trading 
were all better than toe previous 
year. 

GECs exports from the UK rose 
by only £25m to £123bn although 
export orders received increased to 
CLlfitt (E8B7m). 

Lex, Page 14; Details, Page 16 
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THE long-awaited summit meeting 
between President Ronald Reagan 
and Mr Mikhail Gorbachev, the So- 
viet leader, will take place in Gen- 
eva on November 19-21. U.S. offi- 
cials said yesterday. The meeting 
will be the first U.S.-Soviet summit 
for Mr Reagan, who has had to deal 
with four Kremlin leaders since 
taking c-ffice in 1981. 

Disclosure of the planned meet- 
ing comes at a time when senior 
U.S. officials are still describing 
U.S.-Soviet relations as “glacial" 
and without any sign of a break- 
through in the Geneva arms talks - 
the main paint of contact between 
the two superpowers. 

American officials yesterday dif- 
fered over whether the meeting 
would be a full-scale summit, with a 
prepared agenda of decisions to he 
reached, or simply a “get- 
acquainted session" of toe kind that 
Washington has suggested in the 
past Experts in Washington said 
that the amount of progress likely 
to be made at the meeting would de- 
pend largely on the dimate be- 
tween Washington and Moscow es- 
tablished in the next four months. 

Mr Reagan, the first U.S. Presi- 
dent in half a century never to have 
met his Soviet counterpart, official- 


ly proposed a summit in Lhe U.S. 
immediate!}- after Mr Gorbachev 
took over as Soviet leader in March. 
The White House made no secret of 
Mr Reagan's preference for a Wash- 
ington meeting, particularly as the 
last two summiLs not held on neu- 
tral ground had taken place in the 
Soviet Union. 

U.S. officials said that the date 
and place for the meeting were 
finalised on Monday at a meeting m 
Washington between Mr George 
Shultz, the U.S. Secretary 1 of State, 
and Mr Anatoly Dobrynin, the So- 
viet ambassador. The agreement 
would be formally announced in the 
near future, they said. 

Washington had no immediate of- 
ficial comment on the elevation of 
Mr Gromyko to the Soviet Presid- 
ency. The move, however, was seen 
as strengthening Mr Gorbachev's 
overall position in the Soviet hiei^ 
archy, as well as his grip on foreign 
affairs. 

Mr Gromyko, however, was ex- 
pected by some US. officials to re- 
tain considerable influence in for- 
eign affairs. They said that as Pres- 
ident he would be able to pick toe 
foreign policy issues on which he 
wanted to focus 


UK to axe capital 
gains tax on gilts 


BY CUVE WOLMAN IN LONDON 

BRITAIN is to abolish capital gains 
tax on government securities and 
corporate bonds from July 2 of next 
year. 

The UK Treasury expects toe 
change to result in a “significant in- 
crease in the long-term yield” from 
capital gains tax (CGT) because in- 
stitutions will no longer be able to 
use capital losses on short-term 
holdings of government securities 
(gilts) to offset gains on other in- 
vestments. 

TTie announcement by Mr Nigel 
Lawson, Chancellor of the Exche- 
quer, created confusion in the gilts 
market yesterday afternoon. Lead- 
ing jobbers (market-makers) sus- 
pended trading far 30 minutes. 

The prices of index-linked gilts 
rose by % to % of a point, but the , 
highe rcoupon stocks, after being 
marked up slightly, fell back again 
to their original prices. 


The main victims of the abolition 
of the lax on gilts will be insurance 
companies. They are toe largest 
group of gilt investors, owning 
nearly 30 per cent of outstanding 
stock. For every one of the last 16 
years, they have been able to cut 
their total CGT bill fay generating 
capital losses on their holdings of 
gilts. 

The technique exploited the ex- 
emption from CGT (imposed at a 
rate of 30 per cent) which has been 
granted since 1989 to gilts held for 
more than a year. Insurance compa- 
nies would systematically sell all 
those gilts the prices of which had 
fallen after no more than 384 days 
to create a capital loss. 

This would then be offset against 
other capital gains, particularly on 

Continued on Page 14 
Lex, Page 14 


By Nora Boustany in Beirut 
and David Lennon in Tel Aviv 

LEBANESE LEADERS \ i?:.;erd ay 
angrily denounced U S. plans lo isc- 
IjIo Beirut airport, while Israel 
warned that i; would noi in future 
help lo bring about the rescue of 
hostages by the release cl "terror- 
ists" in Israeli prisons. 

Mr Rashid Ear aim. the Lebanese 
Prime Minister, asked v.hal guilt 
was borne by Beirut when the inci- 
dent which prov eked the U S. action 
involved an American airliner hi- 
jacked from a Greek airport. 

He said that Washington was at- 
tempting to punish Lebanon “in 
spile of the release of the American 
hostages and in spite ot the pledges 
made." 

The majority of the hostages 
freed on Sunday after j 17-day or- 
deal which followed Lhe hijacking Df 
a TWA flight from Athens, were 
yesterday on their w.n back to the 
U.S. The most recent opinion poll m 
the U.S. has shown overwhelming 
public support lor President Rea- 
gan's handling ol' the crisis, but 
there has been a cool response tit 
the plan to shut Beirut airport. 

General Moshe Levy, the Israeli 
Chief of Staff, said yesterday that 
300 of the 735 mainly Shia prisoners 
held in Israeli jails would be trans- 
ferred to Lebanon today or Thurs- 
day. Their release had been de- 
manded by the hijackers of the 
TWA airliner and supported by the 
Lebanese Shia community. It is ex- 
pected that the remainder will be 
freed within a week, although the 
UJS. and Israel continue to insist 
that no deal was struck with the hi- 
jackers. 

Mr Yitoak Rabin, Israel's Defence 
Minister, accused governments of 
failing to take sufficient measures 
to protect their citizens. In a radio 
interview he said the TWA aircraft 
had been seized to apply pressure 
on Israel because it was an “easy 
target." unlike the hea\ ily protected 
aircraft of the Israeli airline, El Al. 

“It is evidently difficult for the 
Shias and other terrorists to seize 
an Israeli plane and use Israelis as 
hostages in order to secure some- 
thing from Israel. They preferred 
an easier target: an American 
plane, American citizens, who are 
not deployed against such acts in 
the way that Israelis and Israeli in- 
stitutions are." he said. 

Mr Rabin warned that Israel 
would not again help to win the re- 
lease of hostages by freeing prison- 
ers in its jails. But be stressed that 
the freeing of the Shias bad been 
planned before the hijack took 
Continued on Page 14 

Despair over threat to airport, 
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EUROPEAN NEWS 


Patrick Cockbura in Moscow and David Buchan in London examine the end of the Gromyko era in Soviet foreign affairs 

Gorbachev and his men 
chart their foreign course 


'THEY ARE all Gorbachev’s 
men now," said a diplomat in 
the gallery or the Supreme 
Soviet as he heard the an- 
nouncement of Mr Andrei 
Gromyko's elevation to the 
Presidency and his replacement 
after 28 years as Foreign Mini- 
ster by Mr Eduard Shevard- 
nadze, the Communist Party 
leader in Georgia. 

Mr Gromyko. 76 next month, 
retains some authority and 
much prestige but he has lost 
the unique power, dating from 
the early 1970s, to formulate 
and execute much of Soviet 
foreign policy by himself. The 
Foreign Ministry will no longer 
be a semi-independent fiefdom. 

This would happen even if Mr 
Shevardnadze had more experi- 
ence in foreign affairs. The 
independent authority of Mr 
Gromyko and Marshal Dmitri 
Ustinov, the Defence Minister 
who died last year, was rooted 
in early promotion by Stalin, 
consolidated during the war and 
much increased as President 
Brezhnev's health began to fail 
after 1975. 

In the new climate in Moscow. 
Mr Gromyko’s role as a one-man 
institution was not sustainable. 
This makes somewhat irrelevant 
the question, posed by many 
diplomats yesterday, about 
whether the Soviet Union’s 
Foreign Minister since 1957 had 
been kicked upstairs or will 
retain substantial powers over 
Soviet foreign relations. 

From the moment Mr 
Gorbachev became general 
secretary of the Communist 
Party last March, he has played 
a leading role in foreign policy. 
Immediately after President 
Chernenko's funeral, he began 
a long series of meetings with 
foreign leaders. and Mr 
Gromyko's authority was 
already diminishing. 

Mr Shevardnadze is likely to 
be much more of a traditional 
foreign minister: the executor, 
not the formula tor, of policy. 
Mr Gromyko, as President and 
a member of the ruling 13- 
member Politburo, remains 
important but it is unlikely that 
Mr Shevardnadze will allow the 
substance of his authority to 
be pre-empted by his 
predecessor. 

It is also significant that Mr 
Shevardnadze is a member of 
the Politburo, in contrast to 
Mr Gromyko who only joined 
the ruling body in 1973. 16 
years after be took over the 
Foreign Ministry. 


Bush backs 
air boycott 
of Lebanon 


By Our Paris Staff 

MR GEORGE BUSH, the U.S. 
Vice-President, yesterday de- 
fended Washington's efforts to 
organise an International boy- 1 
cott of Lebanon by air traffic. 

He did cot think the step 
would endanger the U.S. and 
French nationals still being 
held hostage in Beirut, he 
stated. 

Speaking at a news confer- 
ence in Paris after meeting 
President Francois Mitterrand 
and senior French ministers, Mr 
Bush justified the U.S. Adminis- 
tration's move to end flights 
between New York and Beirut 
primarily on the grounds of 
ensuring passenger safety. 

“We don't want Americans 
to fly in to airports which are 
less than secure — where travel- 
lers are offered less than the 
fullest protection against 
hijacking,*' he said. 

The spectacle of the TWA 
aircraft being hijacked at one 
gate of the Lebanese airport 
while "commercial traffic was 
going in through the next door" 
was " not the way a civil air- 
port should be run," he 
declared. 

Mr Bush stressed that the 
subject of an international 
boycott of Beirut had not been 
raised in talks with French 
ministers. Hu did discuss 
“ international collaboration " 
in efforts to fight terrorism, 
without elaborating on any 
specific proposals. 

Mr Bush, who emphasised the 
u warmth " of his talks in Pans, 
is however, not likely to see 
the V.S. action followed up by 
similar steps from Paris. 

Air France, in common with 
other Western airlines has for 
the moment suspended flights 
to Beirut. 

But the French Government 
— which owns 23 per cent of 
the shares in Middle East Air- 
lines— seemed little inclined to 
block MEA's landing rights in 
Paris, with officials stressing 
rather the more general efforts 
France was making to combat 
air hijacking. 

French public opinion re- 
mains pre-occupied with the 
fate of four French citizens 
captured in Beirut In March and 
May. 

Mr Bush said again yesterday 
that no “ deal ” had been 
struck with the kidnappers over 
the exchange of hostages 
against Shi'ites held by Israel. 

Nonetheless, in France it is 
widely believed that the French 
hostages will not be released 
until the Shi'ite prisoners have 
crossed back into Lebanon. 

Beirut despairs, Page 3 


Eduard Amvrosievich She- 
vardnadze is 57 years old, 
be was bom in iHamati, 
Georgia, on January 25 1923. 

He attended Communist 
party schools in Georgia and 
graduated in history in 1959 
or 1960 from the Kutaisi 
Pedagogical Institute. 

1946: Became a party mem- 
ber. 

1953-56: First Secretary, 
Kutaisi Georgian Komsomol 
(Communist youth move- 
ment). 

1963-64: First Secretary. 
Pervomalsky district la 
Tbilisi city Georgian Com- 
munist Party. 

1966: Foil member. Central 
Committee, Georgian Com- 
munist Party. 

1972: First Secretary and 
FuU member, Politburo, Cen- 
tral Committee, Georgian 
Communist Party-. 

1976: Fall member. Central 
Committee, Communist Party 
of the Soviet Union. 

1978: Candidate member, 
Pollthoro. the Central Com- 
mittee of the Communist 
Party of the Soviet Union. 

Travels abroad: Algeria 
(1984), Austria (1974). Brazil 
(1989), Bulgaria (1974), 
Czechoslovakia (1981), 

Hungary (1975, 1981), India 
(1982), Portugal (1979, 1983). 
Tunisia (1960). 

Mr Shevardnadze’s career Is 
thought to have advanced 
thanks to Us relative succ e ss 
In establishing “ exemplary 
social order** within the 
Georgian Socialist Soviet 
Republic— that is stamping 
out bribery, black marketeer- 
Ing, and protectionism. 


Does the selection of a new 
minister signify a change in 
Soviet foreign policy? The basic 
tenets are likely to remain the 
same but there will be some 
changes in emphasis. 

Despite the announcement 
yesterday of a summit between 
Mr Gorbachev and President 
Ronald Reagan to be held in 
Geneva in November, there Is 
an undercurrent of feeling in 
Moscow that amicable relations 
with the U.S. on the lines of 
detente in the 1970s are unlikely 
to be restored even after Presi- 
dent Reagan ends his term in 
office. The brief amity between 


the super powers is seen as an 
episode rather than the norm. 

The relationship with the U.S. 
remains at the centre of Soviet 
foreign policy, and it was on 
this topic that Mr Gromyko was 
for so many years the Kremlin's 
expert. But Mr Gorbachev and 
the men close to him have some- 
what changed the emphasis. 

Since March. Mr Gorbachev 
has given priority to consolidat- 
ing Moscow's relations with its 
allies, notably in Eastern 
Europe. Mr Le Duan, leader of 
Vietnam, received a particularly 
cordial welcome last weekend 
when he paid an official visit. 

Greater emphasis is also 
being placed on the repair of 
relations with China, consider- 
ably warmer in tone (the 
Chinese have started calling Mr 
Gorbachev ••comrade") in recent 
months though without any real 
change in substance. The first 
Chinese Politburo member to 
visit Moscow for many years 
arrives later this month. 

On no front does the Kremlin 
sound as if it felt under pres- 
sure. The Soviet leaders are 
not as nervous of President 
Reagan as they were during his 
first three years in office. 
Despite the escalations of 
defence budgets and rhetoric, 
there is little conflict between 
the super powers or their allies. 

There is real fear that 
America's Strategic Defence 
Initiative might shift the 
strategic balance against the 
Soviet Union. It might also 
lead to an escalation in Soviet 
defence costs, eating up capital 
investment that Mr Gorbachev 
wants for the refurbishment of 
Soviet industry. 

Diplomats in Moscow also 
note that Star Wars, since Presi- 
dent Reagan announced the pro- 
ject in 1983, has presented the 
Soviet Union with immediate 
foreign policy gains. It has 
divided the West Europeans 
from the U.S. more than Persh- 
ing and Cruise missiles, while 
the military potential of the 
scheme remains hypothetical 
and long term. 

So Mr Gorbachev is in a rela- 
tively Strong diplomatic position 
as he looks towards the Geneva 
summit with President Reagan. 
It is clear that, whatever his 
declarations to the Supreme 
Soviet yesterday about the need 
for the general secretary of the 
Party to concentrate on the 
economy, that the central role 
in Soviet foreign policy belong 
to bim. 
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Twenty-eight years in Mr Andrei Gromyko’s career separate the two pictures above. On the left, he is seen with Mr Nikita 
Khruschev, then Communist party leader, in 1956, the year before he became Foreign Minister. On the right, he Is pictured 
las year with president Ronald Reagan at the White House during a visit to the United States 

A consummate negotiator leaves the table 


YESTERDAY’S nomination of 
Mr Andrei Gromyko as presi- 
dent of the Soviet Union moves 
one of the orost familiar diplo- 
matic landmarks of the opst-war 
period out of the day-to-day 
ru nning of Soviet foreign 
policy. 

The Gromyko era in foreign 
policy, which for a parallel one 
must probably reach back to 
Talleyrand in early 19ih cen- 
tury France, will not neces- 
sarily close this week. Just as 
he only really secured his hold 
on Soviet foreign policy-making 
several years after he became 
Foreign Minister in 1957, so he 
is likely to make his enormous 
foreign affairs experience felt — 
both as President and a senior 
politburo member — for some 
time on his diplomatically un- 
versed successor, Mr Eduard 
Shevardnadze. 

Yet. if separated from the 
job of party general secretary— 
as it now is once again — the 
post of President, or “ chairman 
of the presidium of the Supreme 
Soviet” by itself, need carry 
only the largely ceremonial 
duties of meeting and greeting 
foreign heads of state. 

It is thus a reward for a man 
who has advised every Soviet 
leader except Lenin, conferred 
with every U.S. President since 
Roosevelt a man who helped 
shape the post-war world and 
found the United Nations, and 
who then played a major part 
in negotiating the Soviet 
Union’s superpower status and 
arms control accords with the 
U.S. 

- Mr Gromyko- is said-to -have 
let slip on a recent trip to 


EEC ministers to discuss five 
lines of research under Eureka 


BY DAVID MARSH IN PARS 

FRANCS HAS come up with a 
list of five sets of high tech- 
nology projects which European 
listers are to discuss here 
later this month to put flesh on 
the bones of the Eureka 
research programme. 

- Outlined in a document pro- 
duced by the government- 
sponsored technology centre 
Cesta. and titled somewhat 
grandiously “ The Technological 
Renaissance of Europe” the 
projects group together pro- 
posals for joint efforts in 
the information technology, 
robotics, communication, bio- 
technology and new materials 
sectors. 

Research Ministry officials 
emphasise that the ministerial 
meeting, provisionally set for 
July 17. to which technology 
ministers and perhaps also 
foreign ministers have been 
invited, would aim to come up 
with ideas for co-operation on 
a “pragmatic” basis. 

The French idea to launch a 
full-scale ministerial session 
rather than a gathering of 
experts has raised some con- 
cern with the British Govern- 
ment that exaggerated expecta- 
tions may be built up over w bat 
the meeting can achieve. 

French officials, however, say 



Mr Bosh: “Eureka and SDI 
not Incompatible’’ 

a high level meeting is neces- 
sary to give full official backing 
to clear projects — in which 
leading European companies 
have already shown interest — 
and to map out a timetable for 
work. 

Hie French-inspired Eureka 
programme was also endorsed 
yesterday by Mr George Bush, 
the U.S. Vice-President Speak- 
ing In Paris after talks with 
President Francoic Mitterrand, 


Polish stoppages report denied 


BY CHRISTOPHER BOBMSK1 IN 

THE POLISH Government said 
yesterday that industry worked 
normally on Monday emphati- 
cally denied reports by the banned 
Solidarity anion of isolated stop- 
pages in protest at meat price rises. 

Solidarity had called for a one- 
hour strike in protest against a 
19-15 per cent increase which came 
into force on July 2. 

Mr Jerzy Urban, the government 
spokesman, did, however, admit 
mat at temp ts to initiate strike ac- 
tion had occurred at the Ursus trac- 


WARSAW 

tor factory outride Warsaw; the 
Lenm shipyard in Gdansk and at an 
agricultural equipment plant in 
Shipsk in the north. A handful of 
workers were involved but they 
soon abandoned the attempt to 
encourage others to strike, Mr Ur- 
ban said. 

He denied Solidarity re ports of 
much larger protest actions at the 
Le ni n shipyard and stoppages in 
five departments at the Ursus 
tractor factory. 

There had also been reports of 


protests at the Dolmel works in 
Wroclaw and the Plklor television 
tube factory outside Warsaw. Union 
sources also reported that four de- 
partments had protested at the 
Warsaw steel works, but Mr Urban 
said that stink bombs had merely 
been set off in a number of places. 

Mr Urban added that at present 
the authorities were holding 195 
political prisoners of whom 20 had 
been sentenced and the rest were 
awaiting trial. 


Diplomats implicated in ‘plot 9 

ROME - Turkish gunman Mehxnet court trial, reaffirmed that a first diplomat Vassilev Kolev in Rome 
Ali Agca _ implicated Soviet and Bui- secretary at the Soviet embassy in who supplied him with details 
garian diplomats yesterday in an al- Sofia had ordered the Pope’s about the Pope’s weekly routine 
feeedptato kdl the POpe, but ad- murder for DM 3m (5884,000). Kolev, omT >f seven defendants 

nutted under questioning that some He said he had met the Soviet accused of conspiring to kill the 
of his evidence was contradictory, diplomat, whom he identified as Pope suggested whm the attack' 
During one outburst in court. Ag- Malenkov, at a meeting in the Bui- should be made, Acea said, 
ca asserted he was both a criminal garian capital in July I960, in the The Turkish witaess, speaking 
and Jesus Chnst, and asked why no company of Turkish defendant Be- during the sixth week of the trial 
Christian had committed suiride aj kir Celenk exdafoed that “after the attack on 

ter the attempted assassination of Agca said the three men had dis- the Pope, out of shame and suffer* 
the POpe m 18 8 L cussed a pian to kill the Pope and ing seven people committed suicide 

Agca, 27, speaking as a witness m attack military targets in Western jp - 

the sixth week of a Rome assize countries, but it was Bulgarian AP 


Helsinki that he was tiring of 
the endless travel involved in 
his past 28 years as Foreign 
Minister. Yet, during that time 
and even before, his has 
been the Soviet visage most 
frequently presented to the 
world — usually unyielding. 
sometimes sardonic and almost 
always poker-faced. 

Early on, as Soviet ambassa- 
dor to the UN in 1946-48, be 
earned the sobriquet Mr. Nyet 
for the many Security Council 
resolutions he vetoed on Mos- 
cow’s behalf. He has also been 
dubbed “Grim Grom” (grom 
being the Russian for thunder) 
for his dour style, alleviated by 
only the odd wisecrack, often 
in the good, though heavily 
accented, English he learned in 
his 1943-16 stint as ambassador 
to Washington. 


Public jibe 


For his first 16 years as 
Foreign Minister, it is probable 
that Mr Gromyko was more 
executor than formulator of 
Soviet foreign policy. Certainly. 
Mr Nikita Khrushchev, the first 
party general secretary he 
served as Foreign Minister, 
treated him as such, making the 
public jibe at the unfortunate 
Gromyko that if he ordered his 
foreign minister to take down 
his trousers and sit on a block 
of ice. he would do so and sit 
there for a month. But by 1973. 
when Mr Gromyko entered the 
oolitbnro. the Dolicy-making 
inner circle of Soviet power. 

■this surely changed. 

The increased pace of Soviet 


diplomacy in the 1970s. with the 
Salt arms negotiations and 
detente with the West, followed 
in the early 1980s by the inter- 
national rows over the Soviet 
invasion of Afghanistan and the 
condoning, and perhaps 
encouragement, of martial law 
in Poland, the collapse of 
detente and the Reagan Admini- 
stration's more confrontational 
policies, pushed Mr Gromyko 
ever further into the limelight. 

The ill health of successive 
leaders. Brezhnev, Andropov, 
Chernenko, also accentuated 
their dependence on their 
veteran Foreign Minister, to the 
extent that by 1983-84 some 
Western analysts wondered 
whether Mr Gromyko was not 
really running Soviet foreign 
policy solo. 

Whether Mr Gromyko was 
hard or soft, inclined towards 
confrontation or conciliation, on 
relations with the U.S. and the 
West was never really clear in 
the Soviet collective form of 
government. But certainly he 
regarded East-West relations as 
Moscow's most important foreign 
policy concern. 

Curiously, for a Foreign 
Minister of such lengthy 
tenure, Mr Gromyko never 
visited Latin America or sub- 
Saharan Africa. His closest sub- 
ordinates at the ministry were 
all specialists in U.S. or Euro- 
pean affairs. It is thus plausible 
that his angry denunciations of 
the U.S. in recent years were 
in part bitterness at President 
Reagan destroying, in his eyes, 
what he had believed to be his 
main achievement — detente 
between tbe superpowers. 


Mr Gromyko's translation to 
the presidency removes a con- 
sumate negotiator from the 
bargaining table, though his 
influence may still be felt 
behind the scenes. Dr Homy 
Kissinger summed up from his 
own experience the Gromyko 
approach as “ patiently accu- 
mulated marginal gains until 
they amount to a major differ- 
ence” and a reliance “on the 
restlessness of his opposite 
number to extract otherwise 
Unachievable advantages." In 
this way was Mr Gromyko able 
to exploit the short-run poli- 
tical pressures that afflict 
Western leaders much more 
than Soviet. 


Steady rise 


This patience, coupled with 
the self-effacement that led him 
once to tell a Westerner in 
search of personal anecdotes: 
•• My personality does not 
interest me," served Mr 
Gromvko well in his rise in the 
Soviet hierarchy. This rise was 
steady, part from a brief demo- 
tion in 1952-3 from deputy 
foreign minister to be ambassa- 
dor to London in 1952-3 (after, 
it is said, he had been repri- 
manded for building a dacha 
at government expense). 

But the remarkable aspect of 
Mr Gromyko, in the diplomatic 
service from 3939 until this 
week is that he never developed 
a political base among key 
Soviet institutions— the party, 
the military, the KGB or heavy 
industry. Instead, he became an 
institution himself. 


Court move Hungary’s pessimism 
SSSESL grows over economy 


he said initial American ideas 
that Eureka was a "counter" to 
President Ronald Reagan's 
Strategic Defence Initiative 
(SDI) were unfounded. 

Stressting that "there is no in- 
compatibility between Eureka 
and SDL” Mr Bush said, after 
discussing the two programmes 
in Paris, that “there are less 
differences (between the U.S. 
and France over SDI) than 
might have been felt immedi- 
ately after the Bonn summit.” 

French officials say specific 
funding of Eureka projects is 
unlikely to be decided at the 
July 17 meeting. Finance, from 
a mixture of government, com- 
pany and banking sources, 
would be set on a case-by-case 
basis. 

The main areas of research, 
together with possible industrial 
partners from the 16 European 
countries who have been invited 
to the Paris meeting, have been 
set down by Cesta under the 
prosaic titles of the Euroma- 
tique, Eurobot, Eurocom, 
and Euromat programmes. 

As a further sign of British 
interest in French co-operation, 
officials from the two countries 
are to meet in London next week 
to pursue bilateral talks in areas 
like electronics and computers. 


In Spanish 
‘Watergate’ 

By Tom Bum In Madrid 

THE SO-CALLED Spanish 
Watergate, concerning alleged 
police surveillance of the 
Alianza Popular opposition 
party, could seriously em- 
barrass the Socialist govern- 
ment of Sr Felipe Gonzalez 
following a decision by a 
minor judge to pass to the 
Supreme Court all his In- 
vestigations Into the affair. 

H1& action indicates that 
Judge Jose Marla Vazquez 
Honrubia has uncovered 
sufficient evidence of possible 
illegality to merit pursuing 
the case. More importantly, 
transfer of the case to the 
Supreme Court paves the way 
for possible subpoenas of 
senior officials, members of 
Parliament and government 
ministers. 

Under Spanish criminal 
law, only the Supreme Court 
has powers to serve writs on 
officials holding director 
general rank. 00 MPs and on 
cabinet members. 

Tbe development, gleefully 
greeted by the opposition, 
comes at a particularly awk- 
ward moment for Sr Gonzalez 
who is doe to announce 
government changes later this 
week. 

Judge Vazquez Honrubia 
has b«p taking evidence from 
Deputy Prime Minister 
Alfonso Guerra. Sr Jose 
Barrionuevo. the Interior 
Minister, Sr Rafael del Rio, 
the chief of police, among 
others. folIowl£« allegations 
by Alianza Popular of police 
spies at Its party head- 
quarters. 

Tbe kernel of the allega- 
tions is that Sr Guerra, who 
is also the Socialist party's 
chief electoral tactician, 
masterminded a complex sur- 
veillance of the Conservative 
opposition, which included 
telephone tapping, in order 
to obtain confidential party 
documents. The judge said 
In a statement that the matter 
was one of * extraordinary 
delicacy.** 

In a heated parliamentary 
debate at the end of May Sr 
Barrionuevo swore repeatedly 
“on his honour 1 " that he 
personally had not authorised 
any illegal activities. Alianza 
Popular lawyers subsequently 
initiated a civil action before 
Judge Vazquez Honrubia. 

Spanish oil agency 

Spain nnvetis a new oil 
marketing agency today to 
comply with European Com- 
munity anti-monopoly rules 
but multinational oil groups 
claim it is still a monopoly 
system, reports Reuter. 


BY LESLIE COUTT IN BERLIN 

HUNGARY’S COMMUNIST 
leaders are voicing increasingly 
pessimistic views on the per- 
formance of the economy and 
the prospects for it. 

Mr Jozef Marjai. Deputy 
Prime Minister responsible for 
the economy, told trade union 
officials recently that a decline 
in industrial production in the 
first five months of this year was 
largely the result of shortfalls 
in April and May. 

Until recently, last winter's 
harsh weather was given as the 
cause for the drop in output 
A leading Hungarian political 
weekly. Magyar orszag. noted 
that unfavourable weather con- 
ditions could no longer be 
blamed for the fail in produc- 
tion. It was the result, instead, 
of "structural difficulties” which 
hampered recovery and adapta- 
tion to market conditions. 

Mr Marjai noted that from 
January to June, export earn- 
ings in hard currency were 


“significantly smaller” while 
imports were considerably 
higher than planned. 

•This promises a much 
smaller foreign trade surplus 
by the end of this year,” he 
said, adding that it was an “im- 
possible situation.” 

Hungary had planned for a 
5700m (£5 38m) trade surplus 
this year after $600m in 1984. 

Mr Marjai said that even if 
agriculture expanded, it could 
not make up “what is missing 
in industry.” Although agricul- 
ture was currently meeting the 
plan targets, there were “ un- 
favourable phenomena " such as 
worsening export prices 

Mr Tlbor Vareos, a Hungarian 
technology specialist, said the 
shortage of hard currency since 
1978 and the Western embargo 
on certain high-technology ex- 
ports meant the technical level 
of Hungarian industry had 
fallen below that of five years 
ago. 


Greece to 
verify 
Albanian 
frontier 

ATHENS - a military delegation 
from Albania opened talks in Ath- 
ens yesterday with Greek officials 
on verifying the border between the 
two countries to prevent frontier in- 
cidents, a government spokesman 
said. 

The spokesman, Mr Dimitri Mar- 
oudas, said the middle-ranking Al- 
banian officers would, discuss how 
to replace 40-year-old anti-tank ob- 
stacles that serve as border mark- 
ers along the mountainous 100-mile 
frontier. 

"Re-marking the border will 
greatly assist in preventing frontier 
incidents,* said Mr Maroudas. 

Last November a . Greek hunter 
was shot dead by an Albanian bor- 
der patrol after straying across the 
frontier by mistake. 

Although the border is heavily 
guarded on the Albanian side, 
about a dozen fugitives from the 
self-isolated Stalinist state cross in- 
to Greece every year. 

A foreign office official said talks 
on defining the continental shelf be- 
tween Albania and the Greek island 
of Corfu were planned. 

"All these talks come within the 
framework of normalising relations 
with Albania," he-said. 

Greece's Socialist Government 
has worked hard to boost improve 
conditions for the isolated ethnic 
Greek minority of over 250,000. 

The military delegation’s arrival 
marked the first official Albanian 
visit to Greece since Mr Ramiz Alia 
took over as leader last April after 
the death of Mr Enver Hoxha. 

Exports boost 
growth 
in chemicals 

By John Davie* in Frankfurt 

THE WEST GERMAN chemical 
industry has shown further 
study growth, boosted especially 
by export demand. 

The sector, which employs 
552,000 people, has, been among 
the main contributors to The 
country’s moderate economic 
growth over the past two and 
a half years. 

Although production has 
already reached a high level, 
output inthe first half of this 
year was 3 per cent increas 
above the level of the same 
period last year. Since its set- 
back in 1932, the industry has 
made a rapid recovery with a 
7.3 per cent Increase in output 
in 1983 and 5.2 per cent last 
year. 

Professor Heinz-Gerhard 
Franck, the president of the 
Chemical Industry Association, 
said yesterday that demand 
within West Germany was slack 
earlier this year but had 
picked up since April because 
of a slight rise in consumer 
spending and an increasing ten- 
dency for businesses to invest. 

Sales revenue in the first half 
was 7 per cent ahead of the 
same period last year. Export 
revenue was up as much as 10 
per cent and domestic sales 
were up 4 per cent. 

Prof Franck said that West 
German chemical companies 
would step up their Investment 
by 9 per cent this year to about 
DM 7.6bn f£i.9bn). A greater 
percentage than in previous 
years would be spent on build- 
ing extra capacity 
Business has been good for 
plastics and synthetic fibres, he 
said, but sales of agri-chemicals 
were bit by the hard winter 
and products for use in the ail- 
ing building industry were not 
doing so well. 


Aer Lingus 
‘beats strike 3 


Pact with Austria on jail 

m n a ■» AER LINGUS, the Irish, state ai 

terms breaks new ground tine, said yesterday that i t had so 

” ceeded in carrvine 75 ner cent of i 


BY OUR BERLIN CORRESPONDENT 


HUNGARY HAS concluded an 
agreement with Austria under 
which citizens of either country 
convicted of a crime in the 
other will be permitted to serve 
their sentences jn their native 
country. It is the first such 
accord between a Warsaw Pact 
member and a non-Communist 
country, but does not cover 
political prisoners. 

Dr Tamas Ban. head of the 
international law department of 
the Hungarian Justice Ministry, 
said it was especially significant 
that Austria accepted “without 
reservation” the criminal pro- 
cedures and sentences of Hun- 
garian courts 


The agreement was a result 
of the enormous increase in 
tourism between the two 
countries. International legal 
aid and extradition agreements, 
he said, were increasingly being 
supplemented by accords on 
mutual execution of sentences. 

Dr Ban said there were con- 
siderable differences in the wav 
Hungary and Austria viewed 
foreign exchange, tax and 
customs offences. This problem 
was surmounted, however, as 
both countries had similar 
legal provisions. They pledged 
to execute the sentences passed 
on their citizens in the other 
country If their own criminal 
code had similar offences. 


Europe space link-up to 
boost satellite business 

BY PAUL CHEBER1GHT IN BRUSSELS 


THE EUROPEAN Space Agency 
and the European commissions 
are seeking to boost the com- 
munications satellite business 
by offering a service for the 
high-speed digital transmission 
of long data messages. 

Called Apollo, the new ser- 
vice is designed to provide 
facilities for a few senders, such 
as the Official Journal of the 
EEC the British Library Lend- 
ing Division and the German 
Patent Office, to transmit docu- 
ments to diems with receiving 


stations. 

Technology is being provided 
by the European Space Agency 
and co-ordination by the Euro- 
pean Commission. Their com- 
bined investment is Ecu 5.4m 
(£3m) over two years. The 
satellite to be used is Eutelsat-l. 
which was placed in orbit last 
August. 

The aim is to complement 
existing narrowband land net- 
works. The Commission is ex- 
pected to withdraw once the 
service is established. 


AER LINGUS, the Irish state air- 
line, said yesterday that it had suc- 
ceeded in carrying 75 per dent of its 
normal passenger ■ load using 
teased-in aircraft to circumvent an 
all-out strike by its 250 pilots. 

The pilots are seeking' a fresh 
wages deal but the company cannot 
begin talks because the Govern- 
ment has yet to set gui de lin e s for 
the negotiations. 

The airline has leased 14 aircraft 
and crews from six countries to 
maintain its schedules in the face of 
the pilot's four-day action, at a cost 
of I£4m ($4.1m). 

Aer Lingus returned a profit last 
year of lE8m&ftet three years in 
the red. Profit figures for 1985 are 
likely to be badly hit by the dispute 
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OVERSEAS NEWS 


Israel hit by general 
strike called against 
austerity measures 

BY DAVID LENNON IN TEL AVIV 


A GENERAL strike paralysed 
the Israeli economy yesterday 

in protest against the new 
economic austerity, programme 
which Mr Shimon Peres, the 
Prime Minister, said was 
essential “to prevent an actual 
collapse ” of the economy. 

The new measures adopted 
by the Cabinet on Monday 
include budget cuts, a devalua- 
tion, massive price increases, 
and a compulsory three-month 
wage and price freeze. The 
unions complained that the 
main burden of the economic 
recovery programme falls on the 
shoulders of wage earners. 

The powerful Histadrut trades 
union federation warned that, 
though the general strike would 
end at 6 am today, selective 
strike action would continue 
during the week: to press 
demand that the Government 
negotiate with the unions, 
rather than - impose a wage 
freeze through emergency- 
regulations. 

A Histadrut spokesman said 
yesterday that, if the Govern- 
ment tried to implement the 
proposed wage cuts, the unions 
would “ take individual action 
as they see fit,' 1 a clear warning 
that more strikes can be 
expected. 

Mr Peres expressed sympathy 
for the position of the unions, 
but said that “ we had to adopt 


acute measures because there 
was no time left." If the new f 
austerity programme had not i 
been imposed, Israel would 

have run out of foreign cur- 
rency and “ we would have had 
to move to a regime of ration- 
ing because we wouldn't have 
money for food or spare parts." 

The Premier noted that 

“ inflation began skyrocketing 
again . . . and we reached a 
situation in which either we 
strike at inflation or it strikes 
at us." 

After being brought down 
through voluntary wage and 
price agreements from a rate of 
over 20 per cent a month last 
autumn, to single figures earlier 
this year, inflation is now back 
to 20 per cent a month and 
more. 

However, Mr Peres's belief 
that the new measures will 
bring Inflation down to a “a 
normal level ” is not shared by 
all his Cabinet colleagues, seven 
of whom voted against. 

The most strident in his criti- 
cism was Mr David Levy, a 
deputy premier and Housing 
Minister. He described the 
government action as “ irrepon- 
sible " and the programme is 
“unjust." Mr Levy added: “ I do 
not think that it will reduce 
inflation: I think we are enter- 
ing an inflationary spiral." 


Peking waives some oil 
royalties in second round 


BY MAURICE SAMUELSON 

CHINA is trying to encourage 
continued overseas investment 
in her offshore oil industry by 
waiving royalties on small 
fields developed in a second 
round of international bidding. 

There will be no royalties on 
wells producing less than Ira 
tonnes a year. Chen Bingqian, 
of the China National Offshore 
Oil Corporation, announced in 
Peking. . 

The Chinese Government 
normally collects a .12.5 per 
cent royalty of annual pro- 
duction. But terms for second- 
round contracts have been 
relaxed because of the lack of 
major finds in the first round 
launched in 1982. 

Despite $lbn <£7r0m) of 


overseas investment in the 
offshore search since 1980. few 
commercial discoveries have 
been made. Atlantic Richfield 
has made a significant natural 
gas find while oil has been 
discovered by France's Total 
and a Japanese concern. 

Chen was speaking follow 
mg the closure of Monday's 
deadline for bids to explore 
second-round blocks in the 
Pearl River Mouth Basin and 
the South Yellow Sea. The 
bidders comprise 23 companies, 
from 10 countries, grouped in 
nine consortia. 

They include four British 
companies— British Petroleum. 
Shell Exploration, Cluff Oil and j 
Trice ntroL 1 


ANC b lam es j Nora Boustany examines reaction in Lebanon to possible sanctions by Washington 


S. African 
agents for 
Lusaka raid 

By Patti Waldmeir in Lusaka 

THE African National Con- 
gress (ANC), the leading 
exiled nationalist group 
opposing white rule in South 
Africa, has said South African 
agents were responsible for a 
bomb blast late Monday night 
which damaged the organisa- 
tion's headquarters in Lusaka. 
There were no casualties. 

The raid took place against 
a background of South 
African military incursions 
into black-ruled states in the 
region. Including an attack on 
alleged ANC bases in ibe 
Botswana capital Gaborone 
three weeks ago in which 16 
people died, and a weekend 
raid into southern Angola in 
which South Africa said it 
killed guerrillas of the 
Namibian guerrilla movement 
Swapo. 

It came just over a week 
after the ANC ended what it 
called a “ council of war " 
conference in the Zambian 

mining town of Kahwe, at 
which the organisation hinted 
at a possible increase in 
civilian casualties In its war 
against South Africa, noting 
that it would no longer he 
possible to avoid "soft 
targets" such as civilians in 
the fighting. 

An ANC statement said the 
blast destroyed a steel gate 
outside the ANC's administra- 
tive offices in central Lusaka 
and shattered a number 
of windows. ANC guards on 
the premises fired on the 
allackers as they fled after 
placing the bombs. 

The raid was 'being inter- 
preted in Lusaka as a warn- 
ing to the Zambian Govern- 
ment — which has maintained 
its firm support of the ANC at 
a time when South African 
pressure has forced other 
black-rnled states to expel 
ANC members — that Lusaka 
could be the next target of a 
Botswana-type raid. 

AP adds: A South African 
military spokesman, declining 
to be named, denied any 
South African involvement in 
the raid. 


Urenco 

Contrary to a report In 
yesterday's Financial Times. 
Urenco, the company con- 
trolled by the British. Dutch 
and West German govern- 
ments, does not enrich 
uranium for military purposes. 


Beirut despairs as airport link is threatened 


THE THREAT by President 
I Ronald Reagan ro put Beirut 
| international airport out of ac- 
> lion has filled the Lebanese with 
J despair and prompted official 
| indignation. 

The shadowy underground 
I Islamic Jihad organisation has 
i threatened Washington with 
I "nishtmare attacks" if it re- 
i lahates over the TWA hijacking, 

[ and Mr Rashid Karami. 
; Lebanon's Prime Minister, said 
! he was considering ways of 
I countering the measures 

j ordered by President Reagan. 

j "Where is Beirut airport to 
blame m the hijacking of a 
I TWA plane from an airport in 
j Greece?" the Prime Minister 
i asked. Referring to U S. pledges 
| not to take reprisals, he ques- 
| uoned Washing tern's reversal. 

| When the release of 39 Axneri- 
J can passengers and irreu - was 
J delayed last Saturday, the U.S. 

declared support for "Lebanon. 

J its Government, its stability and 
security." a statement which 
was perceived as a guarantee 
against retribution. 

! On Monday. however. Wash- 
j ington ordered legal and dip- 
lomatic action to isolate the 
airport. Lebanon's only inter- 
national airport. 

The move includes a ban on 
Middle Ea*t Airlines. Lebanon’s 
flag passenger airline, and 
Trans Mediterranean Airways. 
Lebanon's cargo carrier, from 
flights to the U.S. Britain was 
yesterday reported to be con- 
sidering similar measures. 

MEA and TMS. which together 


* Where is Beirut air- 
port to blame in the 
hijacking of a TWA plane 
from an airport in 
Greece,' asks Mr Rashid 
Karami (right), Prime 
Minister of Lebanon 
who. with other 
Lebanese officials, has 
reacted angrily 
to President Reagan’s 
airport embargo 



employ ai least 7.000 people, 
have suffered tremendously in 
the past 10 years and run up 
huge losses because of Beirut 
airport closure.- and continued 
political instability. Mr Selim 
Saiam, MEA chairman, yester- 
day told reporters that Presi- 
dent Reagan’s move has already 
prohibited the airline's twice 
weekly flights to the U.S 

Services at Beirut airport 
have been severely affected by 
recurrent fighting and the 
infiltration of militia groups 
into its compound. However, 
plans for improvement and 
refurbishing have continued 
intermittently. 

Beirut airport used to bo the 
busiest In the Middle East, with 
daily connecting flights to the 


Arab Gulf. Europe. Africa, and 
America. The hazards of land- 
ing and taking off from n? ‘trip 
framed by ihe Medil«.*rranean 
on one side and a ranee of 
Druzo-controllod hills from the 
south-east have led to the 
suspension of flights by a 
number of international airlines. 

Senior airport officials have 
reacted angrily to U.S. criticism 
and the Administration's con- 
templated sanctions against 
Beirut airport: they noted that 
other airports have similar 
security problems. One senior 
U.S. State Department official 
said on Monday that some 15 
per cent of inlernalional hi- 
jackings began, passed through 
or ended at Beirut airport. 

Mr Khaled Saab, deputy 


director of the airport who has 
spent many sleepless nights 
reasoning with hijackers hold- 
ing p.^sjicngers hostage, com- 
plained that similar incidents 
occur elsewhere. " More than 
300 people died after the Air 
India bomb, and there were the 
bombs at Tokyo 3ml Madrid.” 

The Lebanc-.- Government 
initially tried 10 prevent ihe 
commandeered TWA airliner 
seized by Hezbollah Shi'ite aeti- 
v ist? on a flight between Athens 
and Rome from landing in 
Beiruit. hut relented when it 
sensed the lives of the pas- 
senger? and crew were in 
jeopardy. 

*• International law prevents 
anvon* from closing airports. to 
stop a plane landing, especially 
when you know there is no fuel 
on board and the passengers 
are in danger.” 

Former President Camille 
Chamoun. a Maroniie Chnsiian. 
said there had been killing, kid- 
nappings and injuries of Ameri- 
can? m Latin America. Spain 
and West Germany, yet Wash- 
ington did not take action 
again?! those states. 

Mr Akef Haidar, chief of ihe 
Shi'te Anijl movement's poiit- 
hurt*, said America warned to 
punish a whole people and coun- 
try for ihe actions of one “small 
croup." Mr Xahih Berri. leader 
nf ihe Am a I mil ilia, look over 
negotiation* on behalf of the 
hi-jaefeers early on in the June 
H hi-jacking lo seek the release 
of some 7QU Lebanese prisoners 
from an Israeli prison. 


The Islamic Jihad, a shadowy 
organisation which has claimed 
credit for a sene? uf murderous 
attacks on Western and Ameri- 
can birgeis in Lebjnon. cau- 
tioned that any American retail- 
aiion would make of ihn croup 
"a nighimarc tli.it pur>iie< ihem 
(ihe U.S. Administration i 
win- rower they may be." 

Christian and Moslem lenders 
.dike have protested at l’l'e-i* 
deni Reagan's planned move?. 
Mr Suleiman Franjieh. also j 
former 1-ebano-e Pivsuioni. 
accused the l\S. President of 

being the first lo encourage 
terrorism because after the 
Israeli invasion he gave iin- 
1-r.ivli Government S753m 
i£f>SUiu i. 

Despite ihe dismay expressed 
by a variety uf Lebanese 
official* and popular apprehen- 
sion about a shutdown uf the 
airpori. no une here dome.. that 
conditions at the airpori have 
become intolerable. 

Co! Yassin Swetd. srem-uy 
chief at Beirut airport, rctu-es 
to go to hi? office there in 
protest at the lawlessness and 
uncontrolled interference uf 
Drure and Shi'iie niilma 
groups. 

Various trips lo the control 
lower showed rusty equipment 
and Ihe effects uf inefficient 
maintenance. The question i? 
whether ihe American sanc- 
tions would punish those who 
deserve to he punished, or ju*i 
contribute in Jobation's down- 
ward spiral of despair and 
hopelessness. 


Pretoria study assails apartheid 

BY JIM JONES IN JOHANNESBURG 


Black miners back after 
threats of dismissal 


BY OUR JOHANNESBURG CORRESPONDENT 


APARTHEID is the root cause 
of racial friction, a study by 
an official South African 
Government think tank has 
concluded. 

The four-year study, carried 
out by the government-financed 
Human Sciences Research Coun- 
cil (HSRC), says that Apartheid 
is a failure; claims that 
officially-inspired racial segre- 
gation has eliminated spon- 
taneity in inter-racial relation- 
ships and has compounded 
suspicions and resentments; 
questions the Afrikaner Govern- 
ment's theories on racial def- 
ferences; and warns that unless 
the Apartheid system is 
substantially demolished the 
country will continue to move 
towards violent racial confron- 
tation. 

Whether these conclusions 


will form the bases for rapid 
shifts towards fully participa- 
tive democracy is another mat- 
ter. The Government regularly 
sponsors social research studies 
which are frequently designed 
to put the Imprimatur of scien- 
tific objectivity on trends which 
are developing but which are 
opposed by politically powerful 
right-wing groups. 

Nevertheless, the official 
stamp on the report will almost 
certainly strengthen the argu- 
ments of those calling for an 
acceleration of apartheid's 
demise though it will not silence 
white right-wing parties cla- 
mouring for a return to 
rigorous apartheid. 

The report questions the very 
ground on which the South 
African apartheid state is built. 
It calls for a sharing of politi- 


cal power and the guaranteeing 
of freedom of association, which 
has been illegal since 3968. 

Implementation of state policy 
is equally as severely criticised 
by the HSRC researchers. Laws, 
rhe report finds, are veiled in 
secrecy and marred by lack of 
control, which creates oppor- 
tunities for political suppres- 
sion; do not “ ensure equal 
treatment for all population 
categories"; and themselves 
represent a threar to the state. 

On the more narrowly defined 
economic front, the HSRC says 
that all economic restrictions 
should be abolished and that a 
professionally rather than 
politically controlled education 
system is needed in which 
segregation and inequality* will 
cease to contribute to the deep 
segmentation of society. 


ALMOST ALL the 20.000 black 
miners who went on strike at 
three South African gold mines 
in protest against wage in- 
creases on Monday returned to 
work yesterday. following 
threats of dismissal by manage- 
ment. 

Gencor. the raining house 
which manages the Kinross. 
Winklehaak and Beatrix mines 
halted by Monday's unofficial 
stoppages, says it does not know 
why the men stopped work and 
is interviewing some strikers in 
an effort to determine griev- 
ances. 

The three mines, and two 
others managed hv Gencor 
which went on strike at the 
weekend, do not recognise the 
National Union of Mmeworkers 


INTMi which is actively re- 
cruiting on the mines. A> a 
result, management has had 
difficulty in negotiatin': with 
strikers. 

The NUM says the strikes 
were in protest at unilateral 
wage increases implemented 
following failure to reach agree- 
ment with the NUM during this 
year's negotiating round. 

The Gencor mines, which have 
been hailed by strikes, all 
announced increases which, the 
NUM says, were below Chamber 
of Mines averages. 

One man died during Mon- 
day's work stoppage at Winkle- 
haak and. at the Beatrix mine 
in the Orange Free State, armed 
police used tear gas to disperse 
demonstrators 




At Panasonic we subject our 
cellular mobilephone to somepretty 
severe tests. 

Rrst,it gets the big freeze: Minus 
20°Centigrade to be precise. 

Then we make it sweat in temp- 
eratures of 60°Centigrade. 

Finally we cany out random 90 
minute vibration tests that would 


ratde your teeth. 

Only if it survives do we put our 
name on it. 

All the functions are designed for 
driver convenience. 

Up to 30, 16 digit numbers can 
be stored, with instant access and 
display. 

Hands free dialling, a call moni- 


tor facility and las t m 
ber re-dial allow you to 
keep your eye on the 
road. 

So find out about our 
cellular mobilephone. 

Why settle for something 
that could cut you offin the middle 
ofa 



To Panasonic Industi ioi UK Lul.'jKU-'J'Hl Rath ko.ul. Slough. J 
, Berkshire SL1 iiL|.Tdcx:K47K! 1 Fax:i'U7.i3i 77!>3li iGS'Gl/i. i 
Ring Freefone Panasonic or send in (lie coupon. ® 

Please send me information on the Panasonic Cellular | 
Mobilephone. j 

Name . 


Company. 


Address, 


Tel No 


Panasonic 
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LONDON TO 
MIAMI. BUT 
WE DON’T 
STOP THERE. 

Soon you can discover what makes Eastern 
one of the biggest airlines in the Americas. 

Well shortly be starting our wide-bodied 
service from London/Gatwick to Miami. 

And if doesn't end in Miami. 

We fly fo more cities in more countries in the 
Americas than any other airline. 

This means Eastern can fake you on to almost 
every city in the Americas you've ever heard of. 

Plus, we suspect, a few you haven't. 


The wings of the Americas 
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Exporters join 
forces to combat 
U.S. textile Bill 


WORLD TRADE NEWS 


BY WILLIAM DULLFORCE IN GENEVA 


DEVELOPING COUNTRIES ex- 
porting some $iQbn (£i2,3tin) a 
year of textiles and clothing to 
the U.S. have joined forces to 
lobby in Washington' against the 
protectionist textile bill before 
Congress. 

Last week 28 exporting 
nations sent letters to the chair- 
k men of the U-S. Senate finance 
P committee and the House ways 
and means committee, the State 
Department and senior trade 
officials, urging them to “ break 
the momentum of congressional 
support for the Bill.” 

In an aide-memoire accom- 
panying the letters the export- 
ing countries spelt out the 
inconsistencies and misconcep- 
tions about the Impact of 
imports on the U.S. textile and 
apparel industry which they 
allege underline the Bill 

The Washington embassies of 
the 28 nations will personally 
contact senators and congress- 
men before July 15, when new 
bearings on the Bill are 
^ expected to be held, in the hope 
* of generating support for the 
Reagan Administration's recent 
appeal to Congress to defeat 
the Bill. 

The campaign is being co- 
ordinated from Geneva by an 
inter-governmental organisation 
called the “programme of co- 
operation among developing 
countries, exporters of textiles 
and clothing.” 

Sr Felipe Jaramillo of Brazil, 
the chairman of the organisa- 
tion, said yesterday that If the 
Textiles and Apparel Trade 
Enforcement Act before Con- 
gress came into force, the U.S. 
would be in violation of its 
obligations under both the 


General Agreement on Trade 
and Tariffs (Gstt) and the 
multi-fibre arrangement (Mfa). 
which governs the bulk of the 
world's trade in textiles and 
clothing. 

Moreover, by abrogating the 
most-favoured-nation principle 
underlying all trade agree- 
ments, the act would cause 
irreparable damage to the multi- 
lateral trading system, Sr 
Jaramillo said. 

The developing countries 
claim the Bill discriminates In 
favour of Europe, Canada and 
Japan, which would suffer less 
from the restraints imposed. 

Exporters from these 
countries would be more likely 
than domestic producers to fill 
the supply gap in US. textiles 
and clothing created by the 
enactment of the Bill, Sr 
Jaramillo said. 

Discriminatory restrictions 
against developing countries 
have already led to a decline of 
4 per cent in their exports to 
the U.S. in the period from 
October. 1984 to March 1985 
compared with the correspond- 
ing period 12 months earlier, 
the aide-memoire claims. 

During the same period U.S. 
Imports from the EEC. the 
Europ ean Free Trade Associa- 
tion (EFTA) and Canada in- 
creased by 35 per cent, it 
alleges. 

Talks of the future of the 
MFA are due to open here in 
Geneva on July 23. Sr 
Jaramillo said the Bill before 
the U.S. Congress was creating 
a “ bad atmosphere ” and af- 
fecting the credibility of the 
negotiations to find a new 
framework for the MFA. 


Japanese consortium to 
build fertiliser complex 

BY OUR BANGKOK CORRESPONDENT 


THE JAPANESE consortium of 
Cbiyoda Chemical Engineering and 
Construction and Marubeni has 
won another main contract for a 
$25 lm fertiliser complex in Thai- 
land. 

National Fertilizer (NFC), a Thai 
company 43 per cent owned fay the 
Thai Government, has issued a let- 
ter of intent to the group for the 
complex's $113m infrastructure ar kd 
offsite facilities. 

The Japanese group was chosen 
against Dragados y Construction, a 
Spanish group, which was the low- 
est bidder with an offer of Slllm. 
The Japanese bid was selected be- 
cause the farmer’s technical and fi- 
nancial proposals were superior, 
NFCs chairman M.R. Ghatu-Mon- 
go! Sonakul said. 

The Japanese group and Voest- 
Alpine of Austria have already se- 
cured an NFC contract to build an 
ammonia plant and two urea, plants 
for 574m. 

The other main contract, includ- 
ing the construction of a sulphuric 
add plant and a phosphoric plant, 
went to the Japanese-British group 


of C. Itoh, Davy McKee (London) 
and Mitsui Engineering and Ship- 
building for 564m. 

The three contracts are expected 
to be signed in the next two months 
when NFC is expected to finalise 
the project's loan agreements and 
its plan- to restructure the compa-, 
ay's equity. 

About $190zn of the project's fi- 
nancing will be suppliers’ credit, 
$81m from NFCs own capital and 
$80m loan from Japan's overseas 
economic co-operation fond. 

NFC has been able to remove the 
contractors' demand that the loans, 
be guaranteed by the Government 
The project would guarantee itself, 
said the company chairman! adding ■ 

that the same obstacle would also 
be removed in loan talks with 
OECF. 

The complex, whose outputs will 
meet most of this agricultural- 
based country's fertiliser demand, 
is scheduled to begin operation in 
.December 1987. It will be located in 
the eastern seaboard province of 
Rayong, being developed into a ma- 
jor industrial town. . ^ 


Technimont wins share 
in $80m UJS. project 

BY OUR MILAN CORRESPONDENT 


TECHNIMONT, the engineering 
subsidiary of Italy's Montedison 
group, has won a contract to 
handle design and implementa- 
tion on a $80 m (£61.5m) turnkey 
project to build two polypro- 
pylene plants in the U.S. 

The contracts, which call for 
the completion of plants in 
Bayport, Texas and Lake 
Charles, Louisiana by next year, 
were awarded by Himont the 
world leader in polypropylene 
production which is 50 per cent 
owned by Montedison and 50 per 
cent by Hercules of the U.S. The 
two plants will each have 


capacity for the manufacture of 
140,000 tonnes a year of polypro- 
pylene. 

• Montedisrn's recently an- 
nounced plan to merge its Ausi- 
mont chemicals subsidiary with 
Compo industries of De la we re is 
to be effected by combining the 
shares of both companies in a 
new Dutch-registered vehicle. 
After the deal is complete 
Montedison will own 88.5 per 
cent of the Dntch holding com- 
pany and Compo 13.5 per cent. 
The new company, like Compo. 
will be quoted on the U.S. Stock 
Exchange. 


Sweden and 


rail link 


By Kevin Done, Nordic 

Correspondent, in Stockholm 

SWEDEN hopes to reach 
agreement with Denmark this 
autumn on the construction 
or road and rail links across 
the O rescind. the strait 
separating southern Sweden 

from the Danish island of 
Zealand. It would be one of 
the biggest transport projects 
ever contemplated in 
northern Europe. 

The road bridges and 
tunnels planned between 
Malind in Sweden and Copen- 
hagen, the Danish capital, and 
rail links between Helsing- 
borg, represent two of the 
major missing links In the 
transport network of northern 
Europe. 

The project would be 
similar in scope to the 
Channel tunnel proposed 
between England and France, 
but has previously been 
blocked chiefly by political 
obstacles in Denmark. 

The economic arguments in 
favour of the scheme, which 
has been under discussion 
for several decades, have 
strengthened significantly 
according to a joint report 
of the two Governments pub- 
lished recently. 

The report favours the 
building of a 17 km, four-lane 
motorway link between Malm# 
and Copenhagen with a system 
of tunnels and bridges esti- 
mated to cost around 
SKr 3.31m <£289m) (at Janu- 
ary 1984 prices). The project 
would take between seven to 
nine years to complete- 

The report also supports 
the construction of a five-km 
single-track rail tunnel to link 
Helshigborg In Sweden and 
Helslngfir in Denmark. 

The cost of the rail tunnel 
is estimated at SKr 2J2bn with 
a building time of eight years. 

The report says the road 
link should be financed 
through a system of toils, 
while the rail tunnel costs 
would be covered by the rail- 
way administrations of the 
two countries. 

The main pressure for road 
and rail links across Oresund 
is coming from Sweden. Mr 
Curt Bo Strom, the Transport 
Minister, said yesterday; 
* Swedish industry has a 
great need of better links to 
the Continent; it must be 'able- 
to compete.” f -.. : 


Short Brothers 
wins Thai 
aircraft deal 

By Boonsong KThara in Bangkok 

SHORT BROTHERS of 
Belfast has wo na small but 
important contract to supply 
two 36-seat Shorts 360 turbo 
prop commuterliners to Thai 
Airways, Thailand's state-run 
domestic airlLne. 

The Thai Cabinet yesterday 
approved the deal which put 
an end to a series of debates 
lasting over three months 
over the relative merits of 
unpressurised aircraft. 

The contract, worth about 
<8 .9m (£6J5m) Is a triumph for 
Shorts as it may prevent the 
entry of other rival aircraft 
of its size to the Thai's air- 
line feederline fleet, now com- 
prising four smaller Shorts 
330’s. 

Rival producers like De 
Havillaad of Canada and Saab 
Fairchild of Sweden had 
competed fiercely to push the 
sale of the Dash-8 and the 
Saab Fairchild 340, both pres- 
surised aircraft the same size 
as the Shorts 360. 

Meanwhile, McDonnell 
Douglas is launching a sales 
drive for its new advanced 
Tri-Jet BUM IX aircraft to 
Thai Airways International, 
the country's national air- 
line. 


NOTICE OF REDEMPTION 
To the Holders of 

THE KINGDOM OF DENMARK 

U.S. $600,000,000 Undated Floating Rate Notes 

NOTICE IS HEREBY GIVEN to the holders of the outstanding US. $600,000,000 Undated 
Floating Rare Notes of The Kingdom of Denmark that, pnrroani to the provisions of the Fiscal 
Agency Agreement dated as of August 8, 1984 and the Terms and Conditions of the Notes, The 
Kingdom of Denmark intends t* redeem on August 8, 1985 all of its outstanding Notes, at a 
redemption price equal to 100% of the principal amount thereof. 

Payments will be made on and after Angnk 8, 1985 against presentation and surrender of 
Natea with, coupons doe February, 1986 and subsequent attached in U.S. Dollars, subject, to 
applicable laws and regulations, either (a) at the office of the Fiscal Agent in New York City, 
or (hi at the main offices of Morgan Guaranty Trust Company of New \ork in Brussels, 
Frankfurt am Main, London and Zurich or Kredietbank S-A. Luxembourgeoise in Luxembourg. 
Payments at the office of any paying agent outside of the United States will be made by check 
drawn on, or transfer to a United Slates dollar account with, a bank in the Borough of Man- 
hattan, City and State of New York. Any payment made by transfer to an account maintained 
by the payee with a bank in the United States may be subject to reporting to the United Stales 
Internal Revenue Service (IRS) and to backup withholding at a rate of 20Fe if payees not 
recognized as exempt recipients fail to provide the paying agent with an executed IRS Form 
\T-8, certifying under penalties of perjury that the payee k not a United States person or an 
executed IftS Form W-9, certifying under penalties of perjury the payee's taxpayer identifica- 
tion number (employer identification number or social security number, as appropriate). 
Those holders who are required to provide their correct taxpayer identification number on 
IRS Form V7-9 and who fail to do so may also be subject to a penalty of S5Q. Please therefore 
provide the appropriate certification when presenting your securities for payment. 

Notes surrendered for payment should have attached all unnurtured coupons pertinent 
thereto. Coupons due August, 1985 should be detached and collected in the usnal manner. 

From and after August 8, 1985 the Notes will no longer be outstanding and interest thereon 
shall cease to accrue. 

THE KINGDOM OF DENMARK 

Bv : Morgan Guaranty Trust Company 

OF XSW YORK, Fiscal Agent 

Dated: July 3,1985 


BAe pushes the Alarm in West Germany 


BY PETER BRUCE IN BONN 


INTENSE SALES efforts by 
British Aerospace and Whitehall 
appear to have delayed final 
West German approval for the 
acquisition of a S380m 
f£292.3m) American anti-radar 
missile system, built by Texas 
Instruments, for the Luftwaffe 
and the air arm of the West 
German Navy. 

The British are trying to sell 
a similar, more sophisticated 
system to the West Germans. 
To the irritation of some 
officials in the Bonn Defence 
Ministry, the British have been 
lobbying bard among the parlia- 
mentary committees whch were 
expected to have given approval 
to procuring the U.S. Harm 
(high speed anti-radiation 
missile)) before Parliament's 
summer break began this week. 

British efforts to sell BAE's 
Alarm (air launched anti- 
radiation missile) to Bonn are 
likely to be intensified in talks 
being held here today between 
Mr Adam Butler, Britain's 
Minister of State for Defence 
Procurement, and Dr Manfred 
Timmermann, State Secretary 
in the West German Defence 
Ministry. 

Harm and Alarm were both 
designed to seek out and 
destroy radar equipment 
attached to enemy anti-aircraft 
weapons systems: both are 
air launched. The American 
weapon, designed in the mid- 
1970s. has been tested by the 
U.S. Navy, Texas Instruments 


British and West German Government officials 
meet today to discuss intense lobbying by 
British Aerospace to sell its Alarm (air launched 
anti-radiation missile) to Bonn 


has told Bonn it could start 
deliveries by the beginning of 
1987. 

Alarm, however, is still being 
developed, having been chosen 
by Britain's Royal Air Force 

after ithad studied Harm- 
Britlsh Aerospace has said it 
would be able to begin supply- 
ing the West Germans by the 
end of 1987. 

The company says it has 
offered the weapon at some 
15 per cent below the price 
quoted for the U.S. system. It is 
also prepared to make a full 
technology transfer to West 
German companies, including 
the sensitive homing head and 
navigation system designs. The 
U.S., while also offering local 
companies some work on the 
missile. Is understood to be 
reluctant to part with its more 
sensitive technology. 

By the time the British made 
their first major presentation on 
Alarm to the West German 
Defence Ministry in April last 
year, most officials showed little 
interest in it arguing that the 
British weapon did not suit 


their requirements. The two 
senior West German officials 
present at that first briefing 
left early. 

The RAF plans to use Alarm 
On its Tornado fighter bombers 
primarily as a means of destroy- 
ing fire control radar systems 
in attacks on “enemy” airfields. 
Bonn, however, wants to use 
Harm in the same way the U.S. 
Navy does — to hit ship radars. 

British officials stung by the 
apparent indifference to their 
product iu the West German 
Defence Ministry, argued that 
the Alarm would bare much 
more sophisticated technology 
than Harm, that it was smaller, 
that German Tornados could 
cany more and that it would be 
more accurate. The British 
then approached the parlia- 
mentary defence committee in 
Bonn. 

The committee, which has to 
approve requests for weapons 
purchases by the Ministry, then 
sent some of its members to 
Britain last November for fur- 
ther briefings on the missile. 

In a move almost without 


precedent, the Ministry had 
written into its original Opera- 
tional requirement document 
the name of the weapon. Harm, 
as the one it wanted to buy, and 
thus far had convinced the rele- 
vant politicians that the missile 
was the only one of its kind 
available. 

The visit of the Parliamen- 
tarians to Britain, however, 
resulted m BAe being invited 
back to the Defence Ministry to 
give another presentation, this 
time last December, and a 
further one in January 1985. 

British Aerospace was by now 
reporting the content of these 
meetings back to the chairman 
of the defence committee, and 
complaining that Luftwaffe 
officers attending their briefings 
were not even bothering to ask 
questions about Alarm. 

A further study trip to 
Britain, this time by Bonn 
Defence officials, to view what 
technology BAe had to show, 
also elicited few questions. This 
was also reported back to the 
defence committee. 

In May. the Ministry produced 
a comparison of the two missiles 
for the committee but. to the 
dismay of the British side, the 
comparison was made on the 
basis of the original operational 
requirement document, which 
was tailored to the U.S. missile. 

BAe has made a formal sales 
proposal, valid to the end of this 
year, to the West Germans offer- 


ing. through a complex formula, 
a 100 per cent "offset" arrange- 
ment asked for by the Ministry. 
West German companies would 
be given the work on t be missile 
and any failure to cover invest- 
ment would be met by purchases 
of German equipment from the 
UK. 

This offer, made in late April 
this year, is understood to have 
been met with a similar 
American proposal. The Harm 
missile is Texas Instrument's 
first major weapons system, and 
it has won a S522m order for 
1,571 units from the U.S. navy. 

The Germans want to order a 
further 866 missiles. 

The alarm project was last 
discussed with the defence 
committee at BAe's stand at the 
Paris air show last month, and 
the British arc drawing some 
comfort from the fact that a 
final decision has not been 
taken. 

A prime worry for BAe is that 
in trying to slop a final procure- 
ment order going out for Harm, 
it may have angered senior or 
influential officials at the 
defence ministry, some or 
whom are very closely identified 
with the decision to order the 
American missile. The danger 
is that Britain may have soured 
relations with the ministry over 
a missile which came very late 
into the running while it is 
negotiating to sell other equip- 
ment. including the sea Skua 
missile to West Germany. 


Saab wins $29m aircraft order 


BY DAVID BROWN IN STOCKHOLM 


SAAB SCANIA, the Swedish 
automotive and aerospace group, 
yesterday announced the sale 
of five SF-340 regional aircraft 
worth a total of 329m (£22 .3m). 

Finnaviatkm. a subsidiary of 
Finnair, has ordered three of 
the 35-seat turboprop commuter 
planes, two of which are to be 
delivered la August 198, and 
the third several months later. 
A further two aircraft have been 


sold to Ken dell Airlines, a small 
regional service based in Wagga 
Wagga, Australia. Both are to 
be delivered in m id-1986. 

The SF-340 is a joint venture 
between Saab Scania and Fair- 
child Industries of the U.S.. So 
far, it has received 75 firm 
orders for the aircraft (10 since 
the start of June) 

The major competitors to the 
five 95.8m twin-engined craft 


are de Ha vi Hand's Dash-80's, the 
French-Italian ATR-42. and 
Embraer's Brasilia 120. 

• FLAKT, the ventilation 
equipment subsidiary of Asea. 
the Swedish electrical engineer- 
ing group, will share orders 
worth a total SKr 300m (£26m) 
with Deutsche Babcock, with 
which it has formed a local 
consortium to compete in the 
Federal Republic of Germany. 


UK soft loan for Jakarta 


Mr Paul Shannon. Britain's 
Trade Minister says that a sub- 
stantial soft loan package is at 
present being put together to 
help British business prospects 
in Indonesia reports Kieran 
Cooke from Jakarta. 

Speaking in Jakarta at the 
end of a five-day visit to Indo- 
nesia, Mr Shannon said he had 
discussed the loan package with 
Indonesian ministers and it 
would be offered as soon as pos- 
sible. He declined to say how 
much It would involve. 


The British Government has 
recently come under increased 
pressure to offer such packages 
to help with contracts abroad 
and to compete with similar ar- 
rangements being offered bv 
other countries 

Several British companies arc 
hoping to win major contracts 
in connection with Indonesia's 
ambitious development pro- 
gramme particularly in the 
power generation, rail and air 
transport 3nd shipping sectors. 
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The new DATA GENERAL / One. 

The only industry-standard PC you can 

use on a camel. 


The new DATA GENERAL/One 
portable computer is really going places. 

Quite apart from being powered' by 

mains electricity; it will run for up to 8 hours 

using rechargeable batteries. 

Suddenly, all those hours spent on 
trains and being driven between meetings 
becomes valuable working time. 

All the more valuable because at . 
around 101b. the DATA GENERAL/One is the 
only portable of its kind that gives industry- 
standard performance. That means it's 
completely compatible with a wide range of 


IBM® PC software: including Wordstar,® Lotus 
1-2-3™ and dBase H.® 

And like desk-top computers (but 

unlike most other portables) it has a full-size 

25-line high definition screen. 

The DATA GENERAL/One also has a 
512KB- memory, almost 1.5MB of integral disk 
storage and the ability to communicate with 
mainframes (either directly or from remote 
locations over telephone lines). 

If you’re investing in a portable computer; 
itls worth buying the one that supports you 
all the way. 



For full details and the name of your nearest Dealer post this coupon to: Dealer Operations, 
DATA GENERAL Limited, 7 Kenrick Place, London W1H3FF. Or telephone Pat Cunningham on 01-935 9461. 

Name 


Company & Address 


CFT3 


Phone 


I w Data General. , . 

a Generation ahead. 


IBM Isa registered trademarks International Business Machines Corporation. Wordstar is a U.S registered trademark cl MittOfta tall 
j-2-3 and Lotus are trademarks ot Lotus DavtiC#fitent Clip. V 1331 dBase 0 03 registered nudemujfcctf Astuw-Hue, 
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Reagan in low key 
welcome for 
freed TWA hostages 

BY REGINALD DALE. U.S. EDITOR IN WASHINGTON 


PRESIDENT Ronald Reagan 
yesterday prepared a restrained 
welcome home for the freed 
Beirut hostages, as a nationwide 
opinion poll showed overwhelm- 
ing public support for his 
handling of the crisis. 

But while three-quarters of 
those interviewed said that they 
approved of Mr Reagan's con- 
duct, the Washington Post/ABC 
News poll showed continuing 
strong misgivings over the 
wider impact of the hostages' 17 
day ordeal. 

More than four in 10 (42 per 
cent) said that they thought the 
outcome was more a victory for 
the terrorists, while only 28 per 
cent thought that it was more 
of a U.S. victory. More than one 
thir d (36 per cent) said that Mr 
Reagan had not been tough 
enough. 

Mr Reagan's attempt to close 
Beirut airport by legal and dip- 
lomatic means, announced on 
Monday, also met a cool recep- 
tion yesterday. Congressional 
sources described the move as 
on empty gesture, considering 
that the airport is already vir- 
tually unused except for flights 
by the Beirut-based Middle East 
Airlines (MEA). and Mr Dean 
Rusk, the former State Secre- 
tary, dismissed it as “ something 
of a flea bite." 

Mr George Shultz, the U.S. 
State Secretary, said of MEA 
that "we’re not out to get the 
airline. We’re out to get the 
airport," 

Other officials. however, 
admitted that ending all inter- 
national flights to the airport, 
as called for by the Adminis- 
tration, would not have pre- 
vented the TWA hi-jacking. 

Mr Shultz said that the U.S. 
knew the identities of the two 


original hi-jackers and would 
** go after them." If legal steps 
did not work, “ we’ll take them 
nonetheless. Then, we’ll take 
other steps." he said. 

Some of the freed hostages 
yesterday told the New York 
Times that the hi-jackers had 
planned to kill American 
servicemen separated from the 
other passengers “ one by one.’* 
The killing was intended to 
*• accelerate the process " of 
negotiation between the hi- 
jackers and the more moderate 
Shi'ite Amal Militia, according 
to on e former hostage. 

Mr Reagan, who was due to 
meet the main group of return- 
ing hostages at Washington's 
Andrews air force base later 
yesterday, was expected to 
keep the arrival ceremony 
relatively low key. The White 
House felt that it would be 
inappropriate to stage major 
national victory celebrations, 
given that seven American 
hostages remained in Lebanon 
and that the TWA captives had 
not been freed by a Washing- 
ton military exploit. 

About one third of therela- 
Iively small sample interviewed 
in the opinion poll said that 
they favoured military retalia- 
tion for the hi-jacking. 

The poll also showed warmer 
feelings towards Israel, follow- 
a period during the crisis when 
a growing minority favoured 
distancing the U.S. from Israel 
in thehope of preventing fur- 
ther terrorism against Ameri- 
cans in theMlddle East Almost 
half (46 per cent) agreed that 
Israel “helped the U.S. deal with 
the hostage situation as much as 
it should." with 37 per cent dis- 
agreeing. 


Exxon to appeal again 


EXXON, the world's leading 
oil company, is to appeal 
against a ruling by a special 
federal court in w-hjeh it was 
ordered to pay $2bn (£1.5bn) 
for over pricing crude oil from 
an oilfield in Texas, writes 
Terry Dodsworth in New York. 

The company’s decision fol- 
lows the failure of its appeal 
to a temporary emergency 
court in Denver against a US. 
Department of Energy ruling 
that it overcharged for oil 
during a period when the U.S. 


industry faced strict price 
controls in 1975 to 1981. 

A total of SS95.5m was 
received by Exxon and its 
partners in the field during the 
period of price controls, and 
interest is being charged at the 
rate of S470.000 a day on the 
sum owed. 

According to an Exxon 
spokesman, the company has 
decided to ask the special 
court, set up in the 1970s to 
deal with disputes in the energy 
industry, to reconsider the 
case. 


U.S. new 
factory 
orders 
rise 2.1% 

By Nancy Dunne in Washington 

U.S. manufacturers managed 
a modest turn round in fac- 
tory orders in May thanks to 
increased demand for non- 
defence capital goods and tbe 
continuing strength of defence 
spending. 

New factory orders in May 
increased S4bn, (£3.1bn). or 
2.1 per cent, to a seasonally 
adjusted S19SBSbn. Orders for 
durable goods rose 3.2 per 
cent, with defence orders for 
aircraft, aircraft parrs and 
shipbuilding accounting for 
about 80 per cent of the in- 
crease. 

Between Janary and April, 
defence spending had been un- 
able to compensate for the 
weakness in manufacturing in 
April, factory orders declined 
8.3 per cent and in March 
they fell 8.8 per cent, accord- 
ing to revised figures. 

However, in May orders for 
non-defence capital goods 
rose 0.8 per cent. Showing, 
according to one Commerce 
Department economist, that 
although military money Is 
cushioning the economy. 
there is still some strength 
left in tbe domestic manu- 
facturing sector. 

Manufacturers' shipments 
had reached a high of 
$196.2bn In December 1984 
before dropping to $191.7bn 
in January and then making 
small Increases In three of 
the last fourth months. 

Excluding defence, unfilled 
orders were down 0.9 per 
cent in May, and they have 
been generally declining 
since last July, 

Meanwhile, the Commerce 
Department has reported a 1.5 
per cent Increase in May’s 
total construction spending. 
Sales of new single-family 
booses rose 9.7 per cent dur- 
ing the month to a seasonally 
adjusted annual rate of 
676.000. 

• After months of clinging to 
a forecast of a 3.9 per cent 
growth rate, the Reagan 
Administration is preparing 
to lower its projection for 
economic growth for all of 
1985. according to Mr Beryl 
Sprinkel. new chairman of tbe 
President’s Council of Econo- 
mic Advisers, AP-DJ reports 
from Washington. 

Mr Sprinkel said that the 
Administration will “ very 
probably . . . revise down a 
little " Its forecast despite 
signs that the economy is 
ganing strength. 


Hugh O’Shaughnessy looks at a Lima businessman’s campaign against bureaucracy 

A positive view of Peru’s informal economy 

L HERNANDO DE SOTO is 43 ' - uncovered examples of five- Belaunde announced that a 


SR HERNANDO DE SOTO is 43 
years of age, forceful, voluble 
and rich. Tbe Peruvian business- 
man speaks rapid English with 
a strong American accent, loves 
publicity and lives in a large 
modem house in the chic Lima 
suburb of Monterrico. Incon- 
gruous as it may seem, Sr de 
Soto is one of tbe few Peruvians 
to have studied the city's fast 
growing slums and Pent’s 
luxuriant black economy and 
come up with ideas about the 
problems and opportunities they 
present. 

Sr de Soto has been a director 
of the central bank and presi- 
dent of Cipec, the International 
Council of Copper Exporting 
Countries, but be says he has 
always been uncomfortable with 
| the status quo. He has cer- 
tainly shaken up conventional 
thinking about the less fashion- 
able end of Peruvian society. 

Research carried out by his 
Institute for Liberty and Demo- 
cracy OLD) has revealed some 
surprising facts about what Sr 
de Soto calls the “ informal " 
economy and those who run it, 
not least about its size and effici- 
ency. He has become a Cham- 
pion of tbe rights and preroga- 
tives of the informal sector 
against what he sees as the 
overweening power of an 
immensely hidebound and 
bureaucratic pre-capitalist state. 




Sr Hernando de Soto: shaking np conventional Peruvian 
thinking 


In Lima, a city of 5m people, 
he estimates that there are no 
less than 300,000 street vendors 
and tens of thousands more 
people who operate illegal taxis, 
buses and other services. Many 
of them are doing very nicely 
indeed, he says. 

The image of slum dwellers 
and the informal economy has 
been deformed, he says, by a 
succession of sociologists who 
have penetrated parts of the 
capital in search of poverty and 
found it; but they have not 
reached the more prosperous 
inhabitants who are often reti- 


cent about discussing their 
quiet, illegal, prosperity. 

The big turnover of some 
street traders is attested, 
according to Sr de Soto, by the 
fact that the right to trade on a 
few feet of favoured pans of 
the pavement in Lima can 
change hands for as much as 
5750 (£577) a month. 

A relief driver of an illegal 
bus, for instance, can earn up 
to 8360 a month while an 
owner-driver can earn as much 
as his Israeli counterpart and 
almost as much as a bus driver 
in the U.S. The ILD has 


uncovered examples of five- 
storey factories and a high-tech 
workshop producing precision 
parts for the Peruvian air force 
operating in the slums outside 
the formal economy. 

The informal sector, Sr de 
Soto argues, provided housing 
for 2.7m Peruvians between 
the mid-1950s and 1982 at a 
cost of S7.2bn, 20 times what 
the state expended in cheap 
housing. While the munici- 
pality has erected two main 
markets in recent years in 
Lima, the street vendors have 
organised 196. 

This other economy exists, 
says Sr de Soto, because the 
tradition of red tape instituted 
under the Spanish viceroys still 
strangles aspiring businessmen. 

Research carried out by the 
ILD showed that to establish 
and register legally a small 
clothing factory required 289 
days of full-time work, the sub- 
mission of 31 metres of appli- 
cation forms and the necessary 
bribery of eight officials. 

Sr de Soto rails against a 
system which produces 24,000 
new regulations every year 

In February, Sr de Soto and 
the ILD thought they had 
scored a victory in the fight for 
a freer market. The Govern- 
ment of President Fernando 


Belaunde announced that any 
new government measures 
affecting citizens’ rights tis-a- 
vi's the state had to be pub- 
lished in draft form in the 
official gazette together with a 
justification and submitted to 
public comment. 

The announcement came after 
months of discussion between 
Che Government and the ILD: 
Dr Luts Percovich. the Prime 
Minister, greeted it as " a 
transcendental decision of the 
Government." 

Shortly before, the govern- 
ment had established the 
National Commission of Econo- 
mic Rights (Code) to champion 
the individual against the 
bureaucracy. The bureaucracy 
paid no attention, however, 
continuing to publish regula- 
tions without any sort of 
consultations. Sr de Solo and 
the ILD have retired hurt 

Sometimes. Sr do Soto is 
carried away by his own 
rhetoric, massaging facts to 
suit his own arguments. But 
few will deny that his assaults 
on sterile bureaucracy and his 
new and positive view of black 
economics are valid in many 
Latin America countries, not 
just Peru. As growth in the 
formal economy stalls, the 
black economy is taking much 
of the strain. 


Unions sign Japanese-style 
contract with GM-Toyota 

BY TERRY DODSWORTH IN NEW YORK 


UNION leaders at the jointly- 
owned General Motors-Toyota 
car plant in Fremont, Cali- 
fornia, have negotiated a pace- 
setting wage contract which 
introduces several radical 
Japanese ideas on worker- 
management relations to the 
U.S. motor industry. 

AmoDg the new concepts, 
described as “highly innovative’’ 
by a labour lawyer close to 
the discussions, is a sweeping 
reduction in the number of job 
categories in the plant, and an 
agreement that workers will not 
be laid off until executives have 
taken salary cuts. 

Production at the joint project 
plant. New United Motor Manu- 
facturing (Nummi), began late 
last year under the direction of 
a largely Japanese management. 
But until now, workers at the 
plant have been employed under 
a temporary agreement at rates 
slightly lower than the 
nationally negotiated United 


Auto Workers (UAW) wages in 
General Motors. 

The contract talks at Nummi 
have been closely watched by 
the rest of the US. industry, 
because it is the first large 
Japanese car plant which has 
allowed die UAW entry. Execu- 
tives also believe that Nummi’s 
wages plan could provide the 
base for similar agreements in 
other Japanese plants, while its 
innovative approach could pos- 
sibly spill over into UA-owaed 
factories. 

Wages under the deal are in 
line with pay in General 
Motors* plants, with assembly- 
line workers earning $13.28 
(£1029) an hour before bene- 
fits. 

The most important change 
from traditional contracts, how- 
ever. lies in the reduction of job 
categories from around 100 in 
many U.S. auto plants to just 
four, one for production workers 
and three for skilled tradesmen. 


Dominican 

Premier 

re-elected 

Dominican Prime Minister, 
Mary Eugenia Charles, a close 
U.S. ally in the Caribbean, 
swept to re-election on Mon- 
day, according to unofficial 
but complete results, AP re- 
ports from Dominica. 

With all 21 districts show- 
ing complete returns, the 
ruling Dominica Freedom 
Party captured 15 seats, to 
five seats for the Lgbor Party 
and one for the United 
Dominica Labor Party. 

Miss Charles* party cap- 
tured nearly 59 per cent of 
the approximately 33,900 
votes cast, election officials 
said. The Labor Party won 
39 per cent. 

The left-leaning Labor 
Party, formed last year from 
three competing opposition 
parties and led by Mr Michael 
Douglas, bad criticised Miss 
Charles’ close ties to the 
Reagan Administration dur- 
ing tbe campaign. Miss 
Charles encouraged the 1988 
U-S- invasion of Grenada. 


Leader of Mexico’s main 
left-wing party kidnapped 

BY DAVID GARDNER IN MEXICO CITY 


THE LEADER of Mexico’s main 
left-wing grouping, the Unified 
Socialist Party (PSUM), has 
been kidnapped, further souring 
the tense atmosphere in the 
run-up to what are probably the 
most hotly-contested elections 
here in half a century* 

Sr Aroldo Martinez Verdugo, 
a veteran leader of the old 
Mexican Communist Party, and 
the PSUM’s candidate in the 
1982 presidential elections, was 
taken from his office on Monday 
afternoon by five heavily armed 
men. party officials said. 

The PSUM Vs an essentially 
“ Eurocommunist ” coalition 
built round the old Communist 
Party, which formally dissolved 
itself in 1981. 

Party officials said the kid- 
nappers described themselves 
as members of the self-styled 
Party of the Poor, the residue 
of the left wing guerrilla move- 
ment which operated through- 
out the 70s in the hills of the 


south western state ctf Guerrero. 

The incident appears to have 
no direct connection with Sun- 
ray's mid-term elections, which 
are for a new Congress, Seven 
out of the 31 state governor- 
ships and some 800 town halls. 

In these elections, the oppo- 
sition stands to make major 
pains from the all powerful In- 
stitutional Revolutionary Party 
(PRI). 56 years in power. 

Sr Martinez Verdugo's kid- 
napping seems motivated by an 
old feud between the Party of 
the Poor and the Communists. 

Part of the ransom for the 1974 
kidnapping of Guerrero’s state 
governor, was handed over to 
the new PSUM by a former 
guerrilla, who was also kid- 
napped in February. 

The survivors of the guerrilas, 
who had been wiped out by the 
army by 1978, are demanding 
the return of the money with 
allowance for interest and in- 
flation. 


RESOURCES REVIEW: EXXON 

The big tests that lie ahead 

By Ian Hargreaves 



e BIG OIL 
* ADJUSTS 


WHEN Mr Clifton Garvin, 
Exxon's chairman, stood up in 
Los Angeles recently to address 
his tenth annual meeting, he 
had good reason to sound 
pleased, even though his com- 
pany and the industry it 
dominates face some searching 

strategic questions. 

Exxon, he noted, had 
emerged from the extra- 
ordinary turbulence of the 
decade of oil shocks "strong 
and vigorous.” Net earnings in 
1984 had reached a record high 
and shareholder dividends were 
raised. 

Exxon had also, he said, 
made solid progress in re- 
structuring its business — reduc- 
ing refinery capacity by 30 per 
cent in five years, upgrading 
its retail network and cutting 
costs by reducing staff and 
improving the efficiency of 
operations. These economics, 
Mr Garvin said, had contributed 
SO.obn to Exxon's S5.5bn 1984 
earnings. 


In terms of earnings per 
share, Exxon’s progress in 1984 
was even more dramatic, since 
the number of Exxon shares 
outstanding has been reduced 
by almost 10 per cent since 
1983. when the company began 
in earnest a stock repurchase 
programme which has so far 
cost it over $4bn. Net income 
per share last year was up 
17 per cent on 1983. compared 
with an 11 per cent increase in 
net income overall. 

Wall Street is delighted with 
this new Exxon. The company's 
share price, a laggard two years 
ago. has hit new peaks this year, 
taking the company's market 
capitalisation closer to its under- 
lying asset value than any of the 
other oil majors. Only Amoco 
has come close to matching 
Exxon in this regard. 

Invulnerable to Boone 
Pickens style raiders on the 
grounds of size anyway, Exxon 
has surprised observers by the 
seriousness with which it has 
absorbed the central Pickens 
nostrum: remember the share- 
holders. 

Going New York metaphors 
thus portray Exxon as the 


course, the sprightly dinosaur 
and the cash machine that 
works. Of as a recent Forbes 
magazine assessment put it, with 
a touch of Steven Spielberg: 
“ While others were 
traumatised, Exxon saw what 
was happening and moved to 
contain the damage." Big, 
pronounced the Forbes head- 
line, no longer means rigid at 
Exxon. 

Wall Street Is particularly 
struck by the apparent paradox 
that Exxon’s profits have got 
bigger, as Its revenues have 
fallen. At the peak in 1981, 
sales totalled ?ll5bn. Last year, 
the figure was $97.3m. (XI 
product sales fell by 17 per cent 
in cash terms in that period. 

Exxon, then, has successfully 
adapted to the post-nationalisa- 
tion world in which It has less 
crude oil to sell. Last year, for 
every barrel of crude oil Exxon 
produced, it sold 2.5 barrels of 
oil products. A decade ago, the 
ratio was 1.6:1. 

Faced with world of stagnant 
oil demand, which Exxon’s fore- 
casters spectacularly failed to 
foresee, the company has also 


supertanker that changed 
taken firm action to shelve pro- 
jects conceived in the boom era, 
from diversification into office 
equipment to grandiose syn- 
thetic gas and oil from shale 
projects. Exxon today, as it 
transfers staffers from its pres- 
tigious headquarters building 
on New York’s Sixth Avenue 
across the Hudson to the com- 
pany’s original bomebase in 
New Jersey, is both a humbler 
and a sharper company. 

But for all this, Exxon still 
faces a major test of character 
in the years ahead. Four points 
stand out. 

• The imbalance at the heart of 
Exxon’s profit base, where fabu- 
lous rates of return are still 
being generated upstream, 
whereas just about everywhere 
else in the business profits are 
low or non-existent 

• This raises the question of 
whether Exxon, traditionally 
the most centralised and inte- 
grated of the big oil companies, 
is still working with the wrong 
mind-set Does it make sense for 
a company to operate such a 
vast marketing and refining 
system on the basis of a 
stationary or even dwindling 
crude oil resource base ? Are 
the margins ever likely to be 
adequate in this business, even 
for an efficient operator ? 

• Just how deep have the cuts 
been in a company bureaucracy 
which is famous within the 
industry for its ability to put an 
army into the field to tackle a 
problem, where competitors 
would make do with a platoon ? 
Does Exxon’s corporate culture 
of centralisation mean that it 
Inevitably carries a higher staff 
overhead than it needs to ? 

• Exxon's record in finding new 
reserves of oil and gas also 
raises critical questions. A 
recent and market improvement 
in the company’s reserve 
replacement performance has 
its roots in the period of the 
late 1970s, when Exxon became 
noted for paying over the odds 
for leases. Will these prove to 
be good investment decisions if 
oil prices continue to fall ? 

The first of these questions 
can be fleshed out with a few 
numbers. Although difficult to 
disentangle precisely, Exxon's 
profits per unit of oil and gas 
output have risen steadily in 
cash terms since 1980. in spite 
of falling prices. Over that 
period, total upstream operat- 
ing profits were little changed 
at around $2bn. Exxon's equity 
oil production, meanwhile, fell 
from 1.7m b/d to 1.65m b/d and 
gas production from over 7bn 
cubic feet a day to under 6bn 
cu ft per day. 


This is the period, in which 
Exxon lost equity production in 
a number of areas, most not- 
ably Saudi Arabia, and when 
its output in the U.S. has been 
falling. But these two adverse 
trends have been counteracted 
by Exxon's extremely strong 
performance elsewhere in the 
non-Opec world, especially in 
Europe, where oil production 
rose from 155,000 b/d in 1980 
to 412.000 b/d last year. 

Outside the U.S., the com- 
pany’s return on average capi- 
tal employed in its exploration 
and production division last 
year reached a fabulous 63 per 
cent, double the level of two 
years earlier, and almost four 
times the rate of return in 
recent years on the U.S. up- 
stream business. In 1980. rates 
of return at home and abroad 
were almost identical. And this 
is in spite of the strong dollar. 

The reasons for this diver- 
gence are many and varied. Tbe 
front-loaded U.S. tax and oil 
lease auction system has played 
a part, along with Exxon’s 
relative drilling success rates in 
the two areas. But it does also 
Illustrate the point that Exxon, 


although formidable in its geo- 
graphical spread, is heavily 
exposed to vicissitudes of 
foreign taxation regimes. 

Outside the exploration and 
production sector, Exxon's per- 
formance, in common with 
much of the rest of the indue- 
try, has ranged from the 
mediocre to the downright 
poor. Its minerals and mining 
division has made 10 consecu- 
tive annual losses, aggregating 
5434m. 

Reliance Electric. which 
makes motors and other indus- 
trial products, has been barely 
and only patchily profitable. 
Chemicals has averaged a 
return on capital of only 8 per 
cent in the past four years and 
refining and ma r k e ting have 
done little better — II per cent 
in the U.S. and 9 per cent 
elsewhere. Exxon’s marine busi- 
ness has lost S343m in the past 
three years, as the company has 
trimmed, but less severely 
than some competitors, the size 
of its tanker fleet 

In short, Exxon makes money 
upstream and loses it or enjoys 
inadequate returns just about 


everywhere else. In 1984, 
upstream operating profits of 
54.7bn compared with total net 
income of $5.5bn. Upstream 
assets, however, comprise only 
half Exxon's total 
" It is difficult on the basis of 
these figures to avoid the con- 
clusion that Exxon, for all the 
recent acclaim, is a company 
which is stilt making some 
bad. or at least slow decisions. 
But like other oil companies, 
the windfall gains shaken from 
the tree by Opec in the 1970s 
have provided a comfortable 
blanket of upstream profitability 
to conceal its hesitation. 

It would be unfair, how- 
ever, to suggest that Exxon’s 
management is inattentive to 
these points. The direction of 
management policy — to shrink 
the company — is clear. Under 
Mr Larry RawL the career 
Exxon man recently named as 
the company’s president and 
therefore the likely successor 
to Mr Garvin when he retires 
at the end of next year, Exxon 
may find itself following the 
same path at an even quicker 
rate. 

Exxon’s faith in its future 


rests, essentially, upon two 
points: that Exxon has posi- 
tioned itself as a low-cost, 
efficient operator both up and 
downstream, able to ride out 
the bard times, and that even- 
tually the hard times will end 
as Opec re-asserts its pricing 
power in the market. 

Both propositions are. at 
least, debatable. Exxon's 
strategy downstream, for 
example, has seen it cut refining 
capacity from over 6m b/d in 
the late 1970s to 4.6m b/d now. 

But this has been achieved at 
considerable investment cost, as 
the company has upgraded 
refineries to produce a greater 
proportion of light products. 
Refinery investments peaked in 
1981-82 at over 5900m, but even 
last year were 5791m. Market- 
ing expenditure — smartening 
up petrol stations and other 
things — is still on a rising trend 
at $5 64m last year, an increase 
of 35 per cent on 1983. 

The result is that Exxon's 
system is certainly modem. But 
the question remains: is it wise 
to invest so heavily in a mature 
business, where demand is 


NOTICE OF REDEMPTION 

Electricite de France (E.D.F.), Service National 

US §300,000,000 Floating Rate Notes 1995 

NOTICE IS HEREBY GIVEN !■> the holders of the outstanding USS300.000/300 Floating 
Rate Notes 1 1*95 ulie “Notes"; of Electricite de France (E.D.F.), Service National that, pur- 
suant to the pro\ Uion* of the Fiscal and Paying Agency Agreement dated as of February 16, 
1983, and the Terms and Conditions of the Notes, Electricity de France (ERF.), Service 
National has elected to redeem on August 12, 1985, nil of the outstanding Notes at a redemption 
price equal to lOO’Te of the principal amount thereof. All conditions precedent to the Redemp- 
tion ol the Notes have occurred. The relevant authorizations of French Ministr y of Economy 
Finance and Budget I including the Tax Department of such Ministry), have been obtained. 

Payment will lie made upon presentation sad surrender of the Notes, together with all un- 
manned coupons appertaining thereto, at the main offices of any of the following; Morgan 
Guaranty Trust Company of New York in London and Brussels or Kxedielbank SJL Lnxem- 
bourgeoise in Luxembourg. Payments at the office of any paying agent outside the United Slates 
will be made by a dollar check. drawn on or transfer to a United States dollar account with, a 
bonk in New York City. New York subject to any laws or regulations applicable thereto. 

Coupons due August 12, 1985 should be detached before presentation of the Notes and col- 
lected in die usual manner. 

Interest shall coast to accrue on the Notes with effect from and including August 12. 1985 
and all coupons relating to any Interest Payment Date falling after that date thereupon 
become vuid. 

Any payment made by transfer to an account maintained hr the payee with a bank in the 
L- ailed States may be subject to reporting to the United States internal Revenue. Service t IRS l 
and to backup withholding at a rate of 9)5 if payees not recognised as exempt recipients fail 
to provide the paying agent with an executed IRS Form W-8, certifying under penalties of 
perjury that die payee is not a United States person or an executed IRS Form W-9 certifying 
u “ J er penalties of perjury that the payee's taxpayer identification number I employer iden- 
tification number or social security number, as appropriate). Those holders who are required 
to prmide their correct taxpayer identification number on Internal Revenue Service Form W-9 
and who fail to do so may also be subject to n penally of S5Q. Please therefore provide the. 
appropriate certification when presenting your securities for payment. 

Electricite de France ( E.DJO , Service National 
By: MORGAN GUARANTY TRUST COMPANY 
„ of sew yorx 

Dated: July 3, 198a 


EXXON’S POSITION 
1980 1981 

1982 

1983 

1984 

Net income (Sm) 

5,350 

4^26 

4.186 

4,978 

5.528 

Return on eqnity (%) ... 

21 

17.8 

14.9 

1722 

19 

Long-term debt (Sm) 

4.717 

5,153 

4,556 

4.669 

5,105 

Capita] spending (Sm) ... 

8,041 

11.092 

11,412 

9.038 

9.755 

Proved oil reserves 
(bn barrels) 

6.7 

6.2 

6.3 

6.5 

6.S 



Mr Clifton Garvin, Exxon's chairman. 


growing slowly at best and 
when prices are gradually 
falling? Moreover, because of 
the politics of oil, normal 
economic pressures may not 
work to balance supply and 
demand. 

World refinery capacity, for 
instance, has not changed signi- 
ficantly in the last decade, in 
spite of deep cuts by the West's 
major oil companies. So Exxon 
could continue for some time 
to find itself squeezed between 
aggressive. If hand to mouth, 
independent refiners in North 
America and the great inte- 
grated state oil companies of 
Opec. 

Wall Street, however, has 
little time at present for this 
type of thinking. The market 
in Exxon shares is strong, 
because Exxon has ensured that 
demand for the shares is strong. 

Wall Street’s answer to the 
question of whether Exxon can 
go on buying shares and, in 
effect, liquidating itself at the 
margin to the direct benefit of 
shareholders is: yes. The com- 
pany still has over 816m shares 
outstanding and the company 
is. it cannot be denied, a busy 
cash machine. At the end of 
last year, in spite of the share- 
buying spree, Exxon still held 
over S3 .2 bn in cash and market- 
able securities and long-term 
debt still equals only 17 per 
cent of total capital. 

Since Exxon, in common with 
the other big oil companies, 
has entirely lost confidence in 
its ability successfully to 
diversify, there seems little 
else the company can do with 
funds surplus to the needs of 
its basic energy business. That 
is unless Mr Garvin and his 
successor decide that as Exxon's 
corporate profile lowers a little, 
they can afford to take the big 
ami-trust gamble and join the 
oil takeover game. 

Probably the most galling 
single comparison for Exxon in 
the last two years, has been 
the way that Royal Dutch/oliell. 


its nearest competitor, has been 
able to swoop on both the 
remainder of Shell Oil and, 
recently, a Slbn stake in Occi- 
dental's Colombian discovery. 

Mr L. C. van Wachem, presi- 
dent of Royal Dutch, told 
security analysts recently that 
"share repurchase should only 
be considered when the cash 
availability is expected perman- 
ently to exceed the long-term 
requirements of the business." 
In the polite world of Shell, 
that goes down as quite a dig 
at Exxon, which more than any 
other large off company finds 
itself constrained by shortages 
of investment opportunity. 

This may not matter for a 
while and indeed, in market 
terms, the share buy-back may 
be a thoroughly healthy 
activity. But it does tend to give 
the company a stalled, anxious 
image which might not, for 
example, make it an attractive 
option for the brightest gradu- 
ates 

These questions would dis- 
appear, of course, if Exxon 
could make a couple of really 
large discoveries, capable of 
absorbing even more invest- 
ment dollars than the $7bn a 
year the company is already 
disbursing upstream. But that 
is the kind of "if" all oil com- 
panies face, in one form or 
another. 

As Mr Garvin told the share- 
holders, Exxon's future will 
require more tough decisions. 
“If we have to be firm in our 
purpose, we have to be light on 
our feet as well. What we do 
is fully as important as how 
we do it. We need to be sure 
that every one of put business 
segments has good long-run 
prospects. If we decide that, 
for us, a particular activity 
isn't panning out. we have to 
be prepared to face the fact." 
Perhaps Exxon’s biggest single 
problem is truly to absorb that 
message at a time when It is 
making net profits of more than 
$i5m a day. 




There is no easy road to success. Frank Taylor 
began in 1921, building his first pair of houses in 
Blackpool. 

A modest beginning which grew into what is 
now regarded as one of the finest worldwide con- 
struction, engineering and development companies 
with an order book that has increased 
this year by 25% to over £1 billion. 

Working in all five continents, 

Taylor Woodrow are actively promoting 
the very best of modem technology, 


encouraging our expertise to develop its full potential, 
through free enterprise and teamwork. 

The success of this philosophy is amply demon- 
strated by the range and variety of projects in which 
Taylor Woodrow team workers are currently involved. 

The kind of teamwork that builds worldwide 
reputations. 

If you need help with a UK project, 
please contact Ted Page on 
01-575 4354 and for overseas, contact 
Bob Tippins on 01-997 6641. 


TAYLOR WOODROW 

You’ll be agreeably surprised where you’ll find the team working. 

Australia ; Bahamas • Bahrain • Brunei * Canada • China * Denmark ■ Egypt ■ Gabon ■ Ghana • Gibraltar ■ Great Britain • Guyana ■ Hong Kong • Indonesia * Iraq 

Malaysia • New Zealand ■ Nigeria ■ Oman • Qatar * Saudi Arabia * Singapore • Spain • Trinidad • U. A.E • U.SA. 
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Slimmer 
sharpens 
focus on 
teachers 9 
dispute 


COMPUTER SPECIALIST James 
Punnet will not be the only teacher 
to resign from the state system this 
term. He will, however, be one of 
the few who write to Sir Keith Jo- 
Education Secretary, to say 


Hopes rise for peace in Britain’s schools, but odds on a pay deal remain long 


By David Brindle 


In his letter to the minister, Mr 
Punnet says be is leaving his post 
at Martiadale School, Hounslow. 
West London and is quitting the 
profession with mixed feelings of 
sadness, guilt and relief. 

The sadness, he says, is at leav- 
ing behind colleagues and friends; 
the guilt is at letting down the 
school children; the relief, he tells 
Sir Keith, is “to be away from the 
penny-pinching, squalid scrabbling, 


make-ends-meet genre of behaviour 
that you have engendered in our 
schools." 

Mr Punnet’s bitter adieu, a copy 
of which is published in the latest 
issue of The Teacher, the journal of 
the National Union of Teachers 
(NUT) speaks volumes for a profes- 
sion locked into seemingly- in trac- 
table pay disputes both in Scotland 
and in England and Wales. 

Today, one more attempt will be 
made to break the deadlock that 
still persists in London after 21 
weeks of disruptive action in En- 
glish and Welsh schools. Hopes are 
higher than for some time, but the 
odds on a settlement remain long. 

There are two positive factors. 


First, the meeting of the Burnham 
pay negotiating committee repre- 
sents almost certainly the last 
chance to force a settlement before 
the summer school holidays and be- 
fore the dispute is put on ice. to be 
reactivated in the autumn term. 

The unappealing prospect of re- 
sumed conflict in September will 
concentrate minds on either side of 
the bargaining table. Most pres- 
sure, however, will be on the 
unions, which face the considerable 
problem of maintaining the mo- 
mentum of the dispute over two 
months of inactivity. 

The NUTs best ideas on this - 
keeping up pressure on MPs, pro- 
moting "parent support groups" and 


maintaining a summer-long vigil 
outside the Department of Educa- 
tion and Science - seem unlikely to 
inspire either teachers or the pub- 
lic. 

The second positive factor is that 
today's meeting will see some fresh 
faces and fresh thinking on the em- 
ployers' side. As a result of the May 
county council elections. Labour 
has ousted the Conservatives from 
control of the Burnham manage- 
ment panel, which now comprises: 
Labour 13 seats; Conservatives 
eight, SDP-IJberal Alliance and In- 
dependents two each. 

The Labour Party machine (not 
without influence in the higher 
reaches of the NUT, the dominant 


union) has been in overdrive in re- 
cent days in the search for'a way 
out of the dispute. 

Significantly, however, Mr Giles 
Radice, Labour's education spokes- 
man. yesterday released the text of 
a letter he had sent to Mrs Nicky 
Harrison, who is tipped to become 
the Labour leader of the employers' 
side. He said: “The voters in the 
county elections in May dearly sig- 
nalled that they want a quick settle- 
ment to the highly damaging teach- 
ers' pay dispute." 

So there is pressure for a settle- 
ment and there are management 
negotiators apparently ready to dig 
deeper into their pockets in order to 
achieve it 



A 35%* p a. (gross) guaranteed minimum 
return on investment must demand consideration. 


If you require an interest rate below 35% we 
respectfully suggest that you contact your 
bank. Morr Energy rarely offers its clients 
less than this figure. 

The answer to this startling claim is the Morr 
Energy Heat Shuttle which, urflising technology 
straight from the US Space Shuttle Programme, 
has the ability to recover waste heat with a value 
equivalent to at least 35% of the initial capital cost 
(actual average to date is 65%). 


A totally free on-site evaluation service is 
available from Morr Energy which, via a unique 
computer design programme, will instantly 
determine the potential benefit, not only to you, 
but also to your shareholders. Can you afford to 
ignore this opportunity? 


*This assumes that yaw forthcoming energy 
requirements remain the same. 


Iam more than interested in a 35% return on my capital, aad would like further 
details about Morr Energy Systems. 
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Company. 
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Ford settles part of 
copyright dispute 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FORD has reached an out-of-court 
settlement with two of the 12 car 
body panel manufacturers which it 
claims are infriripTig its copyrights. 

The group said yesterday that the 
two companies had agreed to a 
court injunction and in future 
would not produce complete panels, 
bumpers, radiator grilles, fuel tanks 
and badges based on Ford designs 
The companies had also agreed not 
to infringe Ford's copyright in re- 
spect of these parts for future mod- 
els. 


This is the start 
of something 
veiybig. 







You’ve got a big future ahead of you with Hewlett-Packard’s new 
HP 150 II personal computer. Because the HP 150 II makes it easy to be 
iroauc " 


more productive in your office. In many ways. 

• It’s your own powerful yet simple-to-use personal computer. With 
built-in Personal Applications Manager so you don’t need to remember 
system commands. Ergonomic design for the office, with a new, easy- 
viewing 12-inch screen. And a wide choice of user interfaces, such as 
optional touchscreen and mouse. Plus hundreds of the most popular 
business software 



• irs yor 
for the industry. 

and professional-quality plotters. 

• The HP 150 II is your own highly flexible terminal, too. At die 


touch of a key, it links you to the power of minicomputers and main- _ 
frames. So you have access to your department’s data bases and financial 
reports. 

• Your HP 150 II can be your link to Hewlett-Packard’s Personal 
Productivity Center, the advanced office automation system. So you can 
communicate instantly with other users. Exchange information. And 
tap a wide range of computing resources. 

The HP 150 IL With it comes the forward thinking you expect from 
Hewlett-Packard. 

See it at your nearest Hewlett-Packard dealer today. Or write to: 
Michael Zandwyken, Hewlett-Packard B.Y, Dept- R0101, 

P.O. Box 529, NL-1180 AM Amstelveen. 

And then there’ll be no stopping you. 


The Hewlett-Packard 150 II Personal Computer. m 


HEWLETT 

PACKARD 


Ford has meanwhile, had several 
meetings with the Department of 
Trade and Industry «nH the Office 
of Fair Trading. This follows a mon- 
opolies and Mergers Commission 
report which suggested that Ford 
was acting anti-competitively and 
against the public interest by refus- 
ing to grant licences for the produc- 
tion or sale of body panels. 


The agreement does not prevent 
the furapanins from continuing to 
manufacture their own corrosion 
part-panels to fit Ford cars. 

Jbrd said the two companies had 
asked not to be named but had 
agreed to pay a sum by way of costs 

and flamagas- 

The group's legal action against 
the other body panel producers is 
scheduled to be heard on November 
18. It is now likely there will be 
talks aimed at settling the outstand- 
ing Haims before then 


The commission concluded that, 
in essence, without a change in the 
laws on copyrights, no powers exist- 
ed to compel Ford to grant licences 
and preserve competition. It recom- 
mended that protection mndor the 
copyright laws should be limited to 
five years instead of the current 15 
years. 

Ford has argued during its meetr 
mgs with the department and the 
Office of Fair Trading that five 
years would not allow enough time 
for manufacturers to recoup their 
initial investment in the original de- 
sign and development of a new car 
and also to earn a fair reward for 
innovation. 


Austin Rover to 


sell cheaper 
Maestro model 


By Our Motor Industry 
Correspondent 


AUSTIN ROVER, the BL volume 
cars subsidiary, hopes to lift sales 
of its Maestro hatchback with a 
budget-priced model, the City, to be 
introduced on August 1 - just in 
time for the peak selling period for 
new cars in the-UK. — 

The Maestro City will be £44155, 
or £439 cheaper than the current 
bottom-of-the-range version, the 
Maestro 1.3, which costs £54194. 

The price is highly competitive 
with the main rivals, Ford’s three- 
door Escort 1.3 at £5,123 and the 
three-door Vauxhall Astra 1.3 at 
£44174. However, there are cheaper 
Escorts and Astras available. 

When the Maestro was launched 
in March 1983, the company hoped 
it would take over 5 per cent of total 
UK new car sales. Last year 83,072 
Maestros were registered for a 4.63 
per cent share. This year, the car 
has had to compete with Austin 
Rover’s new booted Montego and 
its market share has fallen to 2.9 
percent 


Thatcher describes 
Milan summit as 
‘temporary setback’ 


BY IVOR OWEN 


BRITAIN'S failure to obtain majori- 
ty support at the EEC summit in 
Milan for its attempt to lead the 
way in giving the Common Market 
new momentum was described as a 
“temporary setback" by Mrs Mar- 
garet Thatcher, the Prime Minister, 
in the House of Commons yester- 
day. 

She hoped it would be “fully re- 
paired” at the next meeting of EEC 
heads of government and heads of 
state in Luxembourg In December. 
Mrs Thatcher went to considerable 
lengths to insis t that the experience 
of being voted down in Milan had 
not caused her to lose her temper. 
She implied that any impression 
that she had been engaged in some- 
thing approaching a verbal brawl 
with her EEC colleagues was en- 
tirely erroneous. 

Her main purpose, she explained, 
had been to secure support for a 
programme of action which would! 
have enabled the EEC to surge 
particulary through the com- 
pletion of the internal market, with- 
out having to consider amending 
the Treaty of Rome. 

More in sorrow than in anger, the 
Prime Ministe r lwrapntftft ”1 ♦’hinlr 
sometimes a lot of rhetoric spoken 
about Europe gets in the way of 
practical proposals." 



Mre Thatcher: ‘rhetoric about 
Europe gets in way of 
practical proposals’ 


Mr Neil Kinnock, the Labour 
leader, branded the Prime Minis- 
tor's performance in Milan a “clum- 
sy failure." He said it was absolute- 
ly plain that after “six years of blus- 
ter* she had not succeeded in get- 
ting one tangible advantage for 
Britain. 


He suggested that Mrs Thatch- 
er's dismissive attitude to the inter- 
governmental conference - which is 
to consider some of the key issues 
she believed could have been re- 
solved at Milan by acceptance of 
the British initiative - could lead to 
more difficulties. 


Mr Kinnock called on the Prime 
Minister to attend the conference 
herself. He warned of the danger 
that changes in procedure which 
were not in Britain's interests and 
did not require amendment of the 
Treaty of Rome might be adopted 
by a further exercise in majority 
voting. 


Mr Roy Jenkins, former presi- 
dent of the EEC Commission and a 
Social Democrat MP, asked why 
the Prime Minister had been so up- 
set at the Franco-German takeover 
of many of the ideas advanced by 
toe British Government 

Amid laughter, he said: "If one 
wants to make progress, it is highly 
desirable that other parties should 
put forward one's own ideas believ- 
ing them to be theirs." 

Clearly not amused, Mrs Thatch- 
er retorted; “It seems strange, if 
they are already on the table, to du- 
plicate them.” 

In sharp contrast to their vocifer- 
ous protests 24 hours earlier about 
the outcome of toe Milan summit, 
most of the anti-Marketeers on the 
Conservative backbenches adopted 
a restrained manner when ques- 
tioning the Prime Minister. 

Even Mr Teddy Taylor, a strong 
critic of file EEC, seemed less pun- 
gent tiian usual when he inquired if 
there was any likelihood of Britain 
being forced to apply VAT to a new 
range of commodities, including 
food, electricity and gas, through a 
further instalment in harmonising 

tn-raHrm, 


His insistence that it was essen- 
tial that the Prime Minister should 
attend the inter-governmental con- 
ference brought no immediate re- 
sponse, although the Prime Minis- 
ter admitted that she was no match 
for Mr Kinnock in the "emission of 
hotair." 


Mrs Thatcher assured h im, “I do 
not believe that the harmonisation 
of taxation is necessary for toe 
completion of toe internal market 
We, therefore, shall resist it with all 
the power and strength at our com- 
mand.” 


Later Mrs Thatcher emphasised 
that it was not a conference of 
beads of government and an- 
nounced that Sir Geoffrey Howe, 
the Foreign and Commonwealth 
Secretary, would represent Britain. 

She emphasised that decisions 

taken at the inter-governmental 
conference would have to be report- 
ed to the Luxembourg meeting of 
heads of government in December. 
Any proposal involving change in 
the Treaty of Rome could only go 
forward if given unanimous con- 
sent 


As for political muon, she under- 
lined her preference for what was 
best described as political co- 
operation and went on to declare, *1 
am absolutely against a federal Eu- 
rope.” 


She added: “So, I believe, are the 
overwhelming majority of our part- 
ners in Europe, and there is no 
question of it* 


To later questions, Mrs Thatcher 
insisted: “It is in Britain's interest 
to be in the Common Market, to se- 
cure the full working of the treaty.'’ 

The EEC, she added, “enhances 
the influence of Europe throughout 
the world." 


Halley’s comet probe launched 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE £40m GIOTTO spacecraft, 
built by British Aerospace and a 
team of European aerospace com- 
panies, was successfully launched 
yesterday on its long flight round 
toe sun to intercept Halley's comet 
as it approaches the earth for the 
first time in 76 years. 


The spacecraft was initially put 
into a “parking orbit” round the 
earth, after being innwhad - from 
the French space base in Kourou, 
French Guiana, by an Ariane rocket 
launcher. 


The next critical stage comes this 
evening, when the spacecraft is due 
to be toed into its final path away 
from earth and round the sun on its 
long 450m miles journey to inter- 
cept Halley's comet next March 13. 

Halley’s comet, named after the 
TjngHsh astronomer FAmnnfl Hal- 
ley, only swings past the earth ev- 
ery 76 years, if the present attempt 
to intercept it fails, no other oppor- 
tunity will occur until the year 2061. 
No back-up satellite is available. 


The spacecraft is carrying experi- 


ments from a large number of Euro- 
pean universities and other aca- 
demic institutions to study the 
gases, dust and plasma in the com- 
et’s nucleus. This information will 
he sent back to earth for three to 
four hours before the spacecraft Is 
itself destroyed by bombardment 
from debris in the comets tail 
Yesterday’s launch was described 
as perfect Mr Geoffrey Pattie, UK 
Aerospace Minister, said the indus- 
trial team involved had “performed 
m a gnifi ce n tly against a most de- 
manding specification.” 


This announcement appeal s aa a matter of record only. 


Eurocommercial Paper Programme 



CREDIT DTEQUIPEMENT 

DES PET1TES ET MOYENNES ENTREPIUSES 


The undersigned has been selected 
as a dealer for this programme. 


Shearson Lehman Brothers International 


July, 1985 
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Gold and currency 
reserves up $340m 


BY PHILIP STEPHENS 

BRITAIN’S official reserves rose by 
SMQm in June as the Bank of En- 
gland took advantage of sterling’s 
strength to buy dollars on foreign- 
exchange markets. 

The Treasury said yesterday that 
after taking account of overseas 
borrowing and repayments, the un- 
derlying increase in the Bank's gold 
and foreign currency holdings was 
5124m. 

Reserves stood at at the 

end of the month. They have been 
rising steadily since the pound's re- 
cowry in February, although the 
annual revaluation of the Bank's 
gold and foreign-currency holdings 
in March gives the impression of a 
fall since the beginning of the year. 

The authorities do not comment 
on the level of intervention, and the 
figure for the underlying movement 
in the reserves may include other 
tr ansac tions as well as direct inter- 
vention. 

Rescue effort 
for Lloyd’s 
syndicate fails 

By John Moore 

A RESCUE plan arranged by Willis 
Faber, the insurance broker, to help 
underwriting members of XJqyd’s 
facing a £20m loss foundered yes- 
terday. Only 27 members out of 243 
affected by the losses had indicated 
that they would accept the offer, 
which closed yesterday. - 

While Wmis Faber thought that 
the level of acceptances might rise. 
Miss Heather Thomas, one of the . 
executives looking after the affairs 
of the underwriting members, said 
last night "1116 level of support is 
not encouraging." 

So far 158 underwriting members 
have instructed lawyers Gifford* 
Turner to consider the implications 
of the offer and to mount any neces- 
sary legal action. The offer needed 
100 per cent acceptance. 

Problems concern Lloyd’s insur- 
ance syndicate number 895, formed 
of the members, including tennis 
personalities Mark Cox and Virgin- 
ia Wade. Underwriting members 
have been facing l o sses of np to 
E20m- 


It is thought, however, that the 
Bank has now more than recouped 
all of the foreign currency it sold 
during the concerted intervention 
against the dollar earlier in the 
year, wnd has made a useful profit 
in the process. 

The perceived s u ccess of that in- 
tervention has also prompted a 
shift in the Treasury's attitude. It 
now appears concerned to arrest 
the steady decline in the reserves 
since 1979 to put it m a stronger po- 
sition should farther intervention 
be necessary. 

• Capital issues on the UK equity 
market totalled £516m m June, 
down from £664m the previous 
month, according to the latest sta- 
tistics from the Bank of England. 

But the value of new issues is still 
running well ahead of the level in 
1984. For the first half of this year 
they have totalled £3.7bn, more 
than double the amount in the same 
period of 1984. 

Consultants 
sought on 
tunnel project 

Br Dwiean Cwnptefl-Smtth 

CONSULTANTS are being sought 
by the Government to help the joint 
working party of British and 
French civil servants which will be 
required late this year or early in 
1986 to award a mandate for the 
building of a fixed link across the 
Channel. 

Firm bids for the mandate, which 
must be submitted by October 31, 
will be subject to detailed scrutiny 
on a range of financial and techni- 
cal issues. 

The Government also intends to 
appoint a merchant bank to advise 
it on the viability of the bidder^ fi- 
nancing plans. Applications for this 
role are invited by July 10. 

Flans for a Channel tunnel were 
presented yesterday by the Chan- 
nel Tunnel Group (CTG), the UK 
joint venture between National 
Westminster Bank and five of the 
hi gp»st construction companies in 
Britain. It was acc o m panie d for the 
first fiTTw» publicly by executives of 
the French joint venture which now 
comprises the other half of the An- 
glo-French tunnel consortium. 


Introduce The American Express Corporate Card System. 


He's had a cash advance* for his business trip. Like every- 
body else v.’ho travels for his company. 

It all adds up to <£1.080 million! Last year it cost British 
business £-140 million* from profits to service these advances. 

The American Express Corporate Card System practically 
eliminates cash advances. You keep the money to use more 
profitably. 

Your employees need very little cash because they carry 
the American Express Corporate Card. They can sign for almost all 
their needs. They use the Card. You always know what they've 
used it for. And where. And when. That’s control. 

The American Express Corporate Card System provides 
greater efficiency in expense management together with major 
economies. Find out more about it. 

Contact American Express Travel Management Services. 

AjnrntaA E x^t . - , \ /. m-*J \ -■ *' •o'.-imm ..imj.i i>i i v-L 


The division of American Express that exists to help you plan, 
manage, finance, and operate your company's business travel with 
the maximum returns. And the lowest costs. 

■s. m ret- Phi Trawl and Fnivn.iinmi.iii Kvpeii-o- m l'.nii-.li I5u.nni.-v. l l"*^V 


To: Roy Stephenson. Vice-President. Travel Management Services. 
American Express Europe Limited, 2/3 CursitorSc. London EC-* A1LX. 

PU.\i>c <cnd me a full information pack t m ihcO «rpi >r.nu Ord and il it* 
American Express approach m more e-flick-m business n avel management. 
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Underwriting 


Global loss 
of £ 85 m for 


insurers 


BY ERIC SHORT 

THE FULL extent of the recession 
in trading conditions in the UK in- 
surance market was highlighted 
yesterday when the British Insur- 
ance Association (BIA) disclosed 
that UK insurance companies lest 
year recorded s trading loss of 
£85m on worldwide, general insur- 
ance business. It was their first loss 
for decades. 

Underwriting losses - file excess 
of claim payments and expenses 
over premiums - in -the UK doubled 
in 1984 from £336m to £586in - 
some 35 per cent of premiums re- 
ceived. And 1983 was considered to 
be a very poor year for insurance, 
in the UK. 

Commentators' have tended to 
hi g h li gh t the deep recession in the 
U.S. insurance marfa* when dis- 
cussing last year's results for UK 
composite insnraww* companies. 
The BIA indeed confirms this pic- 
ture with uA underwriting looses 
up from £49 bn to £7 16m - reflect- 
ing the weakness of sterling at the 
end of last year as much as the con- 
tinued decline in tr ading ranriitinwg 

In contrast the decline in the UK 
has tended to receive l»w» attention. 
Nevertheless, the U.S. and UK re- 
sults, taken together, accounted for 
much of the 60 per cent rise in 
worldwide underwriting losses last 
year from a .35bn to 

In previous years, the investment 
income generated by the premium 
cash flow and fiie strong un derlying 
reserves of insurance companies 
has been more than sufficient to 
cover the rising underwriting 
losses. But although investment in- 
come rose by 12 per cent in sterling 
terms from CUffibn to CLllbn in 
1984, it failed to cover the higher 
losses. 

Unis, for the first time rinw the 
BIA started to maintain records of 
its member companies, the industry 
produced an overall trading loss. 
The BIA put forward several fee- 
tors contributing to file poor re- 
sults. 

0 Widespread storm damage in the ' 
early months of the year cost. 
£175m in exceptional weather 
losses. 

0 The dry summer exacerbated the 
number of subsidence claims which 
rose to £140m - a higher figure in 
real terms than payments made fol- 
lowing the dry summer of 1976-- - 

0 The social problem of rising 
numbers of thefts resulted in 
claims from private dwelling rising 
17.5 per cent to a record £201m. 

0 Fire damage in 1984 totalled 
£554m - the second highest figure 
recorded. 


0-A strong rise of around Tk per 
cent in etiiimc on the motor insur- 
ance account — a rise that the indus- 
try cannot attribute to any single 
factor - together with a jump the 

rim (jf riafmc maria 

Mr Bon Bishop, outgoing chair- 
man of BIA end a former ehiaf ex- 
ecutive of Phoenix Assurance, put 
his finger on the root cause of the 
recession when he discussed the in- 
adequate premiums rates charged 
by companies on almost all classes 
of business in file UK. This is 
the primary cause of the US. reces- 
sion. 

The net effect was that under- 
writing lnwa»g on UK fire »nd acci- 
dent insurance business doubled in 
1984 from £218m to £4C3m - some 
14 per cent of premiums, while 
fosses on the motor account climb- 
ed from £118m to £222m - 12 per 
pgnt nf premiums 

Mr Bishop was not optimistic 
about this year’s results from UK 
companies. The year had got off to 
a bad start with repealed severe 
weather losses in the UK - estimat- 
ed at-azound £145m - from the big 
freeze-up in January -February, 
coupled with «rimflar adverse weath- 
er losses in the rest of Europe and 
in North America. 

However, he saw some favou- 
rable trends emerg in g in the indus- 
try. Premium rates were being sub- 
stantially increased in both the U.S. 
and UK without any significant loss 
of business. There was a better bal- 
ance between the demand for insur- 
ance services and the capacity 
available, as certain insurers pulled 
out of the market 
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COAL BOARD TO RECONSIDER DISMISSALS OF 203 SCOTTISH MINERS 

Productivity link likely for pit pay 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

THE ?vAT10NAL Coal Board (NCB) 
is likely to make increases based on 
productivity the major part of its 
pay offer to the National Union of 
EJineworkers (NUM) later this year 
- marking a sharp croak with tradi- 
tion in the industry. 

It will, however, reconsider the 
position of the 203 miceworkers 
sacked in Scotland, who make up 
almost one third of the 622 sacked 
throughout the UK for offences 
committed during the year-long pit 
strike. 

Mr John Loudon, the new Scot- 
tish area director, has sent a dossi- 
er on the sacked Scottish miners to 
the National Coal Board’s head- 
quarters in T flnrinn anri is iq held & 

formal meeting with Mr Mick 
McGahey, the Scottish area presi- 
dent. within the next two weeks. 

There are hopes within the Scot- 
tish NUM leadership - which look 
to be well founded - that this re- 
view may result in some reinstate- 
ments. 

In discussions at sen i or coal 
board levels on pay, the line emerg- 
ing is that a nfl basic pay increase 
would be impossible to defend - fait 
that it should be considerably less 
significant in a final pay oackage 
than productivity rises. 

No' final position has yet been 
taken. But it seems probable that 
Mr Ian MacGregor, the board chair- 
man, will tread the same path as he 
did when chairman of the British 


Mr Neil Kinnock (right), leader 
of the Labour Party, yesterday 
described talk by Nr Arthur 
Scargill of further industrial ac- 
tion in the coal Industry as “fan- 
tasy." Mr Kinnock made no ref- 
erence to Mr SeargiU's call for a 
future Labour government to 
sack 3O National Coal Board pit 
and area managers involved in 
opposing, the NUM daring its 
strike. Miners, be said, had to 
live with “the ext r a power now 


held by the board.” Common 
sense to prevent further defeats 

was vhaL The Labour leader also 
rejected Mr SeargiU's demand 
that the party should commit it- 
self to freeing all miners jailed 
for offences connected with the 
strike. Mr Kinnock 's statement 
was seen as an attempt to limit 
any damage caused by Mr Scar- 
gill to the Labour candidate's 
prospects in tomorrow's by-elec- 
tion in Wales. 


Steel Corporation in downgrading 
national wage settlements in favour 
of locally bargained productivity 
deals. 

Both these issues were the sub- 
ject of debate at the NUM*s confer- 
ence in Sheffield yesterday - a de- 
bate which ended in angw and 
emotion over the “victimisation” of 
the 622 sacked men. 

The Nottinghamshire delegation, 
which alone voted against a Kent 
area motion calling for a special 
delegate conference in October to 
“decide what action will be taken to 
bring about their reinstatement,” 
was the object of vituperation. 

Mr Arthur ScargiU, president of 
the NUM, made dear that, in ac- 
cepting the Kent motion, he antic- 
ipated no automatic industrial ac- 
tion in October. 

The motion also drew a distinc- 
tion between those miners in jail 


and those at liberty, thus limiting 
its application to those not convict- 
ed of serious crimes - although 
NUM policy remains one of seeking 
the release and reinstatement of all 
dismissed men. 

The rifts over the conduct of the 
strike surfaced when the confer- 
ence debated a motion from Leices- 
tershire - one of the fields which 
worked during most of the strike - 
that the anion’s national executive 
“consult the membership in nation- 
al ballot form on pay and policy." 
The strike, which ended in March, 
had been called without a national 
ballot 

Mr Terry Hughes, a young Lei- 
cestershire miner, told an increas- 
ingly noisy ball that “the history of 
the past 12 months reveals quite 
conclusively that the strike did not 
receive the support of the member- 
ship." 


When cries of "scab" rose from 
many delegates, Mr Hughes called 
back: “I will give you a definition of 
a scab: it is part of the healing of 
the wound. If I am part of that heal- 
ing I am proud." 

Mr Sc&rgili interjected from the 
chair “We are not festering today." 

Mr George Bolton, the Scottish 
area vice-president, won applause 
with a speech which sought to 
stress the importance of the ballot 
vote to the NUM and thus to recon- 
cile both sides. 

He argued: "I don't accept that be- 
cause the Tories are for something 
I am automatically against it The 
ballot vote was something our fore- 
fathers fought for and wen." 


Government drops 
wave power from 
energy options list 


BY IAN HARGREAVES 

THE GOVERNMENT is to support 
research into wind mil is. solar- 
heated homes and energy from 
waste, but will ditch its C17m pro- 
gramme of research into wave pow- 
er. 

Mr David Hunt, the energy min- 
ister responsible for renewable en- 
ergy sources, said yesterday that 
the Government’s policy would be 
to support the winners in non- 
conventional energy* options. “We 
are concentrating our resources on 
the most promising options." 

This year, the Government plans 
to spend a total of £14m on research 
mm renewables, or about COm if 
various EEC-backed programmes 
and work carried out by the Gov- 
ernment's energy efficiency office 
is included. 

Mr Hunt's statement came in re- 
sponse to a report from the Govern- 
ment’s Advisory Council on Re- 
search and Development, which 
was asked earlier this year to carry 
out a review of Britain's efforts in- 
the renewables field. It made six 
recommendations: 

Passive solar energy, which in- 
volves modifying building forms 
and fabrics to permit the tapping of 
solar energy, “has considerable pot- 
ential to reduce heating “and light- 
ing costs in buildings, h is economi- 
cally attractive." the council says. 


Biofuels. The council says there is 
much potential in using farm, in- 
dustrial and domestic wastes as a 
fuel source. U also wants more in- 
vestigation into the use of wood as a 
htofuci. 

Geothermal aquifers. The at- 
tempt to locate hoi spots in sedi- 
mentary basins - has not been suc- 
cessful and the council recom- 
mended rejection of a proposal to 
dnll boreholes for a small heating 
scheme in Southampton. 

Geothermal hoi dry rocks. The 
technology of boring deep holes and 
artificially cracking rocks in order 
to circulate wutur and generate 
steam. The council says a research 
programme in Cornwall should con- 
tinue, but that international colla- 
boration should be sought 

Wind power. The council en- 
dorsed the Government's support 
for a horiMntal-axis windmill on 
the Isle of Orkney in Scotland and a 
verticle-dxis machine at Carmar- 
then in Wales. This is the area of 
highest Government spending. 

Wove power. Alter ten years and 
£17m of spending, the council 
thinks Britain has shown that this 
technology should be placed m the 
"reject” category. The Government 
should, it said, continue to keep an 
eye on development:, overseas. One 
of those, in Norway, involves a UK 
design. 
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The Annual General Meeting of 
Shareholders was held on 12th June 1985 under 
the Chairmanship of Mr. Charles ZV1AK, Chairman 
and Chief Executive Officer. 

The accounts for the 1984 financial year were 
approved at the meeting. They shows 

• Consolidated Sales 

of 1 5 804 million Francs; 

• An operating profit of 1 657 million Francs; 
and 

• A consolidated net profit (excluding capital 
surpluses) of 729 million Francs. 

Net profit per share came to 154.32 Francs. 
Mr. ZVIAK confirmed that the Group would 
continue to base its expansion strategy on: 

1) Innovation: L'OREAL has made the world's 
largest budgetary commitment in the field of 
cosmetics research: 398 million Francs in 1984, 
equivalent to more than 3 % of cosmetics sales; 

2 ) Internationalization: sales by the L'OREAL 
Group outside France in 1984 reached 60% of 
consolidated sales. Furthermore, the share of the 
cosmetics sector alone in sales outside France now 
exceeds 66 %. 

On a proposal by the Board, the distribution of a 
net dividend of 28.15 Francs per share was passed 
at the General Meeting and will be paid as from 
28th June 1985. At that meeting, Mr. Roger 
G1NOCCHIO was appointed a Director and it 
was decided to appoint a second Alternate 
Auditor: the Societe Pierre FEUILLET S.A., 
represented by Mr. Olivier THIBAULT. 

The Annual Report of L'OREAL for the financial 
year 1984 is available upon written request fa 

L’OREAL 

Mr. Francois Archambaulf 
Financial Information Officer 

41, rue Mdrtre 92117 Cfichy — France 
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B uilding society 
receipts in June 
fall to £350m 


BY MARGARET HUGHES 

BUILDING societies - savings insti- 
tutions which lend money for house 
purchase - suffered a sharp reduc- 
tion in the inflow of funds from sav- 
ers last month, wiping out any 
hopes of an early reduction in mort- 
gage interest rates. 

Preliminary figures indicate that 
net receipts dropped to £350m in 
June - far lower than had been an- 
ticipated. This is the lowest level 
since March, when societies had to 
raise their rates, and almost half 
the level which societies attracted 
last month. 

Societies attribute the stump in 
savings to continuing competition 
from the banks, combined with the 
withdrawal cf funds to finance the 
second instalment of the British 
Telecom share purchases and the 
Abbey Life flotation. 

Given that the savings level is 
traditionally low in the summer 
months, when investors tend to 
withdraw funds for th e ir holidays 
and buy cars, there is little prospect 
of any immediate i mpr ovement So- 
cieties estimate that they need an 
average inflow of £800m to meet 
mortgage demand, which remains 
strong at about £2^bn a month. 

Societies are malting greater use 
of wholesale fimriing and dipping 
into their own liquid assets to meet 
the demand for loans. An indication 
of the extent to which societies are 
r unning down their liquidity came 
with the publication yesterday of 
the first half-year results of Nation- 
wide, Britain's third largest build- 
ing society. 

Mr Tim MefviDe-Ross, the newly 
appointed chief general manager, 
disclosed that the society's liquidity 
ratio had dropped by 3.8 per cent 
since the end of last year to 17A per 
cent, althoug h he pointed out that 


this was stilX a “prudently high” lev- 
el. The society raised £Blxn from 
wholesale sources. 

Mr Melville- Ross pointed out 
that, while gross receipts were up 
14 per cent at £2-10bn, withdrawals 
were also “very high.” As a result. 
Nationwide's net receipts at £49 3m 
were considerably less than in the 
camp period last year, when they 
totalled £568m. 

Nationwide's chief executive at 
tributed the decline in net receipts 
to the "new energetic competition” 
from banks in the retail market 
The actions of banks, he said, pre- 
sented societies with the options of 
either concentrating on wholesale 
funding or meeting retail competi- 
tion “head-on” regardless of the cost 
to the borrower. In the event, socie- 
ties had chosen a middle course. 

Mr Melvnie-Ross reiterated his 
commitment to more orderly mar- 
keting He hi/ilnatfri that, white not 
advocating a return to the interest 
rate cartel, he would like to see 
greater consultation between socie- 
ties. 

Greater self-disriphne, he argued, 
could well have produced the same 
inflow of hinds at s cheaper cost 

He said that passing on these in- 
creased costs to the borrowers in 
higher mortgage rates was not an 
option at current interest rate lev- 
els. For the timn being, societies 
were able to dip into their liquidity 
and raise funds from alternative 
sources. But, if the current cost of 
retail funds wuHanuM for any 
length of time, this would affect so- 
cieties' profitability in the longer 
term. 

The Nationwide was the last of 
the major societies to hold out 
against investment-rate leap-frog- 
ging- 


MPs’ bus 
reform 
plans 
rejected 

By Walter ETOs 

PLANS by the all-party House of 
Commons transport committee for 
r e form of the bus industry — which 
would have provided for competi- 
tion within a monopoly system - 
have been rejected by the Govern- 
ment 

Instead, Mr Nicholas Ridley, the 
Transport Secretary, is to press 
ahead with his own proposals for 
open competition along defined bos 
routes. 

The official proposals were con- 
tained in a White Paper (policy 
statement) published in February 
and the resulting Transport Bin is 
due to become law before the end of 
the year. 

MPs had called on the Govern- 
ment to change its plans for the de- 
regulation of the bus industry out- 
side T-myton by requiring competi- 
tive tendering to cover all services 
within a district, tni-teding those 
making losses. 

The idea was that existing net- 
works would be put out to tender to 
tingle franchisees. Monopolies 
would be maintained, while opera- 
tors would have to uphold stan- 
dards or face loss of their business 
at the next licensing round. 

The Government does not believe 
that the element of competition in 
the proposal is adequate. It says 
that the committee’s alternative 
would be more restrictive than the 
present system, since there would 
be no opportunity for an operator to 
seek to introduce new competing 
sendees during the duration of the 
contract 

There would, in addition, be in- 
sufficient incentives to operators to 
innovate, the Government says. "A 
heavy load would be placed on local 
authorities to specify services and 
fares, remote from the market test” 


Last year 
BritoiFs 

workforce 

generated over 

£230,000 

pre-tax profits 
per head. 

Britoil's pre-tax profit for 1984 was £688,000,000. 

And its sales were over £1,500,000,000. 

Fill in the coupon and discover the rest of 
Britoil’s figures. 

YoulTfind they're all on the large size. 
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■ of the Offer For Sale document, without obligation. ■ 

■ Name 

m 

m 

1 Address 

1 

■ 

■ ~ 
■ 

i 

■ 

| 

■ 

| feasts 

FT 3/7 “ 

§ Said toe Britoil pk, 

as P.O. Box 5000. Bristol. BS99 1GB. 

Brftoilj 


Economic tipsters take a fall 
at the forecasting hurdles 


BY MAX WILKINSON AND JOHN CASSIDY 


SOON, THE REMAINING 49% OF BRTTOIL SHARES ARE TO BE OFFERED FOR SALE 

Issued by Lazard Brothers* Co., limited on behalf of H.M. Government. 


r,7KE thk unfortunate weather 
forecasters, those who set out to 
predict the course of the British 
economy are equipped with large 
computers, hugs amounts of date 
and a punter's instinct And they al- 
so get it wrong. 

But at least the weather forecas- 
ters do not have to make hasty ad- 
justments to their equations to cope 
with a strike among the thunder 
gods or a cartel of the four winds. 

In forecasting terms, that was 
roughly the problem faced by the 
institutes and stockbrokers who set 
out to predict what would happen to 
the British economy last year. 

They would need to be psycholo- 
gists and fortune-tellers as well as 
econometricians to allow for all the 
effects of the the year-long miners' 
strike which ended in March. In the 
event, the strike reduced output 
growth by a little over 1 per cent in 
1984 compared with 1985, with ma- 
jor effects on the current account of 
the balance of payments and public 
sector borrowing. 

Most forecasters did not attempt 
to predict the date at which the 
strike would end. They simply 
made assumptions which were fed 
into their computers. For this rea- 
son, any assessment of their accu- 
racy is extremely difficult More- 
over, it is obvious that forecasts 
made before the strike started are 
under a severe handicap compared 
with those made later. 

Like the weather forecasters the 
economic modellers do expect to in- 
fluence people's behaviour, so it is 
only fair that they should be sub- 
jected to the test of hindsight 

The table below is based on the 
predictions of 22 organisations 
whose forecasts for 1984 were pub- 
lished in the FI on June 26 last 
year. We chose these rather late 
forecasts on the grounds that most 
of the pundits would by then have 
at least a sporting chance of assess- 
ing the progress of the miners' 
strike. 


It must be said at once that the 
Treasury and the Confederation of 
British Industry (CBI), the employ- 
ers' body whose latest published 
forecasts were in March, did not al- 
low for the effects of the strike. 
This explains their relatively poor 
showing. They are included merely 
for interest The Treasury, inci- 
dentally, would be close to the bull’s 
eye on output as -veil as inflation if 
the target is moved a few paces to 
allow for the strike. 

The method used was to compute 
the percentage error of each fore- 
cast compared with the outturn as 
set out in official figures in the mid- 
dle of the month. We excluded var- 
iables such as the current account, 
which were enormously distorted 
by the strike. 

For a final score we took a simple 
average of all the errors. A different 
selection of variables or a different 
scoring system could make a huge 
dif ference to the final scores, so we 
put them in alphabetical order rath- 
er than pretending to produce a 
league table. 

The arbitrary nature of the scor- 
ing can be seen by comparing the 
performance of the National Insti- 
tute of Economic and Social Re- 
search and the broker James CapeL 
Both had an average error of 13 per 
cent, but CapeTs hugest errors were 
in predicting consumer spending 
and exports, whereas the Institute 
made its biggest errors on GDP and 
inflation. 

Nevertheless, with all its imper- 
fections, the scoring system does 
suggest that on the whole the ef- 
forts of institutions using full-scale 
models of the economy were re- 
warded by better results than the 
City of London tipsters. 

the London Business School, the 
National Institute and Oxford, 
which uses a version of the Treasu- 
ry model all had low average errors. 
However, the creditable perfor- 
mances of broking firms such as Si- 
mon Mid Coates and James Capel 
shows that the Davids «mnng the 


forecasters (am often hit the marie 
as wall as the Goliaths. 

Most forecasters were over-opti- 
mistic about consumers: expends 
hire and uessunistic about exports. 
No doubt this is because **g**“J 
are only human and, therefore, .not 
immune from thinking the foture 
will be like the immediate past, 

Consumption has proved a for- 
Biidable hurdle for forecasters since 
the 1970s, partly because of theway 
t ha t changing inflation affects 
wealth. 

Fortunately, private investment 
and better than expected export 
performance picked up some of the 
slack, although GDP forecasts were 
' generally too high. 

The over-prediction of con s u m p- 
tion may also suggest the sh^P- 
Eke quality of some forecasters who 

seem to treat the Treasury as a bell- 
wether and follow it with a few 
httie twists of their own. 

These figures should not be taken 
too seriously, especially since a sim- 
ilar exercise for other years would 
show very different results. The 
real moral is that economic fore- 
casting the economy is difficult 
enough . Forecasting which 
forecaster will get it right is like 
looking fur a 'cert? in the Grand Na- 
tional. 

So it is in the; spirit of the turf 
that we declare tills year's outright 
winner to be the Tnndrm Business 
School's Centre for Economic Fore- 
casting by a short head. It cleared 
the three important fences: GDP, 
infla tion and unemployment, with 
ease and lost only a few yards on 
the components of GDF-consump- 
tion and exports. 

The City university which also 
sooted well has to be declared a 
non-runner for the tn^Vinicwi reason 
that it did not publish forecasts for 
the components of GDP which we 


Any tendency for City pundits to 
criticise at the Treasury for coming 
second to last must be curbed; we 
have our binoculars an them for 
this year's race. 



Forecasts tor UK economy - how they tarad 
Percentage error, from outturn IBM 


- 

Foreceater 

Date 

1»S4 

OOP 

Conamner Exports 
Bpandha 

- -w — 

inmoon 

Ifsiem- 

ptoyment 

Average 

Cambridge Economotrfos 

June 

38 

47 

-17 

13 

-2 

23 

Capel-Cure, Myera 

June 

25 

60 

-17 

- 9 

0 

28 

CBI 

March 

17 

KM 

-47 

0 

-3 

33 

City Utrfvoralty 

May 

7 



6 

-3 

5 

Dota Rosouncea Inc. 

June 

-11 

—7 

- S 

13 

-3 


Orfeveaon Grant 

June 

90 

127 

-17 

4 

—8 

49 

Henley Centre 

■My 

24 

00 

-20 

4 

-3 

22 .. 

HoaroQovott 

June 

38 

57 

-11 

52 

0 

34 ‘ 

Hem dub 

June 

13 

67 

- 0 

0 

-3 

18 

James Capel 

■My 

4 

27- 

-29 

- 4 

-3 

13 

Laing and Cnticfcahank 

June 

SO 

27 

- 0 

6 

—8 

19 

Liverpool University 

May 

71 



-27 

.—8 

35 

London Business School 

June 

- 4 

7 

14 

- 2 

0 

5 

national Institute 

May 

—30 

7 

2 

25 

-3 

13 

OECD 

June 

4 

67 

-20 

3 


24 

Oxford Economic Forecasting 

May 

4 

-7 

- 3 

17 

-3 

7 

PhnBpa and Drew 

July 

21 

S3 

- 2 

2 

—3 

24 

Row* A Pitman 

Juno 

33 

80 

2 

4 


25 

Simon and Coates 

July 

4 

47 

-18 

8 

0 

10 

StanRandHafl 

June 

8 

27 

-30 

8 

0 

14 

Treasury 

March 

29 

127 

-28 

- 6 


47 

Wood Hachansle 

June 

21 

67 

-15 

0 

-8 

22 

OUTTURN 


2A 

IS 

6j6 

48 

3.1 



Nota: Outturn to mi percentage kmm yaw on ywrtar OOP, conaunar spanefing and exports; 
msnt I* 4* quarttr adult total In mttons. Error floras are percontaga owrestlnrata except n ‘ 
are catenated as cknaty as posaftrfe from vsriablaa acturiy foment; tar example consumer 


Inflation it 12 month rise In RPl (Jnemplojr- 
flgurea which are under aH ma ta. Enure 
renter than RPL 


Carpet makers 
use more 
woollen fibres 

Rwanda! Times Reporter 

WOOL NOW accounts for almost 
two-thirds of the total fibre con- 
sumption in woven carpets. 

Strong demand for carpets last 
year and a switch out of man-made 
fibres saw wooTs share of this sec- 
tor rise from 57.7 per cent in 1983 to 
848 per cent in 1984. 

Wool also gained ground in tufted 
carpets, improving its share from 
17.9 per cent to 1&5 per cent Total 
wool consumption last year in the 
carpet market rose to 37.32 kg from 
the previous year's total of 34.49 kg. 

The International Wool Secretar- 
iat said: The improvement is due to 
British companies trading up to 
combat the influx of imports, the 
bulk of which are cheap syn t h e tics. 
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Television/ Christopher Dunkley • 


Disturbing lessons from the hijack 


■There were two long-running 
international stories in which 
television itself played a central 
r6Ie last week. One captured 
the attention of the world 
whereas the other attracted a 
small, if enthusiastic, -audience 
to BBC2. For the part it played 
in the first story, television has 
already been widely criticised 
—often for the wrong reasons, 
in my view. For the part it 
played in the second, television 
has received (and no doubt will 
receive) precious little of the 
credit it is owed. The first story 
was the seizing of 39 American 
hostages by Arab hijackers, and 
the second was the selection of 
the Cardiff Singer of the World. 

Zt is commonplace these days 
to condemn television for the 
way it features so centrally in 
incidents such as the hijack of 
the TWA jet When the 
hijackers parade their prisoners 
in front of the world’s cameras, 
it certainly seems clear they are 
relying on the power of tele- 
vision to carry their demands 
swiftly and dramatically to the 
people who matter most: the 
families of the victims and the 
politicians in the target country. 
And it is certainly true that no 
previous mass medium has been 
able to convey material of this 
soil with such vividness and 
immediacy. 

Thanks to satellite systems, 
television can now enable those 
living in Washington or London 
to observe events occurring -in, 
say, Beirut, virtually instantly. 
In the world of international 
diplomacy, such unprecedented 
speed of communication can 
presumably be a major draw- 
back. People need time to think: 
anfl just as tiie movement 
towards computerised decision- 
making in the matter of nuclear 
war is so horrifying because it 
deprives us of the time for 
thought so the intervention of 
television in terrorist affairs 
could be disastrous. 

For this reason alone, broad- 
casting organisations working 
from democratic countries 
should declare voluntarily that 
they will co-operate with govern- 
ments in delaying coverage 
when requested to do so. as 
long as they are persuaded of 
the gravity of the case. 

Provided the mass media are 
numerous enough for there to 
be little chance of the govern- 
ment “ nobbling n all the out- 
lets. such an arrangement ought 
to work (as it already has 
occasionally in Britain between 
police and press, albeit in less 
extreme circumstances), so long 
as it is a truly voluntary 
arrangement 


But, in the end, television is 
only a machine, and suggesting 
that such arrangements may he 
necessary because of tele- 
vision’s speed of communica- 
tion is not the same as saying 
that television Is " to blame ’* 
for the TWA hijack, or is neces- 
sarily even at fault in the way 
that coverage of the Arabs’ 
demands was handled. You 
might blame the messenger if 
he obliges you to negotiate with 
untoward baste, but you still 
cannot blame him for the mes- 
sage itself, let alone for the 
policies of those who send the 
messages. 

What are the motives of 
those who oppose the presence 
of television in these matters? 
It is hard to avoid the feeling 
that their real fear is that the 
terorists will turn out to have 
a case; not for their terrorism, 
of course, but for the demands 
which they felt justified their 
terrorism. After all, what is to 
be feared from worldwide 


captain, Mr John Testrake, 
said they had found Amal to 
be ‘human beings, people with 
the same fears, hopes and 
dreams for their country as we 
have.’ 

“The hostages left Beirut 
clutching flowers distributed by 
the gunmen guarding them.” 

Clearly, there is a touch of 
Stockholm Syndrome there (the 

captive coming to identify with 
the captor); but there is also 
enough to open your eyes and 
make you wonder whether the 
communications media of com- 
munist and terrorist organisa- 
tions might not be the only ones 
suffering from tunnel vision. 

You do not have to be a com- 
munist or a Shi'ite to ask if 
America, with its history of 
saturation bombing of civilians 
in Laos and Cambodia, and of 
civilian assasinations by the 
CIA elsewhere, is in any posi- 
tion to call any other kettle 
black, or to condemn anyone 
self-righteously as a “terrorist.” 


TV failed to convey, or even 
consider, the reasons for 
what President Reagan called 
‘ugly, vicious, evil terrorism’ 


exposure if It leads merely to 
worldwide condemnation? The 
fear, surely, arises only at the 
thought of worldwide sym- 
pathy. 

There is a criticism to be 
made of the coverage of these 
events, but it is not that tele- 
vision aided and abetted 
terrorists. On the contrary, It 
is that television (like news- 
papers. but this is a column of 
television criticism) failed to 
convey, or even to consider, the 
reasons far what President 
Reagan called “ugly, vicious, 
evil terrorism.” His words 
chimed oddly with three para- 
graphs which appeared in The 
Guardian’s lead story reporting 
the freeing of the hostages on 
Monday: 

“The hostages said they had 
not been ill-treated despite the 
horror of the original hijacking. 
Some spoke of their ordeal as 
a learning experience which 
had taught them why their 
captors had been ‘driven to 
desperate acts.’ The tone of 
their remarks was strikingly 
sympathetic. 

“Mr Con well stressed that 
the hostages wanted ‘ justice 
and. understanding.’ not ’re- 
taliation or revenge.’ The TWA 


You do not need to be an ex- 
treme liberal (someone who 
cannot take his own side in an 
argument) to ask if America’s 
one-eyed policy in the Middle 
East might not be partly to 
blame for the whole ghastly 
mess in the first place. You do 
not have to condone terrorism 
in order to ask how Israel's 700 
“detainees” differed in their 
moral position from Amal’s 39 
“hostages.” 

It is in such maters as these 
that television can be faulted: 
in all the many programmes 
that I watched, such questions 
were never considered. Even 
in Monday's Panorama, after 
the hostages had been freed, 
what was still being asked over 
and over again was “ Who 
won? ” 

There was no doubt about the 
winner in the week’s other in- 
ternational television event, the 
Cordijf Singer of the World 
Competition. His identity — 
David Malis of the U.S. — was 
revealed to viewers on Sunday 
at the end of the last of six 
-concerts which had brought an 
extraordinary diversity of song 
to BBC2 throughout the week. 
First organised in 1983, and now 


established as ‘a biennial event, 
the contest is for " singers on 
the threshold of their careers.” 

This year it attracted entries 
from “4 countries. 

To the non-expert enthusiast, 
the standard of singing in the 
concerts broadcast Monday to 
Friday seemed astoundingly 
high, despite the fact that the 
fourth-rate sound systems fined 
even on most of the more expen- 
sive television sets makes it 
hard to be sure. Somewhat sur- 
prisingly in a singing series, the 
sound of both orchestra and 
interviews seemed rather better 
than the sound reproduction of 
the singers. 

Of course, there is no substi- 
tute for being present in the 
flesh, as those of us fortunate 
enough to attend the telerecord- 
ing of the final contest In St 
David’s Hall on Saturday dis- 
covered. Viewers at home could 
not really tell that the 
audience's lukewarm reception 
for Wales’s own contestant con- 
trasted vividly with the 
enthusiasm that greeted the 
Chinese bass, Yue Liu. While 
television certainly conveyed 
the power and quality of his 
voice, it scarcely hinted at his 
rare rapport with the audience, 
though it did reveal his charm. 

Nor could television really 
communicate to the viewer that 
touching and almost magical 
atmosphere of camaraderie 
which is quite often achieved at 
international occasions of this 
sort The friendliness and end- 
of-term atmosphere among the 
singers (not generally famed 
for fellow-feeling) was both en- 
dearing and infectious. 

The pity of it is that although 
television — BBC Wales, to be 
precise — was wholly responsible 
for the very existence of this 
event: although the event was 
a heartening example of the 
fellowship of nations which can 
be achieved via the arts; 
although it was peaceable, 
happy, delightfully friendly and 
a splendid example of human 
ability at its most sublime, only 
a tiny minority of viewers will 
even be aware that it took 
place. Yet. thanks to television, 
everyone knows about the hi- 
jacking. 

Television's news agenda is 
selected, of course, on the basis 
of what the broadcaster believes 
the viewer most wants to see. 
Only in totalitarian states do 
tractor production figures and 
singing contests take preced- 
ence over human drama. But 
perhaps our broadcasters might 
slip the success of a David 
Mails on to the very bottom of 
the news agenda from time to 
time. 


Theatre in New York 

Frank Lipsius 


The over-civilised characters 
of Terrence McNally’s The 
Lisboa Traviata and the ea fonts 
stowages of Lyle Kessler's 
Orphans are equally subject to 
sudden violence. Whether a 
convenient means to end the 
plays or a message for the 
tunes, the shocking endings are 
all these two refreshingly dis- 
parate off Broadway successes 
have in common. 

The three-character Orphans 
at the Westside Arts is almost 
an exercise in animal training, 
especially under Gary Sinise’s 
hyperkinetic direction, with the 
figures banging into walls, 
sitting down by jumping over 
the backs of sofas, and crawling 
along the floor like predators - 
on the prowl. A graphic argu- 
ment for social workers, the 
play presents 1 teenage boys 
forced to live alone together; 
the older one supports them by 
stealing and keeps his younger 
brother cooped up in the house 


with a combination of threats, 
deprivation and horror stories 
about the outside world. 

Their lives are interrupted 
by the kidnap of a middle-aged 
man, himself once raised in an 
orphanage, who soon turns the 
table on his captors and sets 
about civilising them. A poten- 
tially hackneyed theme is 
saved by the manic acting of 
Kevin Anderson as the younger 
brother, and Terry Kinney as 
his oppressive older sibling. 
John Mahoney rounds out the 
trio as a tough but tender vic- 
tim who has the hardware (a 
pistol) to tame his young 
charges when necessary but 
can usually rely on outsmarting 
or cajoling them into acquies- 
cence. 

This latest evidence of the 
Chicago Steppenwolf com- 
pany's work is again a highly 
accomplished production com- 
bined with a little too much of 
the tabula rasa school of human 


psychology. 

Pretentious and biting argu- 
ments over Maria Call as make 
The Lisbon Traciata hilarious 
and exasperating, especially in 
the exaggerated speech of two 
New York homosexuals. At 
times, the pitch of bitchy one- 
upmanship and put-downs 
sounds like a scratch across a 
treasured record; but Seth Allen 
also manages to capture a noble 
and pitiful loneliness that 
echoes his heroine's voice, 
especially in two enraged mono- 
logues on the ’phone. John Til- 
linger’s production at the 
Theatre Off Park conveys the 
toney gay life of the city, with 
two completely different sets by 
Philipp Jung for the old, cozy 
and ul tra -modem looks. 

Mixing cultural richness with 
emotional poverty, the play 
makes opera appreciation sound 
at times like the argument of 
sports fans and. at others, like 
parodies of reviews. “Nice try, 


Bubbles," after a Beverley Sills 
aria, typifies the mean but funny 
carping of the characters 
throughout act one. 

Though the play makes what 
should be a brilliant switch in 
having the first act's pursued 
turn into the second act's pur- 
suer, the play in fact gradually 
dissipates in nagging irony until 
its operatic ending. It is a loss 
not having Seth Allen's ageing 
and loud devotion to Callas in 
the second act, except for peri- 
odic light-hearted messages on a 
telephone answering machine. 

Instead, a melodramatic en- 
counter between Stephen (Ben- 
jamin Hendrickson) and Mike 
(Stephen Schnetzer) over Paul 
(Steven Culp) makes a would-be 
Butiey less ironic, funny and 
appealing than aggressive, sul- 
len and antipathetic. Failing to 
remain civilised becomes a 
crime; while not quite making 
it seems only a faux pas. 



Anthony Dowell and Jennifer Penney in the Royal 
Ballet’s “ Manoo being staged this week in the 
Big Top at Battersea Park, London 


Grafters/Hampstead Theatre 


Michael Coveney 

Grafters are the opposite of Wally’s trouble spot; yet an- 
skyvers, but they all come to other by the careless handling 
the same end in Billy Hamon’s of a title black kitten (animal 
first play: the redundancy poo! liberators please note, it's a 
of a car factory where six prop). 

workers have been randomly The floor manager (Roland 
consigned while the manage- Oliver) storms on and off. stop- 
ment awaits their resignations, ping only for one brief chin- 
Mr Hamon, a bustling actor of wag with Len about the old 
criminally angelic demeanour days, but although Mr Hamon 
"ho once, skyved to good is at home in his cockney idiom. 

.. * n Barry there is little convincing sense 

Reckords play Skyrcrs, has 0 f j^ai life going on off the 
written from the experiences of premises. By the end. the 
his father-in-law at toe Rolls machinery creaks, and the grey- 
Ro>ce plant in Hillingdon. walled ^ of T ony Burrough. 

boy here is Wally with its lockers and pneumatic 
(Richard Butler) who drifts ou magazine pin-ups. reveals a 
to report the death of- his marvellous new depth to the 
budgie and the state of his Hampstead stage (dressing 
piles. All his life a grafter, he room and backstage improve- 
reseats this fiddling limbo, the merits have been in progress) 


half-way house where menial 
tasks of painting walls and 
scrubbing floors are all that 
stand between a dulled worker 
and the dole queue. Wally has 
worked here for 46 years, with 
three to go. Young Roy has 
been here eight weeks, having 
looked for a job for three years. 

Jane Howell’s production 
dutifully assembles the others: 
Roy and Nobby compare notes 
on girlfriends, the former (Greg 
Crutwell) teasing his over- 
weight, bespectacled sidekick 
(Perry Benson) about “water 
sports the James Dean 
idolater, Steve (David Hay- 
man). arrives late having had 
trouble getting his jeans on; 
most interestingly, there is Tim 
Roth’s introverted Peter who 
sits lugubriously black-suited 
like the Hamlet of Barking 
Creek muttering about buttons 
and fishing broken biscuits out 

of a Salisbury's plastic bag. 

Mr Roth’s is the pick of the 
performances, along with John 
Benfield’s quietly smouldering, 
transparently decent Len whose 
wife has been one of many en- 
tertained by Steve on the back 
seat of his Cortina. This revela- 
tion leads to one eruption; an- 
other is caused by Nobby push- 
ing a broom handle up old 


that Jane Howell’s production 
fails to exploit. 


More Vivier/Almeida Festival 


David Murray 


Among the mini-festivals em- 
bedded in the continuing jam- 
boree at the Almeida Theatre is 
■'Hommage 3 Claude Vivier." 
Yivier’s untimely death three 
years ago was mourned in 
France as well as in his native 
Canada uhis “Hommage" is 
sponsored by the Canadian High 
Commission i. but he had com- 
posed more than enough music 
to reward posthumous attention. 

Monday's concert by the Lon- 
tano ensemble included three 
quite different Vivicrs, an 
elegiac tribute by Gatin Bryars 
and a big chamber-cantata by 
Yivier’s one-time teacher, Gilles 
Tremblay. 

The Yivier works showed us 
a young composer not so much 
groping for a style as cultivat- 
ing distinct facets of what 
would surely have become one. 
(Perhaps at the last it did: wc 
may find out this weekend, 
when the Almeida does his 
niual-opcra Kopemifcas). His 
1975 PiCcc for flute and piano 
was a rhapsodic " montage of 
intense moments " from his 
other scores, lyrical and wild, 
with rapturous flute curveltings 
and wry puociuation. 

By contrast, the 1977 Pulau 
DeiraiG, written after a visit to 
Bali, was a transparent exercise 
in additive rhythms and modul 


tunes, rather in the spirit of 
Messiaen. 

The instrumentation of Fn/cu 
Dctcaia is left free; Lontann 
realised it (m piano (right hand 
only) and winds, but 1 suspect 
that a mure homogeneous 
ensemble would make its points 
plainer. Certainly. Viviers use 
of piano and wind quintet :r. 
the 1981 Sarcarfearid was utterly 
different: the initial noo- 

Romantic piano gesture* soon 
melt into a liquid impaste, 
dense, steady woodwind np- 
plings, penetrated occasionally 
by a rising hom-linv or .i 
subaqueous explosion. 

The sound has an ancestor in 
Ravel’s Mallarme songs with 
ensemble, but Victor's construc- 
tion is specifically modern — 
baleful, repetitive blocks with 
significant fractures. 

Tremhl.iy’s visionary cantata 
f«rt conjures up a large spare 
by energising extreme registers 
of pitch — soaring flute, percus- 
sion and piano high and low. 
and an eloquent bass clarinet 
whose treble squeals become 
part of the solo suprano voice 
t Pauline Vaillancourt, excel- 
lent). 

This is a drama of transfor- 
mations. with an impact that 
goes beyond its ingenious 
devices. The Bryans elegy was 
modest, limpid, sweetly sad. 


Rats in the Skull/Royal Court 


Martin Hoyle 


Ron Hutchinson’s daustro- 
phobically absorbing and 
murderously intense arabesque 
on old hatreds bred in the blood 
and bone has returned to the 
Royal Court from a well- 
received stay in New York. 

Michael Patrick De Valera 
“ Demon Bomber ” Roche has 
signed a confession in Padding- 
ton Green nick. The British 
police, contemptuous of Paddy 
in general, call an Ulster 
colleague in to question the 
IRA suspect further. A sewn-up 
case goes terribly wrong; we 
see the interrogation intercut 
with subsequent inquiries into 
the Ulsterman’s eruption of 
violence towards toe suspect. 
The bomber goes free; a scandal 
must be bushed up. 

The piece emerges as a con- 
frontation between the divided 
Irishmen to which the British 
seem an increasing irrelevance. 
Brian Cox is the RUC Detective, 
and his soaring monologues of 
sardonic mockery — of the 
enemy, of himself, of the stereo- 
types he is coming, fatally, to 
doubt— form the play’s core of 
biting humour. 

The rat in the skull is doubt, 
the suspicion that it may not 


after all be worthwhile. Mr 
Cox’s beefy attack as his bitior- 
ness rises is totally engrossing. 
His accent may betray the odd 
hint of Scots or Geordie — not 
inappropriate for a descendant 
of James l’s settlers — but the 
tough, incisive and relentless 
performance leaves nothing to 
be desired. Colum Convoy’s 
prisoner, his rage occasionally 
subsiding into silliness, and the 
cockney police contingent 
(Philip Jackson. Gerard Horan), 
angrily regretting the days 
when “ bombs was what wogs 
threw at each other." provide 
good if necessarily over- 
shadowed support. 

In Max Stafford-Clarke’s pro- 
duction, the bare suggestion of 
the police charge-room in Peter 
Hartwell's set finally reveals the 
green hills of Ulster; nd what 
looked like the cross-bars of a 
prison window emerges as the 
sights of a rifle. Peace depends, 
we are told, on who runs out of 
hate first: and there is the 
faintest glimmer of hope in the 
Detective's almost sacrificial 
bandonment of his career. In- 
cisively written and delivered 
as tour de force by Mr Cox, the 
play never relaxes the tension 
during its single 100-minute ct. 


Milstein/Festival Hall 


Since Heifetz retired. Nathan 
Milstein has been the only pupil 
of the legendary St Petersburg 
school of Leopold Auer still to 
appear regularly in public. 
That would be remarkable 
enough, for Auer left Russia in 
1917. But more remarkable 


Dominic Gill 

sense, a very “ Russian " 
violinist: the playing has a 
restraint and classical poise, and 
a sense of inward communing, 
that sets it apart from the world 
of Elman. Zimbalisu Heifetz or 
(at one further remove) Ricci 
and Oistrakh. It was a charac- 
still is the phenomenon of Mil- teristic overture to a recital that 
stein himself, now in his 81st contained no gimmicks, no 
year: a musician with the tricks — but always the greatest 
manner and bearing of a finesse ( and once or twice just 
sprightly 60-year-old, a great a trace of Russian heritage in 
violinist who can still be heard, the Vivaldi cadences, a hint of 
with remarkably few lapses, at darkly-burnished indulgence). 

lh Hi" e wL 0£ ™ PO ”h1L Milsteln's Bach playing has 

sparkling fonS (or his recital “f 

^th“nnt y of niB hL' custom?,?- <*4 Bach recordings' are 

exceptionally correct, almost 
entrees, a Vivaldi sonata (on cpverp Bur hprp hp oopnpd the 
this occasion the D major RIO), severe ' nere ne openea Ine 


G minor solo sonata with an 
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SSS 2} adagio of delirate, « 

He has never been, in this ^ flrst tj me (inking it gently 

to the suceeding fugue, and 
thence following a single un- 


Arts Guide 


Music/ Monday. Opera and BaOat/Tuesday. Theatre /Wed- 
nesday. Exh&Hons/Thursday. A selective guide to all the 
Arts appears each Friday. 


June 28-July 4 


Theatre 

LONDON 

Waste (Lyric): Deserved transfer to 
Shaftesbury Avenue for the RSCs 
fine Harley Granville play about a 
politician rained by sex scandal. 
Daniel Massey and Judi Dench 
head John Barton's production. 


Breaking die S&enee (Mermaid): An- 
other RSC transfer, of Stephen Poli- 
akoffs account of his family’s emi- 
gration from post-Revohitloiiary 
Russia, Alan Howard succeeding 
Daniel Massey alongside Jenny 
Agutter. Ingeniously set in an Impe- 
rial railway carriage. (2385588). 

The Mysteries (Lyceum): The theatre 
of Henry Irving and Joe Loss re- 
stored for theatrical performance af- 
ter 40 years. Bill Burden’s NT pro- 
duction in three parts is not to be 
miMBri, one of the great events of 
recent years. All three shows played 
on Saturdays for this limited ran. 
(3793055). 

Gqys and DoDs (Prince of Wales): The 
1982 National Theatre production 
has arrived to the West End, if any- 
thing improved by the new resting 
of Lulu as Miss Adelaide and the 
notably well sung black Sky Master- 
son of Clarke Peters. Richard Eyre’s 
production and John Gunter’s affec- 
tionately lavish designs comp lemen t 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308681). 

Noises Off (Savoy): The funniest [day 
for years in London, now with an 


improved third act Michael Blake- 
more's brilliant direc t ion of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836 8888). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting tost half 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wars and Cats are all 
Influences Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to have asked for 
his money back. (834 B1B4). 

On Year Toes (Palace): Rodgers and 
Harts 1936 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There’s a Small Hotel, Glad to 
be Unheppy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(4376834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Or bach, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836 8108). 

Me and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain’s biggest war-time musical hit 
with Robot Lindsay in the Luplno 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8367611). 

The Go ve r nm ent Inspector (Olivier); 
Striking but unfunny revival with 
under-equipped TV mnvfa- ftfic May- 


all playing the poseur as a shrieking 
nose-picker. Richard Eyre's produc- 
tion for the NT lacks either comic 
tension or true delirium but, with 
John Gunter's imposing deqgn of 
bureaucratic bumf, the show has a 
sort of monumental starkness as 
well as nightmarish ted him, New 
translation by Adrian Mitchell 
(9282252). 

Ramnm (Victoria Palace): Mich ael 
Crawford returns to London with 
hie breathtaking parfin-m«Tir«» m 
the arcus impresario, adding one or 
two new tricks in a likeable mer- 
ingue of a musical (0341317, credit 
carts 8284735). 

Jumpers (Aldwych): Confident almost 
sober revival of Tom Stoppard’s glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 
II than was Michael Hordern. Felici- 
ty Kendal delightful as his retired 
musical comedy wife. Peter Wood 
directs. (8386404, credit carts 
3796233). 

Richard III (Barbican): Last year's 
Stratford-upon-Avon production 
with Antony Sber demonically excit- 
ing as Ri char d in the RSC revival by 
Bill Alexander. Plays In repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as Henry V. All 
worth seeing. (6288795, credit cards 
6388891). 

Premia (Olivier): Entertaining epic 
new play by David Hare and How- 
ard Brenton for the National Thea- 
tre to which en unscrupulous South 
African magnate acquires Britain's 


most prestigious newspaper. A Jon- 
so man satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Establishment 
while a nation dithers. (9282252). 

NEW YORK 

Torch Sooig Trilogy (Helen Hayes): 
Harvey Fierstein's touching and 
funny recollections as a drag queen 
add up to the best histrionic Sarah 
Bernhardt role on Broadway today. 
(9449450). 

La Cage anx Fofles (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of tee 
French film manages, barely, to cap- 
ture the feel of the swret and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572625). 

Cats (Winter Garden); Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually Startling and 
choreographicaDy feline, but rlaOTc 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 8262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in tee '30s incorporates gems 
from the original film lifa» Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9026). 

Dreamgiris (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
tee career of a 1960s female pop 


group, a la Supremes, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (46th St): 
Ibe first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
(221 1211). 

A Chorus line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

Sunday hi the Park with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a musical with dots and Hmhw 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapine's book which 
changes gears In the second act 
(2396262). 

WASHINGTON 

Count of Monte Cristo (Eisenhower): 
The second production of Peter Sel- 
lars’ new American National Thea- 
tre company is the James O'Neill 
version of this swashbuckler. 
(254 3370). 

Chicago 

She Characters in Search of an Author 
(Goodman): Robert Brustein brings 
his acclaimed American Repertory 
Theatre to Chicago for this Piran- 
dello rfwTOt- Ends July 14 (4433800). 
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broken line through the 
Siciliano and finale. 

His Brahms D minor sonata, 
accompanied deftly and atten- 
tively by Georges Pluder- 
m a cher, was impeccable, 
warmly phrased, generously 
rounded — the scherzo in par- 
ticular, like the whole perform- 
ance, was wonderfully well- 
mannered without ever seeming 
in the slightest stiff or reticent. 

Milstein returned after the 
interval to give a pair of 
Paganini Caprices — and No 5 
in particular with a concentra- 
tion and glitter That Salvatore 
Accardo only dreams of. His 
own arrangement of Chopin's C 
sharp minor Nocturne was one 
of the most seamlessly perfect 
things of the whole recital, 
played muted throughout. And 
his finale of Saint-Saens's Intro- 
duction and Rondo Capricioso 
was done with very dry humour, 
driven home with splendid and 
absolutely un-schmaltzy vir- 
tuosity, exquisitely tuned. 


Saleroom/ Antony Thorncroft 

Drawings in demand 


A rough sketch, in fact an oil 
model! o, of the Deposition from 
the Cross by the early 17lh cen- 
tury Italian artist Palma 
Giovane sold for £43.200 at 
Christie’s yesterday in an 
auction of Old Master drawings. 
The price was way above the 
£12.000 top estimate, probably 
because such modelti by Palma 
are rare. 

The morning session of the 
sale totalled £342.014, with 11 
per cent unsold, a figure largely 
accounted for by the failure of a 
study of Jacob and Rachel at the 
well by castiglione to find a 
buyer: it was bought in at 
£24,000. 

Baskett and Day, the London 
dealers, paid £37,800, again way- 
over forecast, for a head of a 
Venetian patrician by Tiepolo 
while the Adoration of the 
Shepherds by H Baciccio also 
did well at £25.920: it is an un- 
recorded drawing for a major 
altarpiece by the artist in the 
church of Santa Maria del 
Carmine at Fermo. Another 
Tiepolo head of a Venetian 
patrician realised £19.440. 

Old Master drawings are cur- 
rently a strong market, and 
these Italian works exceeded 
their estimates mainly because 
many were previously un- 
published. But there was also 
some demand for French artists, 
and two works by Moreau l'aind 
showing aristocrats at play, 
dated 1775 and in bodycolour. 
just beat their forecasts at 


£16.200 and £14.040 respectively. 

The Suffolk dealer Maureen 
Thompson paid £11.550 at 
Sotheby’s for a previously un- 
recorded enamelled colour-twist 
wine glass of 1767 by Beilby, 
the most collected glassmaker 
of the 18th century. This glass 
turned up recently at a 
Sotheby’s discovery day in 

Guildford. It is decorated with 
a three masted sailing ship 
called The Providence. The 
price paid was around double 
the forecast. 

Another Beilby bowl, in fact 
a cordial, went for £5.060 to 
Asprey while an 1S75 Pclteit 
and Wood engraved presenta- 
tion claret jug. awarded for 
skill at rifle shooting at Wim- 
bledon — where rifle contests 
were held before Bisley opened 
in 3889— sold for £4.840. Dela- 
mosne. the dealer, acquired yet 
another Beilby decorated de- 
canter and stopper for £2.750 
while a wine glass of 1770 hv 
Beilby was on “target at £2,090. 

New musical 

Alan Price's new musical 
Who’s a Lucky Boy? will have 
its world premiere at the Royal 
Exchange Theatre. Manchester, 
on July 9. and run for five 
weeks. 

The show, a modem version 
of The Rat’s Progress, is de- 
signed bv cartoonist Gerald 
Scarfc and directed by Braham 
Murray. 
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Gorbachev’s 
power play 


BY unconventional, yet decisive 
means. Mr Mikhail Gorbachev 
has consolidated his power this 
week. Defying recent practice, 
the Soviet Party general secre- 
tary has decided not to take the 
post of president himself, but 
instead to elevate Mr Andrei 
Gromyko to that job. He has re- 
placed the veteran foreign min- 
ister with Mr Eduard Shevard- 
nadze. a provincial party leader 
from Georgia, a man quite un- 
versed in diplomacy but known 
to be of the Gorbachev mould 
is domestic policy. 

Less eye-catching to the out- 
side world, but of more rele- 
vance to the protection of Mr 
Gorbachev's power base, was 
The dropping oE his erstwhile 
chief rival. Mr Grigory 
Romanov, from the Politburo 
and the further rise of his key 
lieutenant. Mr Yegor Ligaehev 
as the effective number two in 
the Soviet leadership. 

In 1977 Mr Leonid Brezhnev 
started the practice of uniting 
the posts of general secretory 
and president in one man, him- 
self. on Lite ground that this gave 
the party secretary more pres- 
tige in dealing with foreign 
heads of state. Mr Gorbachev 
repeated exactly the same argu- 
ment last year when he pro- 
posed Mr Chernenko for the 
presidency. Now he has reversed 
himself to say that the alloca- 
tion of posts should reflect the 
“major tasks" ahead, which he 
then defined as improvements in 
the domestic economy. 

New blood 

What the pundits reckoned 
without was Mr Gorbachev's 
desire for a better division of 
labour at the top of the Krem- 
lin hierarchy, as well as 
throughout Soviet society. The 
new arrangement seems to leave 
Mr Gorbachev relatively free to 
press for sweeping changes in 
management and work practices 
in the Soviet economy. It gives 
Mr Gromyko, the Soviet Union's 
"grand old statesman.’' the 
grand old statesmanly job of 
meeting and greeting foreign 
dignitaries. At 76 later this 
month, Mr Gromyko will give 
up the daily chore of running 
Soviet foreign policy that he 
has had since 1957. but can still 
lend the weight of his diplo- 
malic counsel in the Politburo. 
It brings in needed new blood. 
Mr Shevardnadze is, like Mr 
Gorbachev, in his 50s. Though 
he has no more (but no less) 
foreign affairs experience than 
most of the younger generation 
of Soviet leaders, he can work 
his way in. initially under the 
Gromyko tutelage. 

This set-up in no way reduces 
Mr Gorbachev's role as the 


ultimate arbiter of Soviet 
foreign policy, as was made 
clear with the confirmation yes- 
terday ibat he would be hold- 
ing a summit meeting with 
President Reagan in Geneva in 
November. Thus, it seems 
there will be no repeat of the 
confusing troika — Brezhnev. 
Podgomy. Kosygin — that ran 
the Soviet Union for some years 
after the ousting of Khrushchev. 
Until Brezhnev eventually 
emerged as clear leader, for- 
eigners were left in some doubt 
as to which of the three really 
ran Soviet foreign policy. 

No immediate change in the 
substance of Soviet foreign 
policy is to be expected, but 
some change in style is possible. 
Mr Gorbachev believes that 
Moscow’s strategic and political 
arguments against the Star 
Wars programme warrant no 
compromise in the Soviet posi- 
tion at the Geneva arms talks, 
and none has been forthcoming. 

Bitterness 

But the sharpness of Mr 
Gromyko's recent presentation 
of Soviet positions to the U.S. 
may stem from bitterness at 
the fact that, despite his career 
long speciality’ in U.S. affairs, 
he leaves U.S.-Soviet relations 
just about as bad as when he 
took over the foreign ministry. 
Mr Sherardnadze would not 
have the same emotional bag- 
gage. He may have other 
interests, too. His few travels, 
outside the socialist camp, have 
been largely to the Third 
World, while Mr Gromyko 
never set foot in Latin America 
(bar Cuba) or black Africa. 
Some shift in Soviet diplomatic 
priorities away from East-West 
issues would also square with 
the call Mr Gorbachev has 
revived for the Soviet Union 
to make itself a model for the 
Third World. 

But at present as Mr Gor- 
bachev knows all too well, the 
Soviet Union, particularly its 
economy, is no model for any- 
one. He has already outlined 
the changes he wants— stream- 
lining of central planning, more 
autonomy for enterprises, 
better quality in manufactured 
goods and less waste in raw 
materials, pay linked more to 
results and so on. Most of these 
reforms have been tried before, 
notably in the mid-1960s and 
late 1970s, but came to little. 
Mr Gorbachev is no radical. 
He is not a market socialist, or 
a believer in freer prices or in 
the creation of even a tiny 
private sector. It is because he 
is largely trying reforms which 
have failed before that he needs 
to have unquestioned authority. 
The message from Moscow this 
week is that he has it. 


Self-regulation 
in the City 


BRITAIN'S new investor pro- 
tection agencies moved into ac- 
tion yesterday evening bv stag- 
ing their first formal meeting 
with representatives of the fin- 
ancial services industry. 

The Securities ana Invest- 
ments Board and its associated 
body, the Marketing of Invest- 
ments Board Organising Com- 
mittee, are anxious to impress 
on ihe financial community that 
tunc is short for the formation 
of new self-regulating organis- 
ations tSROs) if they are to be 
in a Mutable slate for formal 
recognition before the investor 
protection legislation comes in- 
to effect. 

On the present timetable, the 
SIB and the M1B (if it is set up 
as a separate bodyi will acquire 
statutory powers sonic time in 
the laic autumn of 19S5 and 
the legislation will come into 
full effect at the beginning of 
19S6. 

It is intended that the bodies 
will operate in practice largely 
through SKOs. There will be 
provision in the legislation for 
direct authorisation of firms or 
individuals by the boards. But 
it has always been clear that 
such direct authorisation could 
not be allowed to be a soft op- 
tion, and yesterday the SIB and 
the MIBOC emphasised that it 
could turn out to be signifi- 
cantly more expensive than 
membership of a recognised 
SRO. 

Pressure 

The boards do not wish to see 
a proliferation of SROs. At the 
same time, the number of suit- 
able established bodies is rather 
small, especially in The MIB's 
territory of life assurance and 
unit trusts. In this field there 
arc various trade associations 
such as the Association of 
British Insurers, the Unit Trust 
Association and the British 
Insurance Brokers' Association, 
and one statutory body, the 
Insurance Brokers' Registration 
Council (IBRCl- 

lt is passible that the gap 
could partly be filled by the 
Natirnat Association of Securi- 
ties Dealers and Investment 
Ma lasers (NASDIM) but there 
eojld be pressure on some of 
the other organisations to 
undertake the considerable 
slops needed to turn themselves 
Into acceptable SROs, The rBRC 
is also a candidate, but primary 
legislauon would be required to 


I T IS difficult to approach 
Michelin — both the man 
and the company — without 
some feeling oE awe. 

The company is one of few 
in the world which bas single- 
handedly transformed an in- 
dustry by a revolutionary 
invention. In this instance, it 
was the radial tyre, introduced 
by Michelin in 1946 and now 
almost universally adopted on 
cars and trucks because of its 
superior handling qualities and 
durability. 

As for the man, Francois 
Michelin. who at 59 still carries 
the modest title of “gerant" 
(manager), he is famous for his 
indifference to the worldly 
whirl. He would not allow 
General de Gaulle into his fac- 
tories and he steers well clear 
of the crowd of civil servants, 
bankers and industrialists who 
consort to run France. His 
interview with the Financial 
Times last week at the group’s 
headquarters in Clermont- 
Ferrand was the first be had 
given to any newspaper in six 
years. 

But times are changing. 
Michelin had the tyTe industry 
by the tail for nearly three 
decades because of its develop- 
ment of the radial. Now its 
rivals have caught up. and the 
group is in a hard, global battle 
with U.S. and Japanese rivals. 
Perhaps ie gerant has decided 
that Michelin needs more under- 
standing from the media and 
the financial markets if it is to 
retain their support. 

“We are becoming a normal 
company,'' is the way M Miche- 
lin explains it. “If I had 
revealed our position 10 years 
ago. it would have sounded 
spectacular. But we know it 
did not represent the future. 
We bad no competition then. 
Now it exists. Imagine Napo- 
leon with tanks. Well, we had 
tanks for a long time, and the 
opposition did not." 

M Michelin. a tall, gaunt, man 
who cuts a figure reminiscent of 
Jacques Tati, talks like that. 
He takes time to think, then 
speaks clearly and to the point, 
amplifying his ideas with 
simple, vivid images often 
delivered with a mischievous 
grin on his cherubic face. 

Question: " Is it tme that you 
received subsidised interest 
rates from the French Govern- 



convert it into an SRO, and its 
life assurance and general 
Insurance functions would need 
to be separated. 

In the direct investment area 
to be regulated by the SIB the 
SROs already in existence or in 
the process of formation are the 
Slock Exchange, NASDIM and 
ihe Association of Futures 
Brokers and Dealers. It is pos- 
sible that the list may end there 
If these bodies extend their 
roverage, but the SLB is con- 
scious that some sectors are at 
present supervised very thinly, 
if at all. 

The types of activity causing 
concern to the SIB include in- 
vestment management dealings 
In foreign securities, Eurobond 
trading and corporate finance 
(Including the takeover panel, 
the position of which has been 
under intensive discussion for 
some months). There is also the 
question of regulating the so- 
called over-the-counter markets 
in securities separate from the 
stock Exchange. 

Demands 

So far the big clearing and 
merchant banks have been slow 
toto respond to the regulatory 
challenge, perhaps understand- 
ably in view of all the other cur- 
rent demands on the energies of 
their managements. In some 
cases their investment manage- 
ment offshoots have joined 
NASDIM. but little has been 
hoard of the suggestion at the 
time of the Gower report on 
investor protection that the 
Accepting Houses Committee 
might be willing to turn itself 
into a self-regulatory body. 

The point the SIB was making 
to financial services industry 
rep resent a tives yesterday was 
that it will take at least a year 
for a new SRO to set up a secre- 
tariat and equip itself with all 
the necessary paraphernalia of 
rule books, codes of conduct, 
disciplinary procedures and 
compensation schemes. 

The Government’s approach 
to investor protection has been 
firmly oriented towards self- 
regulation, albeit within a statu- 
tory framework. By definition, 
this requires a very substantial 
Input of resources by tbe finan- 
cial senfees industry itself. It 
will now depend very much on 
the response of the practitioners 
whether the approach can work 
successfully. 


ment on a recent loan? ” 

Answer: “No. But we would 
like to be treated like the Soviet 
Union." 

Question: *' Where do you 
look most for improvement in 
the near future, in product 
development or in manufac- 
turing processes? " 

Answer: “ Which of your legs 
do you think is most impor- 
tant? " 

M Michelin talked to the FT 
for several hours in a hotel 
meeting room. There was no 
question of our visiting the 
group's factories. Even so, the 
secrecy-conscious gerant sheep- 
ishly checked the next room, 
apparently to make sure no one 
was eavesdropping. Be was 
accompanied by tbe group's 
finance director, M Behrouz 
Chahid-nourai, the production 
director, M Jean Gorce and the 
research director. M Jean- 
CLaude Gozard. They obviously 
work closely together, a small 
team managing in the dedicated, 
unpretentious way oE a deeply 


A drop of 
the hard stuff 

Good news for devotees of the 
old-fashioned pub. Nearly 5,000 
hosrelries in England and 
Wales, all of which date back to 
1904 or earlier, are sharing a 
Government handout totalling 
£1.65ra. 

The money is held by a 
curious institution known as the 
Licensing Compensation Funds. 
Back in 1904, Arthur Balfour’s 
Tory Government brought in a 
Licensing Act to reverse tbe 
growth in the nation's pubs. In 
overstocked areas, some pubs 
were required to shut up shop. 

To compensate tbe losers, the 
Government imposed a levy on 
the pubs remaining. The money 
raised went into various com- 
pensation funds up and down 
the country, which carried on 
paying out sporadically until 
19S3. when a pub in Derby was 
the last recipient 

In IPS l the funds were wound 
up by Act of Parliament. The 
job of dishing out the surplus 
cash went to Peter Dickerson of 
accountants Howard. Tilly, who 
was appointed liquidator. 

“It’s been two years' hard 


iraoShr 




“Ml be glad when this by- 
election's over — If it's not 
posing with politicians it’s 
answering opinion pollsters” 


World tyre industry 

A rare 
interview 
with the 
Michelin 
Man... 


Paul Betts and Ian Rodger 
report on the French 
company’s new-found confidence 



Francois Michelin: “Nous sommes pneumatiques. 


rooted provincial enterprise. 
Setting the tone, M Michelin 
drove his own plain saloon car 
to the meeting. 

But the well ordered calm 
of Michelin's life was badly 
disrupted in 1979 and the group 
has not yet Totally recovered. 

Having gradually assumed 
dominance in the European tyre 
markets in the 1950s and 1960s. 
Michelin set out in the 1970s 
to conquer North America. For 
a small French company that 
was about one-fifth the size of 
Goodyear, the U.S. market 
leader, this was on astonishingly 
ambitious thing to attempt 

But the U.S. tyre makers, 
in a classic abuse of market 
power, had been postponing the 
implications of radial tech- 
nology as long as possible. The 
problem with radials, from the 
manufacturer's point of view, is 
that they do not wear out as 
often as conventional tyres, 
which means fewer replacement 
sales. They are also more diffi- 
cult to make, as became appa- 
rent when Firestone had to 
recall almost the entire produc- 
tion of its 500 model in 1978. 

Michelin seized the oppor- 
tunity. and started attacking the 
North American market in the 
late 1960s. .But it soon -realised 
that General Motors, Ford and 
Chrysler would only put Miche- 
iins on their cars and give the 
company a vital hold on the 
"original equipment” market, if 
Michelin tyres were made In 
North America. The company 
swallowed hard, and plunged in 
in with investments of over 
Slbn to build eight plants in 
the U.S. and Canada. 

The group's total output quad- 
rupled in ten years, and for a 
while it looked like nothing 
would stop it But the U.S. com- 
petitors caught up and then, in 
1979, the market turned down 
and Michelin was caught with 
vast excess capacity. To make 
matters worse, the dollar soared 
against the French franc, and 


the company had to service its 
substantial dollar borrowings 
with even larger amounts of 
francs. 

The Michelin directors admit 
today that they were not 
accustomed to having to worry 
about things like inventory 
levels and cash Bow. and that it 
was a long time before they 
started to carry out the neces- 
sary surgery- “ A racehorse can- 
not be changed into a work- 
horse," M Michelin notes wryly- 

In the three years to the end 
of 1984. total losses exceeded 
FFr Sbn (£627m), and this year 


The bad years have left scars. 
People even wondered if 
Michelin would survive. Com- 
petitors nourished the doubts 
with insinuations about the fad- 
ing of its technological edge, its 
slowness in responding to mar- 
ket trends and problems with 
a new product 

It is true that Michelin was 
slow to introduce an all- 
w r eather tyre, which became 
very popular in those pans of 
North America with severe 
winters. But the company still 
believes that this tyre makes 
too many design compromises. 


‘If we had not gone to the 
U.S., we would be dying,’ 
M Michelin says bluntly 


the company expects to do no 
better than break even. Fac- 
tories have been closed in 
Britain, Italy and Belgium and 
many others have been ration- 
alised. The workforce has been 
cut from 137.000 in 1980 to 
110.000 today, as automated 
machinery has been brought in. 

Stocks have been reduced 
from over 44 per cent of turn- 
over three years ago to less 
than 34 per cent. Output per 
worker has doubled in the past 
decade and rejection rates have 
dropped by a factor of 10. But 
the group's net borrowings of 
roughly FFr 30bn are still three 
times the level of share- 
holders' equity. With the 
company restored to a position 
of approximate breakeven in its 
current business year, the direc- 
tors are now making a start at 
rebuilding tbe equity through 
a FFr 500m convertible bond 
issue, but it is counting heavily 
on retained earnings to bring 
its equity back up to about a 
third of total capital. 


It is also true that its TD low 
profile tyre has been a market 
flop. But this is not because of 
any inadequacy. Its qualities 
have been widely praised. The 
problem is that it bas a newly 
shaped bead that has to be 
mounted on a specially shaped 
wheel. Car makers have been 
reluctant to adopt it until there 
is more than one source of 
supply and. so far, Michelin's 
competitors have refused to go 
along with the new design. 

The Michelin directors point 
to other recent achievements 
to show that they are getting 
value for the 5 per cenr of 
turnover they put into R & D. 
Probably the most important is 
the first radial tyre for aero- 
planes, introduced two years 
ago. It is much lighter and 
tougher than conventional 
tyres, so airliners can increase 
payload while reducing the risk 
of tyre failure. It has recently 
been accepted by the U.S. Air 
Force for the F-15 fighter. 

The company has also estab- 


Men and Matters 


labour," says Dickerson, "but ■, 
it's amazing how much you learn i 
about the pub trade in the | 
process.” The main problem was | 
establishing who was eligible. 

A number of pre-1904 pubs 
applied only to be turned down. 
The most common reason, 
Dickerson says, was that they 
had been licensed only to sell 
beer at the time of the Act By 
changing to a full licence later, 
they lost the pre-1904 licenre 
needed to qualify. 

Most of the cash has gone to 
the brewers, with the biggest 
single cheque being for over 
£250.000. For owners of single 
pubs the pickings were more 
meagre — 89 qualified, for an 
average of £270 each. 


Band of angels 

While Charles Saatchi estab- 
lishes himself as the biggest col- 
lector of contemporary art in 
the country, brother Maurice 
has chosen the theatre for his 
arts investment He is putting 
around £50,000 into A State of 
Affairs, a marital comedy, which 
opens at London's Duchess 
Theatre tomorrow night. 

Maurice, the more extrovert 
of the two brothers who built 
up in a decade the largest 
British-owned advertising 
agency, saw A State of Affairs 
when it played at the Lyric, 
Hammersmith, and liked it 
enough to speed it on its way to 
the West End. 

He is not the play's only 
backer. It will be the second 
venture of Lyric Hammersmith 
Productions, a company set up I 
two years ago under the I 
Business expansion Scheme 
to make the most of the 
Lyric. The company quickly ■ 
raised £250,000. mainly from < 
a hundred small investors, 
but with the theatre taking a 
£62,500 stake. 


Lyric’s first West End trans- 
fer was Feifler’s America, cur- 
rently at the Donmar Ware- 
house. and coming in July is 
The Seagull, starring Vanessa 
Redgrave. The shareholders 
have been told not to expect a 
dividend for tbree years, but 
with Maurice Saatchi joining 
them so enthusiastically, this 

could be one group of angeis 
with something to sing about 


6d well spent 

How much are old paperbacks 
worth? The question becomes 
important as Penguin Books, 
pioneer in the field, prepares 
to celebrate its jubilee. Allen 
Lane's experiment in 1935 to 
bring good reading at sixpence 
a time to a growing public trig- 
gered a publishing revolution 
and those first ten Penguins 
will be republished this year in 
facsimile in a gift box at £14.95. 

What would the originale be 
worth in mint or near mint 
condition? Auctioneers were 
cagey. Graham Baird of 
Sotheby's said: "It’s difficult to 
put a price on them. That 
kind of book is bandied and 
reda and you don't find many 
in mint condition. But 
recently a copy of Ariel (Andre 
Maurois s biograDhy of Shelley 
and the first Penguin to be 
published) sold in auction for 
£30 and it wasn't in perfect con- 
dition.” 

But anybody who has the first 
ten in a pretty' good state could 
expect to get about £ 1.000 for 
them. 

Forthe record, the first lot, 
besides Ariel, were Heming- 
way's A Farewell to Arms. Eric 
Linklater’s Poet's Pub. Susan 
Ertz’s Madam Claire. Dorothy 
Sayers' The Unpleasantness at 
the Bellona Club. Agatha 
Christie's The Mysterious Affiair 
at Styles, Beverly Nicol*' 


Twenty Five, E. H. Young’s 
William, Mary Webb’s Gone to 
Earth and Compton MacKenzie’s 
Carnival. 

Hard driving 

The unremitting efforts of the 
Japanese Government to liberal- 
ise its trade have now ensured 
that at least three more foreign 
cars will be imported into the 
country this year. 

Back in May, the Ministry of 
International Trade and 
Industry announced it was buy- 
ing a Buick and a Mercedes for 
its viec-ministers. 

Now the Government agency 
in charge of Import promotion 
is to buy a Jaguar XJ6 for its 
chairman. Tbe Japan External 
Trade Organisation (Jetro) will 
spend YlO.Tm (£31.000) on the 
car. the first of British make in 
its fleet of eight vehicles for 
executive use. 

In a statement apparently 
aimed at encouraging the dis- 
criminating Japanese customer 
to follow its example. Jetro said: . 
“The Jaguar is used by British 
Prime Minister. Margaret 
Thatcher, and is regarded as a 
luxury car and noted for its 
reliability.” 

But exporters clearly still 
have a long, hard road ahead. 
Foreign cars account for less 
than 2 per cent of the Japanese 
market's 3m cars a year. 

Happy ending 

What a difference it should , 
make to us all if the Government , 
gives the go-ahead for plans to 
create a £3m computer network ! 
in Parliament. , 

According to Computing news- 1 
paper: “ This will involve , 
rewiring the Palace of West- 
minster and outbuildings and 1 
supplying intelligent terminals , 
to MPs." 

To coin a phrase 

Heard in a Chelsea pub: •* I 
don't mind people having 
money. What makes me sad is 
that they never use it the way 
people who haven't got it would 
use it if they had it." 


Observer 


lished itself as the clear 
number two in the car and 
truck t\Tc markets in the U.S. 
It claims about a 10 per cent 
share in the new and replace- 
ment car markets, second only 
to Goodyear's 15 per cent. Its 
penetration is even greater in 
heavy truck markets where 
tyre durability is tested to the 
full. It has a 20 per cent share 
on new vehicles and 17 per 
cent on replacements. In radial 
replacements alone, it leads 
the market with a one-third 
share, well ahead of Goodyear's 
26 per cent. 

In Europe, it is the market 
leader in every country, with an 
overall share of about 40 per 
cent on new cars and 60 per 
cent on new trucks. “We are 
like a tyre (Nous sommes pneu- 
matiques).” M Michelin says, 
“supple and strong.” 

And tbe company is still 
totally and exclusively devoted 
to tyres and wheels. Most of ils 
competitors have diversified in 
an attempt to level out the vola- 
tile automotive industry cycle, 
but Michelin will not follow. 
Today, about 95 per cent of its 
revenues come from lyre sales. 
The rest comes from wheels and 
the admirable maps and guides. 

M Michelin has thought a lot 
about the prospects for the tyre 
business, but has concluded that 
the future of motor vehicles is 
good, and motor vehicles will 
always need tyres. “You will 
always need a spring between 
your hottom and the road, and 
air will always by the cheapest 
spring.” he says. 

He is also confident that the 
complex composition of rubbers 
and steel that make up today's 
tyres will be hard to replace. 
A few producers are trying to 
develop injection moulded poly- 
urethane tyres, but M Michelin 
is sceptical. “The most resilient 
species on c-arth have been 
those with skeletons.” he says 
In a typical envolee. “ It is very 
difficult to find a single material 


that can be both flexible and 

” Also. radial tyres art? still 
improving. In the past five 
wars. Michelin claims to have 
extended the life Of its tyres 
by about 3 per cent, reduced 
lheir resistance to rolling by 30 
per cent and reduced their 
noisiness. New materials pro- 
mise further improvements 

Michelin frequently develops 
products related to wheels and 
vehicle suspension systems, but 
it sells ihe technologies to 
others, preferring to concen- 
trate on tyres. "This is a 
fantastic business," M Michelin 
savs. “ There are still so many 
areas of possible research we 
don't need to diversify. And 
our customers are ruthless at 
exposing our weaknesses.” 

He also believes that the need 
for development plays to the 
company's strength; “The state 
of our 'markets will not enable 
everyone to pay for ihe neces- 
sary research." he says. A shake- 
out has already begun in the 
world tyre industry, with . the 
sale last year of Dunlop to 
Sumitomo. Goodrich and Fire- 
stone have abandoned the 
viciouslv competitive new car 
markets of the U.S. and Europe 
respectively. 

“Anyone who gets out of the 
original market is condemning 
himself to death Ut the medium 
term.” says M Behrouz Chiihid- 
nourai. 

But Michelin. ' thanks to its 
investments in North America, 
has a new confidence. “ IE we 
had not gone to the U.S.. wu 
would be dying." M Michelin 
say 5 bluntly. Instead, he sees 
the company as a true multi- 
national with not only sales and 
production in many countries, 
but also R & D. “We acquire 
ideas from everywhere.” he 
says. The U.S. is the group's 
latent marker, accounting for 
about n quarter nf sales. France, 
by contrast, produces only 15 
per cent. 

Despite its global expansion, 
the company has stayed in Cler- 
mont and its officials still 
eschew tbe salons of Paris. Per- 
haps that helped it avoid nation- 
alisation in 1982. M Michelin 
says he was very worried at the 
time, and still does not know 
why the group escaped. 

But the problems of remain- 
ing a very private company in 
this rather interventionist 



country are considerable. 
Michelin was stunned two years 
ago when the Frcmch military 
objected to the company deveb 
oping a military aviation tyre 
without permission. 

M Chahid-nourai says various 
Government measures since 
1981— stiffer foreign exchange 
controls, a" shorter working 
week and longer holidays— have 
cost an extra FFr 1.5bn a year. 
The company's FrencH opera- 
tions remains stubbornly in loss. 
They may be profitable next 
year, if the local market im- 
proves. 

But it would be unthinkable 
for Michelin to reduce Its pre- 
sence in France. M Mtohelin was 
so taken aback by the question 
that he was at a loss for words. 

“ Nunc est Bibendum,” the 
company's slogan since 1898 
when an artist first drew the 
Michelin man gulping down 
goblets of nails with inpunity. 
seems apposite; The company 
faces many obstacles and M 
Michelin appears unflinchingly 
determined to swallow them all. 



Why choose Exempt 
Trusts which are in 
neutral, when ours are 
already in top gear? 

If you are responsible for investments for a 
pension fund or charity, you can’t afford to have it 
idling along. 

With the right performance you can reduce 
your company's pension fund contributions, yet stfll 
provide pensions as high or higher than before: 

At Henderson the long term track record of 
our trusts for pension funds has been outstanding. 

For example, the Henderson Smaller 
Companies Exempt Trust is up 266% over 5 vears. 
And the Henderson High Income Exempt Trust is 
up 182% over 4 years. 

At the moment, we would particularly 
recommend a combination of our High Income and 
Smaller Companies Exempt Trusts. Together, they 
look likely to provide accelerated long term growth. 

Clearly the right move is to find out more. 
Please call Leslie Komaromy on 01-638 575 7 or write 
5* Henderson Pension Fund Management Limited, 
26 Finsbury Square. London EC2A IDA. 

! Henderson. | 

The Investment Managers. 
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"WE ALWAYS believed Euro- 
communism was just a fashion 
that would have its heyday and 
then decline." 

At their functional new head- 
quarters in Lisbon, built .by 
subscription from members, 
Portugal's communists feel 
vindicated by what has hap- 
pened to their fellow parties 
'elsewhere in Catholic Europe. 

The Portuguese. Communist 
Party (PCP) stuck by Moscow 
while the parties in Italy, Spain 
and France were declaring their 
independence in the 1970s, and 
was regarded by the others as 
an aberration. Today, of the 
four parties, which at their peak 
had a combined electorate of 
more than 21m and which still 
control their countries' largest 
(in Spain the equal-largest) 
labour organisations, the POP is 
the only one still gaining votes 
and members. 

The setbacks suffered by the 
Italian Party (PCI) in last 
month's local elections and in 
this month's referendum on 
wage indexation are the latest 
blow to what promised to be a 
regeneration of Communism 
under a 'reformist banner .in 
Western Europe. 

The Spanish Communists 

(PCE) have lost more than half 
their vote since 1979 and 60 per 
cent of their membership, now 
only 75,000. This is barely three 
times what the underground 
party had in Franco’s time, and 
compares with the PCI's 1.6m 
card-carriers. The French party 

(PCF) , the most secretive of 
all, lost a quarter of.its voters 
in the last national elections 
and is now below that level, and 
may have lost as many as half 
its members. 

As fbr the principles of Euro- 
communism, the PCF has to all 
intents and purposes abandoned 
them. The PCE has changed its 
tone. The PCI — all there is left 
to show as a powerful force of 
new-look Communism — has also 
become less aggressive towards 
Moscow as it, too, has come up 
against internal problems and a 
membership that is . slowly 
eroding and ageing. * 

In all three countries, the 
word “ Eurocommuist " ’ has 
quietly slipped out of the 
vocabulary. 

Though the parties differed 
in their approaches, they agreed 
on the broad definition of what 
Eurocommunism meant. It had 
four main facets : independence 
from Moscow’s foreign policy, 
especially after the invasion of 
Czechoslovakia by Warsaw Pact 
troops in 1988; adaptation to 
western-style democracy, respect 
for individual liberties, and 
adjustment to social changes; 
internal party democracy; and, 
an essential part of the appeal, 
the creation of a new "pole" 
of communism where .commu- 
nist ideas first grew up, in 
Western Europe. 

When the three party heads, 
the late Sig Enrico Berlingner, 
H Georges Marchais and Sr 
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Three European figures: (left to right) Sant iago Carrillo. Georges Marchais and the late 

Enrico Bi-rlinguer 



Why 

back towards Moscow 

by David White 


Santiago Carrillo, met in Madrid 
in March 1977, it was billed as 
the beginning of a major new 
movement, but in reality it was 
the beginning of the end. 

“ Where we went wrong," says 
Sr Andreu Claret, spokesman 
for the PCE and an avowed 
liberal, "was in presenting 
Eurocommunism as a decaffei- 
nated version of traditional 
positions." 

The break with Moscow, 
which the PCI began in the 
1950s and even before, came 
late in the other two parties 
and created serious problems. 
Both got cold feet, in the French 
case quite drastically. 

Of the three Communist 
parties that have token part in 
post-war governments in 
Western Europe (in France, 
Italy and Portugal), the PCF is 
the one that has been in govern- 
ment most recently and longest. 

The PCF. like the others, 
condemned the Soviet interven- 
tion in Czechoslovakia but back- 
tracked soon afterwards. It 
did not firmly embrace the 
change in thinking until 1976 
when it dropped Marx's tenet of 
the "dictatorship of the prole- 
tariat" But, savs M Henri 
Fiszbin, then a Central Com- 
mittee member, since forced 
out of the party, the move 
brought no real progress in the 
PCF. 


The PCF was then on a joint 
left-wing platform with the 
Socialists. But hy the end of 
1977, when M Marchais broke 
off the union of the left, the 
party had concluded the Socia- 
lists were getting the better of 
it. The next year, the PCF 
lost its place as the biggest 
party of the left in France, and 
started its return to traditional 
values. 

The swing back was confirmed 
by M Marchais' expression of 
" understanding ” for the Soviet 
invasion of Afghanistan and by 
the resumption of expulsions 
from the party. Five years ago, 
M Marchais was still saying. 
" Eurocommunism exists, is 
aiive and will stay alive," but 
today the only survival from 
Eurocommunism, remarkably, 
is M Marchais himself. 

U Marchais' about-turns have 
left the PCF, once "the first 
party in France.” at its lowest 
level since the 1920s. After the 
war. it polled 2S per cent, and 
in the 1960s and 1970s, with a 
legendary voter discipline, held 
on to 20 per cent of the vote. 
In last year’s European elec- 
tion it was down to 11.2 per 
cent 

It is a moot point whether 
its withdrawal from the Mitter- 
rand government a year ago, 
after three years, was more 
because of economic policies 


or because of internal problems. 

The leadership has since 
hardened its position still 
further, and the party, hounded 
by a press which is virulently 
anti-Soviet, is acting like a 
fortress under siege. 

Thwarted in government, 
deserted by ns intellectuals, 
the parly now seems to be bank- 
ing on a recovery in the Soviet 
image under Mr Mikhail Gor- 
bachev. Prospects for reform 
within the party are dimmer 
than ever. “It is well past the 
point of no return," says M 
Fiszbin. 

The Spanish PCE has been 
through an even more dramatic 
collapse. The strongest organ- 
ised force in opposition to 
Franco, just as the PCP was to 
Salazar, it expected a leading 
role in democratic Spain. But 
in the first elections, it polled 
a disappointing 9 per cent. In 
1979, it reached almost 11 per 
cent with 1.9m votes, but three 
years later, with Sr Felipe 
Gonzalez's Socialists presenting 
a more modern and, more 
reassuring image, it was down 
to less than 4 per cent. 

Since Sr Carrillo resigned in 
defeat to make way for a young 
miner, Sr Gerardo Iglesias. the 
PCE has become a den of 
interna] strife, with the forma- 
tion last year of a breakaway 
pro-Soviet party and the recent 


Interest rates 
and industry 

From the Managing Director, 
Advance Tapes (UK) 

Sir, — Some confusion appears 
to have arisen about the im- 
pact of high interest rates on 
companies following Mr Nigel 
Lawson’s reply to the CBTs call 
for a 2 per cent cut in base 
rates. What confuses me. how- 
ever, is that there should be a 
debate at alL • 

Of course, the Chancellor is 
right to stress the importance 
of keeping wage settlements, or 
more particularly the unit costs 
of labour, under control. Every- 
one who has the responsibility' 
for running a company is only 
too well aware of this, and I 
can assure him that indus- 
trialists are making every effort 
to achieve the right results. 

But even if this drive is 
successful, is it to be assumed 
that we still have to put up 
with unnecessarily high interest 
rates? Surely we need action in 
both areas. The difficulty is 
that while industry can con- 
tinue to work on pay, it has 
no control over interest rates. 
Wage settlements will vary 
according to company circum- 
stances — interest rates hit 
right across the board, what- 
ever the current trading posi- 
tion of the business. What is 
more, they leave UK companies 
at a distinct competitive dis- 
advantage when the base rate 
level is compared to those 
abroad. 

I could appreciate the need 
for action earlier in the year, 
when there was a need to pro- 
tect the £ and to save us from 
the possibility of another 
unhealthy dose of spiralling 
inflation, but the protection has 
gone on for far too long. 
Certainly there has been some 
improvement in manufacturivx 
company profits, but this is 
from an historically, very low 
base and St does not yet provide 
adequate means for the addi- 
tional investment needed to 
sustain the recovery. 

The Chancellor in any event 
cannot justify a simple com- 
parison of cost to industry 
between interest and pay rates. 
The high interest rates are sup- 
porting a high pound, and it 
is this high pound that is caus- 
ing the major problem for 
manufacturing, exporting, com- 
panies. For my own company 
the difference in the exchange 
rate, over the last six months, 
with the German Mark and 
French franc, is costing more 
per month than .2 per cent on 
the interest rates costs in a 
year. That is a cost to be faced, 
or the market has to he handed 
back to the Japanese, Ameri- 
cans, Taiwanese, ti ol. What is 
the point of s duty-free EEC 
when we have a Treasury policy 
that imposes a 10 per cent sur- 
charge on our exports to our 
major market during 1985? 

The CBI’s case., for a 2 per 
cent reduction In interest rales 
is amply justified and to dis- 
miss it is to seriously under- 
mine the basis that has. been 
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established for sustainable , 
growth. I 

D. A. Ayres. 

Vantage Works, 

Abbey Meadou-s, Leicester. 

Making the law 
accessible 

From the Editor, 

Court Judgment Service 

Sir, — Rachel Davies’ article 
(July 1) is timely and percep- 
tive. However, she does not 
touch on the sheer difficulty, 
and at times downright impossi- 
bility. of ever actually discover- 
ing just what decisions and 
judgments have been given in 
what Courts. Even more diffi- 
cult is the task of attempting 
to discover in advance just what 
cases, with what point of law 
as their subject matter, are due 
to be heard. Only the House 
of Lords stands apart from this 
criticism, but very very few 
cases are actually heard in 
their Lordships' House. 

I have spent many years now 
tiying to crack the system. 
Ultimately, it all comes down 
to getting " to know someone ” 
who knows what is going to 
come up. That, however, works 
less than perfectly. I usually 
find myself going through 
rough - aid - ready cardboard 
boxes in the Royal Courts of 
Justice to see what of interest 
has cropped up since ray last 
voyage of discovery. Even this 
is much less than perfect, and 
means journeys to several rooms 
in the warren-like Royal Courts. 

I still manage to discover cases 
of no small value which have 
failed to catch the eye of the 
law reports and law reporters. 

Do we not have computers? 
Cannot, therefore, someone in I 
the Lord Chancellor's depart- 
ment now instigate the follow- 
ing plan? All cases to be heard 
in the Royal Courts should be 
immediately placed on 3 com- 
puter along with a brief tit can 
be done in 10 words) breakdown 
of what the case involves and 
the reporter from whom it may 
be obtained. The computer 
should also be indexed under 
subject matter (eg, unfair con- 
tract terms, employment, land- 
lord and tenant). The display 
terminals should then be made 
available' to the public In the 
entry hall of the Royal Courts. 
That way the administration of j 
the law could find its way to j 
the 20th century. That way. the I 
law would become accessible 
To all. 

R. G. Lawson. 

56, Solent Vie ir Roarf. 

Cowes, Isle of Wight- 


Car pollution and 

engine size 

From Mr E. R. Gurney 
Sir,— The outcome of the 
Milan summit regarding the 


amendment of the Treaty of 
Rome has tended to obscure the 
provisional agreement reached, 
after much discussion, in 
Luxembourg on car engine size- 
limitations for the various mea- 
sures required to limit pollu- 
tion. In particular, it appears 
that engine sizes below 1.400cc 
are to escape, and one is forced 
to ask why an engine size of 
1.400cc has been provisionally 
agreed and not l.SOOcc. which 
happens to be the engine size 
linked to insurance categories 
and. in the UK. also one of the 
bands for the tax scales of com- 
pany cars. 

The major UK manufacturers 
and assemblers, Austin Rover. 
Vauxhall and Ford rind, on the 
Continent, Fiat and Volks- 
wagen, have accordingly estab- 
lished their designs in a band 
up to 1.30OCC. 

Why then Lho 1.400cc limit? 
Of the French motor manufac- 
turers, Renault has an engine 
size of 1.397cc and Peugeot has 
an engine size af i,360cc power- 
ing Citroen, Peugeot and Talbot 
cars — both of these engine size 
limits representing the majority 
of the cars produced by these 
respective companies. 

Yet again, the French nego- 
tiators have gained a significant 
victory over their competitors 
and it appears to make no 
difference whether it is a 
socialist or right-wing govern- 
ment in power. The men 
engaged on negotiating the 
paints that really matter have 
done their homework and argue 
their case convincingly. 

Mr William W’aldegrave 
should not need, as is reported, 
to withhold consent pending 
further talks with the UK motor 
industry. He should have 
known the commercial advan- 
tage of negotiating a limit of 
l.SOOcc and stuck to it at 

Luxembourg. 

E. R- Gurney. 

30. Milsom Street, Bath. 


Black workers in 
Sooth Africa 

From the MP for Coventry SE 
tLabi 

Sir, — Currently hlack workers 
are being viciously treated by 
an ICI subsidiary', the AE & Cl 
Chlor-Alkali and Plastics Com- 
pany in Newcastle. South 
Africa. 

The workers have been given 
an ultimatum to return to work 
with a wage increase lo which 
titey are opposed, or face dis- 
missal this week. 

The strikers, members of the 

South African Chemical 

Workers' Union, have stood firm 
for a living wage and against 
victimisations. They now face 


the prospect of management 
bringing in *' scab ” labour, 
defended by the brutal South 
African police. 

AE & Cl is 38 per cent owned 
by Anglo American Corporation, 
the huge South African mono- 
poly. ICI in Britain, and Anglo 
American in South Africa like 
to present themselves as 
“ enlightened ’* employers. 
Their response to the workers’ 
demands in this dispute — like 
Anglo American's sacking of 
16.600 mine workers in April — 
gives the lie to this. 

Sir John Harvey-Jones, chair- 
man of ICI, is an SDP supporter 
— a supposed “ moderate ” — just 
as Anglo American has tradi- 
tionally supported the "Progres- 
sive ” Federal Party. What they 
are showing by their actions, is 
that when it comes down to the 
question of profit, the interests 
of all employers are the same — 
and that the SDP and PFP will 
defend those interests also. It 
is hardly surprising that Sir 
John, with a salary of £287.000 
per year should be listed at No 
8 In the Sunday Times league 
of "big bosses" (19.5.85). His 
last pay increase amounted to 
68 per cent. Moreover. lCTs pre- 
tax profits rose by 67 per cent 
in 1983-84. 

The actions being taken by 
AE & Cl in South Africa reveal 
what the basses would also do 
in Britain, if they could get 
away with ir. No wonder the 
SDP is so rabid in its defence 
of anti-trade union legislation. 

More than ever, British and 
South African workers need to 
join forces in order lo defeat 
the attacks of the international 
capitalist class. 

Dave Nellist 

House of Commons, SWl 


Commodity 

surpluses 


exclusion of Sr Carrillo and his 
allies from the party's chief 
organs. 

Its leaders came to the con- 
clusion that it was damaging 
ns own identity and unity by 
being so outspokenly critical of 
Moscow. At the outset, says 
Sr Claret, the PCE needed to 
show its credentials as a party 
in favour of democracy. “ Now 
we don't need to demonstrate 
it any more." Relations with j 
the Soviet party have been 
tense because of the latter's 
support for the new pro- 
Muscow splinter group, and no 
Spanish communist leader has 
been to Moscow for a long time. 
But the party now wants to 
" reconnect.” 

Meanwhile, Sr Alvaro Cun- 
hal's PCP. like the Greek ! 
" exterior “ Communist Party. { 
has stuck with Stalin and still 
commands 17-19 per cent of the 
vote. It is more solid than any 
party in the country and con- j 
nnues to recruit in both indus- j 
trial and rural areas. But then, 
its HQ looks out on shanties; 
Portugal’s social conditions arc 
that much more backward, and 
provide fertile ground. 

The French historian Annie 
Kricgel. who wrote a book in 
1977 saying that Eurocom- 
munism would not work, argues 
that communism can only keep 
its hold in archaic societies. 
Eurocommunism was meant as 
a response to modern conditions 
but the parties have found it 
hard to adapt. Much of their 
base still lies in old. disappear- 
ing industries. 

Above all. no alternative 
international movement to 
Moscow’s has emerged. The 
Italian party — " no longer an 
international attraction." says 
Mmc Kriegel. "just beautiful 
Italian remains” — never played 
the locomotive role it was seen 
as having. Relations between 
the parties foundered when the 
PCF. whose " Socialism in 
French colours” has distinctly 
nationalist overtones, opposed 
Spanish membership of the 
EEC. The joint movement 
never took off. 

Oddly enough, the place 
where Eurocommunism may be 
now slightly in vogue is 
Britain. The British Communist 
Party was never statistically 
very' important and now less so 
than ever with its membership 
down to less than 15.000. it 
split at a special party congress 
earlier this year. 

It was the “ Euros ” who came 
out on top, but the old guard 
retain control of the Party's 
daily newspaper, the Morning 
Si or. The " Euros." however, 
have had an influence way be- 
yond their numbers through the 
Party’s official monthly journal, 
Marxism Today, particularly in | 
trying to bring together a broad 
left in opposition to Mrs j 
Thatcher’s Conservative Party, j 
The journal has a certain cachet 
in the way that the Eurocom- 
munists on the Continent used 
to have several years ago. 


Training 


Britain should follow the 
‘driving test’ formula 


THE BELIEF in the supreme 
virtues of competition is much 
overdone in these days of 
Thatcherite markeiism. But 
there are a good many nooks 
and crannies in our society 
where professional monopolies 
get away with murder. 1 mean 
those who manage to turn what 
must be a certification mono- 
poly into a monopoly over 
training — and to grow fat on 
the proceeds. 

In some areas their power 
has been resisted; the driving 
licence. for instance. The 
monopoly power to certify is 
retained by the state. It has to 
be. so that the driving licence 
can be made to have the same 
meaning everywhere. Bui still 
the driving schools have not 
managed to make ir compul- 
sory’ to take their courses first. 
How one gets a driving com- 
petence to pass is still left to 
individual initiative. AH you 
need is the use of a car. a 
friendly, tolerant and iron- 
nerved relative, and £14.40 — 
a sum which actually covers 
the whole cost of testing — all 
salaries. the superstructure 
necessary to maintain stan- 
dards, etc. 

Fork-lift loaders may be a 
bit less lethal than curs, but 
manipulating them is a skill, 
and those who drive the things 
without it can waste millions 
of pounds a year. So what can 
a small employer do if he 
wants io give his employees an 
incentive to become really com- 
petent in their job. to give 
them recognition and a sense 
of pride and accomplishment ? 

He can contact a licensed 
tester — with powers delegated 
to him by the Road Transport 
Industry Training Board — who 
is also an instructor. He will 
give a three-day training 
course for two at £400. But you 
can be pretty sure they will 
get a certificate on the third 
day. (Flexible standards, you 
say? Perish the thought. The 
tester has to go back for a 
three-day recertification course 
at RTITB approved centres 
every five years.) 

Alternatively, for £1,000 an 
employer could send one of 
his own employees on a course 
which would give him the 
right to train and to test. All 
that for a marginal improve- 
ment in the way his forklift 
loaders are driven — and a 


Bv Ronald Dore 


big increase in the probability' 
that his now certificated 
employees will be poached by 
someone else. The deterrents 
are obviously strong. 

Why do we create such 
deterrents at the expense of 
competence? Why not the driv- 
ing test formula, separating 
testing and training? Regular 
circuits of lesters available to 
test on employers' premises, or 
at special skill-test centres: 
training left to employers lo 
arrange. Adequate and less 
costly. 

Why it it not done that way? 
'Why do we allow anyone to 


How one gets a 
driving competence to 
pass is still left 
to individual initiative 


combine a monopoly over 
certification with a monopoly- 
over teaching too? The answer 
lies deep in history. In coun- 
tries with a strong stale, like 
West Germany and Japan, and 
even the old New England 
slates in the U.S., llie public 
interest in competence — the 
shared interest in protect irv: 
ourselves from quacks and 
bunglers — is firmly looked 
after by the Government which 
organises a wide range of skill- 
testing and certifying systems. 

In weak-state Britain, only in 
extreme cases — when it is a 
matter of driving cars that can 
kill people or pharmacies that 
sell poisons — does the state 
step in. For the rest, British 
society is a jungle of compet- 
ing. self-interested occupational 
groups organised into institutes 
institutions. guilds. unions, 
associations, ail claiming pri- 
vileges of monopoly in 
exchange for protestations of 
their devotion to the highest 
ethical standards in service of 
the public. 

The mystique of the arcane 
specialism, of self-regulation 
dedicated to the highest pur- 
poses. is a powerful one. In 
the case o fthe skill-training 
industry, the core of the 
mystique is the thesis that 
teaching is a very specialised 
skilL .Any fool can drive a fork- 
lift truck, but only very special 
people, after very rigorous 


training can reach people how- 
to dri\i.* a forklift truck. In 
fact, for most skill training, 
being a good teacher is 90 per 
vent patience and kindliness, 
and only 10 per cent specialist 
tricks of the teacher trade. 

And yet the training industry 

manages to maintain its 

mystique and get away with 
ns monopolies. It is ironic that 
ii should do so in Britain where 
the generalist tradition of the 
Civil Service — like that of 
Japanese industrial manage- 
ment — rejects the inviol- 
ability of specialist professional 
preserves. 

If we are serious about rais- 
ing standards of occupational 
competence in this country, 
then we surely need to make 
much more use of (he driving 
test formula — lei public funds 
t3ke care ot testing its 
integrity and validity, and let 
individuals and organisations 
organise the training as best 
they might. New developments 
in distance-learning (and dis- 
tance-testing with video- 
cameras) make it all the more 
feasible 10 do so. 

At present it ir, all going the 
other way. Massive resources 
are going to support training; 
.ilmoir none for testing. The 
Engineering Council, for in- 
stance. might l>e making its 
own " bar exams " to establish 
a consensus on minimum com- 
petence levels. Instead, it is 
busy awarding licences lo the 
teachers not the taught — 
'• accrediting " internally — 
assessed courses up and down 
the cutintry- 

Likewise. the substantial 
funds — a round £lbn — about to 
be commuted by the MSC for 
the extended YTS scheme and 
approved by the Government 
on Monday. There is a danger 
that they, too. will end up sup- 
porting more and more inter- 
nally-assessed modules on 
" work orientations " and ” life 
skill enhancement " rather 
than, say. preparation for the 
City ami Guilds numeracy test 
— or a forklift truck driver's 
certificate. Good for the train- 
ing industry — but at the cost 
of confirming the widespread 
view of the YTS as what the 
French call a " formation 
parking" — "courses to keep 
’em off ihe streets." 

The author is assistant direc- 
tor of the Technical Change 
Centre. 


From Mr O. E. K. Laband 

Sir. — I would like to comment 
on Mr R. Stcnton's letter June 
29 on "commodity surpluses." 

Sending surpluses to Africa 
on a long-term basis does Africa 
no service. Handouts or charity 
take away the dignity of the j 
independent states, the dignity i 
of the people, particularly the ! 
dignity and the way of life oF j 
the farmer who is capable, I 
independent and proud. The I 
aim must be to help to over- j 
come the temporary setbacks. j 
get back imo production and ; 
where applicable give help with j 
soil and water conservation. i 

If we did send all of our J 
surpluses, the logistics of trans- 1 
portation and storage in the j 
countries and the distribution to 
the needs’ would make this a 
vert’ wasteful operation, to put 
it mildly. 

Any supply of food must be j 
on an emergency short-term i 
basis, complete with full logistic 
support to pet the “aid" to 
where it is required. [ 

O. £. K, Laband, 

Glcnyra, Earlsfernj-Elic, Fife, i 
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BANK OF FRANCE SEEKS TO CUT BACK GROWTH IN MONEY SUPPLY 


Paris imposes curbs on credit 


BY DAVID HOUSEGO IN PARIS 


THE Bank of France yesterday im- 
posed a squeeze on bank lending 
among measures aimed at slowing 
down the growth in the money sup- 
ply. 

The more restrictive credit policy 
is to be achieved by forcing banks 
to increase the volume of reserves 
they hold with the central bank. 

At the same time, the Govern- 
ment will accelerate its financing of 
the budget deficit through the bond 
market rather than through mone- 
tary creation. Foreign borrowing by 
French institutions will also be 
slowed down to offset the capital in- 
flows which have been boosting the 
money supply figures. 

The measures are aimed at bring- 
ing the growth of M2 money supply 
back within the upper limit of the 
target range for 1985 of 4 to 6 per 
cent. The Bank of France confirmed 
yesterday that over the last three 
months, M2 had been expanding at 


an average annual rate of 8 per 
cent, on the basis of provisional fig- 
ures. 

The new squeeze on credit comes 
in the wake of a 0.5 per cent cut at 
the end of last week in state-admin- 
istered savings deposit rates and of 
certain subsidised credits. The ap- 
parently contradictory signals to 
the market reflect the divergent 
goals of the Government in seeking 
to bring down interest rates, with 
inflatio n, while at the same time to 
bring monetary growth under con- 
trol 

Exempted from the tighter credit 
restrictions are new loans for hous- 
ing - even though the pick-up in 
housing loans was one of the rea- 
sons for the unexpectedly large 
growth in M2. 

M Pierre Beregovoy, the Minister 
for the Economy, is seeking to pro- 
tect small and medium-sized indus- 
try from the credit squeeze by writ- 



M Pierre Beregovoy 

ing to banks to remind them of the 
importance he attaches to the re- 
covery in industrial investment. 

Although no figures were official- 
ly disclosed yesterday, the Govern- 
ment will now seek to raise FFr 
85bn to FFr 95bn (SB -lbn to S10.2bn) 


in the bond market during the rest 
of this year. 

That accelerated programme of 
financing is expected to exert an 
upward pressure on long-term in- 
terest rates. Partly to offset that 
the banks - which have been sub- 
stantial borrowers in the bond mar- 
ket in the early part of the year to 
strengthen their capital base - will 
reduce their raising of long-term 
funds. But the effect - through the 
capital-to-lending ratio - will be to 
restrict further their lending po- 
tential 

The new credit restrictions come 
at a time when economic growth is 
stagnant and when the Government 
had wanted to encourage a pick-up 
in activity before the parliamentary 
elections in March. But it has in- 
stead given priority to containing 
money growth, which might have 
an impact on inflation and hence 
the health of the franc. 


Sweden 

leading 

Eurobond 

borrower 


By Alexander Nicoll in London 


SWEDEN' topped the list of bor- 
rowers in the Eurobond market 
in the first half of 1985 raising 
£L24bn through 15 issues, oust- 
ing the World Bank with S3.18bn 
- traditionally the largest bor- 
rower in international bond mar- 
kets - and the EEC with SL98bn. 


The European Investment 
Bank and Banque Nadonale de 
Paris were fourth and sixth re- 
spectively, and other sovereign 
borrowers were Belgium, which 
ranked seventh, Denmark, Italy, 
Malaysia, Ireland and Spain. 


The totals for the period, 959 
issues aggregating $81bn, em- 
phasised the growing importance 
of the Eurobond market. 


British banks were among the 
largest borrowers as a result of a 
finny of issues of perpetual 
floating-rate notes which count- 
ed as primary capital 


National Westminster Bank 
ranked fifth, with' four issues 
totalling Sl-52bn, in a table of the 
largest Eurobond issuers com- 
piled by IDD Information Ser- 
vices and the Eurobond Letter. 
NatWest issued the largest per- 
petual FRN, at Slbn, and its oth- 
er issues included a SwFr 300m 
bond issue with equity warrants 
launched last week 


The other three UK clearing 
banks as well as Standard Char- 
tered Bank also featured in the 
top 25 Eurobond issuers thanks 
to their perpetual issues, made 
as a result of new Bank of Eng- 
land guidelines which permitted 
them to be treated as capitaL 


Figures compiled by the Euro- 
bond Letter also showed that the 
Mercury Eurobond Fund, ma- 
naged by UK merchant bank S. 
G. Warburg, achieved a 13.57 per 
cent annualised return in the 
first half of the year topping over 
100 funds monitored. 


France looks abroad for new 
digital switching supplier 


BY DAVID MARSH IN PARIS 


FRANCE has contacted leading 
US. and Japanese telecommunica- 
tions groups to explore diversifying 
purchases of digital switching 
equipment thereby lowering rel- 
iance on supplies from the nationa- 
lised Alcatel-Thomson telephone 
group. 

The moves by the Direction Gen- 
erate des Telecommunications 
(DGT), the national telecommunica- 
tions authority, illustrate how 
France is now taking a more prag- 
matic view about international elec- 
tronics alliances, despite the Gov- 
ernments political preference for 
European link-ups. 

The contracts have been made 
with AT&T, International Tele- 
phone & Telegraph and Nippon 
Electric of Japan as part of the 
CGTs policy of looking at all avail- 
able equipment suppliers from 
abroad, nffieials said yesterday. 

The DGT has made no secret of 
its fears that the telecommunica- 
tions merger between the state- 
owned Compagnie Generate d'Elec- 
tridte (CGE) and Thomson groups, 
announced in September 1983 and 
fully effective from July 1, would 


leave it dangerously dependent on a 
single supplier for its switching pur- 
chases. 

For the same reason, it is also 
looking at the possibility of 
purchasing equipment from Euro- 
pean rampanipc including Siemens 
and ItafreL 

The French Government has 
been proposing to its European 
partners opening 10 per cent of its 
telecommunications market to out- 
side suppliers, provided it was done 
on a reciprocal basis. 

On the basis of switching equip- 
ment orders last year of about FFr 
96m (S104m) divided up between 
CIT Alcatel Thomson and the also 
state-controlled CGCT group - that 
would give foreign companies a po- 
tential French market of around 
FFr lbn a year. 

The interest shown by the DGT 
in possible U.S. or Japanese pur- 
chases is in strong contrast to the 
Government's policy of giving prior- 
ity to European electronics Collabor- 
ation- 

Officials say that soundings made 
up to now have been technical and 
that the final choice of supplier 


would need political considerations 
too. 

A decision to opt for U.S. equip- 
ment would appear inconsistent 
with President Francois Mitter- 
rand's personal condemnation in 
1982 of the switching fink-op be- 
tween AT&T and Philips of the 
Netherlands. 

Significantly, however, the CGE 
group, which is now in charge of 
France’s civil telecommunications 
activities, is currently in negotia- 
tions with AT&T about possible ac- 
cords to give Alcatel-Thomson 
access to the all-important U.S. 
market 

One possible outcome - although 
fraught with political obstacles - 
would be for AT&T to help CGE to 
sell its modified ET0 digital ex- 
changes in the US. in return for 
access to the French market for the 
AT&T-Philips grouping. 

Officials say that one reason why 
the DGT is now taking an "extreme- 
ly open” fine about foreign deals is 
disappointment about failure of ef- 
forts to sell the E.10 to Britain 

panese joint venture wh 
AT&T, Page 17 


Gromyko 

elected 

President 


Among other dollar-denoml- 
nated funds investing in a variety 
of currencies, Orion Royal 
Bank's RBC International In- 
come Fund came second with 
11-38 per cent, followed by funds 
advised by Baring Brothers, GT 
Management and Banque Na- 
tionale de Paris 


A fund managed by Dresdner 
Bank led D-Mark multi-curren- 
cy bond funds, with Credit Suisse 
leading the Swiss franc table and 
Fidelity International Manage- 
ment ahead in sterling funds. 


Credit Suisse First Boston 
topped the issue managers’ table, 
running the books on 102 issues 
totalling S13.49bn. It was fol- 
lowed by Salomon Brothers with 
S4.Sbn and Merrill lynch Capital 
Markets with SLTbn. 


Eurobonds, Page 15 


Continued from Page 1 

diplomat who defected to the US., 
and bad no reason to praise him. 
wrote recently: “When t observed 
his performance at Politburo meet- 
ings in the early 1970s, it was even 
then difficult, if not impossible, for 
others to argue with him or chal- 
lenge his views." 

It is not dear if Mr Gromyko's de- 
parture from the Foreign Ministry 
is voluntary since his health is 
good. But the change is in keeping 
with the rapid promotion of a new 
generation of Soviet leaders by Mr 
Gorbachev. 

Mr Gromyko played a significant 
role in supporting Mr Gorbachev 
against bis rivals under Mr Chern- 
enko and warmly praised him when 
nominating him for the leadership 

But the appointment of Mr She- 
vardnadze as Foreign Minister yes- 
terday, taken together with the 
removal on Monday of Mr Grigory 
Romanov - last year a contender 
for the succession to President 
Chernenko - demonstrates that Mr 
Gorbachev has consolidated his au- 
thority faster than diplomats in 
Moscow thought possible. It also 
shows that he now has the political 
strength to carry out radical eco- 
nomic reform. 

A further example of the speed at 
which Mr Gorbachev has moved to 
get a Politburo to his liking came 
yesterday when Mr Yegor Liga- 
chev, a close ally of Mr Gorbachev, 
was appointed to a parliamentary 
post, indicating that he is now num- 
ber two in the Soviet leadership. 

The departure of Mr Gromyko, 
and the summit with President 
Reagan in November, will inevi- 
tably increase Mr Gorbachev’s in- 
volvement in foreign affairs. 
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UK to abolish capital 
gains tax on gilts 


Continued from Page 1 


the insurance companies' equity 
portfolios. Gilts which showed a 
capital gain would be held for at 
least 366 days so that they could 
then be sold free of tax. 

"It was a case of heads I win, and 
tails the Chancellor pays 30 per 
cent of it” said Mr Robert Thomas, 
gilts partner of stockbrokers W. 
Green well, last night He estimated 
that the majority of buying and sell- 
ing of gilts by insurance c om p a nies , 
which was last year valued at £48bn 

S m) of stock, arose from capital 
selling. 

The change would therefore 
mean lower turnover, he said - and 
less stockbrokers’ commission in a 
market where broking competition 
is set to intensify sharply next year. 

Some insurance company invest- 
ment managers were sanguine 
about the changes pointing out they 
would simplify the administration 
of their portfolios. “We will be real- 
ising losses less but also selling our 
gains more within a year.” said Mr 
David Simpson, investment manag- 
er of Standard life. 

But according to Mr Michael 
Newmarch of the Prudential Assur- 
ance: “This is going to make our 
equity portfolios even more unma- 
nageable. In the past we could rea- 
lise a capital gain there and offset it 
with a capital loss on gilts. Now we 
wont be able to sell anything.”. 

Because of the capital losses they 
generated in the gilts market be- 
tween 1970 and 1982, hardly any in- 
surance companies ever had to pay 
CGT in this period. Even when 
there has been no downward trend 
in the gilt market, insurance com- 
panies have been able to generate 
capital losses from short-term price 


fluctuations and from shifts in the 
relative yields of securities of differ- 
ent maturity dates. 

In a parliamentary answer yes- 
terday, the Chancellor explained 
that the Government feared that 
the tax loss from such gilt trading 
would be increased by the introduc- 
tion of comprehensive inflation ad- 
justment provisions for CGT which 
are contained in the Finance Bill 
currently passing through parlia- 
ment 

Even a gilt which was bought and 
sold at par within a year would 
have generated an allowable capital 
loss under the new indexation pro- 
visions, provided the retail price in- 
dex had risen during the period of 
ownership. 

The last-minute change before 
the passing into law of the Finance 
Bill, however, casts doubt on Mr 
Lawson's claim in his budget 
speech in March that the reforms to 
CGT he announced then, after a 12- 
month review, put the tax "on a 
broadly acceptable and sustainable 
basis.” The Treasury said last night 
that the change was considered "a 
sensible evolution of policy.” But 
one insurance company manager 
said: This change opens up once 
more the question of further reform 
just when we were thinking the 
matter was dosed." 


The exemption will apply only to 
gilts sold on or after July 2 1986, al- 
lowing investors to realise capital 
losses over the next 12 mouths. In 
addition, the indexation provisions 
induded in the Finance Bin will be 
a m e n ded so that they no longer 
have any application to the CGT on 
gilt-edged securities or other bonds, 


Airport move attacked 


Continued from Page 1 
place and denied there was any 
timetable for the remainder to be 
released. 

In order to underline that such a 
possibility would never again be 
considered, Mr Rabin said, he had 
to make dear to governments that 
they would be making a serious 
mistake if they thought that after 
failing to take appropriate security 
measures for their aircraft and in- 
stitutions, Israel would get them off 
the hook by releasing Its prisoners. 

The Tslaraj n Jihad Organisation, 
which has claimed responsibility 
for a number of terrorist attacks on 
Western targets, said yesterday 
that the hijack had been a great vic- 


tory for the oppressed and a "clear 
submission by America Israel" 
It warned that there was “no justifi- 
cation for picking a fight after such 
a defeat. You must know that our 
men are more powerful than Ameri- 
ca's fleets and the pulses of our 
fighters beat faster than your mis- 
sile launchers." 

• Mrs Margaret Thatcher, the Brit- 
ish Prime Minister, yesterday ex- 
pressed her "joy and relief" at the 
safe release of the American hos- 
tages in a telegram to President 
Reagan. But she appeared to give 
only qualified support to US. ef- 
forts to cut air services to end from 
Beirut 


Thatcher 
plays down 
differences 
at EEC 


summit 


By Margaret van Hattem 
in London 


THE BRITISH yesterday set about 
mending fences after the abortive 
EEC summit in Milan at the week- 
end. playing down the differences 
between itself and the seven mem- 
ber states which want to consider 
amending the Treaty of Rome. 

Prime Minister Margaret Thatch- 
er made a generally conciliatory 
statement in the House of Com- 
mons. stressing the degree to which 
decisions taken at the s ummi t re- 
flected British thinking. 

There was confidence in govern- 
ment circles that the proposed in- 
tergovernmental conference to con- 
sider amendments to the treaty 
could be steered towards producing 
a “fairly harmless package - beauti- 
fully gift-wrapped” to which Britain 
could agree. 

Mrs Thatcher’s statement ended 
on a slightly waspish note. The UK 
would be represented at the confer- 
ence. she said, "and will make a 
constructive contribution on the ba- 
sis of practical proposals rather 
than vague aspirations." She also 
quoted, with some relish, from Ger- 
man and French newspapers which 
shared her impatience with the oth- 
er EEC heads ot government 

In reply to questions, however, 
she left open the possibility’ that 
Britain might agree to certain 
amendments to the treaty. “We 
shall have to consider what is put 
before us," she said. 

Mrs Thatcher stressed that the 
s ummi t decision to give priority to 
removal of physical and technical 
barriers to trade, to a free market 
in transport and financial services, 
to Liberation of capital movements, 
and to freedom of establishment for 
the professions, was in line with 
British thinking. 

Furthermore, the decisions on po- 
litical co-operation reflected both 
British proposals “and a Franco- 
German text which was very simi- 
lar." 

She regretted the "unnecessary 
delay" over proposals to speed up 
decision-making, but. while repeat- 
ing that Britain saw no need to 
amend the treaty-, said it would “na- 
turally’' attend the discussions and 
continue to press for practical steps 
“which do not impair our ability to 
safeguard our national interests.’ 

The setback, she added, was “on- 
ly temporary - we should not be too 
depressed." 

Commons reaction to the state- 
ment was less heated than might 
have been expected. On the Conser- 
vative side, the opportunity to let 
off steam during Monday night’s 
EEC Finance Bill debate appeared 
to have taken the sting out of criti- 
cisms aimed by the anti-EEC mem- 
bers. 

The abrasive tone adopted by Mr 
Neil Kinnock, Labour leader - who 
accused the Prime Minister of a 
“clumsy failure" in getting the 
mood of the Milan summit "so spec- 
tacularly wrong" - succeeded only 
in goading Conservative members 
of Parliament into loud heckling 
and a more overt display of support 
for Mrs Thatcher. 

Indications are that British nego- 
tiators at the inter-governmental 
conference - possibly headed by Mr 
Malcolm Rifltind, Foreign Office 
minister of state - will try to steer 
other participants towards a pack- 
age Britain can accept 

Before the summit, it was pointed 
out yesterday, Britain had indicated 
it had no fundamental objections to 
the conference. It is also felt that 
anything the French are prepared 
to accept in the way of amendments 
to the treaty, Britain can probably 
accept too. 


Commons debate. Page 8 


UK investment 
body urges 
self-regulation 


BRITAIN’S financial services indus- 
try was last night urged to formu- 
late proposals for new self-regulato- 
ry organisations by the end of the 
summer in order to meet the dead- 
line imposed by the Conservative 
Government's proposed investor 
protection legisl ation, writes Barry 
Riley In London. 

Aproxfrnately 100 representatives 
of a broad spectrum of financial in- 
stitutions attended a briefing last 
night by Sir Kenneth BerriU, chair- 
man of the Securities and Invest- 
ments Board (SIB), the body newly 
established to regulate Britain's 
investment markets. 

He told them that he expected 
the SIB and its parallel body, the 
Marketing of Investments Organis- 
ing Committee (MIOC), which fo- 
cuses on pooled inves tment prod- 
ucts such as life assurance policies 
and unit trusts, would receive pow- 
ers to recognise self-regulatory or- 
ganisations in the autumn of .1986. 
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THE LEX COLUMN 


No ribbons for 
the General 


Anyone who was relying on GEC 
to set the electronics sector moving 
the right way again will have to 
look further titan yesterday's fig- 
ures, showing a mere 8 per cent rise 
at the pre-tax level to £725m. Ad- 
mittedly better than last year's 
complete standstill, GECs almost 
static trading performance does 
little to recharge confidence in the 
sector. 

As it happened, GECs share 
price - unchanged at 166p - gave 
one of the steadier responses to the 
results, no doubt because the job- 
bers bad an eye out for the group’s 
next raid on its own equity. Having 
been a substantial buyer at an over- 
all price nearly 50p higher than it 
would have to pay today, GEC can 
be expected to smooth things out by 



further purchases. That prospect at 
of floor under 


least puts some sort 
flie shares, presumably at about 
160p. Yet the doubt whether there is 
to be more than a modest profit im- 
provement correspondingly limits 
the amount of headroom; if GEC 
can make £780m this year, rating 
the shares in line with the market 
would still leave them almost exact- 
ly where they are now. 

Industrially, the major success is 
again Marconi - representing a 
third of group sales - where profits 
are up by almost a fifth. Moreover, 
there has at last been a worthwhile 
return from GECs investment in A. 
B. Dick. Yet these pluses are coun- 
terbalanced by p ainf ul news from 
telecoms, where the transition to 
System X and troubles with compu- 
ters cost about £30m in alL Disap- 
pointingly - on a long-term view - 
the return on GECs cash resources 
was its strongest source of profit 
improvement, again vindicating its 
reputation as a cash manager at the 
expense of its image as industrial 
investor. In the light of acqirisi- 
tional disasters elsewhere in the 
sector, GECs cautious investment 
polity is now looking singularly as- 
tute. But the sliding share price 
suggests that the market has 
shelved its more ambitious hopes 
for a second wind. 


tion through their revenue account, 
last year’s £85m pre-tax loss would 
have been the most handy of prof- 
its. No quoted member of the ABI 
(as it was yesterday renamed) 
seems inclined to follow suit: but 
with balance-sheet values still 
swelling to support growth in 
premiums without hurting solvency 
margins, there must remain a 
temptation to underwrite purely for 
cash flow. 

From the association’s report, it 
does seem as if the UK and US. un- 
derwriting cycles concided in their 
troughs last year and the only way 
forward is upwards. The 23 per cent 
increase in ILS. underwriting last 
year indicates how premium rates 
have hardened even if the recovery 
year for the composites has been 
pushed back to 1986-87 or later. 

Meanwhile, the UK motor ac- 
count shows how suddenly and in- 
explicably rate increases can be 
swamped by claims frequency. 
Even so, the composites should find 
their underwriting losses falling 
just at the point when fat invest- 
ment margins begin to slim. Who 
knows, they might even underwrite 
at a profit 


Taxing bonds 


Insurance 

UK insurers are being remark- 
ably phlegmatic about the first pre- 
tax toss since the formation of their 
club - and probably, for that matter, 
since the invention of the earth- 
quake. Of course, had other insur- 
ers been inclined to follow Eagle 
Star and take investment appreda- 


The Government’s abolition of 
capital gains tax on gilt-edged and 
corporate bonds was long overdue. 
Not only will it make life simpler 
for investors - it will also remove 
the distortion created by institu- 
tions deliberately making losses on 
their gilts to provide an offset for 
their gains elsewhere. Under the 
old tax scheme, which exempted 
bonds from CGT if they were held 
for more than a year, fund manag- 
ers sold within 365 days if they 
could make a loss and after a year if 
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PROFITS DOUBLE 
IN THREE YEARS 


Operating profit up 18.4% at £74.8m 
Beer+£8.1m Hotels+£5.2m 


Pre-tax profit up 18% at £65.2m 
£10m ahead of 1984 


Final dividend+15% 


For the 52 weeks For the 52 weeks 

ended ended 

28th April 1965 29th Apr* 1984 

Cm Em 


Turnover 

707.2 

692.5 

Operating profit 

74.8 

6S.2 

Pre-tax profit 

65.2 

55.2 

Earnings per share 

15.3p 

13.5p 

Dividend per share 

6.09p 

5.37p 


THISTLE HOTELS PROFITS 
UP 95% 



t * 
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they showed a gain. Either way. the 
loser was the Inland Revenue. 

Given that yesterday's measures 
nil] pour more money into the tax- 
man’s pocket, it was curious to see 
the gilt market reacting enthusias- 
tically. The whole market gained 
about ft of a point, with index- 
linked and low-coupon bonds - 
where capital gains arise most of- 
ten - rising even more. The immedi- 
ate feeling was that turnover would 
increase, although it is hard to see 
why a lower level of tax-offset deals 
should not more, or less equal the 
higher trade in gilts held for less 
than a year. 

The most vociferous protesters 
will be insurance companies,, who 
use gilt losses to offset equity and 
property gains. But Since the tosses 
often arise from switching; which 
would not have made sense without 
the tax angle, gross funds who have 
been standing on the other side of 
the trades will no longer be able to. 
make such easy money either. It yet 
unlikely, though, that either side%| 
complaints - if they dare complain 
at all - will bend the ear of the Gov- 
ernment Their cose is not a strong 
one. 


Investors In Industry 

The new name and the new im- 
age have successfully raised the 
public profile of Investors in Indus- 
try but they have yet to lift the prof- 
its. The year to March has produced 
pre-tax profits almost unchanged at 
E38J5m, while, taking investments 
at their market value, the post-tax 
return on equity has slipped from 
5.4 to 4 per cent All 3fs clearing- 
bank shareholders, with the excep- 
tion of Midland, achieved more 
than double that return in 1984. 

That might not . matter much if 
the banks were content to let 3i con- 
tinue along its present path, extend- 
ing long-term finance for a social as 
well as a commercial purpose. But, 
as die 3i chairman implicitly ac- 
knowledges in his statement, the 
company's, role, may soon .be called 
into question by the plans for a pub- 
lic listing. While 3i is a highly pro- 
fessional organisation, there is not 
much doubt that its resources could 
be more profitably redeployed. Yet 
it would be a great pity if, in re- 
sponse to pressure from a broader 
body of shareholders, 3i ever felt 
obliged to forsake an investment in 
a small company for the safe re- 
turns of the gilt-edged market 
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AGNELLI SEEKS RATIONALISATION IN CAR INDUSTRY 

Fiat backs Europe-wide ventures 

BY ALAN FRIEDMAN IN TURIN 


UBS to 
consider 
W. German 


Ntiovo Ambrosian© initiates 
plan to seek Milan listing 

BY OUR MILAN CORRESPONDENT 


SIG GIOVANNI Agnelli, chai r™” 11 

of Flat, Italy’s largest private sector 
group, yesterday described as “nec- 
essary" a Europewide joint venture 
agreement in the car industry. Fiat 
is now in talks with Ford Europe 
designed to achieve such an agree- 
ment 

Speaking after Fiat's annual 
meeting In Turin yesterday, Sig 
Agnelli said that Flat and Ford Eu- 
rope, each with 12 to 13 per cent of 
Europe's car market, could become 
an important combined force with a 
quarter of the overall European 
market share. 

He said: “We need to achieve 
economies of scale. A rationalisa- 
tion ot the European car industry is 
necessary. Whether we can achieve 
a s uc c e ss fu l marriage of Fiat and 
Ford Europe remains to be seen." 

Sig Agnelli said that Fiat group 
sales would rise by 8 per cent this 
year, which would mean total 1985 
turnover of more than L25,700bn 
(SL3-3hn). He also pred ic ted higher 
1985 profits. Last year, the group 
more fran d o n hlp d its net consoli- 
dated profits to L627bn. 

The Fiat chairman declined to 
say when the Fiat-Ford agreement 
mijght be readied, although Sig Ce- 
sare Romiti, Fiat managing direc- 
tor, in a recent statement did not 



Sig Giovanni Agnelli 

rule out the possibility of a deal be- 
fore year-end. 

Sig Agnelli said the European 
motor industry as a whole was los- 
ing SI bn a year, while the UJ3. car 
industry last year earned SlObn and 
Japanese car makers earned S4bn. 
The Flat chairman said that Europe 
had surplus productive capacity of 
2.5m cars a year, representing half 
of global over-capacity. 

Sig Agnelli declined to comment 
on what form the Flat-Ford agree- 
ment might take - market specula- 
tion has centred upon a 50-50 joint 


venture between Ford Europe and 
Fiat's car division, which last year 
had revenues of L12,B78bn, or 54 
per cent of group sales. 

The need for a Europe-wide joint 
venture stemmed from the weak- 
ness of the European car industry 
and the need to become more com- 
petitive with US. and Japanese car 
makers. The Fiat chairman ruled 
out the possibility of any venture 
with a Japanese company, saying 
Japanese industry represents “a 
different civilisation, a different 
world, a different industrial tradi- 
tion." 

Referring to the Fiat-Ford talks, 
Sig Agnelli said that Fiat’s prod- 
uctive systems were better than 
Ford Europe's and that Flat had 
more experience in «m«n cars than 
the U.S. company. 

On prospects for this year, the 
Fiat chairman said total group debt 
would remain the same as last year, 
around L4,000bn. This year’s total 
investments would be L2,500bn. 
Last year, Flat spent Ll,486bn on 
capital expenditure and L669bn on 
research and development 

Commenting on EEC measures to 
limit car exhaust emissions, Sig Ag- 
nelli said that Fiat was ready to ac- 
cept any anti-pollution measures 
but warned that they would result 
in higher priced cars. 


Asked for his view on the con- 
trovery over the attempt by the IR1 
state holding group to sell its SME 
food subsidiary to Sig Carlo de Ben- 
edetti’s Bintoni, which has run into 
political opposition, Sig Agnelli said 
there was no justification for the 
Italian state owning a food compa- 
ny and that be was ‘'indifferent" as 
to who buys SME. He added that in 
his view privatisation functions bet- 
ter in the UK than in Italy and that, 
as far as he was concerned, “the 
more state companies which are 
sold the better.” 

When asked whether Fiat would 
consider a joint venture with an- 
other European car maker if the 
Flat-Ford talks failed, Sig Agnelli 
responded: “When I go out shooting, 
I think of one bird at a time." 

Commenting on the recent Milan 
summit, which resulted in a 7-3 
split in favour of convening an in- 
ter-governmental conference to 
amend the Treaty of Rome in order 
to improve Community decision 
making, Sig Agnelli said the confer- 
ence idea “is a modest way of pro- 
ceeding, but the most we can 
achieve today.” 

He praised Italian political stabil- 
ity over the past two years and said 
that recent elections in Italy had 
reinforced government stability. 


Ford set to 



ake new engines in UK 


BY JOHN GRIFFITHS IN LOMDt 

FORD is expected to announce to- 
day that its Dagenham plant.in the 
UK win buiM an entirely new fami- 
ly of lean-burn engines, destined to 
go into production in 1987. 

Mr Daniel Goeudevert, chief ex- 
ecutive of Ford of Germany, dis- 
closed two weeks ago that the pro- 
ject - in which Ford is investing 
more than QOOm ($129m) - would 
not be going to Cologne. 

The engines, of 2 litres and with, 
t win overhead camshafts, are ex- 


pected to take Ford well down the 
road towards meeting the tough 
new emission standards for cars an- 
nounced by environment ministers 
in Luxembourg at the end of last 
week. 

Ford's decision resolves what is 
believed to have been considerable 
behind-the-scenes rivalry between 
UK and West German politicians 
nninns seeking to secure the 
project because of the considerable- 
number of jobs that may be in- 


volved. Output of the engines, the 
unions believe, could be about 
200,000 units a year. 

Although the company last night 
refused either to confirm or deny 
that an announcement is imminent, 
tiie choice of Dagenham gives Ford 
considerable further grounds for al- 
laying long-voiced union concern 
that it might be retrenching its op- 
erations at the plant. 

• Deere, the US. equipment manu- 
facturer, has reached an agreement 


on the rationalisation of its engine 
division under which it will hand 
over distribution to Detroit Diesel 
Allison (DDA), a subsidiary of Gen- 
eral Motors. 

The deal was arrived at during 
separate discussions on the possib- 
ility of forming a joint venture for 
the manufacture and sale of diesel 
engines. The two companies, 
among the largest heavy diesel en- 
gine producers in the U.S., said that 
this study is still continuing. 


expansion 

By John Davies In Frankfurt 

UNION BANK ol Switzerland 
(UBS) expects to decide by the 
end of this year how it intends to 
develop in West Germany. 

Dr Nikolaus Senn, chief execu- 
tive, said yesterday that UBS did 
not feel “in any hurry” to decide 
whether it would take over an 
e x is tin g West German bank or 
set up a new organisation of its 
own. 

UBS is widely rumoured to 
have been sounding out West 
German banks for possible ac- 
quisitions but Dr Senn declined 
to disclose any details. 

As a sign of the importance it 
attaches to West Germany, UBS’s 
bearer shares and participation 
certificates were introduced on 
the Frankfurt stock market yes- 
terday through Dresdner Bank, 
West Germany's second largest 
bank. 

The other two big Swiss hawk* 
- Credit Suisse and Swiss Bank 
Corporation - have already come 
out into the open with expan- 
sionist moves in West Germany. 

Credit Suisse took over Grun- 
dig Bank, based at Furth in Ba- 
varia, at the beginning or this 
year and recently bought into Ef- 
fedenbank Warburg in Frank- 
furt. 

Swiss Bank Corporation has 
announced that it plans to set up 
a hilly fledged subsidiary in 
Frankfurt this year. 

Dr Senn said that H was mis- 
leading to talk about a Swiss “in- 
vasion” of the West German fi- 
nancial scene as if the Swiss had 
only jnst discovered ft. 

UBS had been active in West 
Germany for decades in co-oper- 
ation with local banks, but want- 
ed to expand its activities abroad 
and to keep pace with the inter- 
nationalisation of the nnrfafs 

rmijn r t manrinl markets. 


NUOVO Banco Ambrosiano, the 
Milan-based successor to the late 
Roberto Cafvi's Ambrosiano group, 
is asking EuromobUiare, the invest- 
ment bank, to place privately its 47 
per cent of voting shares in the La 
Centrale financial subsidiary. The 
placing will be a key step in Nuovo 
Ambrosiano's plan to merge with 
La Centrale and seek a quotation 
on the Milan bourse later this year. 

The merger involves a highly 
complex operation which at the fin- 
ish should see a quoted Nuovo Am- 
brosiano with total capita] of 
around Ll.OOObn (S513m). against a 
current capital base of L754m. and 
some 60,000 shareholders. 

Among the latest developments 
in the changing shareholder struc- 
ture of Nuovo Ambrosiano, Credito 
Romagnolo, a private bank, is to 
sell half its B.l per cent stake to the 
group of Veneto region banks which 
has recently become the largest 
pool of Nuovo shareholders. The 
Veneto banks at present hold a total 
of 17-5 per cento! Nuovo- this will 


NUOVO AMBROSIANO 
SHAREHOLDERS 


Stake (%) 


Banca Popoiar* di Milano 16-2 

tsxttuto San Paolo di Torino 13.5 

Banca National* del Lavoro 13.5 

Cradlto Romagnolo 8.1 

San Paolo di BrwacJa 8.1 

Popdare di Verona 8.0 

Credito EmUlano 4.0 

Banca Antonians 3.3 

Popolare di Padova, 

Trwiao, Rowtgo 32 

Popolare dl Vicenza 3.0 

Bank Total 80.9 

30,000 shareholders* 19.1 

Total 100 


* Tftcss ts i&ncj m rtf itvonl 

farznt-fer-snires tfCiSf 


rise to21.5 per cent after the Rom- 
agnolo acquisition. 

The Veneto banks were last year 
blocked by the Bank of Italy from 
acquiring a lucrative 44 per cent- 
owned stake in Banca Cattolica del 
Veneto from Nuovo. It was this rul- 
ing which forced Nuovo Ambrosia- 


no to reconsider and go ahead with 
the La Centrale merger plan. 

Nuovo's recent “operation war- 
rant' - under which old Ambrosia- 
no shareholders converted war- 
rants issued in 1962 into shares - 
accounts for 19.1 per cent of the eq- 
uity, in the hands of 36,000 share- 
holders. The remaining 8U.9 per 
cent of the bank is held by 10 
banks, of which two public banks - 
Banca Nazionale del Lavoro and 
San Paolo di Corino - own 13.5 per 
cent each. 

After Euromobiliare places the 
La Centrale shares, the 47 per cent 
of La Centrale will become 20 per 
cent of the newly listed Nuovo 
group. Thus, the shareholding 
structure will change yet again, 
with the 10 banks’ 60.9 per cent 
slake dropping to 60 per cent. 

The Euromobiliare placing is nec- 
essary for two reasons: Nuovo Am- 
brosiano cannot (after the merger) 
hold shares in itself, and an attempt 
to place the La Centrale stake with 
West German and Austrian savings 
banks recently foiled. 


Bundesbank may allow CD issues 


BY OUR FRANKFURT STAFF 

THE BUNDESBANK, West Ger- 
many’s central bank, is considering 
allowing hanks to issue D-Mark cer- 
tificates of deposit, but any change 
in policy is unlikely to come into ef- 
fect for some months and possibly 
not until next year. 

Bundesbank officials have been 
rethinking their attitude to certifi- 
cates of deposit - which are widely 
used in the US. and elsewhere - as 
part of their desire to strengthen 
West Germany's competitiveness as 
a financial centre. 

Certificates of deposit are, in ef- 
fect, receipts issued in return for 
short-term deposits with banks. As 
they can be traded, they have at- 
tracted Increasing attention as a 


useful form of short-term money 
market paper. 

One of the questions in West Ger- 
many is whether they should be 
subject to minimum reserve re- 
quirements, unlike more traditional 
forms of bank deposits. 

Banks must at present set aside a 
percentage of various types of de- 
posits in minimum reserves. 

The Bundesbank has taken the 
view that its control of monetary 
policy would be weakened if it al- 
lowed banks to issue certificates of 
deposit without requiring them to 
set aside any corresponding mini- 
mum reserves. 

The central bank has also been 
concerned in the past that such fi- 


nancial instruments would increase 
the role of the D-Mark as an inter- 
national reserve currency, exposing 
it more to possible Ductuations. For 
some time, however, the Bundes- 
bank has been taking a more re- 
laxed attitude to this type of argu- 
ment 

It is believed that the whole ques- 
tion is to be examined at sub- 
committee level within foe Bundes- 
bank before possibly coming to foe 
policy-making central council 

Even if the Bundesbank decided 
in favour of permitting the issuance 
of certificates of deposit and sub- 
jecting them to minimum reserve 
requirements, such a move would 
require legislative action by the fed- 
eral parliament in Bonn. 


EEC leads rush for Eurobonds 

BY MAGGIE URRY IN LONDON 


Asea set 
for U.S. 


MORE new issues flooded into the 
Eurodollar bond market yesterday, 
with the European Community top- 
ping foe list with a S3 50m five-year 
deal The mandate was won by 
Bankers Trust International and it- 
is thought that foe proceeds are to 
be swapped into floating rate funds. 

Bankers Trust priced the issue to 
give foe EEC an all-in cost of 
around 35 basis paints over UJS. 
Treasury securities. The coupon 
was set at 944 per cent and issue 
price at 99% with total foes of 1% 
per cent. The bonds traded just 
within the total commissions and 
traders said the terms looked fair. 

Earlier in foe day Swiss Bank 
Corporation launched a SlOOm deal 
which was well received, trading 
comfortably inside foe IK per cent 
selling concession at a price around 
99% compared to foe par issue 
price. The borrower’s name is so 
good that it was able to price the 
deal to weld a few basis points less 
than US. Treasuries. - 

The bonds, raised in the name of 
a Cayman Islands subsidiary, have 
a 10-year life and .10 per cent cou- 
pon. They are ncra-callable. Fees to- 
tal 2 per cent and Swiss Bank Cor- 
poration International is sole lead 
manager. 

Also well received was a SlOOm 
deal for State Bank of South Aus- 
tralia, led by Deutsche Bank. The 
issue has a seven-year life and pays 
a 10K per cent coupon with a par is- 
sue price. Fees total VA per cent 
and the bonds were trading 
around 99. 

Kyowa Bank lau n ched a SlOOm 
seven-year issue with Salomon 
Brothers as book-runner. The terms 
were set to give a cost to Kyowa 
around 45 baas points above seven- 
year U.S- Treasuries, with a coupon 
of 1014 per cent and issue price of 
10014, The proceeds will be 
swapped. The bands were trading 
around the gross foes of IK per 
cent 

Fixed rate Eurodollar bonds were 
slightly weaker yesterday, although 
trading was quiet ahead of the US. 


Independence Day holiday tomor- 
row. 

The floating rate note sector saw 
two more ratecapped deals, one al- 
so with foe mismatch feature. Leh- 
man Brothers, which started the 
rush of FRNs with a maximum cou- 
pon, led a SlOOm issue for Bank of 
Yokohama through its Yokohama 
(Asia) company. The 12-year bonds 
are non-call able and pay interest at 
44 per cent above the bid rate for 
three-month Eurodollar deposits in 
foe London interbank market (Lib- 
id). The maximum coupon is 12% 
per cent and front end foes total 78 
basis points. 

Yokohama is selling foe “cap” on 
and thus achieving funding at be- 
low London interbank offered rate 
(Libor). However, investors have 
had many such issues from which 
to choose recently and the issue 
was moving slowly, quoted at a lev- 
el just outside the gross fees. 

The other floater launched yes- 
terday was for Bergen Bank, led by 
Merrill Lynch. This totals S75m and 
also has a 12-year life, with call pro- 
tection for 19 years. It pays interest 
at M per cent over six month Libid, 
with the rate refixed every month 
allowing investors to fund their 
holdings from one month money, 
which is usually cheaper. The maxi- 
mum coupon is 1 2Vi per cent and 
foes total 8714. The lead manager 
was quoting the bonds at around 
99,30, inside the fees. 

The convertible sector was enliv- 
ened by an issue for Sumitomo 
Bank - foe second of foe Japanese 
city banks to launch a convertible. 
This, like Mitsubishi Bank's, met 
strong demand and traded around 
106 compared to a par issue price. 

The S120m issue has a 15-year life 
and the coupon is indicate! at 2% 
per cant - Mitsubishi indicated 3 

per cent - with a conversion prem- 
ium likely to be about 5 per cent 
Fees total 214 per cent Book runner 
on the dwl is S umito mo Finance 
International. 

Later this week Banca del Gottar- 
do will launch a SwFr 100m five- 


year convertible for Sumitomo 
Bank on the Swiss foreign bond 
market 

The World Bank launched issues 
in both the D-Mark Eurobond mar- 
ket and on foe French domestic 
bond market The DM 600m issue 
was led by Deutsche Bank and has 

6 10-year life with a 7 per cent cou- 
pon and 9944 issue price. It was well 
received and traded around 9B%, 
well inside the 144 per cent selling 
concession. 

The FFr lbn deal was led by 
Banque Paribas and is foe World 
Bank's first on foe French domestic 
market This has a 12-year life and 
a coupon of 10.90 per cent with foe 
issue price set at 99.67. It is non- 
callable, and the yield to maturity is 
10.95 per cent 

The World Bank is also due to 
sign a Y50bn 32-year Samurai bond 
issue, managed by Yam ai chi Securi- 
ties, today. 

D-Marks bonds were unchanged 
or slightly better yesterday, though 
turnover was low. Swiss franc for- 
eign bonds were also quiet yester- 
day, with the market held biwk by 
the lack of a fall in short-term inter- 
est rates. Olivetti's SwFr 100m 10- 
year issue, with a 544 per cent cou- 
pon, started trading yesterday, dos- 
ing at around 9944 compared to foe 
10044 issue price. 

Credit Suisse announced a SwFr 
100m private placement for Canada 
Development Corporation with a 
five-year life and a 6'A per cent cou- 
pon. Issue price was set at 100. 

UBS set foe final terms for Nip- 
pon Telegraph and Telephone's 
SwFr 150m 10-year deal at a 5% per 
cent coupon and 9944 issue price 
compared to foe indicated yield of 
5% per cent 

United Technologies, the US. di- 
versified engineering group, is rais- 
ing FI 100m on foe Eurogutider 
bond market with a five-year issue 
led by ABN. The coupon was set at 

7 per cent and issue price at 100. 

International bondservice. 
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Further asset disposals by Champion 


BY OUR FINANCIAL STAFF 

CHAMPION International, foe US. 
forest products and building materi- 
als group which is now the world's 
largest paper producer, yesterday 
announced a further series of asset 
disposals as part of a continuing di- 
vestiture programme intended to 
reduce the $1.2bn debt incurred 
when foe company bought St Regis 
late last year. 

On the paper products side, 
Champion announced foe sale of Its 
Hennepin Paper Company subsid- 
iary of Carlyle Investments, of Con- 
necticut, and the proposed sale of 


its kraft paper mill at Tacoma, 
Washington state, to Simpson Pa- 
per of San Francisco. In neither 
case was a price divulged- 

Champion also announced plans 
to sell some of its construction ma- 
terials interests, forming part of its 
Wheeler division, to a new company 
formed by a group of private inves- 
tors and including some members 
of the present management In this 
case, too, the company gave no de- 
tails of the value of foe deaL 

In mid-May, St Regis Interna- 


tional, foe UK arm of St Regis, was 
bought out by its management for 
some £30m (S39m) in one of foe 
largest transactions of its kind ever 
carried out in Britain. 

Champion acquired St Regis as a 
“white knight" in foe late summer 
of last year in response to a hostile 
bid for foe company by Mr Rupert 
Murdoch's News Corporation. 
Champion agreed to pay Sl-8bn. 
and saw its newly consolidated 
earnings rise by 50 per cent in foe 
first quarter of this year, thanks to 
SL Regis' contribution. 


acquisition 

By David Brown In Stockholm 

ASEA, foe Swedish electrical and 
electronics group, has signed a let- 
ter of intent to acquire Parame tries, 
a subsidiary of Barry Wright of the 
US., with annual sales of 620m. The 
price has not been disclosed. 

Parame tries is a leading manu- 
facturer of electronic speed controls 
for low and medium power electric 
motors. The main applications for 
these products are in the process 
control factory automation and en- 
ergy conservation fields, which 
Asea has targeted as business pri- 
orities. 

“Parametrics will substantially 
increase our activities within this 
market,” says Mr Sune Carlssou, 
Asea's executive vice-president 
“We will also obtain a broader tech- 
nical and commercial base for in- 
dustrial process development and 
automation.” He added that Param- 
etrics* marketing organisation 
would play an important role in 
Asea’s future expansion in this 
field. 

The company has three manufac- 
turing facilities in Connecticut and 
300 employees. 

BHF Bank 
confident 
for full year 

By Our Financial Staff 

BERLINER T THnHptg - iinri -Pr HnItf iii'. 
ter Bank, West Germany's biggest 
merchant bank, said yesterday that 
satisfactory results were expected 
for the current year. 

The bank, which in January an- 
nounced plans for a DM 76.2m 
(S25.1m) rights issue, said parent 
bank partial operating profits for 
the first five months of 1985, exclud- 
ing trading, were fully maintained. 

Parent bank partial operating 
profit was DM 51m for foe five 
months compared with a similar 
figure representing 44: of the full 
1984 result 

Interest surplus was DM 95m and 
commission surplus DM 47m, 
against DM 91m and DM 45m re- 
spectively. Personnel costs rose to 
DM film from DM 57m and other 
operating costs moved up to DM 
30m from DM 28m. 

The bank said trading results 
were strong in securities and cur- 
rency business and full operating 
profit was markedly higher com- 
pared to Vu of 1984. 

The end-May balance sheet stood 
DM 12.5bn against DM ll^bn at . 
the dose of 1984. 


This announcement appears as a matter of record only. 


New Issue 


Canadian $75,000,000 

Genstar Financial 
Corporation 

f/nrorporafed under the Ian'S of Canada ) 

11%% Debentures due June 28, 1995 
Issue Price 100% 


Wood Gundy Inc. 


Orion Royal Bank Limited 


Dominion Securities Pitfield Limited 


Amro Internationa] Limited 
Banque G£n6rale du Luxembourg S.A. 
C1BC Limited 

Credit Suisse First Boston Limited 
Geoerale Bank 

Handelsbank N.W. (Overseas) Limited 
Merrill Lynch Capital Markets 
Shearson Lehman Brothers International 
S. G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited 
Berliner Handels- und Frankfurter Bank 

Credit Lyonnais 
Dresdner Bank Aktiengesellschaft 
Hambros Bank Limited 
Manufacturers Hanover Limited 
Salomon Brothers International Limited 
Swiss Bank Corporation International Limited 
Yasuda Trust Europe Limited 


Algemene Bank Nederland N.V. 


Ban k Am eri ca Capital Markets Croup 


Bank Gulzwiller. Kurz, Hun goner (Overseas) 
Untiled 


Bankhaus Hermann Laimpe Bank Leu Internationa] Ltd. Bank of Montreal Bank J. Vontobe! & Co. AG Banque Bruxelles Lambert S.A. 
KommandilgMellscIwil 

Banque Indosuez Banque International a Luxembourg S.A. Banque Nationale de Paris Banque Worms 

Baring Brothers & Co., H. Albert de Baiy & Co. N.V. Bayerische Hy potheken- und Wedisel-Bank Bayerische Landes bank Giro centrale 
Lina tied Ailiwi(twril«:h«ih 

Bayerische Vereinsbank Berliner Bank Chase Manhattan Capital Markets Group Citicorp Capital Markets Group Commerzbank 
AJuteDgMdltclMfl AktlengeseJlKhafi Ows* MmUwiten Limned Aluejitfeu-lluJuli 

Credit Commercial de France Credit du Nord Credilanstalt-Bankverein Dai-Ichi Kangvo International Daiwa Europe 

Limited Limited 

DewfinS-A. DC Bank European Banking Company First interstate Limited 

Deuttcbe OnoiseiochafiibanL Limited 

F. van Lanschot. Bankiers N.V. GenossenschaftlicheZeniralbank AG Girozemrale und Bank derfeterrelchischenSparlcassen 


Goldman Sachs International Corp- 


Vienna 

Hill Samuel & Co. 

Limned 

Kredietbank International Group 


Klein wort, Benson 

Limited 

LTCB International McLeod Young Weir International 

Limned Limited 

Mitsui Finance International Samuel Montagu & Co. 

Limited Limited 

Nederlandsche Middenstandsbank nv Nesbitt, Thomson 

Limited 

SaL Oppenheim jt & Cie. Osteneichischen Volks ban ken 

AiiKtigmllxhlh 

Prudential -Bathe Securities International Rabobank Nederland 


IBJ International 

Li Ruled 

Levesque, Beaubien Inc. 


Midland Doherty 
Limited 


Morgan Guaranty’ Ltd 
The Nikko Securities Co., (Europe) Ltd. 
Pierson, Heldring & Pierson N.V. 


Akllntflew Use hall 

Kidder, Peabody International 

Limited 

Lloyds Bank International 

United 

Mitsubishi Finance International 
Limited 

Morgan Stanley International 


Nomura International 

Limited 

PK Christiania Bank (UK) Lid. 


Sanwa International 

Limited 

Schweizeristhcr Hypotheken- und Handelsbank 
The Taiyo Kobe Bank (Luxembourg] S A. 
Vereins- und Westbank 

AiuanimrllKlMft 
tune 1905 


Saras Ln International Securities Limited 


RictiardsonGreenshieldsofCanada (UJC) 
Limited 

J. Henry Schroder Wagg & Co. Socittu G&idrale 

Limited 

Sumitomo Finance International Standard Chartered Merchant Bank 


Toronto Da minion International 
Limited 
Westialenbank 

AtnmgndlKluft 


Union Bank of Switzerland (Securities) 
limited 

Yamaichi International (Europe). 

Limited 





16 


Financial Times Wednesday July 3 1985 


INTERNATIONAL COMPANIES and FINANCE 


CANADIAN SECURITIES FIRMS TAKE PART IN RISKY TRANSACTION. IN FINANCIAL MARKETS 

How ‘bought deals’ sharpen competition 


TWO TORONTO securities firms 
earned about CS5m (0£53 -68m) in 
less than 24 hours last week by tak- 
ing part in a risky type of transac- 
tion that has become increasingly 
popular in f-anaHian fjn pndal mar- 
kets. 

Dominion Securities Pitfield 
(DSP), the largest Canadian invest- 
ment dealer, and Gordon Capital 
Securities, widely regarded as 
among the most aggressive, ma- 
naged to distribute to institutional 
investors, retail clients and other 
brokerage firms a total of 11.4m or- 
dinary shares of Canadian Pacific, 
the major transport, communica- 
tions industrial group. The two 
firms bought the shares from Pow- 
er Corporation, the Montreal-based 
investment holding company, and 
from its 40 per cent owned affiliate 
Consolidated- Bathurst Power was 
CPs second largest single sharehol- 
der until the sate. 

DSP and Gordon Capital are 
widely acknowledged to have 
scored a coup. They bought the CP 
shares, worth a total of C$2 18 .Bin at 
CS 19.25 each, and were able to sell 
most of them at up to a dollar per 
share higher. "That's what we’re 


paid for - to use our professional 
maple pting judgment/ says Mr 
James Pitblado, EPS’s chairman. 

The deal with Power was one of 
toe biggest of toe proliferating 
number of so-called "bought deals" 
that have sharpened competition in 
the Canadian securities industry, 
cut across traditional loyalties be- 
tween issuers and underwriters and 
significantly increased the risks 
facing securities firms. 

The mark of toe bought deal is 
the outright purchase of an entire 
debt or equity issue by a small 
group of investment dealers, and 
yimotiTiiM by a single firm. Partici- 
pants seldom have an opportunity 
to follow toe traditional course of 
“pre-marketing” an issue to test the 
investment climate thoroughly. 
Short-form prospectuses have cut 
out much of toe paperwork and 
time involved in preparing a new is- 
sue, while strong competition 
among underwriters forces deci- 
sions to be taken quickly. 

Mr Pitblado says that “hopefully, 
well be right more often than well 
be wrong. 1 * Not surprisingly, dealers 
are reluctant to discuss toe issues 
where they have had to struggle to 


BY BERNARD SIMON IN TORONTO 

dispose of their holdings. A CSIDOm 
issue of convertible debentures 
bought recently by Wood Gundy 
from Canada Trust is said to be sell- 
ing slowly. As toe head of one syn- 
dication department puts it “When 
you sell something at a major loss, 
you don’t that" 

The growing popularity of bought 
deals is an indication, however, that 
there have been many more suc- 
cesses than failures so far. 

Wood Gundy claims to have pio- 
neered toe concept in Canada three 
years ago in an issue for Macmillan 
Bfoedel, the West Coast forest prod- 
ucts company. Mr Gordon Homer, 
Wood Gundy’s new issues director, 
estimates that between a third and 
a half of private sector debt and eq- 
uity offerings last year were bought 
deals. 

Those completed so far in 1985 in- 
clude a C$75m debenture issue by 
Westcoast Transmission, the 
Vancouver pipeline operator, and a 
CS32m issue of preferred shares by 
Torstar, a Toronto newspaper and 
book publishing group. 

On the heels of the Power deal, 
Macmillan Bloedel announced late 


last week that it had sold CSSOm of 
pr efer red shares to Dominion Secu- 
rities, Richardson Greenshields and 
Pemberton Houston Willoughby. 
Trizec, the Calgary property devel- 
oper, has completed two bought 
deals this year, the latest being a 
CSSOm issue of preferred shares to 
DSP and Merrill Lynch Canada. 

Bought deals obviously favour 
toe larger securities firms with the 
resources to buy and, if necessary, 
hold an to large blocks of debt or eq- 
uity instruments. Six Toronto firms 
- DSP, Wood Gundy, McLeod 
Young .Weir, Nesbitt Thomson, 
Bums Fry and Gordon Capital - are 
estimated to account for about 90 
per cent of the business. 

Smaller companies have man- 
aged to take some crumbs from the 
table, however. Bell Gouinlock, one 
of the medium-sized Toronto invest- 
ment dealers, recently bought CSlzn 
of preferred shares from a small 
trust company. 

In addition, toe large firms have 
at times either been compelled or 
willing to distribute some of their 
holdings to others. In the Power 
Corp deal, for instance, DSP and 


Gordon Capital agreed with the 
Toronto and Montreal stock ex- 
changes to distribute at least 10 per 
cent of the Canadian Pacific shares 
through other members of toe two 
exchanges. 

The fierce competition to partici- 
pate in bought deals may in fact 
have hurt the large firms more than 
the smaller ones. Commission rates 
have plummeted. 

Traditional loyalties have wilted 
as issuers are sometimes given only 
a few hours to reply to attractive 
proposals from aggressive securi- 
ties firms trying to pick up some 
new business. Mr Homer of Wood 
Gundy complains that “issuers 
seem to be interested only in per- 
formance on the day. Other ser- 
vices don’t seem to count for much." 

The Power Corp transaction was 
an example. Power has a long asso- 
ciation with Nesbitt Thomson, 
which just a month ago lead-man- 
aged a CSllOm common share issue 
for its financial services subsidiary. 
Power Financial. But when Gordon 
Capital made an offer to buy Pow- 
er’s CP shares, it was not refused. 
Gordon Capital then asked Domin- 
ion Securities to join it 


These securities hairing been sold, this announcement appears as a matter of record only. 


New Issue 



$75,000,000 

(3,000,000 Shares) 


Westcoast Transmission Company Limited 

8% % Cumulative Redeemable Convertible 
Second Preferred Shares, Series A 


The Convertible Preferred Shares wifl be convertible into Common Shares of Westcoast 
Transmission Company Limited at any time prior to the dose of business on June 26, 1995 
at a conversion price of $19.40 per Common Share subject to adjustment incertafri events. 

Price $25.00 per share 


McLeod Young Weir Limited 

June 1985 


Dominion Securities PitfieW Limited 


Freight reductions hit 
CSX in first half 


BY TERRY DODSWORTH IN NEW YORK 

CSX. the DB. rail company, blamed 
the “lacklustre" economy and lower 
coal traffic for a 11 per cent decline 
in second-quarter earnings from 
S148m, or 98 cents a share, to 
S13Qm, or 87 cents a share. 

Sales also fell in the quarter from 
S1.44bn to Sl-36bn, while in the first 
half of the year they were down 
from S2.79bn to £2 .651m. In the six- 
month period, earnings fell by 18 
per cent from 5261m, or 51.77 a 
share, to 5222m. or 51.48. 


piles in anticipation of a coal min- 
ers’ strike. 

Freight traffic originated by toe 
manufacturing sector alas fell by 4 
per cent in the six-month period, 
reflecting general economic condi- 
tions, while the gas pipeline busi- 
ness suffered a 19 per cent drop in 
volume because of warmer weath- 
er. 


Coal transport showed a 10 per 
cent decline in the first six months, 
the company said, mainly because 
in the corresponding period a year 
earlier, electricity generating com- 
panies were building large stock- 


CSX says it has embarked on a 
cost-reduction programme this year 
which cut operating expenses in the 
first half by 5203m, or 6 per cent, 
from the previous year's leveL 
Over toe rest of this year, it ex- 
pects earnings to continue below 
the 1983 level to the end of toe third 
quarter, but then to improve sharp- 
ly in the final three months. 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for July 2. 
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International 

Capital Markets 

Every Monday die Financial Times publishes a review of 
the previous week's activity in die international bond mar- 
kets. 

This synopsis of the Euromarkets together with a compre- 
hensive tabular list of current international bead issues 
offers the reader a thorough weekly study of one of the 
most important financial mechanisms in the world today. 

In addition the Financial Times publishes a monthly summary of 
Quotations and Yields from the Association of International 
Bond Dealers. 
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OTHER STRAIGHTS 
Australia 13* 90 SA 
Aval to 14 9QSA 
BT AUK. 13* 92 SA 
Westpac 13'» 885* 

Drteh CoUNHa 12WC5 
Con Nat ffctf 12'* BSCS 
CbryslerCred 12 s * 92CS 
Desjardins 12'- 90 CS 
OenSarFm 11 s * 95 CS 
Nm Brunswick If* 95CS 
Snea Canada n' 4 92 CS 
Ncm£clnvBfc1B9GNS 
NZ Forest IS* 4 93 Nl 
Wodwonh «'* BINS 
NZOM19 1 * 90 ECU 
NZ Gmt 9'* S3 ECU 
Rabobank 9*i 95 ECU 
Evatima 7^ S 2FL 
PIWips LanfB 7 - 90 FL 
Rarit Xerox 890 H 
Van Urahot 7'i 90FL 
World Bonk 7'* SO FI 
Qaz da France 11'* OOFF 
Aiuartcra Brands 13 95 E 
Anwr Expreta 11’* 92C 
Australia Comm 11 92 £ 

BP Capatl IQ* 1 93 C 
Eiail'a 93 £ 

IDC012U 33 £ 

McdoraJDi Iff. »C 
JtaskHjnkom 91 £ 
Pnuaswifcen 1i7 a 92£ 
FUi*Xarox 11 32£ 

Royal Tiwa»n^ 90E 
Sw Drug Cap Hft BOC 
SwedExp Cred 11^ 93E 
TsituuscFone 17 1 * 90C 
World Bar* 11"- SC 
ECaC. 10** &4LF 
Not Lux Alum lO 1 * 92 LF 

FLOATING RATE 
NOTES 
BBLM5B9 
Banco a Ftoma S’" B2 
BankAmertca OS 5' 1 96 
Bark d Monhoa l 5 96 
Bantefl Trust 5 2000 
Barkers Trust S’* 96 
B.F££ 5’* 99 
B.NP. 5'* 96(JJy) 

CjCr.S 1 * 97 
Chase Man'B 2009 
CttompOIS 5'r 98 Sep 
Cfttf Lyonnal* 96 
Dresdner Fin S' 4 89 
Ireland 5 1 * 97 
hekmdS'* 99 
taly, RepUjUc 5 94 
Uoyds Euro 5 2004 
Mdtand Bank Pwp 5 
Nat West PerpS 
Nal Went ftirp A 5'* S 
Nat West Pent B5 1 * G 
OueeratmdCoal5 ,< 98 
Roy Bk Scats' 4 2005 £ 
Sweden top S' 4 
TokaS' 4 99 

Awaagsprioe 

CONVBirBLE 
BONDS 
Aynamok>399 
Fonuca* 4 96 
Fuf«u39B 

Kumagal Gum 3 1 * 2000 
Manns'* 99 
Mlsitefti Elec 00 
MmataS'* 99 
MurataS* 2000 
NtapanBecZ** 2000 
Nippon Ol CD 5 2000 
Nippon Oil Co 3' 4 99 
OH Sec bd 3'* 99 
Orient Leasing 5 1 * 96 
BeUsw House 3 99 
Sony Corp 3 3000 
SunHbnn Co«p Vb 99 
ToyoYuden3' 4 2000 
TMtedaRflOT^ 2000 
Tokyo Genyo Bee 3 1 * 99 
TosUba Ceramics 3 2000 
Kppon Oi Co 2’* 92 SF 
NippQnSt*pBnCo2B£SF 
Ascs5B20U . 

Sun ReetQr 6 <4 92 DM 
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AU of these securities having been sold, this announcement appears as a matter of record only. 

NEW ISSUE June, 1985 


2,700,000 Shares 



Common Stock 

(S.50 Par Value) 


Bear, Stearns & Co. 
Dillon, Read & Co. Inc. 
Goldman, Sachs &Co. 
Kidder, Peabody & Co. 

Inuirpunitd 

Montgomery Securities 


Robertson, Colman & Stephens 
Salomon Brothers Inc 
Dean Witter Reynolds Inc. 

A. G. Edwards & Sons, Inc. 
Oppfnhf.imer & Co., Inc. 

Tucker, Anthony & R. L. Day, Inc. 


Wertheim & Co., Inc. 

The First Boston Corporation Alex. Brown & Sons 

Incorporated 

Donaldson, Lufkin & Jenrette Drexel Burnham Lambert 

SecurniHCorporation Incorporated 

Hambrecht & Quist E. F. Hutton & Company Inc. 

Incorporated 

LazardFreres&Co. Merrill Lynch Capital Markets 

Morgan Stanley & Co. PaineWebber Prudential-Bache 

Incorporated Incorporated Securities 

L. F. Rothschild, Unterberg, Towbin 


Smith Barney. Harris Upham & Co. 

Incorporated 

Advest, Inc. William Blair & Company 

Moseley', Hallgarten, Estabrook & Weeden Inc. 

Thomson McKinnon Securities Inc. 

Wood Gundy Corp. 


Svenska Handelsbanken 

US$ 100,000,000 12%% Notes 1989 

NOTICE IS HEREBY GIVEN that pursuant to Condition 4 (b) of th&Notes, US$4,000,000 principal amount of 
the Notes has been drawn for redemption on 2nd August 1985, at the redemption price of 101% of the principal 
amount, together with accrued interest to 2nd August 1985. 

The serial numbers of the Notes drawn for redemption are as follows: — 


83 

1180 

2297 

3163 

4100 

5165 

6172 

7148 

8000 

93 

ZI9I 

2310 

3253 

4105 

5190 

6208 

7178 

SIW 

95 

1194 

2320 

3280 

4128 

5226 

6220 

7180 

8043 

100 

1213 

2172 

3293 

4182 

5261 

6265 

7185 

8091 

147 

1216 

2380 

3335 

4189 

5271 

6295 

7211 

8119 

163 

1230 

2383 

3358 

4212 

5289 

62% 

7266 

8125 

205 

1249 

2389 

3382 

4234 

5317 

6298 

7295 

8200 

251 

1256 

2412 

3387 

4238 

5371 

6322 

7310 

8211 

267 

1265 

2419 

3395 

4270 

5384 

6362 

7311 

8230 

271 

1277 

2421 

3398 

4277 

5476 

6397 

7327 

8267 

278 

1286 

2510 

3412 

4309 

5490 

6408 

7366 

8271 

289 

3328 

2519 

3492 

4349 

5515 

6438 

7372 

8291 

325 

1331 

2530 

3516 

4387 

5526 

6510 

7374 

8298 

335 

1400 

2612 

3540 

4410 

5571 

6520 

745"; 

8302 

374 

1453 

2624 

3551 

4461 

56 05 

6551 

7472 

8348 

476 

1471 

2631 

3623 

4518 

5635 

6563 

7519 

8403 

488 

1505 

2667 

3665 

4555 

5652 

6582 

7529 

8414 

495 

1532 

2683 

3672 

4593 

5660 

6614 

7537 

8420 

528 

1580 

2707 

3701 

4606 

5690 

6632 

7554 

8440 

625 

1619 

2717 

3718 

4620 

5744 

6634 

7556 

8482 

650 

1636 

2762 

3781 

4677 

5768 

6655 

7559 

8514 

689 

1655 

2768 

3790 

4717 

5773 

6693 

7606 

8551 

699 

1658 

2792 

3802 

4750 

5775 

6755 

7625 

8610 

700 

1701 

2812 

3813 

4755 

5800 

6834 

7633 

8618 

705 

1808 

2870 

3838 

4761 

5814 

6835 

7670 

8630 

722 

3821 

2875 

3854 

4784 

5894 

6837 

7673 

8631 

739 

1850 

2894 

3873 

4788 

5902 

6840 

7676 

87/2 

753 

1865 

2916 

3874 

4813 

5910 

6841 

7701 

8793 

767 

1875 

2928 

3876 

4814 

5923 

6848 

7717 

8884 

787 

1877 

2950 

3900 

4829 

5967 

6853 

7727 

8889 

798 

1945 

2967 

3928 

4837 

5970 

6867 

7749 

8898 

817 

1964 

2970 

3998 

4884 

6011 

6894 

7759 

8900 

854 

2185 

3003 

4016 

4965 

6050 

6903 

7762 

8927 

886 

2222 

3046 

4030 

5006 

6051 

6935 

7806 

8939 

990 

2226 

3060 

4032 

5024 

6063 

7005 

7839 

8943 

1013 

27.31 

3076 

4052 

5085 

6072 

7025 

7840 

8958 

3052 

2232 

3099 

4070 

5101 

6083 

7066 

7867 

8973 

1152 

2249 

3104 

4077 

5135 

6105 

7107 

7880 

9010 

1165 

2267 

3108 

4079 

5152 

6170 

7111 

7926 

9017 

3179 

2292 

3148 

4083 

5163 

6171 

7116 

7986 

9034 


9046 

9049 

9073 

9075 

9086 

9122 

9129 

91SS 

*234 

9238 

9247 

9265 

9276 

9287 

9324 

9342 

9361 

9406 

9445 

9450 

9452 

9471 

9479 

9500 

9511 

9549 

9571 

9578 

9611 

9612 
9624 
9654 
9671 
9673 
9694 
9734 
9737 
9769 
9774 
9870 


9889 

9924 

9962 

10021 

10023 

10059 

10073 

10092 

10132 

10134 

10161 

10207 

10229 

10255 

10303 

10375 

10396 

10419 

10433 

10448 

10492 

10507 

10549 

10568 

10619 

10624 

10694 

10713 

10732 

10800 

10818 

10839 

10902 

10921 

10952 

10966 

30977 

10988 

11045 

11071 


11077 

11091 

11101 

11103 

11133 

11138 

11145 

11156 

11199 

11200 

11214 

11215 
11226 
11228 
11269 
11299 
11334 
11391 
11394 
11397 
11411 
11431 
11447 
11470 
11581 

11586 

11587 
11627 
11630 
11634 
11640 
11669 
11713 
11717 
11735 
11753 
J1789 
11326 
11860 
11871 


11907 

21938 

11941 

11964 

11989 

12010 

12050 

12093 

12113 

12116 

12120 

12190 

12206 

12220 

12233 

12239 

12335 

12386 

12413 

12454 

12489 

12494 

12502 

12534 

12560 

12571 

12582 

12583 
12598 
12626 
12631 
12711 
12728 
12743 
12765 
12777 
12831 
12849 
12857 
12951 


12966 

13032 

13036 

13042 

13047 

13068 

13131 

13138 

13149 

13173 

13182 

13214 

13313 

13336 

13348 

13354 

13394 

13403 

13471 

13476 

13509 

13520 

13523 

13532 

13564 

13570 

13576 

13627 

13647 

13650 

13655 

13679 

13732 

13734 

13883 

13907 

13915 

13916 
13922 
13954 


13958 

14042 

14056 

14066 

14151 

14252 

14300 

14314 

14323 

14359 

14376 

14404 

14407 

14440 

14468 

14484 

14487 

14510 

14552 

14592 

14600 

14629 

14635 

14665 

14688 

14742 

14806 

14827 

14841 

14857 

14861 

14897 

14935 

14970 

14977 

15001 

15207 

15127 

15132 

15158 


15252 

15254 

15296 

15300 

15301 
15308 
15322 
1S329 
15366 
15369 
15375 
15386 
15450 
15494 
15538 
15634 
15640 
15666 
15725 
15760 
15775 
15828 
15836 
15844 
15849 

15888 

15889 
15893 
15906 
15959 
15967 
15990 
16018 
16053 
16081 
16084 
16144 
16212 
16220 
16223 


16229 

16256 

16286 

16319 

16353 

16385 

16393 

16407 

16424 

16428 

16468 

16526 

16550 

16606 

16612 

1666Z 

16703 

16709 

16720 

16723 

16729 

16736 

16783 

16820 

16892 

16943 

16944 

16945 
16981 
16986 
17017 
17026 
17047 
17069 
17126 
17129 
17162 
17186 
17188 
17216 


17260 

17274 

17303 

17313 

17322 

17326 

17354 

17370 

17377 

17406 

17418 

17425 

17529 

17621 

17677 

17678 
17682 
17697 
17716 
17720 
17728 
17755 
17766 
17817 
1 783 1 
17833 
17862 
17890 
17952 
17975 
18009 
18022 
18031 
18038 
18060 
18081 
18088 
18132 

18137 

18138 


38181 

18185 

18208 

18216 

18233 

18335 

18388 

18418 

18419 
18485 
18518 
18530 
18556 
18568 
18584 
18613 
18615 
18689 
18713 
18716 
18799 
18816 
18843 
18856 
18904 
18987 
18995 

19000 

19001 
19008 
19073 
19089 
19092 
19098 
19110 
19177 
19179 
19190 
19197 
19203 


19230 

39254 

19339 

19347 

19355 

19366 

19394 

19407 

19408 
39443 
19492 
19510 
19521 
19531 
19571 
19577 
19592 
19607 
39615 
19621 
19642 
19644 
19656 
19675 
19700 
19712 
19722 
19728 
19734 
19782 
19784 
19815 
39835 
19836 
19850 
19881 
19894 
19897 
19939 
19970 


On the 2nd August 1985, the said redemption price will become due and payable upon each Note to be redeemed 
together with accrued interest from 20th February 1985 to 2nd August 1985 amounting to USS 278.44 per US$ * 
5,000 Note. On and after that date, interest on the said drawn Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on or after 2nd August 1985 upon presentation and surrender 
of the said Notes, with all coupons appertaining thereto, at the office of any of the Paying Agents mentioned ' 
thereon. 


Bankers Trust Company, London 
Principal Paying Agent 


3rd July 1985 
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INTL. COMPANIES 


Thais sift ruins of Mae’s pyramid 


IN AN air forte enclave on the 
outskirts of Bangkok, under the 
roof of a cavernous basketball 
hal, poli cement sit at a dozen 
desks methodically dealing with 
complaints about Thailand's 
most publicised financial 
scandal 

Scores of well-to-do air force 
officers and middle class 
civilians patiently give details 

of the savings they willingly 

handed over to a “ Chit fond *' 
on promises of fantastic returns. 

Many stand to lose everything 
they own, having mortgage their 
houses to raise funds to deposit, 
and the scheme itself has been 
linked directly to the finance 
company crisis which hit Thai- 
land in late 1983 and 1984. 

At the heart of the scandal is 
Mras Chamoy Thippso, popu- 
larly known ' as Mae Chamoy. 

She is the wife of a former air 
force officer and ooce a govern- 
ment clerk, and last year 
appeared regularly on the front 
pages of' local newspapers and 
attended royal functions. 

She Is now being held by the 
police crime suppression divi- 
sion and as local, reports rather 
eerily put it, “ being given 
maximum security to prevent 
any murder attempt." One 
account says her former clients 
have been given the names, 
addresses and telephone num- 
bers of her relatives, who are 


also presumed to be at risk. 

Details of how the shceme 
worked remain vague. 

Depositors, including many air 
force personnel, received 
interest payments equivalent to 
just over 6 per cent a month. 
Amounts ranging from several 


pyramid schemes, it made the 
courageous but necessary 
decision to ban the funds by 
royal decree. 

Protests followed, notably 
from certain quarters of the 
powerful military', and it was 
at this time that Mae Chamoy 


Depositors in Mae Chamoy ‘s “chit fund” 
scheme face losing everything reports 
Chris SherweU in Bangkok 


thousand to several million baht 
(as must as £100,000 each! were 
put in, and these would double 
in 16 to 17 months, provided the 
“ pyramid ™ of depositors kept 
growing. 

The scheme had operated for 
years before it came to public 
light in the wake of fi liquidity 
crisis which convulsed Thai- 
land's less well-backed finance 
companies. It emerged that 
ever larger numbers of the 
public were shifting money into 
funds like Mae Chamoy’s — at 
one point the size of her fund 
alone was put at up to 8bn baht 
which, if true, made it a finan- 
cial force to be reckoned with. 

Bankers complained, and the 
Government itself called the 
funds a threat to public order. 
Recognising the dangers of such 


herself was seen more and more 
publicly As a result everyone 
presumed she was safe and well- 
protected, a feeling reinforced 
by assertions from General 
Arthit Kamlang-Ek, the mili- 
tary's supreme commander, that 
the scheme could continue. 

To prevent any panic run she 
offered verbal assurances to her 
clients saying her fund would 
last 20 years. But the Govern- 
ment — in particular Mr Sommai 
Hoomrakul. the Finance 
Minister — was adamanr. The 
ban took hold, and Mae Chamoy 
found it increasingly difficult to 
make her payouts. 

In March she vanished for the 
best part of three months only 
to resurface and be held “ for 
her own protection *’ by the air 
force while still trying to 


reassure nervous depositors 
Last week she was finally 
handed over to the police. 

It has also emerged that 
4bn bant held by Mae Chamoy 
in regular bank accounts up to 
January ihis year has dis- 
appeared. Depositors who had 
already given up on interest 
payments but hoped to retrieve 
their principal thus face the 
loss of everything, while the 
suspicion persists That certain 
important diems, including 
institutions, have managed to 
get their deposits back. 

Although the losses may seem 
like an inevitable consequence 
of unrestrained greed, the social 
implication of the fund's col- 
lapse could be severe. Bangkok's 
middle class, and the Thai air 
force officer corps, have suffered 
embarrassment as well as hefty 
financial penalties, a potentially 
combustible combination. 

As for Mae Chamoy. she 
appears to have been thrown 
to the wolves. She will almost 
certainly be tried for fraud and 
breaking the ban on chit funds 
She will probably be sentenced 
to several years in jail. Though 
her greatest defence is her 
knowledge of the true master- 
minds behind her ultimately im- 
possible scheme, right now she 
looks as helpless as her former 
clients now complaining to the 
police. 


Dunlop India profit fails to cover dividend 


DUNLOP INDIA, now under 
the effective control of Mr R P 
Goenka. a local Industrialist, 
has reported a further profits 
setback for last year from an 
already bad 1983 performance, 
writes P. C. Mahanti 
On sales down from Rs 3Jbn 
($258J2m) to Rs 3bn, the net 
earnings of Rs 17 Jm were in- 


sufficient to cover the dividend. 
This was despite a halving of 
the pay-out to 10 per cent. 
Management will draw on re- 
serves to pay -the remainder. 

The company received a hos- 
tile reception from shareholders 
at its annual meeting. This was 
held under the chairmanship 
of Mr R. Chhabria, the non- 


AT&T In telecom venture 
with Fujitsu and Hitachi 


BY YOKO SHIBATA IN TOKYO 

FUJITSU and Hitachi, Japan's 
two major computer makers, are 
to participate in a value added 
network (VAN) telecommunica- 
tions joint venture with Ameri- 
can Telephone and Telegraph 
(AT&T). 

The two Japanese companies 
will he linked in Japan ENS. a 
joint venture company to be 
formed by AT&T and 16 Japa- 
nese partners including the 
Industrial Bank of Japan (IBJ) 
and Mitsui & Co., the trading 
house. 

The venture is due shortly to 
seek government permission for 
a service of ns- yet unspecified 
extents which it hopes to begin 
by this autumn at the earlierst. 
Fujitsu and Hitachi are . ex- 
pected to provide technical 
assistance for the service, called 
“ NET 1.000. " .and will co- 
operate in marketing. 

By the time the network goes 
into operation, the financial con- 
tribution by AT&T is projected 
to account for half the total 
YlObn (940.4m). 

Following the deregulation of 
the country's telecommunica- 
tions market from last April, 
VAN services such as these are 
expected to form the largest 
are of commercial opportunity 
for domestic and foreign com- 
panies in the sector. Even 
though Nippon Telegraph and 
Telephone (NTT), the former 
state monopoly, will remain the 
main supplier, other operators 
can potentially account for a 
third of Japan's VAN market 
for special services. This is pre- 


dicted to total Y3Q0bn in the 
current financial year, and to 
expand by more than 20 per 
cent annually to some YSOObn 
by 7990, according to Fujitu. 

The Government has delinl- 
ated three types of communica- 
tions networks that can be set 
up by these competitors; 

• Common carriers that own. 
operate and lease public com- 
munication circuits. 

•i Nationwide VANs where 
special operators can serve an 
unspecified number of sub- 
scribers after being granted a 
licence. It is into this category 
that the latest venture falls. 

• Smaller van series for specific 
geographic areas, a group of 
computer users, o rintra- or 
inter-company use. Operators of 
these need only submit noti- 
fication to the ministry. 

A total of 118 companies 
including IBM Jaan, a wholly 
owned subsidiary of the U.S. 
computer group, to register 
these fast “ general type two " 
telecommunications operations, 
where requirements for facili- 
ties, technology and supervision 
are much less rigorous than the 
“ special type two ” business 
which AT&T and its partners 
seek to enter. 

The participation of Fujitsu 
and Hitachi, which account for 
nearly SO per cent of the 
Japanese computer market, will 
form a formidable alliance. In 
addition, AT&T is expected to 
ask Toshiba to join in the 
marketing of the service. 


Bank Bumiputra loans to 
Cardan totalled $292m 


THE MALAYSIAN, authorities 
have specified the extent ol the 
“ abnormal " loans extended by 
the state-owned Bank Bumiputra 
Malaysia to the now defunct 
Carrian Group of Hong Kong, 
Reuter reports from Kuala 
Lumpur. 

Bumiputra Malaysia Finance 
(BMF). a subsidiary of the 
bank, made loans to Carrian 
totalling US$292 m between 
December 1879 and June I960, 
according to Tan Sri Ahmad 
Noordin, the country's auditor 
general. 

'* The loans were highly 
abnormal because they were 
given to just one company 
within a short period of time 
and made against normal bank- 
ing practices,'* he said. The 
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auditor-general heads a three- 
man committee set up by Bank 
Bumiputra to investigate more 
than glbn in irrecoverable loans 
made by BMF. 

He made the comments after 
submitting the committee's 
latest confidential brief on the 
loans to Bank Bumiputra. This 
is the third part of a report 
which has yet to be finalised 
and made public. 

Last January the committee 
accused six BMF executives of 
corruption and called on the 
authorities in Malaysia and in 
Hong Kong to investigate and 
charge them in court The 
executives have since resigned. 

In September Petronas, the 
national oil company, bailed out 
Bank Bumiputra by taking on 
its debt and injecting 3130m. 

Trafalgar 
Housing back 
In the red 

By Our Financial Staff 

TRAFALGAR HOUSING, the 
debt-burdened property de- 
veloper, returned to net losses 
in the year to March despite 
more than trebling its turnover. 

The attributable deficit of 
RKS2B8m (U.S.S371.000) com- 
pared with profits the previous 
year of HKS1550m. The 1983-84 
result was struck, however, 
after extraordinary credits of 
HK*43.SSm. Turnover was 
HK$197.73m against HKS58.48m. 

Trafalgar Housing, which has 
no connection with Trafalgar 
House of the UK has been 
marketing Macao property as a 
means for Hong Kong investors 
to obtain Portuguese residence 
rights. 


resident Indian who joined 
with Mr Goenka in the take-over 
earlier this year. 

He announced plans for 
modernising the company’s 
operations and introducing 
Japanese technology for tyre 
making which would sub- 
stantially reduce costs and 
improve the competitiveness of 


Dunlop India’s products in a 
growingly difficult domestic 
market. 

Licensed domestic capacity of 
15m tyres annually exceeds 
actual demand by at least 5m 
units. According to Mr 
Chhabria, this excess capacity 
will prevail at least until the end 
of the decade. 
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This is ah abridged version of the 
Presidential address given by Mr. 
G. Y. Nisbet at the 95th Annual 
General Meeting of the Chamber 
held in Johannesburg on June 25, 
1985 . 



For the South African mining 
industry and for South Africa the 
past year has been characterised 
by paradox and irony: in the face 
of difficult market conditions the 
mining industry has achieved 
record earnings, while at the 
political level, the Government’s 
reform initiatives have met with 
domestic unrest and negative 
response abroad. 

The comparative success 
achieved by the mining sector, 
with favourable exchange rates 
boosting revenues in 19S4 by 
17 per cent to a record 
RIO 000 million, was the only 
highlight in an otherwise 
unsatisfactory year for the South 
African economy. Although the real 
gross domestic product increased 
by 4.5 per cent in 19S4, almost all 
the growth occurred in the first 
quarter of the year and was 
followed by six negative months 
accompanied by accelerating 
inflation and growing 
unemployment. 

The widespread domestic unrest 
and violence in recent months 
would seem to stem from a 
complex mixture of factors, 
including genuine frustration, 


disillusionment and sheer 
economic hardship among blacks, 
and in these circumstances 
deliberate efforts to destabilise the 
black community and to create a 
revolution ary climate in fertile 
soil. 

I believe that these negative 
attitudes among the black 
population could be changed 
once the Government, which is 
committed to progressive social, 
economic and political reform, gets 
more actively to grips with the 
fundamental issues in purposeful 
discussion with black leaders who 
enjoy the genuine support of their 
communities. 

MINERAL SALES 

Gold is by far the most 
important sector of the South 
African mining industry, 
employing nearly 7U per cent of 
the total workforce and earning 
over 60 per cent of all mining 
revenues. For the gold mines 19S4 
was a mixed year, with the 
average dollar price of gold falling 
by nearly 15 per cent from $425 in 
19S3 to S361 an ounce in 19S4. but 
with output expanding and rand 
revenues reaching a record 
Rll 560 million, some 13.6 per 
cent higher than the previous year. 

Coal, which in recent years has 
become the second largest revenue 
earner after gold, last year 
recorded an increase of no less 
than 30.S per cent in the value of 
sales which reached R3426 million. 

For both silver and diamonds 
1984 was a poor year for 
producers with the value of sales of 
both minerals declining sharply, 
despite the falling value of the 
rand. Silver sales for 1984 at. 

R66 million were 6.8 per cent 
down on the previous year and 
diamond sales valued at R51S 
million, some 3.6 per cent below 
the previous year’s figure of 
R536 million. South African 
producers of platinum group 
metals experienced a good year in 
3984 despite substantial falls in the 
dollar price of platinum and 
palladium. Revenues were boosted 
not only by the falling value of 
the rand but also by dramatic 
increases in the price of the 
* lesser ' PGMs with osmium, for 
example, recording an extra- 
ordinary five-fold increase in price 


during 1984. 

Sales of metals and minerals 
other than gold, silver, diamonds 
and coal in 19S4 were valued at 
R343S million, some 21 per cent 
more than the previous year's 
figure of R283S million. Of the 
major items in this sector only 
asbestos figures showed a decline, 
with sales valued at R101 million, 
S.2 per cent lower than the 
previous year's figure of R110 
million. A general improvement in 
economic activity amongst OECD 
countries provided a tentative but 
welcome boost to the demand for 
base metals in 1984, providing 
South African suppliers with firmer 
dollar prices and substantially 
improved rand earnings. In 
contrast to a dismal 19S3. metals 
associated with the ferrous 
Industries, especially manganese, 
chrome and titanium, did 
particularly well in 19S4 with 
volumes, prices and revenues well 
up on the previous year. 

GOLD PROMOTION AND 
MARKETING 

In yet another difficult year for 
the w’orld gold market, the third in 
succession since 19S2, the gold 
mining industry can be well 
satisfied with substantial increases 
in gold consumption in both the 
jewellery and industrial demand 
sectors, respectively. On the other 
hand it was a particularly 
depressing year for the investment 
sector as is reflected by the 25 
per cent decline in Krugerrand 
sales. This year promises to be 
even better than 19S4 for 
industrial gold demand, but until 
the U.S. dollar reverses its upward 
trend and inflation again becomes 
a matter of concern la the minds 
of consumers in Western Europe, 
the United States and Japan, gold 
will remain unattractive to the 
investment community. 

EMPLOYMENT AND WAGES 

While most sectors of the 
economy faced severe economic 
recession in 1984 the level of 
employment in the South African 
gold mining industry reached an 
ail-time high and wages for the 
black workforce continued to 
increase in real terms. 

The South African mining 


industry as a whole relies on a 
high proportion (about 90 per 
cent! of unskilled and semi-skilled 
black workers whe are drawn 
from throughout Southern Africa. 

The importance of this in 
human terms to South Africa and 
its neighbouring countries or 
territories cannot lie ov'iNt-ned, 
but in random statistical terms 
mining and quarrying in 19S4, 
with a workforce of 717 000: 

* Accounted for one in every 
seven people in active 
employment in South Africa 
outside of agriculture; 

* Contributed, directly and 
indirectly, about lb per cent of 
South Africa’s gross domestic 
product; 

* Provided a lifeline estimated at 
R1 billion to labour-supplying 
territories through wages and 
savings remitted'home by 
mineworkers; and 

* Ensured the economic survival 
of about 3 million dependents of 
black mineworkers. 

ECONOMIC OUTLOOK 

Although the domestic economy 
is likely to remain under se\ ere 
pressure over the next year, there 
are indeed signs of improvement. 
There is now a definite trend 
towards lower short-term interest 
rates. Eventually this must place 
downward pressure on long-term 
rates as well. There has been a 
recent predominance of bullish 
sentiment on the Johannesburg 
stock market, which suggests a 
renewed confidence about the 
outlook for the economy. Perhaps 
these are straws in ifce wind, hut 
it would be foolish to disregard 
them. 


CUVi 


The full tert o/ this address is 
available from: 

The General Manager 
Chamber of Mines of South Africa 
P.O. Box 809 
JOHANNESBURG 2000 
SOUTH AFRICA 
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AUTOPISTA CONCESIONARIA 
ASTUR-LEONESA, S.A. 

US$175,000,000 

Medium Term Transferable Loan Facility 
Guaranteed by 

THE KINGDOM OF SPAIN 

and 

EMPRESA NACIONAL DE AUTOPISTAS, S.A. 

Arranged by 

Bank of Tokyo International Limited 


BANCO EXTERIOR DE ESPANA 

BANK OF TOKYO INTERNATIONAL LIMITED 

CAIXA DE BARCELONA 
GRINDLAYS BANK p.Lc. 

ISTTTUTO BANCARIO SAN PAOLO Dl TORINO 
NATIONAL WESTMINSTER BANK GROUP 
SANWA INTERNATIONAL UIOTTED 

THE TOKAI BANK, LIMITED 


Lead Managed by 

THE BANK OF NOVA SCOTIA GROUP 
BANQUE DE LA SOCIETE FINANCIERE EUROPEENNE 

• SFE GROUP 

CHARTERHOUSE JAPHET p(c 
GULF INTERNATIONAL BANK B.S.C. 
THE MITSUBISHI BANK, LIMITED 
THE NIPPON CREDIT BANK, LTD. 
SAUDI INTERNATIONAL BANK 

AL-SANK ALSAUa AL-ALAMI LIMITED 

THE YASUDA TRUST AND BANKING COMPANY, LIMITED 


Managed by 


BANCO PORTUGUES DO ATLANTICO 

IMIIIS BRANCH) 

BANQUE BRUXELLES LAMBERT SA. 

THE HOKKAIDO TAKUSHOKU BANK LIMITED 
KLEINWORT, BENSON LIMITED 
THE MITSUI TRUST AND BANKING COMPANY LIMITED 
THE SAfTAMA BANK, LTD. 


BANCO Dl ROMA INTERNATIONAL S.A. 

CAJA DE AHORROS DE BILBAO (BILBAO SAVINGS BANK) 
INTERNATIONAL COMMBtCIAL BANK PLC 
THE MITSUBISHI TRUST AND BANKING CORPORATION 
NIPPON EUROPEAN BANK SA. - LTCB GROUP - 
THETA1YO KOBE BANK, LIMITED 


THE TOYO TRUST AND BANKING COMPANY, LIMITED 


BANK OF YOKOHAMA (EUROPE) SA. 


Co-Managed by 


THE NIPPON TRUST AND BANKING CO., LTD. 


Provided by 

Banco Exterior de Espana S.A. The Bank of Nova Scotia Channel Islands Limited 

Banque de la Sod£te Financiere Europeenne Caixa de Barcelona 

U£ 'jroup 

Grind lays Bank p.I.c. 


Gulf International Bank B.S.C. 


The Mitsubishi Bank, Limited 
The Sanwa Bank, Limited 


Bank of Tokyo International Limited 
Charterhouse Japhet pic 

Istituto Bancario San Paolo di Torino 

laiAyiBuncii 

The Nippon Credit Bank, Ltd. 
The Tokai Bank, Limited 


Banco di Roma International S.A. 


International Westminster Bank PLC 
Saudi International Bank 

AL-6ANK AL-SAUB A!_ ALAMI UMITED 

The Yasuda Trust and Banking Company, Limited Banco Portugues do Atlantico 

IFmBuKhl 

Banque Bruxelles Lambert S A, Caja de Ahorros de Bilbao (Bilbao Savings Bank) The Hokkaido Takushoku Bank Limited 
International Commercial Bank PLC Kleinwort Benson Limited The Mitsubishi Trust and Banking Corporation 
The Mitsui Trust and Banking Company Limited Nippon European Bank S A - LTCB Group - The Sartama Bank, Ltd 


The Taiyo Kobe Bank, Limited The Toyo T rust and Banking Company, Limited 

The Nippon Trust and Banking Co., Ltd. Banca March, S A. 

F. van Lanschot (Jersey) Limited Iran Overseas Investment Corporation Limited 

Kuwaiti-French Bank 
Agent and Registrar 

Bank of Tokyo International Limited 


Bank of Yokohama (Europe) SA. 

Banco Pastor, S.A 
Japan international Bank Limited 


May, 1985 
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Hoechst develops savoire faire in 
its French investments 


BY JOHN DAVIES, RECENTLY IN PARIS 


THE FRENCH could learn 
quite a lot from the German 
chemical industry," says M 
Henri Monod. “ In management, 
yes.” he hastens to add, "not 
in brilliant ideas.” 

A man of beaming bonhomie 
and grand flourishes. M Monod 
represents the Hoechst spirit 
in France, presiding over the 
West German chemical and 
pharmaceutical group’s largest 
operation outside its home 
terrain. 

In the Hoechst tower block 
at La Defense, with a sweeping 
view across Paris, M Monod 
praises stability in management 
as one of the strengths of the 
West German chemical industry. 

Hoechst, for instance, has 
only now got its third chief 
executive since its independent 
post-war era began 33 years 
ago, when it was carved out of 
the old IG Farbenindustrie 
combine. The new head, Prof 
Wolfgang Hilger. took over 
earlier this month from Prof 
Rolf Sammet. whose 16 years at 
the helm followed Proi Karl 
Winnacker’s 17-year stint. 

” But at Rhone-Poulenc." says 
M Monod, referring to the big 
state-owned French chemical 
group. “ we have had six 
chief executives since the war. 
And all of them wanted to 
change the policy. That is 
typically French.” 

M Monod, however, is highly 
protective of French interests 
and sensitivities, and feels a 
particular affinity’ to Roussel 
Uclaf, the largely pharma- 
ceutical and agro-chemical con- 
cern, where Hoechst has a 
delicate partnership with the 
French Government. 

- We have a lot of brilliant 

Caution against 
changing too much 

ideas at Roussel Uclaf," he says 
expansively. The concern, he 
asserts, is now reaping the 
benefit of a lot of investment 
and research effort. 

For this reason, he counsels 
caution against changing things 
too much, too frequently, which 
he stresses is a personal view. 
The compromise agreement 
under which Roussel TJelaf 
escaped nationalisation is expec- 
ted to be reviewed by the 
French Government and 
Hoechst next year. But various 
factors seem to encourage 
Hoechst executives in their 
relaxed attitude to these talks. 

For a start, they argue that 
the existing sophisticated 


A man of beaming 
bonhomie and grand 
flourishes, M Monod 
(right) represents the 
Hoechst spirit in 
France, presiding over 
the West German 
chemical and 
pharmaceutical 
groups largest 
operation outside its 
home terrain. 



arrangement has worked well. 
Hoechst, which was attracted to 
Roussel Uclaf by its drugs 
research, kept 54.5 per cent of 
the voting capital, but the 
French state was conceded con- 
trol of the supervisory board, 
although both sides have pro- 
claimed a “hands off” policy. 

The French political tide is 
turning against the general idea 
of nationalisation, while pres- 
sure on state finances has led 
to concern about the ability of 
some government-owned groups 
to fund further expansion. 

In a proposal to split up the 
40 per cent state holding in 
Roussel Uclaf. the French 
Government is reported to 
envisage hiving off a small part 
of its stake to Compagnie 
Financiere de Suez. 

Such a move would improve 
the government's financial 
bookkeeping, as well as settling 
an outstanding claim by Suez 
on the government. The effect 
on ownership in Roussel Uclaf 
would be minimal at the 
moment as Suez is itself 
nationalised. But if French 
banks were to be denation- 
alised, this would result in a 
distinctly new element in the 
Roussel Uclaf mix. 

M Monod says that he per- 
sonally opposes the increase of 
Hoechst's stake in Roussel 
Uclaf, on the grounds that 
frequent change can be upset- 
ting in a company. His only 
concern about the French 
state's holding is that it should 
not pass into the hands of a 
competing chemical company, 
he says. 


Although Hoechst keeps a 
diplomatic distance. Roussel 
Uclaf makes up a sizeable part 
of the group's French opera- 
tions. 

Hoechst's French activities 
produced sales revenue of 
FFr I6.8bn (Sl.S2bn) last year— 
from Imports and local produc- 
tion (including locally produced 
materials exported from 
France 1. Roussel Uclaf contri- 
buted a hefty FFr 10.8bn of 
this totaL 

Societe Francaise Hoechst 
(SFH). which runs five produc- 
tion centres of its own and is a 
holding company for the 
Hoechst stake in Roussel Uclaf, 
had soles revenue of FFr SJlbn. 
Other operations in the Hoechst 
group chipped in a further 
FFr 800m. 

Roussel Uclaf made net profit 
of FFr 453m (up from 
FFr 352m in 1983), while SFH 
- — omitting earnings from some 
pharmaceutical operations 
absorbed last year — made net 
profit of FFr 102m (compared 
with FFr 116m in 1983. boosted 
by a FFr 33m exceptional item). 

In its wide-ranging activities 
in France, Hoechst endeavours 
to present a distinctly Gallic 
image. M Monod. as president 
of SFH. is fllanked on the local 
board by M Gilbert Ga&llard as 
vice-president and production 
director and by two German 
Francophiles in the form of 
Herr Friedrich Deichmann, 
formerly an executive in 
Morocco, and Herr Erich Theis, 
a financial expert long resident 
in Paris. 

With its five chemical and 


pharmaceutical plants in 
France, SFH regards itself as 
as deeply entrenched in local 
tradition and clearly alms to 
keep things that way. At its 
Guise Lamotte complex near 
Paris, whose origins go back 90 
years, a new para Bln sulphonate 
plant was opened this month at 
a ceremony where French verve 
was well to the fore. 

The West German flag was 
fiviog at the factory gate (along- 
side the French tricolor), but 
it was a tape in French colours 
which a French industry official 
ceremoniously cut and which 
M Monod distributed flam- 
boyantly to some of the 
hundreds oF French gucsls. 

The paraffin sulplionate plant, 
built at a cost of FFr 85m. is 
one of only three operated by 
Hoechst in Europe to produce 
substances for use in detergents 
which, it is claimed, do not pose 
a problem for the environment. 
Hoeclist claims to be the world 
leader in large-scale produc- 
tion of such materia Ls. 

Behind Hoechst's recognition 
of French sensitivities is a care- 
ful strategy of building up local 
research, investment and pro- 
duction with an eye to export 
markets, as well as the local 
French market. 

About 40 per cent of SFH's 
sales revenue comes from its 
local production; and in turn, 
40 per cent of the locally pro- 
duced materials are exported, 
mostly within Europe but also 
to the U-S.. French-speaking 
Africa, the Middle East and 
Asia. 

SFH has embarked on a plan 
to invest FFr 950tn between 
1984 and 1988. much of it on 
new and modernised plant. This 

Focus kept on 
local research 

is a substantial increase above 
investment in the previous 
three years, which were marked 
bv restructuring. 

With an eye to French sup- 
port, it has focused on local 
research, including biotechno- 
logy, as one of the group's mam 
priorities. Just under a tenth 
of SFH*s employees are engaged 
in research. 

Tn export marketing it is set- 
ting its sights increasingly on 
Japan, which takes only 2 per 
cent of its exports. If the effort 
succeeds, it will not only go 
down well at Hoechst headquar- 
ters near Frankfurt, but also 
among those in France who 
appreciate sarolre faire. 


This announcement appears as a matter of record only. 
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AUTOPISTAS DE NAVARRA, S.A. 
US$70,000,000 

Medium Term Transferable Loan Facility 
Partially Guaranteed by 
THE GOVERNMENT OF NAVARRE 

and 

THE KINGDOM OF SPAIN 

Arranged by 

Bank of Tokyo International Limited 


Managed by 


BANCO Dl ROMA INTERNATIONAL SA. 

BANK OF TOKYO INTERNATIONAL LIMITED 

CAJA DE AHORROS DE BILBAO (BILBAO SAVINGS BANK) 

GULF INTERNATIONAL BANK B.S.C. 

KLEINWORT. BENSON LIMITED 

THE MITSUBISHI TRUST AND BANKING CORPORATION 


BANCO EXTERIOR DE ESPANA 
CAIXA DE BARCELONA 
THE CHUO TRUST AND BANKING COMPANY, LIMITED 
IRVING TRUST COMPANY 
THE KYOWA BANK LTD. 
THE YASUDA TRUST AND BANKING COMPANY, LIMITED 


Ca-Managed by 

THE HOKKAIDO TAKUSHOKU BANK, LIMITED 


Provided by 


Banco di Roma (Bdgio) SLA. 

Banco di Roma International SA 

Bank of Tokyo International Limited 

Caja de Ahorros de Bilbao (Bilbao Savings Bank) 

Gulf International Bank B.S.C. 

Kleinwort, Benson Limited 

The Mitsubishi Trust and Banking Corporation 

The Hokkaido Takushoku Bank, Limited 


Banco di Roma (France) S A. 
Banco Exterior de Espana 
Caixa de Barcelona 
The Chuo Trust and Banking Company, limited 
Irving Trust Company 
The Kyowa Bank, Ltd. 
The Yasuda Trust and Banking Company, Limited 

Banco Portugues do Atlantico 

(Paris Branch) 


CAN. - Caja de Ahorros de Navarra 


Agent and Registrar 

Bank of Tokyo Internationa] Limited 


May. 1985 
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AUTOPISTAS DEL ATLANTICO 
CONCESIONARIA ESPANOLA S.A. 

US$115,000,000 

Medium Term Transferable Loan Facility 
guaranteed by 

EMPRESA NACIONAL DE AUTOPISTAS, S A 

Arranged by 


BANK OF TOKYO INTERNATIONAL LIMITED 


MANUFACTURERS HANOVER LIMITED 


Lead Managed by 


BANCO EXTERIOR DE ESPANA 
BANK OF TOKYO INTERNATIONAL LIMITED 
CHEMICAL BANK INTERNATIONAL GROUP 
THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 

MARINE MIDLAND BANK fSLA., MERCHANT BANKING GROUP 
THE NIPPON CREDIT BANK, LTD. 

THE TAIYO KOBE BANK, LIMITED 


THE BANK OF NOVA SCOTIA GROUP 
CAIXA DE BARCELONA 
GENERALS BANK/BANQUE BELGE LIMITED 
MANUFACTURERS HANOVER LIMITED 
THE MITSUI TRUST AND BANKING COMPANY LIMITED 
SANWA INTERNATIONAL LIMITED 
WESTPAC BANKING CORPORATION 


Managed by 

BANQUE INTERNATIONALE DE GESTTON ET DE TRESOflERtE-B.LG.T. THE GULF BANK K.S.C. 

THE HOKKAIDO TAKUSHOKU BANK UMJ7ED KLEINWORT. BENSON LOOTED 

THE KYOWA BANK. LTD. MITSUBISHI TRUST & BANKH4G CORPORATION (EUROPE) SA 

THE MITSUI BANK LIMITED THE SATTAMA BANK LTD. 

TORONTO DOMINION INTERNATIONAL LOOTED 

Co-Managed by 
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IIP ? sfl Brian Groom reports on governments' attempts to strike a balance between flexibility and orderly labour markets 



Wages and jobs 


Europe treads an uneasy middle way 


POOR OLD EUROPE. With 
unemployment 11 per cent and 
rising, against 7.3 per cent in 
the U.S. and 2.5 per cent in 
Japan, its allegedly ossified 
markets are increasingly 
singled out as a prime obstacle 
to greater competitiveness. . 

Have things really got that 
bad? The closer one looks, the 
harder it is to draw any simple 
conclusions, certainly not to 
justify dismantling too much of 
Europe's labour and social sys- 
tems. Bat clearly ail Is not well. 

Most governments across 
Europe have taken at . least 
some steps to reduce labour 
costs, employment* protection, 
social security benefits or (in 
Britain's case) union . power. 
Meanwhile, companies are put- 
ting flexible working time, 
changing skills, employee in- 
volvement performance-related 
pay, quality, part-time and con- 
tracted-out work on agendas 
across the continent. 

Unions * protest that the 
“ flexibility ” - cult is a 
euphemism for wage . cuts and 
inequality, but even many 
defenders of Europe’s union- 
ised. welfare society admit part 
of the argument even while 
groping for an alternative. 

As one French state planning 
official puts Jt:- M We must have 
a more flexible society and 
firms. We must take risks. But 
we have to find a new way 
between the individualist and 
collective positions. We are 
not able to become Califor- 
nians or Japanese. It is not in 
our culture." 

Britain’s Mrs Thatcher has 
waved the flexibility flag with 
regulation of union activity, 
reductions in unemployment 
pay, large tax cuts for top 
earners, relaxation ' of unfair 
dismissal laws, lowering of 
national insurance contribu- 
tions for low-payed workers, 
proposed "portable pensions," 
and moves to scrap or restrict 
minimum wage-fixing institu- 
tions. 

- Other, - more - consensus- 

- ■ ■ . - t ^ 


minded governments are more 
cautious about dismantling 
labour and social traditions 
which served countries like 
West Germany, France, Bel* 
glum and the Netherlands so 
well in the 1950s and 1960s. 

The UK is alone in singling 
out union power as the main 
market distortion. As it is, des- 
pite piecemeal labour market 
measures, Europe is still 

heavily regulated by compari- 
son with the U.S., where for 
example there are scarcely any 
legal constraints on dismissal — 
though the American labour 
market is not as free of rigidi- 
ties as some of its supporters 
claim. 

• West Germany is tem- 
porarily extending the use of 
short-term employment con- 
tracts, and a small degree of 
decentralisation in bargaining 
has followed last year's metal- 
workers' dispute; differing 
working hours emerged 
between sectors, and some 
freedom was won by engineer- 
ing employers to negotiate 
varying hours around 38} a 
week. But the German labour 
market remains an ordered 
one. with statutory works coun- 
cils, multi-employer bargain- 
ing, and 90 per cent of 
workers covered by union 
agreements against 25 per cent 
in America. Payroll taxes and 
benefits add 78 per cent to 
employment costs, against 28 
per cent in the U.S. 

• The Dutch Government has 
cut public sector wage growth, 
trimmed social security bene- 
fits. and proposes to speed up 
dism issal procedures. Wage 
growth has slowed, youth pay 
has been trimmed, and bargain- 
ing has become more decentral- 
ised. But the OECD's last report 
on the Netherlands specifically 
called for wider pay differen- 
tials and more flexible working 
time. 

• Belgium has curbed wages, 
relaxed dismissal procedures, 
extended short-term contracts 
for young workers, permitted 
variations in working time, and 
weakened the works council 
system in small companies. 

• In France, unions threw out 
a draft agreement to lengthen 
short-term contracts and allow 
more temporary workers, speed 
up redundancies, and give 
growing companies more time 
before they have to set up 
employee representative bodies. 
The agreement would also have 



allowed hours worked to be 
counted by the year rather than 
by the week, in return for nego- 
tiations on shorter hours and 
new technology- Further talks 
between unions and employers 
on redundancies and retraining 
have collapsed. 

• In Italy, in theory at least 
Europe's most over-regulated 
country, employers are threat- 
ening to stop paying index- 
linked wage rises next 
February in a bargaining tactic 
to reduce the level of indexa- 
tion. The Government pro- 
poses to introduce part-time 
work in the public sector, and 
introduce an element of 
employer choice in The com- 
pulsory state-run recruitment 
service. 

To the free-market Ameri- 
cans, all this is confirmation 
that narrow pay differentials 
and generous unemployment 
benefits make people reluctant 
to move house or change job. 
They argue that high minimum 
wages thwart the hiring of 
young recruits, that inflexible 
wage bills are swelled by high 
payroll taxes, fringe benefits 
and generous holidays, and 
that recruitment is discouraged 
by laws which make it hard and 
costly to fire people. The Patro- 
nat, the French employers' 
federation, says companies have 
even gone bankrupt awaiting 
government approval for redun- 
dancies. 

Cuts in unemployment pay in 
the Netherlands, France. Den- 
mark and Germany still leave 


many European workers on 60 
to 70 per cent of their former 
pay for a year, compared with 
45 per cent or less for shorter 
periods in the U.S. 

The American comparison is 
important because the freer 
labour market there is often 
cited as one factor behind the 
creation of more than 7m new 
jobs since the depth of recession 
in November 19S2. and 17m 
between 1970 and 1983. Over 
the same 13 years, by contrast. 
EEC countries lost more than 
Ira. 

Yet the comparison may not 
be as simple as it looks. U.S. 
unemployment remains at a 
level which would have been 
considered recessionary a 
decade ago. Only recently did it 
dip below the European level. 
It was higher every year from 
1960 to 1982, largely because 
the U.S. had to absorb faster 
labour force growth. 

There is also a debate about 
the quality of the often lower- 
paid service jobs which have 
continued to grow while U.S. 
manufacturing remains depres- 
sed. “ Half the country is doing 
the laundry of the other half. 
That's how we are creating jobs. 
You cook my hamburger today, 
I cook your hamburger to- 
morrow,” says Murray Seeger. 
director of information at the 
AFL-CIO, the union federation. 

This is more than just special 
pleading for the smokestacks; 
there is a disturbing underside 
to the Reagan miracle. Food 
queues and soup kitchens have 


sprung up in once-prosperous 
working-class suburbs of cities 
like Cleveland and Chicago. 

The U.S. labour market has 
more rigidities than is com- 
monly imagined, notably in- 
flexible work rules and 
“ seniority " — the highest-p3id 
jobs going to the longest-serving 
workers — in the blue-collar 
sector- 

Of course the U.S. system is in 
other ways freer, but that has 
always been so. “ People were 
mobile in the Great Depression. 
It doesn't necessarily create 
jobs," says Seeger. 

At best, labour flexibility can 
have been only one factor 
among many in the past decade's 
strong U.S. recoveries. Bigger 
ones were the consumer's will- 
ingness to cut savings in order 
to finance consumption after 
1974-75, and the indifference 
which consumers and investors 
—encouraged by tax cuts and 
the tax system itself — showed to 
high real Interest rates in 

1983-84. 

At least some of the recent 
employment growth must be 
attributed to tbe demand 
stimulus created by tax cuts, 
defence spending and soaring 
budget deficits, along with the 
relaxation of monetary policy in 
late 1982 and early 1983. 

Japan provides a different 
model. Though the extent of 
lifetime employment in Japan 
and firing in the U5. are often 
exaggerated. the average 
Japanese holds a job for 23 
years compared with 17 in 


Europe and 14 in the U.S. Many- 
larger European companies are 
attracted by The Japanese 
example: flexibility of working 
practices can go hand in hand 
with job security. 

" If you want to build trust, 
hiring and firing people creates 
instability.” soys Berth 
Jonsson. vice-president for 
organisational development at 
Volvo of Sweden.” Some U.S. 
companies are attracted too. 
Fred Foulkes, director of The 
Human Resources Policy 
Institute at Boston University, 
named People Express. General 
Foods, Xerox. American Air- 
lines and Control Data as among 
companies joining 30 existing 
big names which operate no-lay- 
offs policies. 

But European caution should 
not mean complacency. Europe's 
employment record has become 
increasingly unrelated to 
changes in economic activity 
since 1973, implying sclerosis 
somewhere in the system. 
Labour cost relative to the 
rate of return on capital rose 
by 4 per cent a year in the last 
decade, hastening the displace- 
ment of workers by machines. 

In the two recent recessions 
real wages rose in many Euro- 
pean countries, sometimes faster 
than productivity, and fell in 
the U.S. With some justifica- 
tion, wage moderation is there- 
fore central to the new model 
towards which Europe is hesi- 
tantly groping. 

Nominal and real wages 
growth has slowed since 3982 


but as yet there has been little 
impact on unemployment. And 
many of the suggested routes 
to greater wage flexiblity are 
problematic. 

Decentralisation and tailor- 
ing of pay rates to local markets 
and company conditions appears 
attractive, but the evidence of 
iU. effects is mixed. In most 
American states, there seems 
little correlation between wages 
tboth levels and rates of 
change) and unemployment. 

Such measures do not neces- 
sarily encourage wage modora 

tion. Relatively fragmented 

bargaining in Britain's private 
sector has not prevented uncom- 
fortable high real wage growth, 
while the Government eschews 
central mechanisms to contrul 
it. 

European employers often 
look wistfully at what they con- 
sider to be V.S. wage flexibility, 
including recent developments 
like union ■* give-back " pay con- 
cessions and lower scales fur 
new recruits. But the real wage 
reductions in the two recessions 
could hardly be ascribed to 
flexibility — they happened not 
because the nation responded 
by suddenly taking pay cull, 
but because nominal wages 
carried on growing at the same, 
steady raie even when prices 
leapt temporarily above them. 

On hiring and firing. Euro- 
pean measures on temporary 
and part-time work are hasten- 
ing the creation of a dual labour 
marker, which unions fear will 
create social divisions between 
“core" workers and insecure, 
low-paid peripheral ones. 

For now. however, the divi- 
sion between those with and 
without jobs is greaier. Wage 
differentials could probably be 
widened a bit even in an egali- 
tarian country like the Nether 
lands without social dislocation, 
though how much difference a 
small change would make to 
incentives is debatable. 

There is certainly more to 
European uncompetitiveness 
than just rigidities in the labour 
market. Other areas are at least 
as important — principally the 
climate for innovation and the 
overall level of demand. 

The most crucial labour mea- 
sure to be taken is to improve 
the level and quality of training. 
Skill shortages are occurring not 
just in Britain but in countries 
like the Netherlands, where it 
can be hard to get a good fitter 
let alone an electronics 
engineer. 

The overall picture is of a 
Europe prepared to see wide- 
ranging but not cataclysmic 
change. "Perhaps a little 
flexibility at the margins will 
be all that's needed." said one 
OECD official. Many will cross 
their fingers and hope that is so. 

Prevoui eruclms appeared on Juno 
17. 13 31. 24. 26. 29 an d July 1 . The 
ntMt will be published on Friday. 


BUSINESS 

PROBLEMS 


Subsistence 

I employ a consultant (n help 
me in the office for a number 
of weeks each year. He lrics 
49 miles away and I pay him 
a fee and modest Mib-i-ii-m-i- 
expenses. I also pay his hotel 
bill to save him travelling. 

Nnw the Inland Revenue 
proposes In tax him on the 
subsistence allowance. This 
Si-ems unfair, as the cost ■■? 
subsistence in this large city 
is much mure than would he 
the cost of his meals at home. 
The Inland Rexrnue i|u<ites 
section 30 of the Income and 
Corporation Tax Act 1970. Is 
this right ? 

Tin- inspector is referring !•» 
section 120 of the Iikoiii- rind 
Corpora tir*n Taxes Art 397<> mot 
-.■c« ion 3m. On Ww b irv 
oul lined, tile .ill- we r is >e*. 

Changing tack 

I hate been running a (ius{. 
ness f»r several years in p:*rl- 
nership. paving tax on a pre- 
vious >ear basis. lVe are now 
considering dispusiug of the 
goodwill and assets of ihe 
business and re-investing in 
part-residential, part-business 
properly with a View to holi- 
day letting on a fairly sub- 
stantial scale. 

1— If we dispose nf the busi- 
ness would we automatically 
change to an actual year basis 
fur income-tax purposes, even 
though there is no chan-.u- in 
the partnership, only a 
change in tbe type of busi- 
ness being conducted? If — 
how soon after the disposal 
would this become effective? 
Is there any way to avoid 
this? 

2— Would the above rein- 
vestment satisfy the tax olhee 
with regard to the rolling over 
of capital gains tax? Would 
we In this instance be able to 
split the value uf the property 
to avoid any potential capital 
gains lav on the residential 
part of the property? 

1 — Yes. for ihe year of cessa- 
tion ( and for the preceding two 
years, if that i> to your 
disadvantage )■ 

2 — Not necessarilv; you 
should seriously consider incur- 
ring the expense of professional 
guidance through the tax maze, 
even though you have tnanneed 
without an accountant up till 
now. 

No lepol responsibility con be 
accepted by the Financial Times for 
the answers fiven m these columns. 
All inquiries will be answered by 
post os soon as possible. 
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Tune into cheaper rural telephones 


Geoffrey Charlish on a radio that 
can cut costs by transmitting 
four conversations at once 


A DIGITAL radio system that 
enables four conversations to 
take place at the same time on 
a single ultra-high frequency 
(UHF) radio channel has been 
developed by International 
Mobile Machines of Phila- 
delphia. 

Although the system has im- 
portant implications for cellu- 
lar and other mobile radio 
services, Mr William Hilsman, 
president and chief executive 
of IMM, believes the first 
applications will be in rural, 
fixed telephone networks. He 
claims his system, called Ultra- 
phone, is cheaper to install 
than the long telephone cables 
normally needed in such areas 
between exchange and sub- 
scriber. 

In London recently, Mr 
Hilsman revealed he had been 
trying to interest both Piessey 
and British Telecom in the 
system. In the U.S., testing is 
in progress with four local 
telephone companies. 

The market in Europe how-, 
ever, where most telephones 
are installed in well populated 
areas, is expected to be fairly 
small. Mr Hilsman thinks his 
biggest opportunities will arise 


in underdeveloped countries 
where a greater proportion of 
telephones will be connected: to 
outlying districts. 

Had the world's cellular 
radio operators not committed 
themselves to conventional 
analogue radio, this new digital 
system would no doubt interest 
them as Well, because reports 
are now emerging from the 
U.S. of channel shortages — the 
very problem that cellular 
radio was supposed to remove. 

Cellular radio in a city uses 
a number of geographical cells 
each with its own low power 
transmitter instead of one big 
one in the centre. This allows 
the frequencies allocated to 
one cell to be used in another 
cell elsewhere in the city with- 
out mutual interference, in- 
creasing - the number of 
available channels. Cars are 
allocated new frequencies by 
computer as they move from 
one cell to another. 

As the number of subscribers 
increases, the idea is to split 
the cells into smaller areas, but 
there are signs that tbe com- 
puters are not coping too well. 

MMTs four channels on one 
frequency would be valuable 



Michelin wheels out 
the plastic tyre valve 


Different messages can be transmitted to four separate points using a single radio frequency 


CARRE, ORB AN & PARTNERS 
INTERNATIONAL 

manganese consntaats 


are pleased to announce tbe appointment 
of 

PETER A.D. GIBLIN 

as Croup Chief Executive and Partner 


AMSTERDAM, BRUSSELS. 
DUSSELDORF. GENJ-V ft. 
LONDON. MILAN. NEW YORK. 
PARIS, SOME. ZURICH 


34 St James's Street 
Loudon SW1 
UNITED KINGDOM 


to cellular operators, but they 
would have to change to digital 
transmission from analogue. 
That change is tentatively plan- 
ned in Europe, but not for at 
least a decade. 

In developing Ultrapbone 
the U.S. company has brought 
Together two technologies — 
time division multiplexing 
(TDM) and digital compression. 

In TDM, each audio signal is 
turned into a train of pulses, 
rather like morse code. Each 

of the four trains of pulses is 
slightly displaced in time from 
the others, allowing them to 
interleave and exist on the 
same wire for the same radio 
channel; at the same time. 

A time-sensitive circuit at 
the other end separates the 
four trains and converts them 
back into speech. TDM has the 
advantage that noise and dis- 
tortion are greatly reduced. 

In addition, with care and 
skill the number of pulses 

needed per second can be 
reduced without affecting 
speech quality. IMM has used 
its own version of digital com- 
pression to cram four channels 
of speech on one radio channel. 
Wilh further development, Mr 
Hilsman believes it will be pos- 
sible to cany eight or more 
channels. 

Until recently, Mr Hilsman 
was a lieutenant general in the 
U.S. Army. The army has an 
obvious interest in pulse trans- 
mission systems because they 
can be made secure simply by 
re-arranging the time position 
of the pulses and restoring 
them, according to a key, at 


ihe receiving end. The process 
is called encryption. Mr Hiis- 
man has been in charge of 
both the National Communi- 
cations and the Defense 
Communications Systems 

Ultraphone in its final form 
will be able to provide 
" scrambling " relatively 

cheaply — the circuits can be 
realised on a single chip, says 
Mr Hilsman. 

In a rural area, tbe system 
can meet all local communi- 
cations needs, fixed and mobile. 
Any of the four speech chan- 
nels on any of the allocated 
UHF frequencies can be 
assigned to any user. 

The channels ar e assigned to 
users by a central computer 
which monitors their use and 
makes sure they are kept filled. 


In conventional radio 
systems, each user has his own 
frequency, which often is 
unused for long periods of 
time. The new approach, called 
•• trunking " is on trial in the 
London area in a separate, 
unrelated British experiment. 

The base station for Ultra- 
phone contains transmitter, 
switching computer, and a 
means of connection with i.he 
conventional telephone net- 
work, locally or remotely. 

The subscriber equipment 
carries out digital signal pro- 
cessing. modulation and radio 

transmission and is connected 
to a normal handset which is 
used like a normal telephone. 

With an allocation of say, 40 
UHF channels, IMM says that 
between 2.000 and 6.000 sub- 
scribers can be served. 



NEW ENGINEERING materials 
such as plastics and ceramics 
which are as strong and long 
lasting as the metals they re- 
place are making a significant 
contribution to cutting manufac- 
turing costs. One, however, is 
at the rim of its own particular 
revolution rather than at the 
hub. 

In France, Etablissements 
Vap£. a valve manufacturer 
based in Ovonnax, has been 
working with the tyre manu- 
facturer Michelin to produce a 
valve consisting only of three 
snap-fit parts plus a metal 
spring. A traditional metal 
valve has 11 separate compo- 
nents. 

Neither Vap£ nor Michelin 
are prepared to disclose manu- 
facturing costs but the industry 
estimates that the new process 
may have cut the cost of pro- 
ducing a valve by up to 30 per 
cent. 

The valve is moulded in a 
new engineering material made 
by Du Pont called Delrin. a 
man-made resin which is strong, 
rigid, and resists fatigue and 
corrosion. 

According to Du Pont it is 
easy to mould and able to re- 
sist wide variations in tempera- 
ture, high humidity, oil. grease, 
and dirt thrown up from the 
road. 


The new valve is being used 
in bicycles and Michelin is 
introducing a larger version on 
tubeless tyres for cars. 

This version, called the VMP 
413, has special advantages for 
bigger tyres run at higher 
speeds. Traditional rubber 
valves can change shape at 
speeds over 110 km an hour 
(70 mph), allowing air to 
escape between the valve and 
the rim on rubeless tyre. 

Because it is lighter and 
more rigid the new plastics 
valve Is not deformed by 
centrifugal force. Also, because 
it becomes part of the wheel 
rim when snapped into the 
aperture there is no air loss. 

The car tyre valve is 
designed to work at pressures 
of up to eight bar (112 Ib/sq 
ini much higher than the limit 
for rubber valves. 

The manufacturers claim 
they have simplified inflation 
and deflation of the tyro 
through a novel system for 
locking the valve core in the 
open position. 

Which should be good news 
for ham-fisted cyclists who 
invariably deflate their tyres 
while fiddling with conventional 
valve cores. 

Alan Cane 
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New IBM bank computer 


IBM. a major supplier of 
banking summation equipment, 
has reinforced its commitment 
to the “ branch processor " 
concept — the use of a small 
computer powerful enough to 
deal with all the requirements 
of an average-sized branch — - 
with the announcement of a 
new model, the 4702. 

IBM says the new computer 
can handle a range of financial 
processing tanks such as teller 
transactions, loan processing 
and automated teller functions. 

This approach io banking 
automation — shared by com- 
panies like Philips— is in 
contrast to the ” works lation " 


approach of Burroughs, where 
every workstation or personal 
computer is powerful enough to 
act as the master processor and 
no single workstation is 
dominant. 

The new processor is pan of 
IBM's 47U0 financial family: a 
basic configuration consists of 
the computer with 512.000 bytes 
of main memory and a 5.25 inch 
diskette drive with Ora bytes 
of storage. 

The main memory can be 
increased in 512.000 'byte or 1 
megabyte increments to a maxi- 
mum of four megabytes. A 
1.2 megabyte diskette drive can 
be added. 


Siemens’ DMIOOm for academics 


SIEMENS, the West German 
electrical plant, is to spend 
DM 100m over the next five 
years on sponsoring university 
research on a range of projects 
including computer - aided 
design techniques for semi- 
conductors and basic research 
in physics and chemistry. 

Professor Karl Heinz Bee* 


kurts, Siemens head of research, 
says the company wants to i 
improve the ability of universi- 
ties to do useful research and 
to turn out qualified people. 

Universities at Karlsruhe. 
Frankfurt and Hanover are 
already collaborating with 
Siemens on the design of 
microchips using computers. 


Tel: Lichfield 05432 58751/S 

Microfilm 
libraries go 
electronic 

KODAK and Digital Equip- 
ment Corporation tDEC) are 
to undertake a co-operative 
development programme for 
the KIMS project. 

KIMS — Kodak Image Man- 
agement System — was re- 
vealed hy the photographic 
company last year. It is a 
system that mixes microfilm 
storage with electronic Trans- 
mission and presentation of 
information, with conversion 
between ihe tun. 

It will allow office workers 
to access and work with docu- 
ment image tiles in much the 
same way as they now handle 
data files using •• all-com- 
puter ” systems with magnetic 
storage. 

Kodak will assume market- 
ing responsibility for the end 
product and will provide the 
image-related technologies 
and components of Ihe 
system, together wilh ihe 
application software. DEC 
will provide computer syst- 
ems, terminals, magnetic 
storage, networking and 
system software. 

Robots help 
sort parcels 

IN THE U.S.. International 
Rubomation / Intelligence 
(IRK) has won a contract 
from Federal Express Corpo- 
ration to supply machine 
vision systems to automate 
package sorting operations. 

Federal Express l*; a lead- 
ing overnight door-to-door 
delivery firm and its sorting 
lines will he equipped with 
IR1 P256 vision computers 
linked to cameras. lights and 
application software. 

When the system senses a 
package, it locates the 
address label, reads the postal 
code on the move and passes 
Ihe Information to Ike sorting 
mechanisms. 

The system works at one 
package per second anil is 
insensitive to the angle at 
which the label is presented 
to Ihe cameras. 
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UK COMPANY NEWS 


GEC below expectations at £725m 


THE T -A TEST in the growing list 
of disappointments from the 
electrical sector came yesterday 
with the announcement of the 
General Electrical Company's 
results for the 1984-55 year. 

The pre-tax result for the 
period ending March 31 19R r 
came to £725tr„ an incre-r-e of 
£54m over the comparable figure, 
but this was well short of even 
the most pessimistic analyst's 
forecasts, which ranged frfom 
£7 40m to £77 Om. 

The markets, which have 
marked down the most pres- 
tigious of electrical/electronic 
shares in the past few weeks, 
reacted to hte announcement hv 
kicking 4p off GEC's shares to 
162p— lust short of the 1985 low 
— but later relented. The shares 
closed at 166p. 

As expected, the company 
received a considerable boost 
from non- trading activities in the 
form of interest receivable on 
its substantial cash mountain. 
This added £176m to the profit 
and loss account, against £141m. 
huT the cash pile itself was down. 
Bank deposits, short dated and 
other current asset investments 
and bank balances amounted to 
£1.41bzi against £1.56bn. 

Three of the group's operating 
divisions showed a downturn — 
telecommunications and business 
systems, automation and control, 
and electrical equipment — but 
the shortfall was more than made 
up by the electronic systems and 
components sector which showed 
an increase of £38m to £235m. 


Alt other sectors sbowed slight 
rises, with power generation 
ahead by £3m at £55m. It had 
been expected that this division 
would show a benefit from a 
sizeable number of equipment 
deliveries. Medical equipment 
made £5m more at £29m. and 
consumer products were up from 
£2 3m to fZ7ra. Distribution and 
trading was unchanged at £14m. 

Group turnover wdas up from 
£5.03bn to £5.54bn. with by far 
the largest chunk still coming 
from rhe UK at £S.72ba against 
£2.42bn. The Americas topped 
the £lbn turnover mark for the 
first time with £1.14bu against 
£967m. The rest of Europe 
accounted for £10m more at 
£50 3m, and Asian sales moved 
ahead strongly from £594m to 
£707 m. Sales in Africa and Aus- 
tralia slipped to £237m (£30tira) 
and £2 29m (£247m) respectively. 

Exports from the UK rose from 
£X.21fan to £1.23hn, with export 
orders received standing at 
£1.16bn against £8S7m. 

Included in the figure for in- 
vestment income is a revaluation 
adjustment of credit £Iftm 
(£14m) on the group's holding 
of foreign currencies. 

A final dividend of 2.65p (2.3p) 
lifts tbe total from 3.45p to 4p, 
which will take £107m (£95m). 
The company states its earnings 
per share at 14.9p against 14.2 p 
after a tax charge of £299m. up 
from £268m, before extraordinary 
credits amounting to £Sm 
(£21m). 

See Lex 


DIVISIONAL PERFORMANCE ANALYSIS 



Pre-tax profit 

Turnover 


1985 

1984 

1985 

1984 


Cm 



£m 

Electronic systems 
Telecommunications 

235 

197 

1.861 

1,578 

81 

93 

746 

735 

Automation 

48 

52 

463 

436 

Medical 

29 

24 

472 

435 

Power generation 

55 

52 

655 

623 

Electrical 

42 

49 

815 

750 

Consumer 

27 

23 

300 

279 

Distribution 

14 

14 

227 

197 



Lord We instock, managing 
director 



English China 
unwanted shares 
sold at premium 

By Stefan Wagstyl 


City institutions, which under- 
wrote the £89m rights issue 
from English China Clays, have 
been spared at the last minute 
from having to take up unwanted 
shares. 

Shareholders accepted just 52 
per cent of the shares on offer, 
after the stock market fell 
heavily in the wake of the 
announcement of the Issue 
earlier this month. 

But ECC’s financial adviser J. 
Henry Schroder Wagg and De 
Zoete and Bevan, Its stockbroker, 
vesterday sold all the unwanted 
shares at 220.375p, a slight 
premium to the 220p issue price. 
• Meanwhile, the directors of 
Emess Lighting and their urr^r- 
writers saw the company's rights 
issue 96.1 per cent subscribed. 

And the offer for sale in 
insurance broker Bradstock 
Group was subscribed one to two 
times. Merchant bank Kleinwort 
Benson is expected to announce 
the basis of allotment today. 


Lincroft lifted by investments 


BOOSTED by realised gains on 
investments, Lincroft Kilgour 
Group improved taxable profits 
by 42 per cent in the six months 
to March 31 1985. 

Trading profits moved ahead 
from £328,900 to £393.300, but 
more than half the £102,400 rise 
at the pre-tax level ta £651.400 
came from net realised gains on 
investments, less the amount 
written off. This made £114.000 
more above the line at £169,100. 
There was also an increase in 
investment income, up from 
£74,900 to £89,000. 

Mr Anthony Holland, the 
chairman of the group, which in 
addition to its investment hold- 
ing activities has interests in 
doth merch anting and bespoke 
tailoring, does not suggest that 
an investment performance of 
this order can be maintained in 
the second six months. 

“ Indeed, we expect conditions 
in the UK market to become 
more difficult and we have 
started to adopt a more defensive 
stance by Increasing liquidity 
and looking for more oppor- 
tunities overseas,” he says. 

The rise in trading profit 
occurred despite the absence of 
a contribution from the now 


defunct uniform manufacturing 
division, which last time turned 
in £75,900 on sales Of £344^00. 

Continuing texdle activities in- 
creased trading profit by 50 per 
cent, with the bulk coming from 
doth mere homing at £301,100 
against £181.600 on sales of 
£4. 08m (£3 .22m). Bespoke tailor- 
ing added £40.400 ff 28.800) on 
sales of £393,700 (£344^00). 

Total group sales were up from 
£3. 92m to £4.47m. 

In the chairman's year-end 


statement, he emphasised tbe 
group's efforts to build up a 
regular franchise income. This 
revenue is shown in the trading 
breakdown as “other operating 
income," and came to £85,600 
against £62,500. Mr Holland 
believes that these receipts will 
continue to grow steadily. 

The interim dividend is raised 
by 0.5p to 2p following a 5.5p total 
last time. After a tax charge of 
£277,100 (£181,700), earnings per 
share came out at 8.1p (6pj. 


G A boosts bonus rates 


General Accident Life Assur- 
ance, a member of the General 
Accident Insurance Group, has 
announced substantial increases 
to its terminal bonus rates 
applicable to claims arising as 
from the beginning of this month. 

For life contracts issued since 
1982, the rate is lifted from 
55 per cent to 65 per cent of 
attaching and interim bonuses, 
while far pension contracts 
issued since 1982 the rate rises 
from 40 per cent to 45 per cent 
of attaching bonuses. 


Terminal bonus rates on with- 
profit contracts issued before 
1982 are also being increased 
significantly. 

Mr Norman Graham, general 
manager and actuary of General 
Acddent Life, said that these 
increases reflected the company’s 
continuing excellent investment 
performance and the favourable 
tax changes in tbe current 
Finance Bill. It would also 
enable the already high returns 
on GA's life and pensions 
contracts. 



CL 


A year of progress in 
all areas” 


F. E. Zollinger, Chairman 


Strong profits growth in oil operations ■ Another record result from Calor 
CompAir restored to profitability ■ Continued strength in Belgian earnings 

■ Dividend increased by 1 6% 


Results in Brief 


Years ended 31 st March 

1985 1984 


Profit before Tax 
and Minorities - 


Net Profit Attributable 
Earnings per Stock Unit 
Dividend per Stock Unit 


£80.0m 

£42.2m 

32.4p 

14.5p 


£50.0m 

£34.6m 

26.7p 

12.5p 


Five-year record 


Net Profit 

Attributable: 

(£m) 


IS! 
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28.i 
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Dividend: 

(pence) 
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1C Gas is an energy-related business with four main areas of activity. 


The Oil Operations Group is active in exploration and production in the North Sea and also 
operates onshore in North America. Calor distributes and sells Calor gas and appliances to 
householders and industrial customers throughout the British Isles. CompAir supplies factories, 
mines and construction sites throughout the world with air compressors and allied control and 
application equipment. Belgian Operations relate mainly to interests in the private sector 
electricity and gas industries and to a significant investment in the Petrofina oil company. 


Copies of the ISBS Annual Report amavaifairfe now lr om . » „ 

lrnp«u1aIComine^tirtGasAs80c^atk>ri,14MoorbelcisHi^}w^C,UmdonEC2Y9B& 


M. Black 
returns to 
market as 
hotel group 


By Lucy Kellaway 

MARTIN BLACK, the shares 
of which were suspended a 
year ago when the company 
pulled ont of wire-making, 
is returning via the USU, as 
a hotel group. 

The company is . to acquire 
Dean Park Hotels, which 
owns and operates three 
hotels In Glasgow, Watford 
and Stevenage, after which it 
will change its name to Dean 
Park Hotels Group. The deal, 
which is subject to share- 
holders, approval, will be 
funded by the issue of 4J>m 
shares. 

Hamhros is bringing the 
company to the USM with a 
placing of 450,000 existing 
shares at alp each, well above 
the 22p suspension price of 
May 1984. Hamhros has also 
agreed, for a period of three 
days after dealing starts, to 
bay out existing shareholders 
at an agreed price of 51p. 
Holders of 2J3m of the com- 
pany's 6 -5m shares already in 
issue have given guarantees 
that they will not be selling 
their shares during that 
period. 

Under the terms of the pur- 
chase. Martin Black will issue 
4.5m new shares to the ven- 
dors an completion, and a 
farther 1.7m related to per- 
formance. The three hotels 
have recently been valued at 
£7.95m, and the company has 
a net asset value of £3.8m. 
The Dean Park Group will 
have net assets per share on 
completion of 65p. 

Dean Park has produced 
pre-tax profits in tbe region 
of £350.000 in each of the past 
five years, with the exception 
of 1985, when profits fell to 
£17,000 following a £424,000 
interest charge on borrowings 
used to finance the hotels 
acquisition. 

The new group will hare 
almost no borrowings. While 
the directors have made no 
profit forecast for this year, 
payment to vendors of the 
additional shares begins on 
the achievement of profits In 
the present year above 
£550.000. 

Sir Ian Morrow, chairman 
of Martin Black, will become 
chairman of tbe group, and 
the managing director, Mr J. 
Kennedy, will become a non- 
executive deputy chairman. 
Mr M. Gold and Mr D. New- 
ton, at present executive 
directors of Dean Farit, will 
he joining the board. Deal- 
ings start on August L. 


comment 


Prospects for Martin Black's 
shareholders are today far 
brighter than they were when 
the shares were suspended. 
Having sat on an investment 
stuck at 22p and with no 
yield for more than a year, 
they may feel inclined to 
accept Hamhro's 51p cash 
price gratefully and get out 
altogether. However, the 
deal does have some tempting 
elements. The new owners 
of Dean Park are in the 
process of vigorously shaking 
up a down-at-heel duster of 
hotels, and after completely 
redecorating them profits 
should more than double 
following a tripling of room 
prices. However, shareholders 
are being asked to take rather 
a lot on trust: the new owners 
of the group come without 
much direct experience in tbe 
running of hotels, although 
the 25 per cent discount to 
asset value seems to take 
some account of this. If (he 
company makes profits of 
£525,000 in the present year 
the shares are on a p/e of 17 
which may not leave too much 
room for immediate capital 
gain. 


CML up 48% 
despite second 
half sales slip 


CML Microsystems, the Essex 
based manufacturer of inte- 
grated circuits, lifted pre-tax 
profits by 48 per cent in the 
I9S4-SS year, despite a second 
half In which sales were con- 
strained by the recession on 
the semi-conductor market 

Mr G. W. Gurry, the chair- 
man of this USM concern, says 
that an upward trend was re- 
established in the closing 
months. Sales for the year to 
March 31 rose from £4J23m to 
£5. 78m, and produced pre-tax 
profits of £1.35m against 
£912,204. 

He adds that the group is 
well placed for further 
growth, and that the expan- 
sion of activities into suitable 
areas is under consideration. 

With earnings per share up 
from (L8p to 9-9p, the direc- 
tors are to recommend a 
maiden dividend of L4p. This 
will cost £120.400. after a tax 
charge of £469,815 (£338.850) 
and minority interests of 
£28.648 (£13.573). 

Mr Garry says that invest- 
ment plans for the year were 
on course, with some £0.7m 
spent on expanding R&D and 
production facilities in the 
UK and U.S. Cash reserves 
showed an increase over the 
previous year and net borrow- 
ings were nil. 


LADBROKE INDEX 

944-948 (-10) 
Based on FT Index 
Teh 01-427 4411 
July 4 closing at 6 pm 


Vosper incurs £lm loss 
and warns on current year 


Vosper. tbe Hampshire-based 
shipbuilder, shiprepairer and 
engineer, plunged deeply into 
the red over the second six 
months and finished the 1983-84 
year £1.02 m. in loss at the pre- 
tax level. 

And, with losses of 24.tfr per 
share the final dividend, like the 
Interim, is also being passed — 
last year shareholders received 
a total payment of 5.25p from 
pre-tax profits of £2. 05m. 

In the current year the group 
is still suffering from a con- 
tinuing recession in shipbuilding 
and related industries and on 
the basis of unaudited manage- 
ment accounts a loss In tbe order 
of £2.5m is expected for the 
opening six months to end- April. 

The directors say Vosper’s 
working capital position remains 
under prr/uire due to the 
continuing low level of orders. 
They add. however, that a num- 
ber of substantial orders are 
under negotiation and that they 
are confident that some will be 
successfully concluded in the 
near future. 

Vosper's bankers are continu- 
ing to maintain their support, 
but shareholders are told that 
further orders are essential to 
secure the group’s financial posi- 
tion. 

Sir David Brown, president of 
Vosper and David Brown Hold- 
ings. the ultimate holding com- 
pany of Vosper, have agreed as 
a temporary measure to provide 
additional finance in anticipation 
of the orders under negotiation 
being finalised. 

In a trading statement last 
December the directors warned 
that losses for 1983-84 would be 
in the order of £lm. Nonethe- 
less, the group's shares closed 
yesterday 35 p down at i90p after 
rising to 230p at one stage. 

Turnover for the year, to Octo- 
ber 31 1984 dived from £28. 13m 
to £17.05m. The loss was brought 
about by a disappointing level 


DBVIDENDS ANNOUNCED 


Current 

Date 

of 

Corre- 

sponding 

Total 

for 

Total 

last 

payment 

payment 

dlv. 

year 

year 

. 1.4 

Aug 19 

— 

1.4 

— 

. 2.65 

Oct 1 

23 

4 

3.45 

t 2 

Sepl 5 

1.5 

— 

5.5 

4.5 


4.5 

AS 

5.5 

. 1.5 

Oct 1 

— 

1.5 

— 

. nil 


3 35 

nil 

5.25 

. 0.75 

Oct 30 

0.75 

0.7S 

0.75 

0.42 

July SO 

nil 

— 

nil 


CML* ...: 1-4 

GEC 

Lincroft Kilgour int 

Mountlelgh 4.5 

Pcpe Group* 1.5 

Vosper 

Alfred Walker - 

Rex William Leisure* 

Int 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. ? USM stock. 


of order intake throughout the 
group. 

Profits for the first six months 
were £30.000 ahead at £782,000 
but In the second half the group 
ran up losses of fl.Sm. 

Tax for the year accounted for 
£480,000 (£946.000) and extra- 
ordinary items for £2. 03m. 

The group’s holding in Yarrow 
was sold at a profit of £1.8m 
over the cost value of flJhu. 
Tbe directors do not believe the 
profit will be subject to tax as 
a result of reliefs available. They 
point out. however, that group 
accounting treatment of the dis- 
posal required the elimination 
of £3-2m of group reserves which 
arose from consolidation of the 
attributable profits of Yarrow 

The grop’s claim for additional 
compensation, at present before 
the European Court for Human 
Rights, is not expected before 
the end of 19S5. The additional 
claim, baaed on the value of 
the nationalised shares in 3277, 
amounts to £32.4m together with 
interest from that date up to 
settlement. 

If the claim succeeds in full 
It is likely to exceed £60m before 
tax. 


• comment 

Vosper's result may have been 

S im but it was not unexpected: 

e group warned as long ago os 
last December when it paid off 
£2_2m in borrowings from the 
National Research Development 
Corporation that it had suffered 
a trading loss for the year of 
about £Lm. Prospects do not 
appear to have brightened much 
since: shipbuilding is still in the 
doldrums and the group is head- 
ing for heavy losses in the first 
half of this year. Voaper reports 
a healthy level of inquiries but 
its full-year performance will 
depend on the unpredictable 
extent to which they tum into 
orders in the second half. The 
most surprising - thing about 
yesterday's result was that any- 
one was surprising by it: the 
share price shed 35p to 180p 
after the announcement. A 
goodly chunk of the earlier 
price appears to have been 
reflecting the possibility of 
success at Strasbourg rather 
than Vosper's underlying trad- 
ing position, and some Investors 
have been brought back to earth 
with a bump. 


Benjamin Priest recovering 


AFTER TWO years of losses and 
a major capital reconstruction 
Benjamin Priest Group, tbe West 
Midlands engineer, ended the 
year to March 29, 1985 showing a 
small profit. 

On turnover down by 22 per 
cent from £40.6m to £31. 57m, pre- 
tax profit was £361,000. compared 
with loss of £1.32ra for the pre- 
vious year. Tbe board does not 
feel, however, that the perform- 
ance justifies the resumption of 
a dividend payment. 

The directors say that the year 
was one of significant change and 
reconstruction. Trading condi- 
tions were mixed, with many 
customers in the automotive in- 
dustry suffering industrial rela- 
tions problems. “ In spite of this, 
encouraging progress has been 
made. 1 ’ 

The refinancing in October 
1984 raised £L23ro net and four 
loss-making subsidiaries had 
been closed or sold. The results 


for the period exclude sales of 
£3.51m for the companies and 
pre-tax losses of £692,000. 

A provision of £5 .23m was 
made in 1983-84 to cover closure 
costs of Benjamin Priest and 
Sons and the Jos s on investment 
for the other three. This was 
adequate. 

During the period bank 
borrowings feu to £3.09m from 
£Sm with gearing down sharply 
from 146.7 per cent to 40 per 
cent. 

The pre-ta xfigure was struck 
after interest changes of 
£662,000, a fall of 33 per cent 
from the previous year's 
£982.000. With tax at £57 (itil). 
no extraordinary items, com- 
pared with £5.23m last time, 
and an accrual for preference 
dividends of £132,000 (nil), 
retained profit was £172,000 
against a loss for 1983-84 of 
£6. 55 m. 


Earnings per share came out 
at l.OSp (T.Slp loss), or 0.72p 
on a fully converted basis. 

The directors say that 
although satisfactory progress 
was made since the financial 
reconstruction some of the 
benefits of the rationalisation 
programme are still to be 
realised. 

The present year has started 
reasonably but trading condi- 
tions are becoming more com- 
petitive in certain areas. 

Opportunities for the develop- 
ment of the group, possibly by 
acquisition, are being sought. 

During the year another 
former Delta Group director. 
Mr Ronald Asserson, joined the 
board as a non-executive 
director. The chairman, Mr 
Christopher WaUiker, and the 
chief executive, Mr David Abel 
Smith, are both former Delta 
directors. 


Cullens sells off-licences 
to Whitbread for £0.9m 


BY ANDREW ABENDS 


Cullens Holdings, the stores 
group taken over last December 
after a bid battle by three former 
Imperial Group executives, yes- 
terday announced that it had 
sold 16 off-licences, located in 
the South East, to Whitbread, 
the brewers, for £900,000 in cash. 


Mr Peter Matthews, Cullens* 
chairman, said yesterday that 
the disposal of the wine and 
bpirit division would provide 
funds for re-lnvestement in the 
group's grocery and convenience 
stores, as well as reducing group 
borrowings. 


Cullens also said that it had 
sold its Battersea warehouse to 
Hilstone Development, a property 
company, for around £500.000. 
The company added that pliers 
had been accepted for another 
four off-licences, and negotia- 
tions are continuing for the sale 
of the seven remaining outlets. 


According to Mr Matthews, tbe 
wine and spirit division was 
"marginally profitable" last year, 
on turnover of around £7m. He 
said that turnover of tbe slimmed 
down group, ou the basis of 
last year’s figures, would be 
around £20m, prior to any 
growth. f 


Lucas raising 
£18m for 


UJS. purchase 


Lucas Industries, the aero- 
space and vehicle components 
group, yesterday placed nearly 
6.1m shares on the stock market 
to raise £18m to finance the pur- 
chase of DuralUh, a New Jersey- 
based maker of graphic control 
panel assemblies. 

Cazenove, the stockbrokers, 
placed the £1 shares at 295p each 
with institutional investors. The 
new shares represent 6.7 per cent 
of Lucas's issued share capital. 

Lucas announced on April 26 
that it was launching a S23.7m 
cash bid for Duralith iu what 
was the British company's first 
acquisition in three years, follow- 
ing a long period Df restructur- 
ing. 


This advertisement is published by The Burton Group pic, whose directors (including those u fto hare delegated 
detailed supervision of this advertisement) hare taken all reasonable care to ensure that the facts stated and opinions 
expressed herein are fair and accurate. Each of the director x accepts responsibility accordingly. : 


1 -K.LH 

■ ■ 1 h ■■ ■ i "* • 







// 




••• % V 

• . 

* ' -v? 



Debenhams claim their profits for the first 16 weeks of llie current 
financial year were “significantly ahead." of last year, 

Who's kidding whom? 

The profit increase of £3.9m has been achieved against a background of 
losses on the furniture and electricals business in the same j»eriod last year 
of £2.8m. 

More significant is the fact that total sales increased in the first 16 weeks' 
by only 6% — barely enough to cover inflation despite the assistance of the 
‘■new' storesr ‘"major extensions” and "extensive remodelling" they keep 
boasting about 

No matter what methods are used to increase this year’s profit, 
sustained profit growth can only come from strong sales growth. 

Over the last 5 years. Burton sales increased by 95% against 34% for 
Debenhams. 


Debenhams can only aclueve real growth under Burton management. 
The message is clear. Back Burton. ° 


Debenhams promises-Burton delivers. 


The Burton Group hah i tat / mothercare 
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UK COMPANY NEWS 


A. Walker 
to double 
Its net 
asset base 

Alfred Walker, the property 
group, is seeking a firmer foun- 
dation by the acquisition of a 
Birmingham property which will 
double its assets. The company 
announced yesterday that it had 
entered into a conditional agree- 
ment to acquire the Tyseley 
Industrial Estate for £865,000. 

The company balance sheet at 
the end of April 1985 showed 
assets of £738,000. 

Mr John Donachie, the chair- 
man, said yesterday that the 
property market was volatile and 
the company had been looking 
to acquire interesting properties 
to provide a more stable base. 

It is intended to finance the 
purchase principally by a rights 
Issue of 8] per cent convertible 
preference shares of £1 at par 
on the basis of one for every 
two ordinary shares held. The 
issue Is being underwritten by 
Brown Shipley and Co 
Most of the Walker share- 1 
holders are institutions with the i 
Morgan Grenfell Special Exempt 
Fund having a near 20 per cent 
bolding. Ur Donachie said that 
the issue had been . tailored for 
the institutions and was con- 
fident that it would be taken np. 

If the total issue is taken ud 
the company’s capital base will 
be increased six times. The 
dosing date for acceptances is 
August 16. 

An extraordinary general meet- , 
Ing has been called for July 25 
to approve the changes. 

The company is also seeking 
to increase its authorised 
ordinary share capital from 
£200.000 to £375,000. 

For the year to April 30 1985. 
pre-tax profit was £25,000, com- 
pared to £4.000 for the previous 
year, on turnover down by 16 
per cent to £934,000 (£l.llm>. 

Dividend for the year is 
maintained at 0.75p net 
The chairman says that in 
future the group will no longer 
undertake small renovation 
projects bat concentrate on sub- 
stantial development schemes. 

“ This company is now 
actively involved in the pro- 
motion o£ projects in the field 
of retail store developments 
and town centre schemes. We 
do not wish to tie up bur small 
capital base in anything other 
than an attempt to secure mr>tr 
returns from larger develop- 
ments." Mr Donabhle says. 


Pepe beats forecast and 
ahead in current year 


Midway 
advance 
for Rex 


THE Pepe Group has beaten its 
prospectus forecast by over 

£100,000 and has started the 
current year with sales ahead 
of 1984 levels. Its products are 
being well received in the U.S. 
and demand is growing. 

The group, a designer. 
Importer and wholesaler of 
casual wear and jeans, saw its 
profits before tax rise to £3.63m 
over the 12 months to end-March 
1985, despite the weakness of 
sterling earlier this year. 

This compares with the 
previous year's £915,000 and 
the directors' forecast of not 
less than £2_5m made last 
February at tbe time of Pepe's 
entry to the USM. 

Shareholders are to receive 
the promised final dividend of 
1.5p net per lOp share — in 
fuutre years the group intends 
to pay both interims and finals. 

For the 1984-85 year group 
turnover surged from £8.9Sm to 
£19.91m. 

Mr Roger Rowland, tbe chair- 
man , says the business grew 
substantially compared with the 
previous year and that the first 
contribution was received from 


the group's expansion abroad. 

He explains, however, that the 
major reasons for growth were 
a wider customer base in the UK 
and the bigger range of merchan- 
dise offered. 

Tax for the year accounted for 
n.lSm. compared with £416,000, 
and minorities for £36,000. against 
£9.000. 

Available earnings came 
through at £1.38m (£480,000) 

after deducting pre-acquisition 
profits amounting to £40,000 
(£10,000) of subsidiaries acquired 
for cash. 

Dividend payments will absorb 
£352.000 to leave a retained 
balance of £1.03m. Earnings per 
share improved from 2.7p to 7.8p. 

The refurbishment of the new 
headquarters in North London is 
progressing according to schedule 
and the group should be installed 
by the end of the year- 

• comment 

Pepe's debut on the USM in 
March was such a flop, with the 
shares going to a 30 per cent 
discount, that it may take some 
time before the company can 


establish its reputation in the 
market. These results, a safe 
margin over the forecast, should 
start to repair some of the 
damage, and yesterday the shares 
climbed 5p to S2p, sull well 
below the lOOp issue price. Pepe 
has achieved ail that it said 
it would, and the current year 
seems to have starred well. 
Future growth should come from 
greater penetration into the U.S. 
market — the number of rusio- , 
mers has grown from 200 to 300 
since the flotation — and from 
the addition of new product 
ranges, including clothes for 
children and Lines designed 
especially for women. With only 
3 per cent of tbe fl.lbn market 
for casual clothes in the UK. 
there is plenty of scope for 
expansion here, too. The risks 
in the fashion market have been 
demonstrated twice recently by 
disappointing figures from Cecil 
Gee and French Connection. 
However. Pepe is not showing 
signs of coming unstuck, and its 
shares are trading on an overly 
cautious multiple of 9, given 
profits of £3.5m and a 40 per cent 
tax charge. 


Mountleigh soars 49% to £2.5m 


THE Mountleigh Group returned 
results ahead of directors’ ex- 
pectations for 1984-85 and looks 
to the current year for farther 
substantial progress. 

For tbe past year, to April 30, 
1965, total income surged from 
£6. 59m to £20. 37m, generating 
pre-tax profits of £2. 53m, com- 
pared with a previous £L7m, an 
improvement of 49 per cent. 

And with earnings emerging 
889p ahead at S5.4p the dividend 
for the year is being Increased 
by lp to 6J>p net by a final of 
•L5p. 

The directors say this year 
promises to be both exciting and 
rewarding and should see the 
group make further substantial 
firogress. 

Along with its preliminary 
results Mountleigh says it has 
contracted to acquire for £6.5m, 
42-70 Kensington High Street, 
which comprises a Wool worths 
store, five retail units, approxi- 
mately 32,000 sq ft of offices and 
45 fiats. 

The group plans to refurbish 
the retail and office elements 
and anticipates that when com- 


pleted and fully let the invest- 
ment value of the property will 
exceed £l4m. 

Mountleigh has also purchased 
164 acres of industrial land at 
Dagenham, between the M25 and 
Mil, with a rental income in 
excess Of £250,000 per annum. 
It has already agreed land sales 
of some 60 acres, the total pro- 
ceeds from which will exceed 
the original purchase prices and 
leave the rental income virtually 
intact. 

The group now proposes, sub- 
ject to planning, to carry out a 
composite redevelopment on the 
balance of the site wbich, it 
believes, "will lead to the re- 
generation of this part of 
Essex " and create several 
hundred jobs. 

Total income for 1984-85 was 
made up as to sales £16.2 6m 
(£3 .39m) and rental income 
£4.11m f£3-21m) — Mountleigh. 
based at Pudsey, West Yorkshire, 
is engaged in property invest- 
ment and development. 

The Mountleigb Homes (Scot- 
land) division is well established 


and will this year build between 
150 and 200 units. Sites arc in 
areas where the supply of private 
bousing is very limited and 
already almost half of this year's 
build programme is reserved. 

This division is expected to 
make a substantial contribution 
to group profits. It has made an 
excellent start to the current 
year and the directors are con- 
fident that the progress achieved 
during 1984-85 will be continued. 

Group interest charges for the 
year under review rose from 
£1.2m to £2. 84m and tax from 
£16,000 to £53,000. 

At year-end assets per 25p 
ordinary share totalled 358.93p 
( 314.5 lp) or 350.33 p (314filp) 
fully diluted for conversion of 
the loan stock. Shareholders' 
funds stood at £25m (£22m>. 

The directors point out that 
the group's capital base has been 
considerably strengthened by 
the raising earlier this year of 
£7m by way of a 91 per cent con- • 
vertible loan slock and the 
arrangement of a new £lOm 
syndicated medium term loan. 


Rex Williams Leisure, manufac- 
turer and distributor of pool and 
snooker tables, has reported a 
rise in pre-tax profits from 

£68,000 to £73.000 for its first six 
□.on tbs on the USM. 

In the period to end May 1985, 
turnover increased by £19.000 to 
£467,000, although operating 
profits were down from £76,000 
to £67.000- 

The directors are paying the 
0.42p interim dividend forecast 
□i the lime of Ablation. They 
I also forecast a final of 4.49p. 

The expansion programme into 
light metered snooker progressed 
at the same rai* as that achieved 
in the comparable period. At 
ead-May 167 units were sited, 31 
more than at the \ ear end in 
November. During the same 
period the company's coin 
operated pool and snooker units 
fell from 955 to 907. 

Mr Rex Williams, the chair- 
man. says that in order to 
improve growth the company has 
increased its sale activities, hut 
although some success is being 
seen, the full impact of the 
efforts will not be realised in the 
current year. 

With the company placing 
creator emphasis "on light 
metered snooker, a more seasonal 
game than pool, he says that it 
is unlikely that the growth which 
had been anticipated in the 
second half will materialise. 

The pre-fax result was struck 
after interest received added 
£6.000 (payable £8,000 1. Tax 
took £14.000 mil). 

Pentland sales 
ahead first half 

Mr Stephen Rubin, chairman 
of Pentland Industries, told 
shareholders at the annual meet- 
ing that trading far the first 
six months had been at a sub- 
stantially higher level than last 
year. 

At the EGM, shareholders 
passed a resolution approving 
the public offering in the U.S. 
of shares in Us sports shoe dis- 
tributor. Reebok, and giving the 
directors a general authority to 
agree the final terms and 
implement arrangements. 

Tbe offering is expected to 
begin on July 30 and close on 
August 6 1985. 


The announcement of this second stage health-care financing 
appears as a matter of record only. It is not an invitation to 
purchase or tender for these shares which have all been 
placed in the United Kingdom. 


Angell Care 
Incorporated 

(incorporated in the State of Delaware, UJ3.A.) 

Private Placing of 
U.S41, 700,000 

in Unregistered Common Stock 


The undersigned arranged for the exercise of options into the 
above shares which have been subscribed for by institutional 
investors. 


Mathercourt Securities Limited 
45, Bloomsbury Square 
London WC1A 2RA 

28th June 1985 


COMPANY NEWS IN BRIEF 

RUGBY PORTLAND Cement’s This will be met by £285,000 ordinary, however, still has con- 

offer for John Carr (Doncaster) cash and the issue of 4.8m shares ditions attached. The alternative 

has been accepted by holders of which Samuel Montagu will cash offer has closed. 

54.96m of tbe ordinary shares, arrange to have placed at 52p ; 

Together with the 1.75m shares eack The property is situated ™. RInur Rftluns 

held before the offer and tbe at Hedge End. some five miles ,2 xmerest^^te 

8.48m bought since, Rugby Port- east of Southampton. It is about 

land has acquired or . received 7 -9 acres and comprises 28 Indus- unchanged from last week, and 
acceptances for 951! per cent of trial and warehouse units pro- compares with I0(i per cent a 
the issued ordinary capital and duc jng a net income of some bon ^ are issued 

the offer has bJen declared f 338 - 000 from mainly 21-year a T .^.^ d 

unconditional. leases expiring between 1986 and f “*! ot ,ssu ® s 

uuju. 1993. The property has been will be published m tomorrow's 

EXETER BUILDING and Con- independently professionally edition. 

struct! on is in discussion with valued at around £2.9m. DELMAR GROUP of rubber 

Baileys Roofing— -a private com- and plastic processors has lifted 

pany trading from Bristol— •“£ nps “ l ■ ’ sales by 24 per cent to £2.97m 

which is expected to result in the ??“ pa ° 3, ^ making winches, ng- profits bv 49 per cent, from 
latter joining the EBC group, £<R“Pment for gJy.OOO to £371?wE in Tbe year 

Baileys' trading would continue ^ *•*{*}« ® oate . d ended March 31 19S5. Earnings 

normally thereafter and con- ,. IS J 00 , . a ahead 69 per cent to 3.92p and 

tlnued employment of existing market capitalisation of £25m to dividend l0 be 1 S5 d net per 
staff is expected. by means o£ an oler for S ( lSp! Sn y ar 

y _ . u &* hy brokers PhUllps aQd started well. This USM gfoup | 

BR1COMIN Investments has Drew. continues to Introduce new pro- I 


NiSl^Vtoiti 1 ) 01 47m J Qrd[" CONSOLIDATED GOLD FIELDS ducts and processes aimed at 
na£v*hiref ’(35 M Mr rS has sold Bell and Sons, compris- complementary pans of the 

STaiTSe t markeI - 

fLOBmlO w ren t^unsecre a gS. 0 “ d F ^i3jf d f0 ?™ U,, ; 0 ^ NET! TECHNOLOGIES, listed In 
loan stock itfsl-W. Bncomin is consideration of £7 5m The sale Vancouver, has arranged a 
1 & Com * KnZ with Gold Filtoc Private placement of 200.000 


monwealth Shipping. was in , uae w “ n .* 

yy & previously srated mtenuoi 

MARLBOROUGH Property Hold- divest itself of this division, 
lags, through its subsidiary ,. nnrif 


previously stated intention to Sp™™™ shares with a group of 
divest itself of this division. British pension funds at C$6. »5 

per share. The institutions will 


Thin advertisement fa tan ad in eanwlhrace with the requirement* of Uw 
Council ofTha Stack Exchange. 



Sm XmmnS. Condi- SECURITY EXPRESS’S acquisi- Slanted “ "g 

uonally agreed to acquire a lion by Mayne Nickless (UK) is 

freehold interest in the Solent not to be referred to the Mono- Sl^uL&l 0 p SZ.!i an exercis ‘ 

Industrial Estate for £2.79m. polies Commission, the Trade able wlUun 30 da > s - 

— Secretary, Mr Norman Tebbitt, J 

TALBEX had received accept- 

’V STORM GARD’S contested offer ances in respect of 5.87m 

KotsofUw f or Selin court has been accepted Yorfcgreen ordinary shares i 

by 57,2 per cent of the ordinary (52,91 per cent) at July 1. I 

shares, bringing Stormgard’s bringing the tot3l acquired be- 
holding up to 61.6 per cent Tbe Talbex to 6.18m (55.61 per cent), 

preference offer has been taken The offer is now unconditional 

Id respect of 51.1 per cent and and will remain open for accept- 


TVilion pic 

Registered in England No. 1745353 

Placing by Capel-Cure Myers 
of 2,563,000 ordinary shares of lOp each 
at 73p per share. 

Issued and to be 

Authorised * Share Capital Issued fully paid 

£1,200,000 £935,000 

Trilionplcandits subsidiaries provide live outside broadcast, post 
production and production services at many major televised events. 
The Group also televises and produces light entertainment, drama 
and music programmes. 

Application has been made to the Council of The Stock Exchange for 
the whole of the issued share capital of the company to be admitted 
to the Unlisted Securities Market. A proportion of the shares being 
placed is available to the public through the market. It is 
emphasised that no application has been made for these securities 
to be admitted to listing. 

Particulars of the company are available in the Extel Unlisted 
Securities Market and copies of such particulars may be obtained 
during usual business hours on any weekday (Saturdays and Bank 
Holidays excepted) up to and including 19th July 1985 from; 


both offers remain open. Tbe ances until further notice. 


BOARD MEETINGS 


The following companies have- notifiod 
daiea ol board meetings to the Slock 
£y change. Such meetings are usually 
held (or the purpose ol considering 
dividends. Official indications aie not 
available as to whether the dividends 
are interims or final* nnd the sub- 
divisions shown below are based 
mainly on Iasi year's timetable. 

TODAY 

Interims: Norfolk Csoital. 

Finals: Birmingham Mmi. Equity Can- 


tors Investment Trust. Hollas. Sarasota 
Technology. R. W. Toolkit). Wedgwood. 

FUTURE DATES 

Interims— 

Anglo-American Securities ... July 11 

Bntoil . Jul> J2 

Kennedy Brookes July 8 

Finals — 

Intasun leisure July 9 

Memcon International July 8 

Mercantile House July 3t 


nni 


. CAPEL’CURE MYERS 

MEMBERS OF THE STOCK EXCHANCE 

Path House, Holbom Viaduct, London EC1A 2EU 
3rd July 1985 


This advertisement is issued in compliance with the requirements ot 
the Council ot The Stock Exchange. It does not co/75 Mu re an 
imitation to any person to subscribe for or purchase any securities. 
The convertible unsecured loan slock referred to herein nas been 
admitted (o the Official Ustby the Council ol The Stock Exchange. 

R. E. A. HOLDINGS pic 

(Registered in England Na 671099) 

Issue of up to £1,351,612 nominal of 12 per cent 
convertible unsecured loan stock 2000 (“new 
convertible Stock") of REA Holdings pic pursuant to 
the recommended proposal relating to the convertible 
unsecured loan stock 199512000 ot Applied Botanies 
Pie- 

Copies of the fisting particulars containing details of the 
new convertible stock are available in the Exlei Statistical 
Services. Copies of the listing particulars may also be 
obtained during normal business hours today and 
tomorvQwfrom the Company Announcements Of lice of The 
Stock Exchange a nd on any weekday (Saturdays and public 
holidays excepted) up to and including 22nd July, 1985 
from; 

R.E A. Holdings pic, N.M. Rothschilds Sons Limited, 

The Old Rectory, New Court. 

29, Martin Lane, SL Swithins Lane, 

London EC4R ODS London EC4P 4DU 
Laurence, Prust & Co., 

Basildon House, 

7/11 Moorgaie. 

London EC2R6AH 

3rd July 1985 


This advertisement is issued in compliince with the requirements of the Council of The Stock Expense 

JOHN MICHAEL DESIGN PLC 


(Ie»q»raieJtcJ=:isCo=ip=nics Acts IMS. Rcgiscrcd in Enpfasd N'o. 575535) 

SHARE CAPITAL 


Authorised 

£250,000 in Ortitay Shares of 2.5p each flfiLSM 

Placing by 

Strauss, Turnbull & Co. Limited 

of 2,750,003 Ordinary Sharra cf 2.5p each at 44p per shore 

John Michael Design PLC is 2 te^Scgdesiga cocsttancy in the United IKingrio ra, providing services to client! ia 
the United Kingdom and overseas, hi services belsde retail design, precinct design, graphic coaununicalion, hotel 

anilb^ ny iUc^ Wj pmjwi mii3p-«wt .--J nf kiii-li rwli^ tilniit, 

Application has been mad: to the Council of The Stock Exchange for the grant of permission 10 deal in the Ordinary 
Shares of John Michael Design PLC on the L" niiae-J Securities Marker. A proportion of the shares bring placed is available 
fo r application by the pubis: through the =arkei daring market hours today. It is emphasised (hat no application has been 
made for these securities to be admitted to lisring. 

Particulars rebd agio the Gompafly have been circ-jlctcd in the Exiel Statistical Services and copies of such particulars 
may be obtained during usual business hours on an v n cekday < Saturdays and public holidays excepted 1 up toond including 
17th July, 1 985 from; 


luasdard 

uowbcics 

Issued 

fuByisui 

£187.500 


United Trust & Credit PLC 
55 Grosrenor Screes 
London VTIX 9DA 


Stratus, Turnbull St Co. Limited 
3 Moorgaie Pi ace 
London EC 2 R 6 HR 


George Wills & Sons (Holdings) Pic 


Epworth House, 25—35 City Road. London EC1Y IAN 
Telephone: 01-606 6331 Telex: London 883323 Wills G 


Change of Name 

As from 1st July, 1985, the Company's name 
has been changed to 

^ Wills Group Pic 


The Company's address, telephone and telex number 
remain the same 


This mJrvrlim'ment « puliH..hi\l hy Tin- Burton Group /</.•. m-A«wi' riinvtons jin.'luiliny llw trho A.mv«/.7>-_um/ 
detailed supervision </ this advertisement ' hare taken till n ixunnible a ire In ensure that the facts ztulcil iiikI ofunions 
crprvssed hervin an- fair and unite. Luch •</ flic directors accepts res}miisilirlityat\f'nlwely. 







Debenliams have boasted a large increase in coming* per share 
over the last three financial years. 

In reality profit per share nttrilm table to ordinary shareholders 
only increased by 15% a year. 

Burton have achieved annual growth of 33% in the same period. 

In fact- since Mr Thornton became Chairman. Debenhams" 
record looks even worse — virtually no growth at all in attributable 
profits per share since 1981/B2. Burton s on the other hand have 
increased by more than lUO’ o. 

Burton management can achieve this kind of growth from 
Debenliams" assets. 

The message is clear. Back Burton. 

Debenliams promises-Burton delivers. 

The Burton Group hahiiai/mothercare 


NOTICE OF REDEMPTION 

PRIVATBANKEN A/S 

NOTICE TO THE NOTE HOLDERS OF 12%% NOTES 
DUE 6TH FEBRUARY, 1995 

Notice is hereby given that pursuant to the terms of the IZs 0 ^ Notes, USS9.310.OOO principal 
amount of 12i t o Notes has been drawn by lot by the undersigned, in the presence of a 
notary public, for redemption cn the 1st August. 1985. 

The said I2j/ e Notes so called for redemption will therefore be redeemed on ihe 1st day 
of August, 1985 at 101 e ‘i of the principal amount so called, plus accrued and unpaid interest 
to the dace of redemption if applicable upon surrender of the said Notes with, thereto 
attached, al! interest coupons, maturing 6th February. 1986, and thereafter ac any of the 
following paying agents: — 

— Manufacturers Hanover Limited. 7, Princes Street, 

London EC2P 2EN. 

— Manufacturers Hanover Bank Belgium S.A., ! NV.. 

Brussels Head Office. Rue do Ligne 13. B- 1 000 
Brussels. 

— Manufacturers Hanover Bank Luxembourg. 5.A.. 

39 Boulevard Prince Henri, Luxembourg. 

— Manufacturers Hanover Trust Company. 

5 cockers trasse 33. 8027 Zurich. 

Notice is also hereby given that interest upon Notes so called for redemption shafl cease 
to be payable from and after the said redemption dace, namely the 1st day of August. 1^85 
and coupons for interest maturing after the said dace, namely the 1st day of Augusc. 1985, 


shall be void. 

The 

numbers of the Notes 

so called 

: er redemption 

are: 


00401 

00864 

00900 

00943 

00971 

01430 

01924 

02312 

02421 

02948 

03107 

CM3J7 

04620 

04653 

04682 

05001 

05862 

06077 

06309 

06325 

06417 

06609 

06728 

0b731 

06777 

07161 

07228 

07307 

0753 b 

08579 

09336 

09551 

09950 

10617 

10722 

1I4B2 

11520 

11807 

12212 

13228 

13242 

13263 

132*0 

1332! 

13421 

13753 

14319 

14583 

14746 

18762 

15229 

1BBB5 

I53 g 3 

191B2 

15410 

19352 

17153 

19465 

17642 

19601 

17753 

18195 


Also, all Notes of which the last two digits of serial numbers are any of the following: 

15 27 30 <1 45 63 72 73 98 

The principal amount of 12i’?o Notes outstanding after the Mid redemption d3te will be 
US$6 1 £70.000. 

MANUFACTURERS HANOVER LIMITED 
Principal Paying Agent 

3rd July. I9B5 
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BASE LENDING RATES 


A.BJN’. Bank 12}% 

Allied Irish Bank 12} % 

American Express Bk. 12} % 

Henry Ansbacher 12}% 

Amro Blank 12}% 

Associates Cap. Corp.... 13 % 

Banco de Bilbao 12}% 

Bank Hapoaiim 12}% 

BCCI 12}% 

Bank of Ireland 12}% 

Bank of Cyprus 12}% 

Bank of India 12}% 

Bank of Scotland 121% 

Banque Beige Ltd. ... 12}% 

Barclays Bank 12}% 

Beneficial Trust Ltd.... 13}% 
Brit Bank of Mid. East 12}% 

■ Brown Shipley 12}% 

CL Bank Nederland... 12}% 
Canada Permanent ... 12}% 

Cayzer Ltd 12*% 

Cedar Holdings 13 % 

I Charterhouse Japbet... 12*% 
Choula rums'* 

Citibank NA 12}% 

City Merchants Bank 12}% 

Citibank Savings *12}% 

Clydesdale Bank 12}% 

C. E. Coates & Co. Ltd. 13 % 
Comm. Bk. N. East ... 23 % 
Consolidated Credits ... 12}% 

Co-operative Bank *12}% 

The Cyprus Popular Bk. 12*% 

Duncan Lawrie 12*% 

Dunbar & Co. Ltd. ... 12*% 

E. T. Trust 13 % 

Exeter Trust Ltd 13 % 

First NaL Fin. Corp.... 13}% 
First NaL Secs. Ltd — 13}% 
l Robert Fleming & Co. 12}% 
Robert Fraser & Pins. 13}% 

Grind lays Bank $12} % 

I Guinness Mahon 12}% 

l Hambros Bank 12}% 


Rentable & Gen. Trust 12i% 

Hill Samuel SI2}% 

C. Hoare & Co 12}% 

Hongkong & Shanghai 12}% 
Johnson Matthey Bkrs. 12 j% 
Knowsley & Co. Ltd-... 13 % 

Lloyds Bank 12*% 

Edward Manson & Co. 13}% 
Meghraj & Sons Ltd.... 12}% 

Midland Bank 12}% 

I Morgan Grenfell 12}% 

Mount-Credit Corp. Ltd. 12}% 
National Bk. of Kuwait 12}% 
National Girobank ... 12}% 
National Westminster 12}% 
Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust... 124% 

People's Trust 13}% 

PK Finans Inti. fUK) 13 % 
Provincial Trust Ltd.... 13}% 
R. Raphael & Sons ... 12}% 
Roxburghe Guarantee 13 % 
Royal Bank of Scotland 12}% 
Ttoyal Trust Co. Canada 12*% 
J.Henry Schroder Wagg 12}% 
Standard Chartered ...||12.}% 

TCB 12}% 

Trustee Savings Bank 12}% 
United Bank of Kuwait 12*% 
United Mizrahi Bank... 12}% 
Westpac Banking Corp. 12* % 
Whfteaway Laidlaw ... 13 % 
Williams & Glyn’s ... 12}% 

Yorkshire Bank 12}% 

| Members ot the Accepting Houses 
Committee. 

7 day deposits S’}"'.. 1 month 

10VA. Top Tier— £2.500 + ot 3 
monthly notice 12V&. At call when 
Cl 0.000 + remains deposited. 

Cell deposits £1.000 and over 
9VS4 gross. 

21 -day deposits over Cl .000 10*2%. 
Mortgage base rate. 

' See Provincial Trust Ltd. 

□emond deposits 


CORPORATE 

FINANCE 

The Survey 
on Corporate Finance, 
that was due to be 
published today, 
will now appear 
in the edition of 
Wednesday 10 July 1985 


UK COMPANY NEWS 

Phoenix Timber dispute 
may continue in courts 


BY DAVID GOODHART 

THE ARGUMENT over control 
of Phoenix Timber could spill 
over into the courts following 
yesterday's announcement by 
Mr Dennis Cook, the chairman, 
that voting at Monday's extra- 
ordinary general meeting had 
given a 53 per cent to 47 per 
cent victory to the hoard. 

A group of dissidents, led by 
a board member Mr Michael 
Hermann, had been seeking to 
appoint three non-executive 
directors to the board. 

The closeness of the vote, and 
a number of legal questions 
raised about some of the proxy 
votes, led to the announcement of 
the result being delayed until 
yesterday morning. 

On a turnout of just less than 


&0 per cent, 2.995.47S votes, the 
difference between the two sides 
on the four resolutions was never 
greater than 159,428 vntes. 

During, and since, the count, 
objections have been raised by 
the dissidents on the validity of 
about 300,000 of the votes. They 
said that counsel advised them 
that the proxy cards were in- 
valid. Mr Cook did not accept 
that. 

Mr David Edelman, one of the 
three proposed non-executive 
directors, said yesterday that 
they had decided to take the 
case to the High Court as soon 
as possible and hoped it would 
be heard within 14 days, 

Mr Cook said he was amazed 
they were taking this course in 


the light of the advice be had 
received from counseL 

It appears that the objection 
to the proxy cards was based on 
an interpretation of the com- 
pany's articles of association. The 
dissidents allege that some in- 
stitutional representatives voted 
without proper authorisation. 
The board says that the way in 
which they cast their votes Is 
traditional. If it was successfully 
challenged most companies would 
have to change their existing 
practices. 

An exceptionaly high turnout 
of small investors clinched the 
result for the existing board, 
which won 47.5 per cent of votes 
cast to the dissidents 42.5 per 
cent 


British Vita expands in Europe 


BY ANDREW ARENDS 

British Vita, the foam fabrics 
and fibres company, has pur- 
chased the foam interests of the 
Belgian chemical group, So lvay. 
for £6-4m in cash. 

The deal, which is to be 
funded matnly through addi- 
tional Deutschemark bank bor- 
rowings as well as the company's 
own cash resources, concerns 
foam manufacturing plants in 
the Netherlands and West Ger- 
many, and a licensing company In 
Swiuerland. 

According to the latest finan- 
cial accounts for the year ended 


December 2984. these interests 
reported pre-tax profits of £l.l5m 
on turnover of £33 ra, with a net 
book value of 17.1 id. 

However, in March of this year, 
when British Vita first announced 
it would purchase Solvay's foam 
interests, the price then quoted 
was £9m — a figure nearly 30 per 
cent higher than the price 
actually paid. 

Mr William Holt British Vita 
company secretary, said yesterday 
that the lower price was due to 
the fact than the German factory 
was now being acquired with a 


fl.lm mortgage attached to it 
He also said that appreciation in 
the value of sterling against the 
Deutschemark and the Guilder 
since March had also reduced tbe 
value of rhe deal in sterling 
terms. 

British Vita said yesterday that 
the deal would give the group a 
strategic presence throughout 
northern Europe and within its 
major product areas. 

On completion British Vita 
paid £3.95m of the purchase price 
to the vendors, with the balance 
payable in January 19S6. 


Pauls buys 
Felton division 
for £19in 

Pauls, the animal feed and 
malt group bought by Harrisons 
& Crosfield for fU6m last March, 
has gone ahead with the pur- 
chase of the flavours and 
fragrances business of Felton 
International Inc for S25m 
(£19m). 

Pauls announced in February 
that It had acquired an option 
to buy the Felton division but 
said it would not go ahead with 
the deal until the bid battle was 
over. 

Harrisons said yesterday that 
Pauls bad now exercised its 
option after Felton's vendors 
had discharged liabilities 
amounting to 34m. Tbe Felton 
operations have a turnover of 
S40m in North America. France. 
Mexico, the UK Hong Kong and 
Italy. 


Micro Focus warns of 
deficit in first half 


BY STEFAN WAGSTYL 

Micro Focus, the software house 
whose shares have plumetted on 
the stock exchange in the wake 
of the announcement of reduced 
profits for 1984, has warned that 
it might make a loss in the first 
half of 1965. 

Writing in the annual report 
chairman Mr Brian Reynolds 
says: “There is some risk of a 
loss being recorded in the first 
half of 1985. Tbe actions we have 
taken in the first half year should 
however have a beneficial effect 
in the second half of 1985.** 

Last month the company 
announced a 20 per cent cut In 
the workforce, shedding 60 jobs, 
to reduce costs. 

The report and account also 
discloses that the company’s 
executive directors waived any 
renumeration for 1984. In May 


the group announced pre-tax 
profits of £700.00 for the 60 
weeks to the end of January, 
compared with £2£m in the pre- 
vious year. 

The group said its expansion, 
particularly in the U.S., coincided 
with difficult trading conditions, 
and it extended greater credit to 
customers. The report shows net 
trade debtors of £9.3m, against 
£4.2m. 

Micro Focus advanced loans to 
two companies — £443,000 

(S500.000) to The Santa Cruz 
Operation Inc, and after the 
balance sheet date $365,000 to 
Phaser Systems Inc, a UK soft- 
ware Company. 

The shares closed last night 
at 195 p. up 20p. compared with a 
1985 high of 970p. 


Regentcrest 
may become 
investment 
vehicle 

REGENTCREST. a small Belfast- 
based property company, could 
become an Investment vehicle 
for the private property 
developers, twins Mr Roy and 
Mr Don Richardson. 

The Regentcrest board an- 
nounced yesterday it had 
accepted an offer or 27.5p cash 
for eaeh ordinary share, valuing 
rhe company at £4 -24m. 

On Monday Dudley, owned by 
tbe Richardsons, liought 3.54m 
ordinary shares (22.98 per cent) 
at 27.5p. conditional upon 
Resen t crest's acceptance of tbe 
wider offer. 

The Richardson’s, who have 
concentrated their development 
activities in the West Midlands, 
have said they want to keep the 
share Quote. Thev plan to sell 
up to 25 per cent of tbe shares— 
a little Jess than 4m— to the 
public once they have gained 
control. One million shares 
(about 6 per cent) will go to 
Rhone Trust, a company con- 
trolled by Mr Peter Scott and Mr 
Jack Cohen, directors of Regent- 
crest. A further 1m will go to 
Mr Chris Charlton. an 
accountant, who will become 
managing director of the new 
company. The remainder will be 
held jointly by the Richardsons 
The directors of Regentcrest 
together own 36 per cent of the 
shares and have given irrevoc- 
able undertakings to accept in 
resoect of those shares. 

The Richardsons said Regent- 
crest would he expanded bv the 
introduction of new property in- 
vestment and development busi- 
ness by the new shareholders. 
Mr Bor Richardson said that the 
financing of the deal bad come 
out of reserves. 

Regentcrest made a half year 
profit of £114.702 to October last 
year, following a los of £40.928 
in the same period tbe previous 
year. 


Savoy Hotel 
trustee retires 

Sir Hugh Wontner, former 
chairman of Savoy Hotel, has 
retired as trustee of the trusts 
which bold the company’s vital 
B shares. 

The Savoy said yesterday that 
the shareholdings had not moved 
outside the trusts, and that some- 
one else would take Sir Hugh's 
place as trustee. 

“No shares have changed 
hands or been disposed of," the 
Savoy said last night. The trust’s 
control about 40 per cent of B 
shares, which hold tbe key to 
votes in the company. 


Motor Cars 


Backed by over 50 years customers service 
Suppliers to Britains Largest Fleets NOW GO PUBLIC 
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RENAULT 25CT5_. - - . 

.. CWS447 

MAESTRO MC EFl .. ... 

._ .. £6441.17 

VOLHl CLt- 

. L*msa 

METRO Cm V 

. .. £4054.75 

RENAULT TRAFFIC Tl»« fi.W 8 I5J72JB 

MG METRO 

£44444)0 

*\AH ■*«! TLRRO 

. L1DBMJ0 

ROVER 21(i SE AUTO 

. ... £*2*4.41 

COIF CL TURBO DU-SfcL .. 

__ rr.no.4r, 

ROVFR 21b VITESSE - 

... . 144*8^0 

COLT Cm CABWOLET . — . 

_ omim 

ROVER 1501 VITESSE .. . 

£t*S4SJW 

ALTNliMcP - ... - . 

LKNZ7M 

MAESTRO 5.**. VAN 

. . .. £4544.52 

CTTROEN B\ !■«!> 

. 0711.10 

11-UCEOT 315 CTl .. 

... £BJ0I-W 

NISSAN SILVER TURBO 2X— 

...0547.15 

ASTRA GTE - 


MG MONTEGO Efl 

.. £7274.44 

Carlton cd 

— - W4MJU 

MONTEGO W- 

£St«SJU 

OOT9M 

CRaNaPA 2 ft Ghw 

MAESTRO 13 HCE 

£4474^7 



^ Ufe prairfde Tax Free can to meet me specification and 
destination ot yatr diolce. It could bt USA. AMca. Australia 
or even Britain, tnterur can abo save you up to £5.400* |T« Ud| 
here In Britain, even without cutting out car tax. Find out If you quamy_ 
visit our new iMuttl-Make Showroom or just ask tor our FREE Bradwc and Guide 

to Tax Free and Personal Import Car Buying. Inceftar n r 

atso give FREE independent unbiased advice. 0073 ifT^ 

- U|M . M m.«.nm.. MM >iui«-. 3S09MLLL ' 'U 

Mot |IMj M. Wo*. mHKN. 


LEASING 


FIESTA 1100 L £149.89 

ESCORT 1300 L 5 DR £170 27 

SIERRA 1 6 L HATCH £195 J2 

ORION 1000 L £181 .SI 

CAPRI 1600 LASER £187.09 

NEW GRANADA 1800 GL £245.36 

SIERRA 1600 L ESTATE £211.63 

The above monthly rentals relate to 
a 3 Icjr Lease with no residual 
value and arc qutiaet to VAT 
4 Veer Finable Leases, Lease 
Purchase and Contract H,ro oro also 
available nationwide 
For written details on the above or 
tor any vehicle required, please 
contact- 

MOTOR CONTRACTS LIMITED 
Birmingham Road. Lichfield 
Staffordshire WS14 9QZ 
Tel: Lichfield (05432) 55208 
NOT IMPORTS & BUSINESS 
USERS ONLY 


HOAD .RANGE uvnpoot — Cash buyers 
W lm mucanc Mcrtodas Benz. 05 1 - 
709 343?. 

BRADSHAW A WEBB require me oNr 
# Phone 01-493 

7705, 01-3S2 7392- 


Educal tonal 


NEED ANOTHER 
LANGUAGE? 

A fast. oHeetivo and convenient way 
to learn a foreign language. Lesson? 
in your office or home. One-to-one 
or small grouoa. Teaching by 
qualified native speakers. 

Contact 
Naomi Gordon 

at St Giles School of Languages 
01-348 1706 


A more Individual car for the more 
discerning. Individual Lease ... HP 
. . . Contract Hire ... or even Cash! 
Pie-incrcasc Model 900 LS 
available from stock 
Full range of '65 Models available 
Ring CHRIS PERRETT 01-348 6096 

BALLARDS of FMGHLFY 

Comprehensive Service A 
Pans Facilities 


VOLVO 


740 — Place your order now 
Contact Steven Pearce or 
Lee Froegard 
TEL: 01-286 6151 

LEX BROOKLANDS 


Art Galleries 


BROWSE. A DARBY. 19. Cork Street. 
London. W1 01-734 79B4. FINE 

BRITISH AND FRENCH Painting, grain- 
ing end sculpture, 1870-1950. 

LSFEVRE GALLERY. 30. Bruton St.. W1. 

S I-493 2107 IMPORTANT XIX A XX 
ENTURY WORKS OF ART 20tn yunr. 
27U> July. Mon-Frl 10-S, 5a EX 10-12.30. 

LEGOt, 13. Old Bend Street. Exhibition 
watercolour* r-om Wares. 

THACKERAY GALLERY. 18 Ttiackerav 
street, wa. 937 5883 Summer ExAIOI- 
TMB— part two until 31 July. 


Clubs 


EVE has outlived, the ethers because of a 
policy or fair Play and nMr for money. 
Supoer from 10-3.30 am. Disco and too 
musician*, qlamorova itonesses. .netting 
floors hen*. 189. RaSent SL 01-734 0557. 


Residential Property 


Overseas 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Lovely apartments with magnificent view* of Lake Geneva and mountain*. 
Montreux. Vlllare. V»rbl«r. Lei Dublarets. Chateau a Oex near Gauad. 
Leysin. Excellent opportunity** far foreigners. 

Prices from SwFr 123.000. Long term mortgages at 6*j% mtOTeat 
GLOBE PLAN S.A.. Real Estate Specialists 
Av. Mon-Renos 24. CH-100S Lausanne. Switzerland 
Tel: (21) 22 35 12 - Telex: 25 185 rnolia eh 
ESTABLISHED SINCE 1970 


CANARY ISLANDS 

LAS PALMAS — GARDEN CITY 

An opportunity to buy freehold 
house. House com puses of Drawing 
Boom. Dining Room. 4 Bedrooms — 
2 with on suite bathrooms — Hall, 
Kitchen and Garage. Tout* land area 
2.500 aq metres. The outstanding 
feature is the large terrace with 
magnificent views overlooking the 
town and harbour. 

Price £197,000 
BUNDY BROTHERS Y CIA SA 
APARTADO 24 

US PALMAS DE GRAN CANARIA 
Telephone: (928) 2S6140 
Telex: 95328 BLAN E 


FOR SALE 

Old Bermudian Style Cottage 
Available non-Bermudians 
Fully furnlehed by interior docorator, 
many lovely antiques. 3 double 
bedrooms. 2 baths. 2 largo sitting 
rooms, covered patio. Lovely garden, 
close to beaches. To include white 
VW Golf car. 

All this sadly for sale 5343.000 
PHONE: 01-834 0671 


SWITZERLAND 

Montreux- Genera Lake 
APARTHOTEL BONIVARD 

For Sale Luxurious Apartments 
From 1 to 6 rooms, overlooking the 
prenieai rtn of Geneva Lake 
Prices: SwFr123.000 
Incl. equipment and furniture 
60% mortgage available 
at 6*]% interest 
Please contact the builder: 

Regis de la Riviera SA 
ai Avenue du Casino 
1820 Montreux. Switzerland 
Tel: QZI/63SZS1 
Telex: 2S873 ORIL CH 


LAKE GENEVA-MONTREUX 

FOR SALE TO FOREIGNER 

4 Flats, lake views, directly from 
builder, no saioe commission 
Ready July 1965. Excellent 
individual financing available 
JB IMMOBIL1ER SA 
Rue da Bourg 17, 1005 Lausanne 
Switzerland ; Tel:^JQ21^20 91 07 


Telex: 24453 B t 


Holidays and Travel 


Flights 


- 



Urn** mu 




’ziEiMum 

Falcon offers the definitive flight servi 
to SWITZERLAND from as little as \ 

70* 

B ATOL 1337 

todusiro 

1E5S a BAR CLAY CARD 

xien Hill Rd London WB 

GENEVA, ZURICH & BASLE RETURN 

Fly daeci (ram Gatancfc on tin most aentoe charter service. 
Take no efienees booh «rfh a bonded AST A member. 
Tatepfxjna ojr reservation^ tor further Oewla. ^ 

d Cr* 01-221 008 8 l90Cami 


hr CM ECON 


WDIM2M5 1599 MS 



III CM ECOV 

MBS 1990 7*9 

St*»» 7H9 1990 MS 

CO NCO ROE CHARTS) 
JUL/AUO 

LONDON -MID WEST USA 
nOBOtfw £3087 rta. 


OLUMBUS 


CHaoWHOtW 

9SIM4MVM1.B2M7AD. 

BUIItfi 

«tA.uO,jffOLPMA 


FRANCE — LA GARDC-FRCINCT 
TtophJ Grot) 


«t 

ine U n». „tth ,!*«-. tn»t 

may be divided In pieces of 2 5. ha 
minimum. Property: 2 nrestiplous 
Njim*. together or separate on B.S ha 

(river), write to: P. Bernard. 112 . 
rye de la MUtualito, 1180 Brussels. 
MOM. 


MARBELU — NUEVA ANOALUCIA, cktee 
Soa. New 3 Bed. Lux. Apart*. lu 
Floor, 2 Baths. Kit: Diner. Lou non, Lilt. 
Swimming Pool. Landscaped, Unused. 
Genuine reason for Sale. C57.SOO, MB- 

t Essex) 0, |Jlc! :t ' TeU i0702> S 8 ®! 1 *# 


Rentals 


BELGRAVIA SW1 

Superb opportunity to rent a newly 
refurbished tastefully decorated 
4 storey period terraced property 
Ideal for those with item* of their 
own furniture. 2 recep. study, 
kitchen. 6 double bedrooms. 2 bathe 
1 shower room. 2 cloakrooms, 
separate staff quarters comprising 
2 rooms. Cl . 200 pw 
HYDE PARK W2 
Bright and tastefully furnished 
throughput. 6th floor flat m purpose 
built block. Company let only. 
Reception, kitchen, double bedroom, 
bathroom. Only £100 pw 
CONTACT JENNIFER R DO NAY 

01-429 4404 


ANSCOMBE & 

R BN GLAND 

with offices in St John's Wood 
and Kensington 
offer the best services In 
residential lettings 
TELs 01-722 7101 


HENRY and JAMES — Contact _ . 

01-535 8861 nr the bast selection of 

-urnnlwd eats and 

tnlstltabr 



RENTALS == 
Quality Houses 
and Flats in 
SW London. Surrey. 
Berks 

Tel: 037284 3811 
Telex: 895112 J 


SWISS SPECIALIST 


FRANKFURT CSS. Rome £95. Paris £66. 
Zurirh £90. N.Y £119. Sun A Stand. 
07-734 9503:437 0537. 

MOTORS — WANTED 


HOLIDAYS AND TRAVEL 
ADVERTISING APPEARS EVERY 
WEDNESDAY AND SATURDAY 
THE RATE IS £27.00 PER 
SINGLE COLUMN CENTIMETRE 
plus VAT 


Company Notices 



ECU 50,000,000 Floating Rate Notes due 1989 
Unconditionally guaranteed by 
THE REPUBLIC OF FRANCE 

in accordance with the -terms and conditions of the Notes, 
notice is hereby given that for the Interest Period 
from June 28. 1985 to September 30. 19es 
the Notes will carry an interest Ftate ol 9 V* % per annum. 

The Interest payable on the relevant Interest Payment Date, 
Septembers. 1985 against Coupon n c 1 2 will be 
ECU 25.46 per Note. 

Agent Bant: 

KREDIETBANK 

SA LL\LMBOl Ki.t'JISE 


AMERICAN EXECUTIVES 

reek luxury fumiahed flats or 
house* up to £500 per week. 

Usual lees required 

PHILLIPS KAY & LEWIS 

South at (he Perk 01-352 Bill 
North of the Perk 01-722 5105 
Telex: 27846 RESIDE G 


HOUSES TO LET --LONDON. _FinC1)lev. 


01-440 7145. 


OLD COURT DOLLAR 
COMMODITY TRUST 

ICDRD 

The undersigned announce* that a* 
from lire jmy 1SBS at K**-A4*oclBt>c 
N.V_ Spoistraat 172, Amslordam and 
at Plerton. HHdrlno A Pierson N.V.. 
NerengracM 214. Amsterdam, mu*, 
no. B o' me COR* Offl Cowl Dollar 
Commodity treat will be payable with 
dm. B.oa dpt COR, reor. IB unit* 
and with Dfls. 9040 Per CDR. repr. 
100 unit*. 

S jl'v-eer roc -date 20.4.1 BBS; USS — . 
16 per nmtl 

ITil* dividend distribution is not aubMet 
wititnydina at source. 
AdmarOam. 27m June 1185 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 


NOTICE TO HOLDERS OF 

REED 

(NEDERLAND) N.V. 

14}% Guaranteed Bonds, 1989 

Copies of the Annual Reports 
of Reed (Nederland) N.V. and 
of Reed International P.LC can 
be obtained on request from: 
The Secretary 
Reed International PJ-C. 
Reed House, 83 Piccadilly 
London W1A IE], England 


Financial Times Wednesday July 3 1983 

CONTRACTS 

£5m Davy machine shears 
irradiated fuel rods 


DAVY MeKEE NUCLEAR, 
Stockton-on-Tees, a Davy Corpor- 
ation company, has been awarded 
a contract, worth over £5m by 
British Nuclear Fuels for tnc 
design, supply and erection of 
shear cave machines. Including 
control systems an dissociated 
equipment, for the head end of 
BN'FL’s Thorp project at sclla- 
field. The contract is scheduled 
for completion in the second 
half of 1988. The machine will 
receive irradiated fuel rod* from 
the head end pond and cut them 
to suitable lengths for dissolu- 
tion prior to reprocessing in 
which uranium, plutonium and 
fissions products will be 
separated. It will be operated 
within a concrete cave and the 
contract includes the design and 
installation of the control system 
required for remote operation. 
Design standards arc for mini- 
mum maintenance over the life 
of the plant. 

★ 

The Guinness Trust Housing 
Association has awarded two 
contracts together worth noarlv 
£lm to CORRALL CONSTRUC- 
TION of Wallington, Surrey. A 
five storey block ot 40 data at 
Stamford Hill. N16. will be con- 
verted to provide 38 new units 
with extensive internal and 
external modernisation, repaire 
and rebuilding. Work on the 
contract, worth £812,000, will in- 
clude the installation of two lifts 
and will he due for completion 
in June, 1986. At Holbein House, 
London, SW1, the contract is 
worth £123494. It includes demo- 
lition of two blocks and erection 
of an estate office and store with 
adjoining covered refuse bin 
area. The contract is due for 
completion in December. 

* 

Dundee unit furniture manufac- 
turer TVJ. Claverhouse. has won 
an order worth over £500,000 to 
supply fitted furniture for the 
accommodation platform of 

Marathon Oil’s Brae “B” Field. 
Work has begun and is scheduled 
for completion by February of 
next year. 

* 

Bin COMPUTING has won an 
order from Merseyside-based 
pharmaceuticals firm E. R. 

Squibb and Sons to develop an 
on-line database system to 

streamline Its export depart- 
ment. The contract, worth over 
£100.000. will be undertaken by 
development staff based at IMI 
Computing’s Birmingham office, 
accessing tbe Squibb mainframe 
at More ton through IMI Comput- 
ing’s UK-wide SNA network. 
Completion is scheduled for the 
middle of I9S6. 

» 

WALTER LAWRENCE & SON 
has commenced work on tbe 
£125m redevelopment of 7 Lu li- 
gate Broadway. EC4, on behalf 
of Guardian Royal Exchange 
Pensions Management Work 
has begun with demolition of 
the existing building and strip- 
ping of the basement Walter 
Lawrence will lay bored pile 
foundations and construct tbe 
reinforced concrete frame of tbe 
building. The five-storey office 
development will have brick 
external walls with stone 
feature bands, and slate and 
metai-dad roofs set on a steel 
and timber structure. Work will 


be carried out over a 79-week 
period with completion duo in 
September W85. The contract 
period Includes a 13-week break 
durjng which archaeological 
excavations will bo carried out 
on the site, which la situated in- 
ane of the oldest areas of the 
city. * 

Interns Chemicals, a company 
owned equally by Laporte and 
Solvay St Cle. has awarded the 
principal technical and manage- 
ment services contract for a new 
50.000 tonnes l*er annum basic 
hvdragen peroxide production 
unit to MATTHEW- WALL 
NO RCA IN. The unit, which is 
being built at Warrington, will 
cost £30m and replaces one of 
similar rapacity destroyed by fire 
in September 19S4. The project 
is being managed by La pone's 
Engineering Services Group on 
behalf of Interox. Construction 
is on schedule for completion by 
mid-1986. 

in 

A £3m contract to develop the 
Republic of -Ireland's first 
planetarium at Dun Laoghalre, 
Eire, has been awarded to 
TANDATA IRELAND, Irish sub- 
sidiary of the Jarard Group of 
Ilford. The planetarium will 
incorporate a civic centre and a 
community h all with seating for 
up to 500 people, as well as a 
restaurant and an exhibition 
centre. 

1r 

FARREL BRIDGE. Rochdale, a 
unit of the U.S.-based Embart 
Corporation, has won orders 
worth £2JSn\ to supply three lines 
of mixer compounding equip- 
ment for rubber and plastics 
processing to the Chinese Peoples 
Republic. Each tine consists of 
an F270 Banbury Mixer, 15 in x 
18in Extruder, 16 in x 38 in 
Shcclcr and Festoon Colling 
Line. The contracts Include the 
supply of spare parts and super- 
vision of erection. 

★ 

Elixir Industries of Douglas, 
Georgia, U.S., has ordered an 
extrusion press worth over 
£500.000 from FIELDING Si 
PLATT, Gloucester. . 

★ 

DAF TRUCKS, Holland, has won 
a further order from inter- 
national aid organisation World 
Vision for the supply of vehicles 
for famine relief work in 
Ethiopia. Following recent deli- 
very of 24 vehicles, the new 
order is worth 10m guilders 
(£2.5m) and involves 60 trucks. 

■R 

Contracts worth over £2ra have 
been awarded to WELD WORK 
CARGO SYSTEMS, Hounslow, 
by British- Airways for the 
design and supply of air freight 
container handling systems for 
its cargo warehouses at London 
Heathrow and Manchester Air- 
ports. 

* 

The Home Office has awarded 
a £3 .36m contract to R. M. 
DOUGLAS CONSTRUCTION for 
building a cate complex at HJL 
Prison,- Parkhurst, Isle of Wight 
With a contract period of two 
years, worts include a new main 
entry and vehicular entrance, a 
visiting area, reception and dis- 
charge area, all with amenities, 
together with administration 
offices, emergency control area 
and plant rooms. Work will start 
in August. 


Rowlinson 


Mr P J Rowlinson, 
Chairman, reports 
on the year ended 
31st March 1985 


* Pre-tax profit £769,033T 

* Annual dividend held 

* Empty industrial units being leased 

* Further increase in rental income 

* Progress being made on new property developments 

- Accounts available from tbe Secretary 
ROWLINSON SECURITIES PLC 
London House, London Road South, Poynton, 
Cheshire SK12 1YP 


IVC RES 


An open ended fund (listed in London) specialising in shares 
of precious metals, oiks and other minerals. 

Consultant: Dr F.D. Collenden 
Investment Advisers; Strauss, Turnbull & Co. Limited 
Quarter ended 29th May 1985 
Assets per share +TUWfc (Gold +7.3%) 

1065% growth of assets per share over 3 years 

Sterling Converted Otfehore Funds - Money Management Jum 1985 

For copies of the latest Interim Report write to: 

Minerals Oils and Resources Shares Fund Jnc., 

Royal Trust House. Colomberie. St Halier, Jersey, C.l. 

For price and yield -see Financial Timee ’OttshoreS Oversees? 


Granville & Co. Limited 

Member of The National Association of Security Pastors 
and Investment Managers 


8 Lovat Lane London EC3R 8DT 


Telephone 01-621 1212 


Over-the-Counter Market 


High Low 
14S 123 

151 135 

77 45 

42 26 

1SS 108 
64 42 

201 161 

152 10S 

129 10 

aa 83 
73 46 

42S 1B2 
370 170 
32 25 


64 

BO 


218 177 
12 * 101 
285 213 
93 83 

95 71 

226 100 
100 92 

650 300 
120 31 

eo 28 

92 81 

444 32S 
30 17 

104 81 

247 216 
Pries* 


Company Price Change 

Asa. Bnt. Ind. Ord. 136 

Aa*- Brtt. Ind. CULS... 140 — 
Airaprung Group ...... 45«d — 

Anmitege and Rhodes 37 — 1 

Bardon Hill 157xd 

Bray Technologies B* 

CCL Ordinary 162 — 

CCL 11 pc Conv. Prof... 105 

Carborundum Ord 128 — i 

Carborundum 7 6pc PI. BA 

Deborah services 46 

Frank Horse! I 425 4-87 

Frank Horsell Pr Ord 87 370 + 500 

Frederick Parker ..... ... 27 — 1 

Georgo Blair 64 + i 

Ind. Precision Castings 20 

l»is Group 180 4- 1 

Jackson Group 107 — 1 

James Burrough 230 

James Burrough BpcRI. 89 — 

John Howard and Co. 82 

Unguophone Ord 218 — 

(Jnguaphone 10 5 pc pr. 92 

Minthouee Holding NV 610 _ 

Robert Jenkins G8 _ 

Scruitons "A" 33 

Tordoy and Carlisle ... 75 

Treuien Holdings 

Uni lock Holdings 3 g __ 

Walter Alexander ion 

w. S. Tastes 22 t _ 

and details of services now available on 


Cress Yield 
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FT COMMERCIAL LAW REPORTS 


Separate consignments not "successive’ 

. ARCTIC ELECTRONICS CO (UK) LTD v McGREGOR SEA & AIR SERVICES LTD 
Queen's Bench Division ( Commercial Court): Mr Justice Hobhouse: June 25 1985 


in' 

for 


held 


CARRIERS OF goods In 
separate lots under separate 
consignment notes are gov- 
erned by .separate contracts, 
and are not successive 
carriers under a single con- 
tract, though employed by 
the same employer; and 
accordingly, the presence of 
one carrier within -the Juris- 
diction, will nor Justify service 
on another out of the juris- 
diction in respect of the 
employer's claim to be 
damnified for Liability 
damaged goods. 

Mr Justice Hobhouse so 

when giving judgment for Trans- 
port International A Lies of 
Luxembourg (“Lies") on its 
interlocutory summons to set 
aside a fourth, party notice 
served on It in Luxembourg by 
Cargolux Aerolines International 
SA. also of Luxembourg. Cargo- 
lux was joined as third party by 
defendant, McGregor Sea & Air 
Services ■ Ltd, in an action 
brought bv Arctic Electronics 
Co (UK) Ltd. w w 

Transport of goods abroad by 
road is regulated by the Conven- 
tion for the International 
Carriage or Goods by Road 
(“CMR"). Effect is given to 
CMR in the UK by the Carriage 
of Goods br Road Act 1958. 

Chapter VI of CMR, as set out 
in the Schedule to the Act, is 
headed “Provisions relating to 
successive . carriers.” 

Article 3A2 1 of CMR provides: 
“ 1 / carriage governed by a 
single contract is performed by 
successive road carriers each of 
them shall be responsible for the 
performance of the whole opera- 
tion . . . under the terms of the 
consignment note . . ." 

Article 39 provides: “A 
carrier wishing to lake proceed- 
ings to enforce his right of re- 
covery may make his claim 
before the competent court, or 
tribunal of the country in which 
one of the carriers concerned is 
ordinarily resident 
Order 11 rule 1(1) of the 
Rules of the Supreme Court 
(RSC) provides that leave may 
be granted to serve proceedings 
out of ihe jurisdiction "if the 
action begun by the writ is 
brought under . . . the Carriage 
of Goods by Road Act 1965 . . 

* + * 

HIS LORDSHIP said that in 1981 
Arctic bought 200 video game 
machines made in Taiwan. It 
employed McGregor to arrange 
carriage of the goods from 
Taipei to Edinburgh. 

McGregor claimed to have em- 
ployed Cargolux to carry them 
from Taipei to London. Cargolux 
disputed that It said it was only 
employed as carrier, from Taipei 
to Luxembourg, and was to act as 
forwarding agent for a road leg 
from Luxembourg to London. 

The goods, in L304 cartons 
were shipped from Taipei under 
a single air waybill issued by 
Cargolux, giving the destination 


London, but saying " to Lux " by 
first carrier and “ to Lon by 
truck," 

After their arrival at Luxem- 
bourg airport the goods were 
spilt into three lots. Cargolux 
employed Lies to carry 476 
cartons from Luxembourg to 
London, and a CMR consignment 
note was issued. It employed 
another Luxembourg carrier, 
Sotrai, to carry 49Q cartons to 
London under another CMR con- 
signment note, and an English 
carrier, Spa Trans, to carry 486 
cartons to London under a third 
CMR consignment note. 

On delivery of the three con- 
signments at London it was 
alleged that some cartons from 
each were damaged. 

Arctic sued McGregor In respect 
of that damage. McGregor 
brought in Cargolux as third 
party for an indemnity, and 
Cargolux sought to bring in Spa, 
Sotrai and Lies as fourth parlies. 

Spa was served in the jurisdic- 
tion. Sotrai had not objected 
to the jurisdiction and bad in 
fact joined another Englisb com- 
pany as fifth party. 

Lies contested the jurlsdicition. 
Cargolux said that Lies was a 
*• successive” road carrier within 
the meaning of Chapter VI. 
articles 34 to 40. of CMR. It 
claimed that under article 37 of 
CMR it was entitled to recover 
from Lies whatever it might have 
to pay to McGregor or Arctic 
in respect of damage to the 
cartons carried by Lies. 

Cargolux sought lo justify 
leave to serve Lies out of the 
jurisdiction under RSC Order 11 
rule 1(g), on the basis that the 
contract was broken within the 
jurisdiction, in that the goods 
were to be delivered undamaged 
at London. 

Alternatively, it sought to 
justify leave under paragraph 
(I) which permitted the grant 
of leave if the action was 
brought under the 1965 Act. 

In connection with that para- 
graph, Cargolux relied on CMR 
article 39.2, which provided that 
a carrier might proceed to en- 
force his right of recovery in 
the country in which one of the 
"carriers concerned" resided. 

In Cummins [1981] 1 WLR 
1363 it was held that "carriers 
concerned" did not include the 
carrier making the claim, but 
only the successive carriers 
against whom the claim for con- 
tribution or indemnity was 
made. 

Lies was resident and had its 
principal place of business in 
Luxembourg, so that article 39 
did not appear to help Cargolux. 
However, Cargolux said that 
“ carriers concerned " included 
not only Lies, but also Sotrai 
and Spa. and that as Spa was 
resident in England, proceedings 
In England were authorised by 
article 39.2. 

That contention could not be 
supported- Cargolux said it 


employed IJes under a consign- 
ment note to carry 476 cartons. 
None Of the other fourth parties 
was successive carrier for that 
consignment, and Lies was not 
successive carrier for the con- 
signment carried by them. 

Cargolux argued that ail three 
Luxembourg to London consign- 
ments were governed by a 
" single contract " within article 
34, namely the contract between 
Cargolux and McGregor. 

That was not a proper reading 
of article 34. There were 
separate contracts with each of 
the fourth parties. There was 
no concept of splitting a consign- 
ment note. Article 34 made it 
clear that "successive carriers" 
operated under a single consign- 
ment note. 

In the present case one con- 
signment note was issued in 
respect of the 470 cartons. Dif- 
ferent consignment notes were 

issued in respect of the 486 and 
490 cartons. It could not be said 
that within CMR Lies. Sotrai and 
Spa were successive carriers. 

If Cargolux could not justify 
leave under article 392 and RSC 
Order H rule J(li. could it 
nevertheless do so under Order 
11 rule I«gi? 

The Rules of the Supreme 
Court took effect subject to any 
relevant statutory provision. 
CMR was part of an Act of Par- 
liament which gave it the force 
of law in the UK. The Act also 
excluded other rights to contri- 
bution (see section 5). The Act 
and CMR must be treated as 
paramount. Provisions such as 
the present were intended to be 
a self-contained code within 
which a plaintiff must found bis 
jurisdiction (See Rothmans v 
Saudi Airline [1981] QB 363. 
3851 

Lies argued that article 392 
should be construed as providing 
for a compulsory and exclusive 
jurisdiction. 

Article 31 [which specified the 
courts in which a plaintiff s 
action might be brought] did so 
provide because it included the 
words "and in no other courts or 


tribunals.” In Cummins Lord 
Justice Brandon said obiter that 
article 392 should be read In 
the same way. Lord Justice 
EieJeigh. also obiter , preferred 
the opposite view. 

His Lordship preferred Lord 
Justice Eveieigh's view. Article 
392 was drafted In different 
terms from article 31.1. In article 
392 the natural meaning should 
be given to “may.” 

Also, article 39.1 contemplated 
that the successive earner might 
voluntarily join in a Chapter V 
aeiton [between goods-owner and 
carrier J. Such an action might 
or might not be m a jurisdiction 
authorised by article 392. There- 
fore, to give article 392 a com- 
pulsory and exclusive effect 
would not be consistent with the 
proceedings contemplated and 
authorised by article 39.1. 

The correct interpretation of 
CMR was that it authorised the 
jurisdiction in article 392. The 
result was that when Order 11 
rule 1<I) was applied, article 
392 must be given effect to as 
it was in Cummins, and must be 
treated as defining the scope of 
the extra-territorial jurisdiction 
permitted to a CMR state. 
Article 39.3 led to the same con- 
clusion. 

It followed that a claimant 
could not rely on Order 11 rule 
1(g) in respect of a CMR claim. 
He must make out his case for 
extra-territorial jurisdiction 
under paragraph il) and CMR. 

Leave must therefore be set 
aside and ail proceedings under 
the fourth party notice against 
Lies likewise 10 be set aside. 

Even if that were wrong, it 
was not a suitable case for leave. 
Both parties were resident in 
Luxembourg and there was no 
sufficient reason why any litiga- 
tion between them should not 
take place there. 

For Cargolux: A. Allison 
f Beaumont ). 

For Lies: Elisabeth Birch 
(Kennedy's). 

By Rachel Davies 
Barrister 


IRAN SURVEY 

Reprint 

A bound reprint of this Survey 
is now available from: 

Nicola Ban ham 

Financial Times Publicity Department 
Bracken House, 10 Cannon Street 
London EC4P 4BY 

Price £5.00. Cheques to be made payable to 
The Financial Times 


F.T. CROSSWORD PUZZLE No. 5,759 j APPOINTMENTS 



ACROSS 

1 Get rescue organised (6) 

4 Drop what may have a bad 
effect on the viewer (8) 

10 Enticing a dog in 4o rest 
(7, 2) 

11 Low point for a beast (5) 

12 Benefit from a drink (4) 

13 Start of play (5, 5) 

15 Come to a sensible conclu- 
sion ? (7) 

16 Make certain the fool has 
running water (8) 

19 Smart deal ! (8) 

21 The ship's pilot getting about 
a thousand (7) 

23 Run to earth in the South- 
east ( 10 ) 

25 Deplores foreign ways (4) 

27 Gives satisfaction, being in 
accord (5) 

28 No silence could be taken as 
disrespect (9) 

29 Not a good achiever (8) 

30 Slip back into the gun room 
( 6 ) - 

DOWN 

1 People engaged in trade may 
well be nameless (8) 

2 Prize housing subjected to 
stress is praised (7, 2) 

3 Getting service in the foil 
(4) 

5 Dicky is a name for forget- 
ting ! (7) 


6 Conduct a large number — 
official (10) 

7 A wish to be in company (5) 

8 Entertains doctors' (6) 

9 Some will sign it eagerly and 
make light of it (6) 

14 Reckon a man would accept 
a puppet (10) 

17 The odd athlete is a 
smuggler (3-6) 

18 View ? Some hope ! (8) 

20 The movement away from 
the land (3-4) 

21 A quarter lock — emphasise 

that (6) 

22 Husband's difficulty (6) 

24 Her backing makes one keen 
(5) 

26 Leaf-damaging insect (4) 
Solution to Puzzle NO. 5,758 



The Financial Times is proposing to 
publish a survey on 

THE WORLD ECONOMY 

ON MONDAY 16 TH SEPTEMBER 

Advertising copy date for this survey 

is. Monday 2nd September 
For "further information please write to or 
telephone 

Hugh Sutton or Richard Oliver 
financial Times, Bracken House, 

10 Cannon Street, London EC4P 4 BY 
Tel: 01-248 8000 Ext- 3238/3447 Telex: 885033 


Lloyds Bank Tokyo HQ 


LLOYDS BANK is to establish 
in Tokyo a headquarters for 
international division operations 
in Asia. It will be headed by Mr 
Michael Riding, currently princi- 
pal manager of the Far East 
division in London, who is 
appointed general manager. His 
deputy wilt be Mr Michael 
Green, currently regional mana- 
ger, South East Asia- The new 
Asian headquarters will become 
operational in October. The 
existing branches in Tokyo and 
Osaka will continue to carry out 
Japanese commercial banking 
operations. The international 
division is one of five operating 
divisions of the new structure of 
Lloyds Bank, which came into 
effect on July 1 in advance of the 
formal merger of Lloyds Bank 
International with Lloyds Bank 
pic. 

MICROVITEC, Bradford, has 
appointed Mr David Burnet as 
a non executive director. He is 
managing director of Francis 
Industries. 

* 

Mr Clive Brooks has been 
appointed group financial con- 
troller of B1RM1D QUALCAST. 

* 

At the SOLICITORS' LAW 
STATIONERY SOCIETY Sir 
Edward Singleton has stepped 
down as director and non- 
executive chairman. Sir John 
Swan borough has resigned as 
group managing director to 
pursue other business interests. 
Lord Silkin or Duiwieh, former 
Attorney General, has been 
elected non-executive chairman 
and Mr Robert Maxwell as non- 
executive director. Mr Kevin 
Maxwell, deputy publisher of 
Pergauion Press was appointed 
group managing director. 

PEAT MARWICK has 
appointed Hr John Calvert as 
head of the management services 
department far the northwest 
region. 

Mr Antony R. Keuch has been 
appointed UK managing director 
for the Scandinavian computer 
consultancy company ENATOR. 
He was previously UK manag- 
ing director for Geisco. 

ALEXANDER HOLDINGS has 
appointed Mr Marlin Acland as a 
director. A former director of 
Mercantile Credit and recently 
retired, he takes up his new 
appointment on July 15. 

Mr Edward Shohet has been 
appointed a non-executive 
director of HAMPTON. Mr. 
L. E. T. Hue Williams has 
resigned as a non-executive 
director. 

* 

Following setting up of the 
TRANSATLANTIC CAPITAL 
BIO-SCIENCES FUND the 
management board appointments 
comprise as chairman Sir 
Anthony Burney: as investment 
directors Mr Gordon D. Dean. 
Mr Paul F. Fra mp ton. Mr 
David O. May and Mr Fred H. 
Offer; and as non-executive 


directors Professor Timothy 
Chard (professor of reproductive 
physiology as St Bartholomew's 
Hospital j, Mr J. A- C. Hill (a 
partner of Shelton Cobb 
solicitors), Mr Andrew C. Hugh 
Smith (chairman of Capel-Cure 
Myers and a director of 
Grindlays Banki, Dr Peter Scott 
(European associate of Johnson 
& Johnson Development Corpor- 
ation) and Dr Paul M. Whitney 
(managing director of C1N 
Industrial Investments, venture 
and develpoment capital arm of 
the National Coal Board Pension 
Funds). 

Mr Eardley E. C Berkeley has 
been appointed chief operations 
director of WORDPLEX INFOR- 
MATION SYSTEMS. He will 
continue as finance director and 
company secretary. Mr Michael 
Arnold joins the board as group 
marketing director. He was pre- 
viously responsible for inter- 
national operations. 

* 

Mr Paul Orchard-Lisle, deputy 
senior partner in Healey and 
Baker, has been elected president 
of the ROYAL INSTITUTION OF 
CHARTERED SURVEYORS. 

* 

I. P. SHARP ASSOCIATES bas 
promoted Mr Bob Ha vim to 
director international banking 
group, replacing Mr Lee Bettes 
who is now general manager U.S. 
■* 

Mr John Dunbar has been 
appointed a non-executive 
director of BETEC. He is chief 
executive of BSC Industry and a 
non-executive director of Word- 
plex Information Systems. 

* 

Mr Iain Lynn has been 
appointed to the board of 
MURRAY JOHNSTONE. 

SCHRODER SECURITIES has 
made the following board 
appointments; Mr Rupert Calde- 
cott to Schroder Securities UK; 
and Mr Kevin Brady to Schroder 
Securities Hong Kong. Helbert 
Wags and Co, Anderson Bryce 
Viliiers, the 29.9 per cent stock- 
broking associate of Schroders 
has appointed Mr Clive Fleekney 
as a director and head of the 
UK sales team. He previously 
held senior positions with 
Phillips and Drew and Rowe and 
Piunan. 

■¥■ 

Sir David Steel and Mr Andrew 
Rutherford have been appointed 
to the board oE KLEIN WORT. 
BENSON, LONSDALE, holding 
company of the Kleinwort 
Benson merchant banking group. 
Sir Eric Drake has retired from 
the board. Sir David is chair- 
man of the Wellcome Trust and 
a former chairman of BP. Until 
recently, he was a director of the 
Bank of England. Mr Rutherford 
is senior partner of stockbrokers 
Grleveson Grant. 

+ 

CAPITAL VALUE BROKERS 
has appointed Mr Marlin P. Drew 
to the board. He joins from 
Kleinwort Reason where he was 
principal trader in the leasing 
division. 
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COMMODITIES AND AGRICULTURE 


Malaysia hits out at curb 
on London tin trading 


BY WONG SULONG IN KAULA LUMPUR 


MALAYSIA IS prepared to 
consider the speedy introduc- 
tion of tin futures trading on 
the Kuala Lumpur Commodities 
Exchange to provide an alterna- 
tive to the London Metal Ex- 
change, if the International Tin 
Council is prepared to support 
the move, Datuk Paul Leong, 
Malaysian Minister of Primary 
Industries, said here yesterday. 

He added that Malaysia would 
allow tin from Indonesia and 
Thailand to be traded on the 
Kuala Lumpur physical tin 
market if the Tin Council 
agreed. 

The Minister said that the 
LME's credibility was now 
highly questionable following 
the moves last week to suspend 
tin trading and only resume 
with a £90 tonne maximum 
daily limit on the premium that 
could be charged to sellers 
seeking to delay meeting their 
delivery commitments. 

“ The Exchange's intervention 
bears out our contention that 
the Exchange operates in favour 
of its members and tin con- 
sumers," he declared claiming 
that the LME only acted when 
the tin price was moving up, 
but did nothing when prices 
were falling. 

Mr Leong said the LME Board 
did not take any preventative 
measures to control traders who 
thought they could make money 
by selling heavily when they did 


not have adequate tin supplies 
to fulfil the sales commitments. 

“ In fact the LME Board 
seems to have encouraged this 
highly speculative activity and 
when some t.mk members were 
caught, the rules have to be 
changed to protect their 
interests," he claimed. The 
Minister said that Malaysia no 
longer had any faith in the 
LME. 

Oar Commodities. Editor 
Hxiles: Mr Michael Brown, cbtef 
executive of the London Metal 
Exchange, said tbat the reason 
trading in the tin market had 
been temporarily suspended was 
because it had become ** dis- 
orderly" with the cash price 
premiums charged reaching 
" unacceptable " levels. 

He said Malaysia was quite 
entitled to introduce its own tin 
futures market, although be 
wondered how international 
traders would overcome the 
foreign exchange difficulties that 
might be involved. 

Tin trading remained subdued 
on the LME yesterday with little 
price movements as dealers 
waited for further develop- 
ments, although no definite date 
has yet been fixed for lifting 
the £90 limit- 

The t.ME zinc cash price rose 
by only £2 to £611.5 a tonne 
retaining its premium over the 
three months quotation. 


WEEKLY METALS 


Weekly metals prices as 
supplied by Metal Bulletin 
were: 

ANTIMONY: European free 
market. 996 per cent. S per 
tonne, in warehouse, 2,775-2,850. 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per pound, tonne lots in ware- 
house. 3.95-4.15. 

CADMIUM: European free 
market, min. 99.95 per cent, S 
per pound, in warehouse, ingots, 
0.67-0.73, sticks, 0.7W1.7S. 

COBALT: European free mar- 
ket, 99.5 per cent, $ per pound, 
in warehouse, 11.30-11.45. 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per flask, in warehouse, 290-300. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, S per pound Mo, in ware- 
house, 3.30-3.35. 

SELENIUM: European free 
market, min. 99.5 per cent. S 
per pound, in warehouse, 6.35- 
7.00. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent. $ per tonne unit WO;, 
cif, 58-68. 

VANADIUM: European free 
market rain. 98 per cent V^O*. 
other sources, $ per pound ViO*. 
cif. 2.10-2.20. 

URANIUM: Nuexco exchange 
value, $ per pound, UjOi, 15.00. 


Cocoa pact talks resume today 


BY ANDREW GOWERS 

PRODUCERS AND consumers 
of cocoa resume their search for 
a new International Cocoa 
Agreement in London today 
with three days of informal 
consultations aiming to build on 
tentative progress made at the 
last full round of talks in 
Geneva lasr March. 

The new pact would he 
designed to replace the current 
ICCA, which is due to expire in 
September but which will prob- 
ably be rolled over for another 
year at a meeting of the Inter- 
national Cocoa Organisation's 
governing council starting next 
Monday. 

However, the meeting's task 


of trying to bridge the gap 
between producers and con- 
sumers will not be made any 
easier by the fall In the cocoa 
price since March. The ICCO 
price was yesterday quoted at 
94 cents a pound, well below 
the current agreement's theo- 
retical minim um price Of 106 
cents. 


Mr Rene Montes, the Guate- 
malan chairman of the negotia- 
tions, will this week be explor- 
ing the possibility of calling 
another full negotiating confer- 
ence in Geneva in November. 


His hopes are founded on 
last-minute signs of compromise 


in March over the price range 
within which any new agree- 
ment would support the market 

M Denis Bra Kanon, the Ivory 
Coast agriculture minister, is 
reported to have signalled his 
readiness to accept a signifi- 
cantly lower level of support 
than his country — the world's 
largest cocoa producer— had 
previously been demanding. 

At the same time, the Euro- 
pean Community — the leading 
cocoa consumer in the absence 
of the U.S. from the talks — had 
tabled what it described as a 
“ final " package of proposals 
incorporating a higher price 
than before. 


Oman cut 
setback for 


Facing the facts of overproduction 


Opec price 
discipline 


By Richard Johns 

ANOTHER CUT by Oman in 
its contract oil prices has 
further dimmed the prospects 
of the Organisation of Petro- 
leum Exporting Countries 
(Opec) reaching agreement on 
stricter observance of its 
members' official selling rates. 

Oil companies confirmed yes- 
terday that Oman, a non-Opec 
producer, had reduced its con- 
tract. as opposed to spot 
market, rare for June to S25.90 
per barrel, down 25 cents on 
what it charged for May 
deliveries. This year Oman has 
been retrospectively setting its 
prices according to spot market 
realisations. 

Its move, confirmed by major 
customers yesterday, will be a 
damaging blow to Opec and its 
few members led by Saudi 
Arabia genuinely trying to 
assert price discipline even at 
the cost of another formal 
reduction in members' official 
selling rates. Oman's output is 
said in industry circles to have 
reached 500,000 b/d compared 
with 420.000 b/d in 1984. 

Its June price compares with 
one of $28.55 at the end of last 
year and the S2S official selling 
rate for Arab Light, with the 
same 34 degree API gravity', 
which has proved untenable in 
the present market leading to 
a drastic drop in the Kingdom's 
output 

Oman bas doggedly refused 
to co-operate with Opec even 
though It is a member of the 
Gulf Co-operation Council which 
includes four members of Opec 
including Saudi Arabia and 
Kuwait. 

It was also reported that the 
Soviet Union had proposed a 
contract price of $25.50 per 
barrel c.l.f. — including delivery 
charges — for the first half of 
July, a 50 cents cut on its offer 
for June. 

As a major exporter currently 
selling as much as 2m b/d in 
crude and products the Soviet 
Union is a major influence on 
the market. Its exports fell 
early in the year, presumably 
for climatic reasons, but it now 
apparently has a large surplus 
to dispose of and badly needs 
foreign exchange proceeds from 
it 


A SEA-CHANGE in the man- 
agement of the EEC's cereals 
regime is signalled in the first 
draft of the European Commis- 
sion's Perspectives for the 
Common Agricultural Policy 
(CAP) discussion document to 
be discussed by the 14 Com- 
missioners today. 

Though there remans at least 
a week of negotiations within 
the imposing Brussels' Berlay- 
ment building as to the final 
shape of the proposals, the 
broad trends are now clear. 

Unsurprisingly, grains policy 
tops the list as the key to CAP 
reform. As ever, the pivotal 
role of cereals prices — deter- 
mining as they do costs of live- 
stock production from beef to 
poultry’ focuses the attention 
of the marker managers. 

Equally unreraarkably, the 
options pointed up by the 
analysis break down simply into 
a choice between severe price 
restraints and the imposition 
of quantitative restrictions. 

~What Is noteworthy Is the 
starkness with which these 
choices are laid out and the 
truly dramatic changes in the 
regime that are under considera- 
tion to narrow the growing 
chasm between supply and 
demand. 

The paper does not shy away 
from the scale of the problem it 
faces. As the Community, 
according to the latest reports, 
looks forward to another record 
harvest, the paper points out 
that at best another 12 m tonnes 
of grains could be absorbed by 
internal demand by 1990. 

That leaves up to 20m tonnes 
with no obvious home. And 
the mythologies of alternative 
uses — bioethanol production, 
for example — are quickly dis- 


missed in the cereals chapter, 
though they receive unduly 
sympathetic consideration else- 
where. 

Nor does the paper ignore 
the political hurdles it faces 
before acceptance. The West 
German veto on even a price 
cut as small as 1.8 per cent 
this year, stands as a real ob- 
stacle to a policy which might 
call for reductions of as much 
as 20 per cent. 

To confront this problem, the 
discussion document baldly 
scaces that on present trends 


dent on grains for their annual 
incomes. 

It is to this latter group that 
future support may be target- 
ted. 

The paper suggests that “ sig- 
nificant price cuts " combined 
with increased yields could pro- 
duce modest increases in pro- 
duction while at the same time 
increasing outlets (presumably 
by the price displacement on 
alternative animal feeds) and 
reducing the cost of export 
restitutions. 

But the paper adds: "Such 


Ivo Dawnay examines the EEC’s 
latest attempt to grasp the 
nettle of grain surpluses 


the surplus wilt become “im- 
possible for the Community to 
manage or finance.” 

Its proposed solutions to this 
dilemma will cast terror into 
the heart of the arable farming 
community. It begins by point- 
ing out that the EEC has 3.75m 
cereals producers and that in 
seven member states more than 
50 per cent of farmers grow 
some grains. 

But it then goes on to draw 
careful distinctions between the 
big gram barons — for example, 
in East Anglia and the Paris 
basin — who enjoy markedly 
higher incomes — and the rest. 
These it divides into the smaller 
mixed farmer, who often com- 
bines cereals growing with com- 
plementary livestock produc- 
tion. and the large number of 
medium sized producers depen- 


a price policy could not. how- 
ever. be envisaged without some 
form of income aid, at least on 
a transitional basis, for the 
most vulnerable producers, who 
would appear to be the medium- 
sized group." 

Such aids would have to be 
selective, and. as one option 
proposed, could be based on the 
number of hectares farmed. 

On the guaranteed threshold 
system, the paper moots the 
possibility of applying price 
cuts when ceilings are exceeded 
In the year of production (as 
opposed to tbe following year 
as is the case at present) 
though it adds that this move 
would bring some uncertainly 
to farmers. 

Another, or perhaps an addi- 
tional. measure could be to 
confine the opening of interven- 


U.S. cancels vote on reduction of acreage 


BY NANCY DUNNE IN WASHINGTON 


MR JOHN BLOCK the U.S. 
Agriculture Secretary, has can- 
celled plans to conduct a farmer 
referendum this month on a 
proposal which would have cut 
U.S. wheat plantings sharply to 
54m acres. 

Although the secretary is 
required by a 47-year-old law to 
hold a referendum if Congress 
fails to pass a new farm bill this 
year, it was not necessary to 
schedule the vote in July. 


Mr 


Block has been using the threat 
of the referendum— on support 
proposals which have little bear- 
ing on current realities — to spur 
Congressional progress on a new 
farm bill. 

Annoyed by this manoeuvre, 
the House of Representatives 
passed legislation forcing the 
secretary to delay the vote. The 
Senate passed a bill allowing 
him to delay the referendum. 
This he did on Friday after the 
Senate agriculture committee 
set July 15 as a deadline for 


completing work on a new farm 
bill. 

However, senators from farm 
states are still far from agree- 
ment on mkjor features of the 
legislation. The committee has 
rejected proposals to set manda- 
tory limits on production and. 
while it seems inclined to drop 
the loan rate, thus setting lower 
price floors, it has been unable 
to agree to what levels prices 
should drop. 

A House subcommittee last 
week made some progress when 


it agreed to allow the secretary 
of agriculture to implement a 
marketing loan scheme. ' This 
would allow the department of 
agriculture to give operating 
loans to farmers at one level, 
but to collect the repayment at 
much lower terms if wheat 
prices are depressed. The 
legislation also guarantees a 
price of $5 a bushel on half 
the rower’s base acreage] It 
also gives farmers the option 
of voting for mandatory pro- 
duction limitations. 1 



rion stores (or at least, pay- 
ments) until the end of season. 
April or May. 

A co-responsibility levy is 
also considered, preferably to 
be applied at the first point of 
sale, and possibly differentiated 
according to the size- of farm. 
In addition, the paper looks at 
the option of a Cereals Board 
set up specifically to regulate 
supply management and export 
development — particularly if 
producers are expected to help 
finance export costs. 

If these options strike fear 
into the farming community, 
the quota option is no le.-s 
daunting. Unlike previous Com- 
mission statements, the paper 
suggests such a move is nor 
Impossible. ** It should not bo 
supposed," it says, “that a quota 
system could not be applied tit 
the cereals sector. 

"If the administrative diffi- 
culties could be overcome for 
sugar and milk, many of the 
practical problems could no 
doubt be overcome for cereals ” 
— possibly at tbe point of firsr 
sale. 

That, however, is described as 
likely to inspire higher prices, 
lower demand, and no improve- 
ment In incomes. 

Somewhat lamely, the paper 
concludes with a disenchanted 
perusal of a set-aside pro- 
gramme — an option it clearly 
does not like. 

But the final conclusion is 
plain enough. "What is clear is 
that unless the Community pur- 
sues the option of a rigorous 
price policy outlined (above) it 
will be obliged, to introduce one 
or more of the other measures 
for the supply of cereals." 

In other words, “choose your 
poison.” 


LONDON MARKETS 


U.S. MARKETS 


BASE METALS 


LME prices supplied by 
Amalgamated Metal Trading 


ALUMINIUM 


Unoff total + or iHighitow 
fcJoaeip.m.) — 

I £ per tonne 


Cash ; 76I.5-B.5 .+2.75 — 

3 months ! 784-9 i+2.75 l7BO»783 


Official dosing (am): Cash 762-3 
(75S-.5): three months 784-777.5-8): 
settlement 763 (735.5). Final Kerb 
Close: 786.5-7. Turnover: 11875 

(16700) tonnes. 


COPPER 


— iUnofflc 1 +or 

Higher grade) C | g80 - — High/Low 


toeh 1 1085,5-4.5 +6.7S'. 1088.S 

Tiree m‘nth*il091-.5 | +4 / 1098.1059 


Official closing (am): Caah 1088 5-9 
1076-.S); throe months 1086.5-7 
1087-8): settlement 1089 (1076.5). 

: ir si Kerb Close: 1091.5-92. 


nth odes '■ _ 

Ash 1069-71 .«■ 11 

nree m'ntha 1079-81 -+5 


1077 


Official closing (am): Cash 1076-7 
(1059-61): throe months 1084-5 

(1074-61: settlement 1077 (1061). Turn- 
over: 17851 (27675) tonnes. U.S. Pro- 
ducer prices 65/67 cents per pound. 


LEAD 


I Unofficial + or -HlstMow 
c toeeip.m.) — 

£ per tonne . 


Cash I 305 6 
3 months . 303 5 


• + S 508 3Q6 
4-2.25 506.303 


Official closing (am): Cash 306-7 
302.75-.3): throe months 305- .5 

301 -.5); settlement 307 (303). Final 
ierb Close: 305.5. Turnover: 8076 
4850) tonnes. U.S. Spot: 19/21 cents 
er pound. 


NICKEL 



Unofficial 

+ or 

High/ low 


cloaoip.m.t 




£ per tonne 



: 4040-50 

+40 

.MB6.'«052 

3 months 

9060 S 

-47.6 

4070. aOM 


Official closing (am): Cash 4053-55 
(3391-3): three months 4066-6013 

(3990-51: settlement 4055 (3993). Final 
Kerb Close: 4050-5. Turnover: 1404 
(1596) tonnes. 


TIN 


High grade Unofficial 4- or • Hlgh.ilow 
■ close ip. ml. — j for day 

£ per tonne 


Cash 95 7 0 80 +17.5 9990.8590 

3 mantns ' U +3 0-40 : + 32.5 — 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated. 


METALS 


July 8 + or Month 

1986 — ago 


OILS 


July 3 + or Month 
1965 — ago 


Aluminium 

Free Mkt 

Copper 

Cosh h Grade.... 

3 mtha 

Gold troy os 

Lead Cash ........ 

* mths 

Nicks I 

Free Mkt 

Palladium oz.— 

Platinum oz 

Qulokallvert 

Silver troy oz... 

8 mths 

Tin cash 

3 mths - 


1100 #61100 

si 02&. nos ifiamm 


1084 '+6.75 £1128 
i£1081.Z6' j 4 [£1136.5 

8309 I— 4.26 8316.76 

[£305.5 ,+ 3 X898 

[£308.76; + 245 £301.75 

J2«0f270o '.-8 1 260 12 90c 

393.60 —3. 15. 399. BO 
82S7.10j-a.6B, SZ68. 10 

828012901- 3290; 2D0 

!466.45p -7.0E 474.60p 
>169 .B5p — 7. 21 - 488.70| 
|£9653 [-4.6:C950a.! 

.PQIdli a; I-OA iTQd.77 I 


Coconut (Philr "SSClOx TSiB 

Palm Malayan ;s645u — >376 

SEEDS 


§?Wb«jan tUA) [ SZ 25.6w'~3.9 '8231X6 

GRAINS 

Barley Fut 5epL|£96.60 -C.miES7.95' 

Matah '£145.00 -,.'£147.50 

Wheat Fut Septl£97.55 ,-0.26|£»8.16 
No. 9 Hard Wlnt-i : ■ I : 


Tungsten..-.. 


wolfram 22 04ib 

zinc ... — .... 

3 mtha 

producers - 


C 9426.5 +24 £9477.6 
■872.75 -O.Ot | 579.05 


856:60 
JE611.B +2 

£698.6 .-1 
,8880 


161)65 
: 597.5 
1808,85 
5930/969 


OTHERS 

Cocoa Ft, Sept £1738.6 +23 -£1735.8 
Coffee Ft Sept j£lBB1.5 -30.B£2O79.8 

Cotton A Index 62.40c —[63.60a 

Gas Oil Aug- 18211.6 —1 18214.75 

Rubber i kilo) i68p 64p 

Sugar trawl |!84z '—3 886 

Wooltops 64a '463pklto • iWOpKIlO 


♦ Unquoted. u Aug. xAug-Sept. 
w Sept- z JufyAug. ♦ PBr 76 tb Peak, 
c Cents per pound. 


GOLD 


Gold fell S4*« to S308Y309V an the 
London bullion market yesterday. it 
opened at S3i0-310'i, and was fixed 
at 5310.65 in the morning and 5308.25 
in the afternoon, the lowest level for 
15 weeks. The metal touched a tow 
on the day ol S307-307 , J . but recovered 
a little on short covering. Selling 
pressure increased in the early after- 
noon, on the opening of U.S. markets, 
on contmled tears about lower oil 
prices, ahead of Friday's meeting of 
Opec mini store. The higheat point 
touched was 5375-37 IV. 


GOLD BULLION (fine ounce) July 2 


Close S3O8V309L i£836J,.237L|) 

Opening S310 310Ls l£2 38 23BLg> 

M'nl'g fix. 83 10.86 (11236.455) 

Aft'n'nfix. 6308.26 U2236.379. 


□OLD AND PLATINUM COINS 


Kr'g'f'nd. 831712 318U 

>8 Krug. (164-16414 
U Krug. 883i 3 ^4U 
MO Krug. 894 3412 
Maple leaf 9319 319J* 
New Sov. 87314-74 

>2 New SOV 944L-45 

Old Sov. 8741= 76 


620 Eagle 8445 4 63 
lie Plat 9263 -2 B6 1* 


Noble J 


(£24314 -a 43 S« i 

i£125V ISBU) 

11:64 0412) 

(£26 26191 
l£U44l2 !445i 
(£36 ■« -56*4) 
(£34 64121 
i£G7t4 60ijl 
iK341.571iai 
(£202 204)2) 


SILVER 


Silver was fixed 7.05p in ounce 
lower lor spot Delivery on the London 
bullion market yesterday at 45G.45p. 
U.S. cent equivalents ol the fixing 
levels were: spot 59J.85C, down 15.65c: 
throe-month 604.6c, dawn 16c; six- 
month 816.25c, down 16 66c: end 
12-manth 642.35c. down 164Sc. The 
metal opened at 454» 2 -457 1 »p f5&2-595c) 
and closed et dSVr+M’jP (589-59Zc). 


Official closing (am): Cash 9575-60 
(8500-70): three months 9445-55 

19000-1): BBtilament 9580 (9510). Final 
Kerb Close: 9435-40. Turnover: 1190 
(2440) tonnes. Straits tin Sm30.34 kilo. 


Standard i 


Cash 
3 months 


9948-58 

9423-8 


9580 

9445.3450 


Official cloning (am): Cash 9590- 
GOO (9505-15): three months 9445-55 
(9400-1): seilement (9515). 


ZINC 


Unofficial + or High /low 
eitwo'p.m.i — 

£ per tonne • 


Cosh 
5 months 


611 2 
592-3 


+ 3 
+ 1 


, 610 
'597(591 


Official dosing (am): Cash 610-3 
(611-3): throe months 596-7 (595-4); 
settlement 613 (613). Final Kerb Close; 
591-2. Turnovor: 6325 (7360) (bnnos. 
U S. Prune Western: 44/46.76 cents per 
pound. 


SILVER ' Bullion +ori L.M.E. > or 
per fixing 1 — < p.m. i — 
troy ! price ■ Unoffie'l 


Spot- 456 45p -7 .05 491.6p -11 

4 months. :460.85p .'-7.30. 465 45p -10.7 
6 months. i 4B8 3Sp -f.M — , — 
l2month3iB0 9.90p -7.25 — — 


LME — Turnover: 41 (97) lots el 

10.000 oz. 

Throe months high 472, low 464. 


FREIGHT FUTURES 


Values wore again eroded following 
lower physical prices an the msior 
grain routes. January recovered late, 
m the session, reports Clarkson Wolff. 
The Baltic Freight Index was 864. dawn 
10.5. 


July 

Oct. 

Jan. 


. Close Hioh 'Low 
840.846 842.5840 

862.864 864.860 

867 670 867)992 
April .879 880 000 878 
July 870.868 877.5 
Oat. 880 938 907.5 
JO/1. . 970 970 

April 66 0.1030 990_ __ 
Turnover: ITS (83)',™ 


Prey. 
848 84M.5 
869/071 
870.5 '872.5 
910)913 
883.887 
920,980 
930990 
980. 1040 


GRAINS 


July wheat tost ground throughout 
Ihe day on lack of physical demand. 
New crops were a touch easier on 
better weather conditions. Prdfil- 
ukmg buying support was found at 
lower levels, reports Muirpace- 


INDICES 
FINANCIAL TIMES 

July T JuneiBM'th ago Year ago 


276.04 87 8.13 — j 301.06 

(BestK July 1 1952 - TOO) 


REUTERS 

july'a 'July" 1 ;M'th ago Yearago 


1741.6 -1744.6 1820.4- 1919.0 


(Bess: September 18 1831 — 100) 

MOODY'S 

May 14, May iSjM'th agoYearago 


921.91 923.91 — 


(Base: December 31 1831 ■ 100) 

DOW JONES 


Dow' July 1 June - Month - Year" 
Jones 1 j 28 ago I ago 


Spot .116.38117.91 — ,135.86 

FUL ill6.79 118.40, — _|134.99 

(Baas: December 31 1974 - 100) 


WHEAT J BARLEY 

Yestord“y» + or, Yeats rdys-f- or 
Mnthi close | — ! close : — 


July—! 112.28 
Sept.. 97.69 
Nov-' 100.90 
Jan -i 1C4.BO 
Mar..! 107.69 
May— ■ 111.00 


>—2.30 - : - 

->0.25; 96.60 !— O.flS 
—0.16, 100,46 i— O.Ofi 
— O.SOi 104.05 -+O.OS 
l—O-BS; 107.05 i+0.05 

l-O.ZSj 109.75 :+0.05 


Business dune — Wheat: Jbly 112.75 
only. 5eot 97.65-7.50. Nov 101 .00-0.80, 
Jan 104.50 only. Mar 107.60 only. May 
111.05-1.00. Sales: 58 lots of 100 
tonnes. Bsrfty: Sept 96.55-6 *5, Nov, 
Jen, Mar and May untraded. Seles: 48 
lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1, 15 per cent: 
July 136.75. Aug 134.90. Sept 134.65. 
Oct 140,10, sellers, transhipment East 
Coast. U.S. No. 2 Soft Red Winter: 
Aug 124. Sept 126.25. Oct 1Z7.75. sel- 
lers. EEC July 115, seller. English 
'•ed. lob Dec 105 paid, so liars. E»« 
Coast. Maine: U.S. N. 3 Yellow /French. 
transhipment East Coast; July 146, 
sellers. Barley: English feed, fob: July/ 
Aug 97 paid Eaet Cosat. Rest unquoted. 

KGCA — Locational ex-tarm spot 
prices. Feed barley-. S. West 107.00, 
N. West 109.00. Tbe UK monetary co- 
efficient for the week beginning Monday 
July 8 (based on HGCA calculations 
using five days' exchange rates) is ex- 
pected to remain unchanged et 0.964. 


RUBBER 


The London physical market opened 
eeslar. continued to fell throughout the 
day end closed dull, reporta Lewis end 
Peat. Ctoaing prices (buyers): soot 
BB.OOp (same): Aug 6645p (66.60p); 
Sept 6B.2Sp (68.50p). The Kuala Lumpur 
fob price lor RSS No. 1 was 201.5 
(202.0) cents a kg and for SMR 20 
waa 167.5 (168.6). 


COFFEE 


Against slightly weaker sterling the 
market opened £3-10 higher in quiet 
conditions, reports DBL. Gains were 
extended to £20 by trade and commis- 
sion house buying, but values fell 
sharply during the afternoon as stop- 
loss orders were triggered by commis- 
sion house soiling. 

lYeSterd'ye + or; Business 
■ Close — Cone 


COFFEE 


July-.-.. 1840 49 

Sept. 1891 82 

Nov- 1930-33 

Jan.— 1977 80 

Maran... — , 1981-86 

May '1990 10 

July— ..— -.3000 40 

Sales: 3.098 (4.749) lota of 5 tonnnes. 

ICO indicator prices (U.S. cents per 
pound) for July 1: Comp, daily 1979 
127.74 (126.40); 16-day averago 130.63 
(130.84). 


—14.6 1876- 1855 
— 30.5 1950. 1U7B 
,—27 1975- 182S 

1 — 26.5 £090-1977 
—80.0 £080- 1B7S 
— 60.0 8040-2015 
—55.0 '2095-2DGfl 


COCOA 


The market opened weaker than due 
and traded quietly throughout the 
morning. Durinq the afternoon strength 
inspired by New York allowed some 
of the origins to make sales. Hedging 
of these purchases brought the market 
down from the highs, reports Gill and 
DuHus. 


COCOA 


lYesterdaysi i 

Close j-f- or .Business 
-I — ( Done 


|£ per tonnei 


July— ; 1758-1759 ,+Bl.S 1768-1757 


SepL r 1736-1737 ‘ + 33^oj 1745-1724 


Dec. : 1699-1700 +2E.5! 1708-1990 

Mar. 1 1706-1707 +23.0 1712-1696 

May. 1718 1728 +213 1720-1710 

July 1728-1736 ,+20.0 1730-1720 

Sept- : 1735-1760 + 80.0 — 


Sales: 4.306 lots of 10 tones. 

ICCO indicator price* (U.S-. cents 
per pound). Daily pnee far July 2: 
96 04 (94.71): five-day average lor 

July 3: 94.59 (84.00). 


SUGAR 


LONDON DAILY PRICE— Raw sugar 
S84 00 (£64.60). down $3 00 (down 
£1. 50) a tonne (or July-August 
da i very White auger SI 32-00, down 
$2.00. 

Prices eased folowing lower New 
York quotation*, reporta C. Cxirnikow. 


No. 6 
Con- 
tract 


Yesfdaysj Previous Business 
I dose close i done 


8 per tonne 


Aug , W.S-W-4 . OT.B-aa.B I 86.8 85.6 

Oot ' 87.8 88.0 ’ 80 J -30.4 80.2 87.4 

Dec 81.092.0 (MJ-S4.4 84.0-31.2 

Mar ' 102.2- 108.4- 105.0-106 A 1 1D5.O10U) 

May.,„.' 10BJ-I07.il' 100.4-100.9! 109.0-106.8 

Aug ' 1 12.0- 1 12.8 llBJkllbJt; 114.8-112.4 

Oct..— .' 116.4-117.6 118.4-1 10.8 1 119.8-110.6 


Sales: 903 Jois of 50 lonnes. 

Tate and Lyle delivery price for 
granulated basis sugar wag £166 00 
(£167.00) a tonne for expert. 

Internationa! Sugar Agreement— (U.S. 
cents per pound fob and stowed 
Caribbean pens). Prices for July 1: 
Daily price 2.73 (2J31): 15-day average 
2.80 (same). 


SOYABEAN MEAL 


The market opened unchanged In lack- 
lustre trading, reports T. G. Roddick. 
Price* drifted in tho afternoon but re- 
covered on commission house buy.ng. 


OIL 


The volume of crude on trading whs 
minimal. Nyme* WTI opened un- 
changed for August and traded Be up 
et 1 pm EST. Petroleum products other 
than naptha" remained quiet and table 
ahead of the Opec meeting. Naptha 
firmed slightly as demand for prompt 
cargoes continued — Petroleum Argus, 
London. 


SPOT PRICES 


■ | Change 

Latest 4- or — 

CRUDE OIL— FOB t8 per barren— July 


Arab Light.. ZB.60 28.70*; -0.10 

Arab Heavy. 84* 25.05*. - 

Dubai.— - J 86.10 25J0-i — 

Brent Blend- - 26.45-26.55 ‘-0.15 

W.T.l.Upm CStl 26.78-26.80*'— 0.05 

Forcado*' Nigeria). 28.60-26.40 — 

Ural a. icif NMEj~... 2330 85.60 .-0.05 


PRODUCTS— North West Europe 
Prompt delivery cif per tonne) 
Premium gasoline.. 281 -883 — 

Gas Oil ,216.217; - 

Heavy fuel Oil — — ; 127-129' — 

Naphtha .— 266-259= +0.5 

*Auguat 

Petroleum Argue estimates 


GAS OIL FUTURES 


Yost 'day's -{-or* Business 
Month ‘ Close < — ■ Done 


8 U.S. 
per tonne j 



316.60 +0.78, 2 15 JO-1 4. On 

211.60 j— 1JH 2 12.00- 11.50 

211.00 —0.76. 212.25-11.00 

213.00 '—0.00 2 13.25- 12.75 

214.60 I-1J10 — 

216.50 —1.50 — 

217.00 -0.75- — 


Turnover 752 (436) lots of 100 
tonnes. 


POTATOES 


The market opened lower, testing old 
eupjport levels ol £76.00, basis April. 
Buying interest here was keen and 
values recovered during fairly brisk 
morning business. Prices continued id 
rise during a quiet afternoon, reports 
Coleyand Harper. 


;Ye*terd ay's. Previous Business 
Month i close close 1 Done 


Nov J 

Feb — ■ 

Apr : 

May— .: 


£ per tonne 

59.30 j 58.30 
68.00 66.60 

78.30 77.10 

84.00 86.30 


68 JO -67. 50 


78-20-76.00 

B4.DD4lt.70 


Sales: 285 (233) lots of 40 tonnes. 


P1GMEAT 


Prices remained steady despite 
slightly lower physical prices, reports 
CCST Commodities. 


Yeaterdesmi Previous ;Buelne»e 
Month close I dose ; gone 


p. per kilo (deadweight) 

Aug > 103.70 . 102.90 (102.70- 162.60 

Oct 106.40 ; 106.70 >106.50 

NOV 1 106.50 106.80 . 106.M-108.60 

FOb I 98.90 ; 99.00 98.80 

April 99.00 . 99.40 • — 

J une.— 98.50 ! 98.30 • — 


Eales: 16 (11) lots of 60 carcases. 
3.2S0 kgs. 


MEAT 


1 Yesterday 
close : 


or, Business 
— > Done 


£ 

.per tonne 

August 1 10 J 1 10.8 '—0.70' — 

October....' 1 1S.S115.9 1 + 0.20 113.5-113.0 

Dec 118.5- 1 18.7 +0.2* 118.5-1 18.8 

Fob-. 124.2-128.0 +0.80 184.0 

Apr 126 2 126 0 > + D.7* 185.5 

June 128 0 128.5 +0.40 1S6.3 

August- 128.8-129.0 - '0-60 — 


Sales: 833 lots of 20 tonnes- 


IUEAT COMMISSION — Average fat- 
stock prices et representative markets. 
GB — Cattle 96.40p per kg Iw (-1.56). 
OB — Sheep 156 59p per kg est dew 
(+B93J. GB— Pigs 78.3Sp per kg Iw 
( — 2 . 00 ). 


SMITH FIELD — Pence per pound. Beef: 
Scotch killed sides 76 o to 81.0: English 
forequarters 51.0 to S4.5; Ulster hind- 
quarter! 96 O to 92 0. forequarters 50 0 
to 54.0. Vesl: Dutch hinds and ends 

138.0 to 142.5. Lamb: English small 
66 O to 72 0, medium 64.0 to 68.0, heavy 

60.0 to 65.0: Imparted: Now Zeeland PL 
B5.0 to 66.0, PX 64.5 to 65.5. Pork: 
English under 100 lb 50.0 to S7.5. 100- 
120 lb 50 5 to 56.0. 120-160 lb 45.0 to 
61.0. 


PRECIOUS METALS stabi- 
lised, after Monday’s sharp 
losses, on light short-covering 
following strength In the 
energy complex, reports 
Heinold Commodities. Copper 
moved slightly higher as light 
demand emerged in cash mar- 
kets. Sugar remained under 
pressure reflecting poor physi- 
cal Interest for raw sugar. 
Cocoa traded slightly higher 
on reduced expectations for 
the Brazilian crop. Coffee 
weakened on the good avail- 
ability of nearby coffee. Cot- 
ton was steady reflecting trade 
support. Heating oil advanced 
on profit-taking and short- 
covering following recent de- 
clines. Trading was light 
ahead of the API report and 
the Opec meeting. 

NEW YORK 


ICRUDE OIL (LIGHT) 

>42,000 U.S. gallora, S /barrel* 


CHICAGO 



■Latest 

High 

Low 

Pl«V 

'August 

26.88 

28.92 

26.58 

26.68 

■Sept 

26.18 

26.30 

25.90 

36.08 

■Oct 

25.73 

25.79 

25.57 

26.69 

Nov 

25.48 

25.50 

2S.2S 

25.40 

Dec 

25 JO 

25.23 

24.33 

25.10 

‘Jen 

24.90 

24.92 

24.50 

24.79 

■Fob 

24.65 

34.65 

24.51 

24.54 

■March 

24 JO 

24.30 

24 JO 

24.34 

■April 

24.3S 

24.35 

24.35 

24.34 

■May 

24.20 

2420 

24 JO 

24.34 

■GOLD 100 troy ox, 5/troy oz 


Close 

High 

Low 

Prev 

•July 

309.8 

309.0 

309 0 

309 JO 

August 

311.4 

312.5 

308.3 

310.8 

■Sept 

313.0 


— 

372.5 

■Oct 

314.7 

315.9 

311.5 

314.2 

■Dec 

318-5 

319.5 

315.5 

318.0 

Feb 

322.5 

323.8 

319.0 

322.1 

■April 

326.6 

328-8 

323.5 

326-2 

"Juno 

330.9 



330.7 

’August 

335.3 

— 


335-2 

■Oct 

338.9 

339.0 

339.0 

339.9 

Dec 

344.5 

343.0 

343.0 

344.6 

Feb 

349.5 

— 


348.7 

April 

354.7 

— 

— 

354 9 


LIVE CATTLE 40.000 lb. cema/ib 


(ALUMINIUM 40.000 lb. 

cents/lb 



■Close 

High 

Low 

nev 

'July 

43 65 

43.E0 

43.40 

43.60 

'August 

43.95 

— 

— 

43.90 

■Sept 

44.25 

44-25 

44.05 

44.20 

■Dec 

45.25 

45 30 

45-05 

45-20 


45.60 

— 

— 

45.56 

■March 

46-25 

— 

— 

46.25 

■May 

46.95 

— 

— 

46.95 

•July 

4765 

— - 

— 

47.65 

■Sept 

48.35 

— 


48.35 

(Jan 

49.75 

— 

— 

49.75 


HEATING OIL 

<42,000 U.S. gallons, cents /U.S. 


gallora 



Latest 

High 

LOW 

Pnrv 

'August 

67.60 

67.65 

66.90 

67.10 

Sept 

68.02 

68.05 

67 JO 

67.47 

Oct 

68.85 

68.85 

68.15 

68.34 

Nov 

69.69 

69.70 

69.05 

69.10 

Dec 

70 JO 

70.40 

63.85 

89.80 

Jen 

70.60 

70.80 

70.35 

70.40 

Feb 

70.35 

70.35 




March 

69-30 



69 JO 

April 

68.65 

— 

— 

68-25 


COCOA 10 tonnes. 5/tonnes 


ORANGE JUICE 15.000 lb, conta/lb 



Latest 

High 

Low 

Prev 

July 

2005 

2005 

1980 

2000 

Sept 

2045 

2068 

2043 

2052 

Dec 

2031 

2058 

2020 

2034 

March 

2046 

2060 

2029 

2043 

May 

2075 

2075 

2055 

2055 

July 

2052 

2052 

2052 

2060 

Sept 

— 

— 

— 

2077 

Dec 

— 

— 

— 

2090 

■COFFEE 

••C" 

37.000 lb 

cents/lb 


■Close 

High 

Low 

Prev 

'July 

139.00 

139.90 

139.00 

139.70 

■Sept 

141.69 

142.70 

140.81 

142.15 

■Dec 

143.28 

144.30 

142-60 

143.S7 

■Match 

142.70 

143-50 

142-25 

143.28 

May 

142.38 

143.00 

142-20 

143.13 

-July 

142.00 

143.00 

141.90 

141.63 

■Sept 

141.55 

142.00 

142.00 

141.00 

Dec 

142-25 

— 

— 

140.00 


July 

Close 

High 

Low 


140.50 

141.50 

139.75 

139.65 

Sept 

137.15 

137-50 

136.30 

136.70 

Sept 

137.15 

137.50 

136 JO 

136.70 


T34.90 

13SJ25 

13430 

134-20 

Jan 

133.45 

133.85 

133.25 

132 JOB 

March 

133.45 

133.23 

133.25 

133.00 

May 

133.45 

— 


133.00 

July 

133.45 


_ 

133.00 

Sept 

133.45 


— 

133.00 

Nov 

133.45 

— 

— 

133.00 



Close 

High 

. Low 

iPrsv 

Aug 

58-20 

6845 

5646 

56.85 

Dot 

- -68J» 

68-90 

67.70 

-67.77 

Dec '■ 

61.15 

61.20 

60.00 

60.25 

Feb . 

61.92 

61.92 

61.00 

6140 

April 

• 62.70 

62.77 

62.15 

6247 

June 

63. IB 

63.45 

63.05 

63.10 

LIVE 

OGS 30100001.. cents/lb 



, Close 

High 

Low 

Prev 

July 

V 49-67 

49.75 

48.12 

49.47 

Aug 

47.35 

48.22 

4745 

47.85 

Oct 

43.85 

44.07 

43.00 

43.57 

Dec 

.4647 

45.50 

4440 

45.40 

Fab 

47J02 

4747 

46.70 

4740 

April 

44-60 

45.00 

44.58 

44.97 

June 

46.95 

47.40 

40.95 

47JO 

July 

•47-70 

47.75 

47.00 

47.90 

Aug 

47.60 

47.60 

47.60 

47.85 

MAIZE 5JOO bu min, cente/56-lb bushel 


tloae 

High 

Low 

Prev 

July 

*9.2 

270.4 

268.0 

287.4 

Sect 

152,0 

253.6 

252.0 

2SZ.6 

Dec 

217.6 

249.0 

247.2 

247.8 

March 

2S7.4 

258.2 

257.0 

257.0 

May 

21,4. 

2B2.0 

281.0 

261.0 

Julv 

2no 

262.0 

2604 

260.4 

Sept 

WJ> 

247.4 

246.2 

2460 

PORK BELLES 38.000 lb. 

cents/lb 


ante 

High 

Low 

Prev 

July 

58.2 

69.27 

57.92 

68.92 

Aug 

56.(7 

69.80 

MW 

59.62 

Feb 

67. e 

68.30 

66.95 

67.52 

March 

67-Q 

68. +0 

66.80 

6740 

May 

68-61 

69.00 

67.75 

6840 

July 

69.21 

8945 

6740 

68.90 

Aug 

67.76 

67.70 

87.70 

67.70 

SOYABEANS 5000 bu ffikl. 


cents/60 fe-bus(ai 




Close 

High 

Low 

Prev 

July 

656.0 

6564 

561.0 

5534 

Aug 

550.2 

5524 

546.0 

547.4 

Sept 

545.2 

648.4 

540.0 

541. S 

Nov 

548.fi 

549 e 

542.6 

5444 

Jan 

5S8.fi 

580.0 

562.6 

5+1.4 

Starch 

569 J) 

569.4 

563.0 

5654 

May 

57S.4 

176.0 

671,0 

6734 

Jufy 

580.0 

•80.0 

574.0 

578-0 


SOYABEAN MEAL KM ton*. S/ton 


PLATINUM 60 troy oz. S/troy oz 


COPPER 25.000 tb. conta/lb 



Close 

High 

Low 

Prev 

July 

68.30 

68.35 

S8.0S 

58.10 

August 

56.70 

_ 

— 

58-55 

Sept 

59.15 

5945 

B8.7S 

59.00 

Dec 

60.15 

60.30 

59-86 

60 05 

Jan 

60.60 

60 05 

6040 

60.40 

March 

61.15 

81.25 

60.80 

61-05 

May 

61.65 

81.55 

61.50 

61.65 

July 

62.15 

62-30 

61.95 

62. 05 

Sept 

62.70 

62.55 

62.45 

82.60 

Dec 

B340 

— 

— 

63.30 


July 

Close 

High 

low 


256.3 

257.0 

252.0 

248.6 

Oct 

2SS.9 

259.0 

254.0 

251 .2 

Jan 

283.6 

263.5 

259.0 

256.1 

April 

288.8 

289.0 

264.5 

2614 

July 

2734 

274.0 

273.0 

287.1 

SILVER 

5,000 troy os. 

1 

! 

DZ 


Close 

Hlgb 

Low 


July 

590.1 

SS6.0 

580.0 

592.8 

Aug 

593.3 


— 

5964 

Sept 

697.5 

603.0 

688.0 

5300.5 

Dec 

803.1 

614.0 

599.0 

612.1 

Jen 

6134 

616.4 

610.0 

616.4 

March 

621.4 

627.5 

611.0 

624.6 

May 

829.8 

630.0 

6254) 

633.3 

July 

638.9 

641.0 

638.0 

642.7 

Sept 

wa.7 

855.0 

646.5 

662.8 

Dec 

683.4 

664.0 

660.0 

667.9 


COTTON 50.000 lb. cants/lb 


SUGAR WORLD •• 11 ' 

112.000 lb. eants/lb 



Close 

High 

Low 

Prev 


dose 

High 

Low 

Piev 

July 

61.07 

61.65 

60.16 

60.30 

Sept 

2-67 

2.75 

2.67 

2.81 

Oct 

61 45 

81.45 

60 83 

60 97 

Oct 

2.80 

2.87 

2.73 

2.90 

Dec 

61.54 

61.58 

61.06 

61-29 

Uan 

3.05 

340 

3.10 

343 

March 

62.60 

62-50 

62.03 

62.30 

March 

3.45 

3.53 

3.44 

3.68 

May 

62.70 

62.70 

62.34 

62-65 

’May 

3.64 

3.73 

3.64 

3 HO 

July 

6241 

62.50 

6245 

62.46 

•July 

3.85 

3.94 

ags 

3.90 

Oct 

58 45 

58.60 

58.60 

58.75 

•Sept 

3 93 

— 


4.12 

Dec 

58.05 

S8.05 

5740 

58.15 

•Oct 

4.10 

440 

4.10 

4.29 


OTHER MARKETS 


WOOL FUTURES 


1219-1225. May 1265-1270. Aug 1330. 
1334. 


JUTE 


SYDNEY GREA5Y WOOL— Close (in 
order: buyer, seller, business). Aust- 
ralian cents per kg. July 607.0. 612-0, 
610.0-607.0: Oct 621.0. 623.0. 622.0: Dec 

622.0. 626 0. 623.0; March 629.0. 630.0. 
629.0: Mey 632.0. 640.0. uil: July 637.1), 

647.0. mf. Oct 618.0. 640.0. ml; Doc 

624.0. 650.0, nil. Sales: 29. 


ROTTERDAM 


HIDES 


HIDES — Birmingham (Manchester). 
Second clears. 0»: 31-35.9 kg. 92- 6 p 
a kg. withdrawn .94 2p1: 26-30 5 kg, 
103 Op s kg (108. 7p); 22-25.6 kg. 116Jp 
a kg withdrawn (176. Ip withdrawn). 
Cows: 25.5 kg. HZ.lp e kg withdrawn 
(114.3p). 


PARIS 


SUGAR — (FFr per tonne): Auq 11B7- 
1192, Oct 1178-1185, Dec 1195-1200, Mar 


WHEAT— (U.S. S per tonne) U.S. No. 

2 Soft Red Winter Afloat 139. Aug 

142.50, Sept 145, Oct 146. sellers. u.S. 
No. 2 Northern Spring. 14 per cent 
prolMn: Spat 172. July 161.50. Aug 
158.26, Sept 157. Oct 163.50. Nov 

155.50. soiteis. U.S. Northern Spring. 
15 par cent protein: July 172.60. Aug 
169. Seer 168.50. Qct 174. SO. Nov 
176 50, sellers. U.5. No. 3 Hard Amber 
Durum: July 165. Aug 163, Soot 159. 
Oct 164, Nov 1GB. sailers. Canadian 
No. 1 Western Amber Durum: Spot 177 
July 176. Aug 174. Sept 171 sellers.* 

MAGEE— (U.S. S per tonne) U.S. No. 

3 Yellow: Afloat 125-125. July 126. Aug 
124. Sept 122. Oct/Dec 120. Jon/Morch 
124. sellers. Argertbne. Plate: Afloat 
133-130. July 132. Aug 133. sellers. 


JUTE— July/ August shipment, eshd f 
Dund ee; BTC 5590, BWC *585. B7P 
S.'yS *56°: c end » Antwerp: BTC 
SE80. BWC 9588, BTO $365. BWD J860: 
c and i Dundee, eu-lndio. Jirty imp- 
ln - 1° 02.37. 40 in. -7.3 o> - 

07.06: e Twille CSS. 95. 


COTTON 


LIVERPOOL— Spot and shipment unto* 
amounted to 158 tonnes. Fair trading 
oevo loped mostly w East African sup- 
F,®’- , • Pakistani growths moved oV 
steadily. 


„ ®P®T PRICES— Chicago loose lord 
IB 50 (santo) cents per pound. New 
York tin 567,0.74,0 (571 0-74 Q) cent# 
Mr pound. Handy end Wurman eifif*' 
bullion 591 0 (004.0) cento per noy 
ounce. 


IV 


J. 


a-. 









Close 

Ugh 

Low 

Prev 

- . 

July 

118.9 

1*4 

1174 

117.7 

- 

Aug 

1214. 

13.7 

1194 

120.4 


Sept 

123.9 

184 

122-5 

123.1 


Oct 

128.4 

1217 

125.0 

125.6 


Deo 

131.5 

1319 

130.3 

130.7 


dm 

1334 

1340 

132.8 

133.2 


March 

138.8 

1383 

137.6 

138.0 

J 

May 

144.0 

145.) 

143.6 

1434 


July 

148.3 

-MSA 

1484 

1484 


SOYABEAN OIL 

60, 00L lb, cents/lb 



Cl DM 

High 

Low 

Prev 

1 ’ 

July 

29.46 

29.64 

2946 

29.58 



28.11 

28.29 

27.96 

20-28 


Sept 

27,12 

27.30 

26.93 

27.24 


Oct 

26.25 

25.37 

26.06 

36.32 


Dec 

25.40 

25.53 

25.17 

2547 

V 

Jan 

25.00 

2S.12 

24.90 

34.96 

) v 

March 

2444 

2445 

24.61 

24.77 


Mey 

24.70 

24 .90 

14 .48 

24.65 


July 

24.33 

2445 

^40 

24 30 


Aug 

24.00 

— 


23.93 

V 

WHEAT 5.000 bu min. 



V 

cente/60-lb bushel 






Clow 

Htah 

l4v 

Prev 

.. . 

July 

314.6 

318.6 

3UA 

318.4 


Sept 

318.0 

320.8 

3110 

3204 


Dec 

324.0 

326.0 

3340 

325 B 


March 

324.0 

326.0 

3243 

325.6 

• ‘ 

Mey 

3124 

316.0 

312.1 

313.4 


July 

238.4 

— 

298 A 

298.4 

• ~ 



,0 


..- 1 



ri^i] E51 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar quiet and dull 


Tbe dollar was slightly higher 
on the day, but trading was very 
quiet on the foreign exchanges, 
and the US. currency closed 
near its lows on profit taking. 
Higher U S. interest rates, with 
Federal funds finishing at 8 per 
cent on Monday in New York, 
and an early rise in Eurodollar 
rates, gave the dollar an Initial 
boost. Strong resistance around 
DM 3.0250 on Monday was also 
seen to provide some support. 
Yesterdays figures on U.S. factor 
orders— rising 2.1 per cent In 
May compared with a fall of 0.3 
per cent in April — and single 
family home sales — rising 9.7 per 
cent in May against a revised 
drop of 11.5 per cent in April — 
provided a little further demand 
for the dollar to the early after- 
noon but this was shortlived, and 
tbe currency declined towards 
the European dose. 

The dollar rose to DM 3.0450 
from DM 3.0430; FFr 9.27 from 
FFr 8.2625; and Y24B.30 from 
Y24750, but fell to SwFr 2JH70 
from SwFr 254 65. 

On Bank of England figures 
the dollar’s index rose to 144.3 
from 1435. 

STERLING — Trading range 
against the dollar in 1985 is 
13100 to 1-0525, June average 


1.2813. Exchange rate Index fell 
0.3 to 80.9 — tbe lowest level of . 
the day. ft opened at 8JL0, and 
was at that point for most or 
the day, touching a peak of 8L1 
at 11 am. 

Sterling was little changed, but 
maintained a firm undertone on 
expectations that London Interest 
rates will remain high in tbe 
near future. This offset any 
nervousness about oil prices, on 
rumours of discounting by one 
or two countries, ahead of Fri- 
day's meeting of Opec ministerr 
in Vienna. The pound eased 
10 points to SL3040-1-3050, and 
also fell to SwFr 35225 from 
SwFr 35250, but was unchanged 
at DM 3.9725, and rose to 


FFr 12.0850 from FFr 12.0750, 
and Y324 from Y323.50. 

D-MARK — Trading range 
against the dollar in 1985 Is 
3.4510 to 2.9730. June average 
3.0639. Exchange rate index 12L.8 
against 119.7 six months ago. 

The D-Mark lost ground to the 
dollar in very thin trading. 
Yesterday's statistics on U.S. new 
home sales and factory orders 
in May had little impact, but 
briefly took the dollar above 
DM 3.05. The U.S. currency 
closed at DM 3.0450 compared 
with PM 3.03875 on Monday, but 
this was near the day's low for 
tbe dollar. Earlier in the day 
the dollar showed a firmer tone 
after a rise in the Federal funds 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 
amounts 
again st Ecu 
July 2 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian franc _ 

44.9006 

45J017 

+0.89 

+ 1.12 

-t-15471 

Danish krona ... 

B. 14 104 

8.07112 

-0.88 

-0.63 

4-1.6419 

German D-mark. 

2-24184 

2-25072 

+ 0.40 

+0.63 

*1.1478 

French franc...... 

8.87456 

6.85274 

-0.32 

-0.08 

-*-1.3669 

Dutch guilder ... 

2J3SB6 

2.53625 

+ 0.41 

+0.84 

±1.5171 

Irish punt 

0.72569 

0.717831 

-1.08 

-0.85 

-*-1.6673 

Italian lira .... 

1403-49 

1435.02 

+2-25 

+2.2S 

±4.0410 

Changes ora for Ecu, ttiDrefcra positive change da notes a 


weak currency. Adjustment calculated by Financial Times. 


rate overnight, and a firming of 
Eurodollar rates. At the same 
time the D-Mark was depressed 
by speculation the Bundesbank 
will continue to encourage the 
downward drift in German 
interest rates, although there is 
little tape of an early cut In 
the discount or Lombard rates. 
Confidence in the domestic 
economy was helped by a rise 
of 0-5 per cent in May industrial 
production. 

STERLING INDEX 

July 2 Previous 
8.30 am 81.0 81.3 

9.00 am SL0 81.5 

10.00 am 81.0 81.5 

11.00 am 81.1 81.5 

Noon 81.0 81.5 

LOO pm 8LQ 8L5 

2.00 pm 81.0 8M 

3.00 pm 81.0 81.2 

4.00 pm 80.9 SL2 

£ IN NEW YORK 


[ July 2 i Prev. close 

£ Spot |8 1.3050- 3060 IS Z. 3050- T.5M0 
1 month i0.65-0.55 pm|o.fi 1-D.60 pm 
3 months 1.95-1.46 pm 1.55 1.62 pm 
12 months '4.1S-4.00 pm 4.35-4,28 pm 

Forward premiums and discounts apply 
to thn U.S. dollar 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


July Z 


Day's 

spread. 


Clo 


One month 


three 

months 


% 

p.a- 


July 2 


Day's 

spread 


Class 


On# month 


% 

p.a. 


Throe 

months 


% 

p.s. 


U.S. 1.2990-1 JOGO 1 .3040-1 -30SO 0.S6-0-53O pm 
Canada 1 .7660-1 .7725 1 .TSgO-1 .7720 O.DIc pm-par 
Nethlnd. 4.46-4.48*4 4.47'«-4^S>« ZVZfte pm 

Belgium 79.70-60.08 79.95-90.05 30- 26c pm 

Danmark 14.22-14.29 14.24V14.25 1 , 4ft-2\ore pm 

Ireland 1 -2840-1 .2690 1.2850-1 .2660 0-32-0.18p pm 
W. Gar. 3.96*4-0.96 3.9EV3.97 1 , 2V2ftpt pm 

Portugal 226*2-229 225V227 220- 555c did 

Spain ZZ7-227V 2Z7-227 1 , ■ 20- 50c die 

Italy 2,523-2, 535 s , 2J529V2.530>i psr-4 lire tfis 

Norway 11.42V11.45*. 11.42V11-43 1 , T «orn pm-*. dU 
Franca 12.06V12.il>* 1265-12.09 2VZftc pm 
Sweden 11.42-11.45* Il.42ft-11.43ft 3-3ftore cBs 
Japan 32ZV324* 323-^324-, 1.8S-1.75y pm 

Austria Z7JB0-Z7.95 0^92733 ' 15 > r-t3 , .gn> pm 

Swilx. 3-31 V3 -32* 3-31*-3-3Z* 2V2c pm 

Belgian rate is for convertible Irenes. Financial franc 80.35-60.50. 

Six-month forward dollar 2. 68- 2.84c pm. 12-montb 4.25-4. 10c pm. 

OTHER CURRENCIES 


5.01 1.54-1 .49pm 
0.03 O.OZ-O.OTpm 
6.08 fift-fiftpen 
4.20 79-72pm 
2-89 9V7 J »pm 
2.2B 0.71 -0-46 pm 
7.36 7> t -6 , »pm 
—20.51 56$-153Sdis 
-1.85 155-20Odia 
—0.95 B-lldls 
-033 ft-lftdls 
2.48 6^ -6pm 
-3.61 IIVmdlB 

6.67 6.05-4 AOpm 
6-2TT 42-38ftpm 

7.67 6V5V>m 


4.6S 

0.03 

5.88 

3.78 

2.37 

1.85 

7.05 

-18.62 

-3.12 

—1.34 

-0J2 

2.11 

-4.29 

6.14 

5.74 

722 


UKt 1. 2890-1 J3060 1JO45-1.KK0 0.56 -0.53c pm 
Ireland) 1.0250-1.0308 1.0298-10308 0.304)J20c pm 

Canada 1A569-1J586 1.3570-1 .3580 0.1 9-0.21 c dis 
Neihlnd. 3.4300-3.4500 3.4310-3.4320 O.SO-OJCTc pm 
Belgium 61 JO-61. 55 61.25-61.35 5V6fte die 

Danmark 10.91-10-96 lO.93VlO.94ft 2-2‘iorc dls 
W. Cor. 3.0400-3.0675 9.0445.3.0455 0.63-0.58pt pm 
Portugal T74ft-175ft 174ft-17Sft 250- 500c dis 

Spam 173.60-174.65 173.60-17390 B0-105c dis 
Inly 1.940-1 ,848ft 1,3Wr1,M1'i 10-10ft lira dis 

Norway 8-7W.78ft 8.76-8.76S 3ft-4ftoiii die 

Franca 9.261,-9.31 fl.26ft-9.Z7ft 2-05-2.15C dis 
Sweden 8.76ft-8.79ft 8.77-8. 77ft 6ft-7ftoro dis 

Japan 248.10-248.60 248.2S-248.35 0J7-0.33y pm 
Austria 21 .36- 21.47ft 21.38-21.39 2ft-1ftgro pm 

Swlu. 2 6460-2.5600 2^466-2.5475 0.68-O.fiZc pm 

t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 

Belgian rate Is for convertible franca. Financial Irene 81.60-61.70. 


CURRENCY MOVEMENTS 


July a j £ 

9 


£ 

Note Rates 

Argentine AustL.'-, 1-0416-1.0438 0.8000-0.8010 i Austria 

Australia Dollar J 1.0620-1.9660 1 1.4BB 8-1.6010 Belgium 

Brazil Oruxetro...} 7.812 7,844 i 6,0008,020 benmarh—™.... 

Finland Markka.: 0-2190 8J33B5 . 6. 53108.3330 France 

OreeK DraChnuu 174.68 178.37 ! 134.29-157.10 Germany 

HongKong Dollar .WJMSO-lflJ.OSO 7.76B0 7.7610 Italy . . 

Iran Rial— 120.80* 1 98 00* Llapan^ 

KuwaltDInarriCD) 0 3039 0.3946 ,0.30280-0^11 MU N ether! ando 

Luxembourg F*' 78.93^0 05 61.25-61 35 [Norway 

Malaysia Dollar J 3-2600-5^550 { 3.4980-2-5000 Portugal,^ 

NewZnbxndDirJ 2.8975 2.7050 2.0720 2.0765 *«:«" 

Saudi Arab Rival 4.73SS4.7560 1^3.8509-3.6814 Sweden^ 

Singapore Dollar, 2.9050 2^100 : 2^525-2^345 Switzerland 

Sth African Rand 2.5770 2.5600 1 1^850-1.9900 United State 

U JL.E. Dtrhaxn-.- 1 4.7710 4.7785 4 3.6720-3.6730 lYugoolavta 

27.eae8.io 

80.05- 80.85 
14.17-14.31 

12.05- 12.17 
8.95i£-3.9aii 

2625-2550 
326-329 
4.45 4.50 
11.37-11.49 
221-232 
212-229 
11.58 11.50 
3.30S«-3.33S 4 
1.29-1.31 
352-394 


July 2 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change Z 

Sterling.... 

80.9 

-8.3 

U.8. dollar -J 

144.3 

-*-29.6 

Canadian dollar.... 

88.3 

—6.2 

Austrian schilling. 

112.3 

+ 3.3 

Belgian tianc 

89.3 

-11.2 

Danish Kroner—... 

77.6 

-6.0 

Deutsche mortu... 

121.8 

+ 6.5 

Swiss franc 

140.5 

+8.0 

Guilder.. 

112.4 

+ 3.0 

Fiench franc. 

66.1 

— 1B.4 

Lire.—- 

45.4 

-17.2 

Yen- 

165.6 

+ 12.0 


CURRENCY 

IBank 
July 2 rats 
I % 


RATES 

j Special j European 
j Drawing I Currency 
I Rights | Unit 


• S offing rets. 


EXCHANGE CROSS RATES 


Morgan Guaranty changes: svarags 
1980-1862 = 100. Bonk Of England Index 
(boss average 1975 **100). 


Starling ...... 

U.S. 9 i 

Canadian 8. 
Austria Sell. 
Belgian Fr_. 
Danish Kr... 

Dmark— 

Guilder 

French Fr_ 

Ura- — 

Yen 

Norway Kr. 
Span'h Pta_ 
Swedish K- 
Swiss Fr — 
Greek Dr'ch 
rUh Punt~_ 


7i* 

fi.ss 

4i* 

flU 

7 

41* 

Bi* 

91* 

161# 

fi 

B 

u.a 

4 

am* 

131, 


0.768328 

10.999436 

■ 21.4469 

■ 61.4852 
: 10.943B 
. 5.05227 
, 8.44006 
• 9.29674 
. 1945.75 

248.010 
j 8.77804 
! 174.401 
; 8.78353 
; 2.59705 
I 135.718 
NiA 


i 

0.565940 
0.736853 
; 1.00102 
'15.8802 
45.3017 
'8.07112 
: 2.26072 
'2.53628 
6.86274 
11436.02 
,103.145 
6.47363 
il28.681 
6.47215 
1.88326 
.100,065 
i0.7 17831 


• CS/SDR rare for July 1: N/A. 


Jury 2 


U.S. Dollar | 

[ Deutaohem K 

J'paneseYen 

j FrenchFranc Swiss Franc 

Dutch Guild 

i 

1 

c 

a 

Canada Dollar 

i Belgian Frano 

Pound Sterling 

1. ", 

1.305-' 

3.973 

324.0 

12.09 

3.323 

4.478 

2530. 

1.770 


U-S. Dollar 

0.767 | 

L . 

3.045 

248^ 

9.270 

2.547 

3.432 

1941. 

1.357 

6130 

Deutsche m ark 

0.252 

0.328 

- 1. 

81.56 

3.042 

0.836 

1.127 

636.9 

0.446 


Japanese Yet) 1,000 

• 3.085 

4.026 

12.26 

1DOO. 

37^0 

10.85 

I3.B2 

7809. 

5.463 

246.9 

Frenoh Frano 30 j 

0.827 

1J079 

3^87 

26B.1 | 

10. 

2.749 

3.705 

2094. 

1.465 

6&20 

Swiss Franc 

0.301 

0.3B3 

1.196 

97.62 ! 

3.637 

1. 

1.348 

761.5 

0.633 

24.08 

Dutch Guilder ! 

0J33 

0191 ! 

0.887 

72.36 

£.699 | 

0.742 

1. 

565.0 

0.396 


Italian Ura 1000 j 

0.395 

0.616 

1.570 

128.1 

4.777 

1.513 

1.770 

1000. 

0.700 

31.62 

Canadian Dollar 

0.665 

j 0.737 j 

2J144 | 

183.1 

6.828 | 

1.877 

2.530 | 

1429. | 



Belgian Frano 10O 

L23Q 

1 1.531 ! 

4.966 ! 

406.0 

15.11 I 

4.193 

1 5.597 1 

3X63. 1 

2.213 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Asian S (closing, rates iri Singapore): Shon-ierm 7ft-8 per cent; seven diya 7ft -7ft per cent: one month 7 n j*-7 u » ner cone three months 7ft-7ft per cent: 
six month* 7V8 per cam: ona year 8ft-Bft par cant. Long-term Eurodollars: two yaare 9V 94 per cent: three years 9ft- 9ft per cant; lour years 10-IOft per cenu 
five years 10ft-1Oft per cent nominal. Shorx-tarm rates ere call for U.S. dollars and Japanese yen: others two days’ notice. 


MONEY MARKETS 


Firmer tone in London 


Interest rates had a slightly 
firmer tone on the London money 
market yesterday ahead of the 
meeting of ministers from the 
Organisation of Petroleum 
Exporting Countries,, in Vienna 
on Friday and next week's UK 
money supply figures. Nervous- 
ness about oil prices, and the 
possible impact on sterling, was 
reinforced by rumours that the 
Soviet Union was selling oil at a 
discount, while next Tuesday's 
June money supply figures are 
not expected to be particularly 
encouraging, as far as any linger- 
ing hopes of lower clearing bank 
base rates are concerned. Three- 
month sterling interbank closed 
unchanged at US 1-12 J per cent. 


UK clearing banks base 
lending rale 12} per cent 
since June 12 


and discount bouses buying rates 
for three-month, bank bills were 
steady at 12 per cent, but longer 
period rates rose by about A per 
cent. 

The Bank of England forecast 
a money market shortage of 
£950m, but later Changed this to 
£900m, and provided total help 
on the day of £S24m. 

An early round of assistance 
was offered, and at that time the 
authorities bought £56m bills out- 

FT LONDON 
INTERBANK FIXING 

(11.00 a-m. July £) . 

3 months U.S. dollars 


right, by way of £4m bank bills 
in band 1 (up to 14 days 
maturity) at 12| per cent; £l5m 
bank bills in band 2 (15-33 days) 
at 12* per cent; £22m bank bills 
In band 3 (34-63 days) at 12& per 
cent; and £16m bank bills in 
band 4 (64-91 days) at 12 per 
cent. 

Another £145m bills were pur- 
chased outright before lunch, 
through £23m bank bills in band 
1 at 12| per cent; £61m bank 
bills In band 2 at 12i per cent; 

MONEY RATES 


£39m bank bills In band 3 at 12i 
per cent; and £22m bank bills in 
band 4 at 12 per cent. 

In tbe afternoon a further 
£498m bills were bought out- 
right. by way of £10m banks bills 
In band 1 at 122 per cent; £263m 
bank bills in band 2 at 322 per 
cent; £27m bank bills in band 3 
at 122 per cent; £49m Treasury 
bills in band 4 at 12 per cent; 
£40m local authority bills in band 
4 at 12 per cent; and £109m bank 
bills in band 4 at 12 per cent. 


The Bank of England also 
provided late assistance of 
£125 m. 

BUI maturing in official hands, 
repayment of late assistance and 
a take-up of Treasury bills 
drained £579 m, with the unwind- 
ing of repurchase agreements 
absorbing £131 m; Exchequer 
transactions £225 m; and bank 
balances below target another 
£S0m. These were partly offset 
by a fall in the note circulation 
adding £55m to liquidity. 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


July 8 
i fere 


Sterling , 
Certificate] 
of deposit 


Overnight, 1 — 

S days notice _i 

7 days or -I 

7 days notioe«j 
One month — 

TWo months — 

Three months 
Six months-— J 
Nine months- 
One year. 


zac-iert 

lass i2i* 
181* 121* 
l«*-» , 

UTS 11** 


Interbank 


1234-134 


123,-1 3 U 
lBtt-IZtt 
126*121, 
laviBse 
12ft 12* 
12*1814 
12121* 


Local ■ | • 

Authority Company . Market Treasury 
deposits Deposit* ] Deposits j (Buy) 


1234-1278 

1£3« 

123* 

12+t 

1268 

12 ,* 

12* 

lift 


13-1518 


I 13 

|”1S 

1 12*4 


1211-1234 i - 


1268 I 
mi* . 
12I< I 
12ia I 


ibA 

121 * 

12 


Treasury 

(Ball) 


IB* 

12 

ns 


Eligible 

Bank 

(Buy) 


, Eligible 
1 Bank 
, (Sail. 




I 18+ 

I 12'e 

i IB 
| 11 ii 


12 * 

12+ 

11* 

lift 


Fine 

Trade 

(Buyj 


12ft 

iei* 

126* 

124 




bid 7*4 


offer 77/8 


6 months U.S. dollars 


Md 7l6ilB J oner 8 HIS 


jLoeal Auth. 
taegottabie 
bonds 

Local 

Authority 

Deposits 

Finance , fi Cert I SDR 
House 1 of , Linked 

Deposits f Deposits; Deposits 

ECU 

Linked 

Deposits 

One month— ..J lfiJa-13 
Two months-.: 13-12S8 
Three months^i IBfa-jaja 

Six months 1 lBEs-12Sa 

Nine months — , i2ta-izu 

One year 12 Sb-13»# 

Two years | — 

Three years.^..] — 

Four years.—. — 

Flvb years,.—,! — 

ii** 

USB 

111! 

lUB 

13ft ! 7.5.7.S 
12ra 7.5-7.55 
12* 7.5-7.65 

12 : 7.7 7 8 
12 ft :7 95-6.05 
12ft : 8.1 8.2 
- 1 - 

= I E 

71,8 

7S* B 
7l4-8ft 
77 B 8i 8 

B'sSJd 

9U-9S0 
9U Boa 

SAW: 


The feting reiu are the arithmetic 
means, rounded to the nearest one 
sixteenth, of the bid and altered iotas 
tor SI Dm quoted by the market to 
five reference banks at 11 am each 
walking day. The banks are Nation*! 

Westminster Bantu Tokyo, 

DauUcbe Bank. Banqua National* da 
Paris and Morgan Guaranty Treat. 


ECGD Fixed Bate Finance IV: Average Rata ol Interest period June 5 to 
July 2 /inclusive): 12.535 par cent. Local authority and finance houses seven 
days' notice, others seven days’ fixed. Finance Houses Base Bata (published 
h/lho Finance Houaw Asaoclatlon): 13 par cent from July 1, 1985. London 
and Scottish Clearing B*"k R«*»* *“r landing 12*, per cent. Bank Deposit Hare* 
for sums at seven d»y*' ««»«« 6854.75 per cent (nei). Traaeury Bills: 
A versos tender rets of discount 11-9858 per cent. Certificates of Tex Deposits 
{Series 6): Deposits 000,000 and over held under one month 12>« par cant: 
one-throe months 12>* par cane ibre e-six months 12V per cenc six-nine month* 
12 per cane nlna-12 months 12 per cent. Under £10.000 11V per cent Irani 
June 27. Deposits held under Series fi 12 per cant. The rate for all dapaalto 
withdrawn lor cash 6 per cent. 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate 9*2 

Broker loan rata ............... &>HHi 

Fed funds 8 

Fed funds at intervention ... B 

Treasury UJIf 

One month 6.60 

Two month 6.825 

Three month 8-93 

Six month 7.33 

One year 7.17 


Treasury Bondi 

Two year ....... 

Three roar ...... 

Four year ....... 

Five year 
Sevan year MH 
10 year 
30 year 


99U» 

« H“h 

100**u 

101 

101 “a 
106*i 

107"h 


Gilts rally 

Interest rate futures were 
generally weaker on the London 
International Financial futures 
Exchange yesterday, apart from 
gilt futures, which closed on a 
firm note, following the 
announcement that sales of 

Government bonds will be 
exempt from capital gains tax. 
ending the previous rule where 
tax was liable unless stock was 
held for more than 12 months. 
September gills touched a peak 
of 110-31, and closed at 11NJ. 
compared with 110-12 previously. 
Three-month sterling deposits 

continued to reflect Hie l 2 ck of 
incentive in the market at 
present, as London interest rales 
are expected to remain firm, and 
closed at SS.ll for September 

LONDON 

THB EE-MONTH EURODOLLAR 
Sim poind ol 100 '.’. 


delivery, against SS.H on 

Monday. 

Eurodollars opened lower, 
after a higher cash market over- 
night in New York, and a weaker 
trend in Singapore futures. 

The recent rise in the Federal 
funds rate was regarded os 
technical, but news that the 
Federal Reserve was adding 
liquidity in New York, through 
system repurchase agreemenis. 
came too late to have a beneficial 
effect in London trading. 

Figures on U.S. factory order? 
and new home sales were above 
expectations, but had very little 
impact with the market soon 
rallying after an initial fall. 
September Eurodollars CnistuV 
at 92.06 compared with 92.13 
previously. 

U.S. TREASURY BONDS 
8*. SI 00. DM 32nds ol 109". 



Close 

High 

Low 

Prev 

Sopt 

92. Ct 

92.07 

91.96 


Dec 

91.60 

91.61 

91.60 

91.65 

March 

91.18 

91.17 

91 08 

91.23 

June 

90.82 

90.75 

90.72 

90.87 

Sept 

90.52 

— 


90.57 


Close Hi oh Low Prev 
Sept 77-1 S 77-16 77-04 77-23 

Dec 76-15 — — 76-24 

March 75-15 75-06 75-04 75-24 

Eat. Volume 1.5S5 (2.559) 

Previous day's open tat. — (2.373) 

CHICAGO 


Est. Volume 4.319 (4.108) 

Previous day * open Int. — (18.401) 

THREE-MONTH STERLING 
£500.000 points of 1 Wi- 


ll. S. TREASURY BONDS ICBT) 
B". 5100.000 32nda of 100'. 


life OPTIONS REPORT 


Sterling Currency — £25.000 c pot C 

StvwJ/ *?iwmo m an vasina cosh 
was m.tMitainC0 us ope* 
mierajj pa sac J the 4. COT conuucf 
level. 

Previous diy't 
Cpij"‘ ir.TKLSt 

Calls Pc:i 

2554 1574 


Esi volume 
Calls Puts 

513 233 


Eurodollar Future— points of 100*'. 

A narrow fading ranqo reduced 
Cnnlio^l volume today but la-led to 
fCtlriCI Ihv continuing growth Ot 
Custsmcr interest. 

Previous day's 
oten interest 

Calls Puts 

2C5 263 


Cst vclumo 
Celts Puls 

32 32 


For lull details or settlement once: call Levies Powell M LIFFC on 01-023 oad4. 
Liffe. Renal E« chan co. Lenden EC3V 3PJ. 


Company Notices 


GOLD FIELDS GROUP 

DECLARATION OF DIVIDENDS 
UNITES KIMCSDM CURRENCY EQUIVALENTS 

In accorajrr:* will :*re standard condi:i4n relaimo '.a the payment of the 

d-« (Jn— o-. fti.£ii;rl bv Mi. u-iorritienrism-d i;mpini.'i an ft June 1045. and on 
1J Jure IPB:. the ;JK ol Th>- Ciyoeuiji.- .Irjns.aa'i Column Limiiedl. 
BJir^enii >.c,m tie elite vl thn Un>I«3 K.naaem Rru'Vlrar will or made In 
Un.i^i K .re: jn current', a; :ho ram nr B:.5t&lSC Sauin African currency ro 
LI jni:rM Kinasem :.nriKi, >*»v b.-i'-o fno hrut avaiiabio rale ol rMhsnue tor 
rel-|.t^s■>c> , ^ tui*.vn tie Hr.'ueiit of Snuin Airna and tnc United Kinoaora os 
1 Ju.y HVl at aa. led Cv :*ic coir.nan.rv' Souin AtrnMn BonkrM. 

Thn United Ki.iWDT currency mui.aio.ilv ol ine dividends ore merctore as 
fO:iJ«i - 

Nam. ot C cmnanv 
All C9Tfl3'.rt an- incorporarcd in 
tnr KcduoiiC o! Soulh Africat 
Th<- Clvdesnain iTransyaai* Coil>rr.es> Limited 
Dm'ivran trend M.ni :g Cemoanr L.m.rrd 
Doom-onte.n Colo M-nmo Comoany Lim.rcd 
C* .eionti- n Canvoi itnrn L>m ited 
Kionl Cs'o Min na Comnany Limited 
LiS-men Cacif Mm.r.g Company Limned 
venter »?i- Cold M.amg Comoany L.mirc.l 
Via. farce. n Gaia Mir.inu Cara nan, L>miu-d 


Hvndend 

NO. 

144 

ST 

24 

41 

r-0 

no 


Amount 

Per jnare 
1«.5r.bB>iS4> 
7 a 26 r bno 
5 a. 7 D 7 jiuo 
Tfi.llO'XMp 
07 4144070 
a: 1000710 
64 5707 L 5 D 
15 6S3S1VO 


London OSct; 

•JS Merr-tn-. 
London IC2R CBQ. 
1 Jb'r 1 3Ct#. 


By order at Ihr Board, 
oer ore CONSOLIDATED COLD FILLD5 OLE 
Ionian SKTllriPi 

Mrs C M A. Glertli.il. Secmary 
United K modem KnWVar: 
Hill Samuel Rrgiftrari Lim.rra 
London SWIP I PL 


5.01 1.54-1 .49pm 4.65 

2.92 0.80-0.65pm 2.B2 

-1.77 0^fl-0.53dis -1.69 
0.99 1.00 -0.97 pm 1.16 
-1.18 16-1SFjdis -1.13 
-2.47 AV-Padls -1.83 
2.38 1.86-1 -81pm 2.40 

-25.71 650-140Qdl* -23.43 
-6.70 316-345dls -7.56 

-6.31 30- 31 dis —6.28 
-6.46 10>a-11>adis -5.01 
-2.71 GJZO-6.40dis -2.71 
-9.55 19**-19**dls -8.88 
1.69 100-0. 95pm 1.57 
1.05 W<-4\ipm 1.02 
2.68 1.54-1 .48pm 2.36 



Close 

High 

Low 

Prev 

Sept 

S8.11 

82.14 

88.06 

88.14 

Dec 

88.68 

88.70 

83.63 

88 68 

March 

88.77 

88.69 

88.67 

88.73 

June 

88.83 

88.93 

88.93 

88.19 

Sept 

8.99 

— 


29.00 

Est. Volume 837 

(341) 



Previous 

day’s open bu. 

— (5.950) 

20- YEAR 

12% NOTIONAL 

GILT 


£50.000 32nds of 

100V. 




Close 

Hroh 

Low 

Prev 

Sopt 

110-25 

11-31 

110-08 

110-12 

Dec 

111-08 

— 

— 

110-27 

March 

111-16 

— 

— 

111.03 


EsL Volume 2.123 (1.141) 

Previous day’s open bit. — (3.160) 
Basic quota (claon cash price of 13%lt 
Treasury 2003 lass equivalent price of 
nsar futures contract) 

STERLING £25.000 S per C-2S To -15 
Clou Hkih Low Prev 

Sept 1-2910 1.2915 1.2890 1.2970 

Dec 1.2780 1.2770 1.2870 1.2340 

March 1 .2690 1.2890 1.2690 1.27SD 

Eat. Volume 133 (341) 

Previous day's open Int. — (4.568) 

MUTSCHE~ MARKS^ DM1 25.000 S perDM 
Close H-flh Low Prev 

Sept 0.3996 03291 0.3289 0.3306 

Dec 03328 — — 03328 

Eat. Volume 8 (54) 

Previous day’s open int. — (229) 

SWISS FRANCS SwFr 125.000 5 per 
SwFr 

Sept 03944 — — 0.3947 

Est. Volume (2) 3 

Previous day's open bit. — (162) 

JAPANESE YEN Y12-5m 9 per Y100 

Close High Law Prev 

Sept 0.4038 — — 0.4044 

Est. Volume nil (nU) 

Previous day"* open bit. — (165) 

FT-SE 100 INDEX 

E2S per full index point 

Close Hied Low Prev 

Sept 125.70 127.25 12630 125.70 

Dec 126-30 — — 127.30 

Ent. Volume 302 (383) 

Pnrvfoua day's open Int. — (1373) 



Latest 

Hiah 

Law 

Prev 

Sopt 

77-13 

77-14 

77-03 

77-16 

Dec 

76-13 

75-14 

76-03 

76-15 

March 

75-13 

75-13 

75-04 

75-16 

Juno 

74-15 

74-15 

74-07 

74-16 

Sept 

73-18 

73-18 

73-10 

73-19 

Dec 

72-22 

72-22 

72-13 

72-24 

March 



_ 

— 

71-31 

June 

— 

— 

— 

71-07 

Sopt 



__ 



Dec 

— 

_ 

— 

69-29 

March 

— 

— 

— 

69-11 

U.S. TREASURY BILLS (IMA1) 


Latest 

Hiqh 

Low 

Prav 

Sept 

M.94 

31.96 

32.85. 

92.94 

Dec 

92.59 

92.59 

92.49 

92.57 

March 

92.22 

92.22 

92.14 

92.22 

June 

81.90 

91 JO 

91 .81 

91.90 

Sept 

91.82 

91.62 

91.55 

91.64 

Dec 

91.38 

91.38 

91.31 

91.40 

March 

81.16 

91.18 

91.12 

91.19 

June 

90.95 

90.95 

90.92 

90.96 

CERT. DEPOSIT (IMM) 
flint poults of 100*4 


Latest 

Hiah 

Low 

Prev 

Sept 

92.36 

92.35 

92.25 

92.34 

Dec 

91.89 

91 -B3 

91.81 

91.88 

March 

— 

— 

— 

91.45 

June 

— ■ 

— 

— 

91.09 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100*4 




Lata at 

Hiah 

Low 

Prev 

Sept 

92.03 

92.06 

91.94 

92.04 

Dee 

81.57 

91.59 

91.47 

91.57 

March 

91.16 

91.16 

91.06 

91.14 

June 

— 

90.79 

90.69 

90.78 

Sept 

90.43 

90.47 

90.40 

90.47 

Dee 

90.18 

90.18 

90.13 

90.18 

March 

89.87 

__ 

89.87 

8931 

June 

89.62 

— 

89.62 

89.66 

STERLING (IMM) $a par £ 


Latest 

Hiah 

Low 

Prav 

Sept 

1JS8S 

1.2915 

1.2876 

1.2900 

Dec 

1.2780 

1.2800 

1.2785 

1.2780 

March 

1.2896 

1.2720 

1^875 

1.2685 

June 

1-2660 

1.2660 


1-2660 

Sept 

— 


— 

1.2505 

GNMA (C9T) 8% 5100,000 


id .1001L 





Latest 

Hiah 

Low 

Prev 

Sept 

75-28 

75-29 

75-22 

76-02 

Dec 

75-01 

75-01 

76-00 

75-07 

March 

_ 

_ 

— 

— 

June 

— 

_ 


74-04 

Sept 

— 

— 

— 

73-24 
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FINANCIAL TIMES CONFERENCES 



Hotel Inter-Continental, London 9 & 10 July, 1985 

T7ie FT Oil Industry Developments conference will cover prices, the 
outlook for OPEC, de-nationalisation, the take-over scene in America, the 
problems of the independents, refining and petrochemicals. 

To be chaired by Mr John Raisman, cbe, Former Chairman of Shelf UK 
Limited, and Mr Peter Gaffney, Gaffney, Cline and Associates Inc, the 
conference will include papers by: 


Mr Robert B Horton 

British Petroleum Co pic 

Mr Yves Rovani 
The World Bank 

Mr John H Lichtblau 

Petroleum Industry Research 
Foundation inc 

Mr Antony Craven Walker 

Charterhouse Petroleum pic 

Mr Michel D Marks 

New York Mercantile Exchange 

Mr James A Adamson 

Chase Manhattan Bank NA 

Mr JHdeSola 

Shell Nederland BV 

Mr Michael Unsworth 

Scott Goff Layton & Co 


Mr Robert Evans 

British Gas 

Mr Pierre Desprairies 
Institut Frangais du P6trole 

Mr Robert Mabro 

Oxford Institute for Energy Studies 

Sir Leslie Murphy 
Petroleum Economics Ltd 

Professor A Rddtand 
Ministry of Petroleum and 
Energy, Norway 

Dr Frank Schmidt 

Mineralolwirtschaftsverband eV 

Mr Henry M Rowson 

Trichem Consultants Ltd 

Mr Richard Johns 
Financial Times 


Oil Industry 

Developments 


P Please send me full details of your 
“Oil industry Developments" conference 


FINANCIAL TIMES 
CONFERENCES 


T« Financial Timas Conference Organisation, 

Klnster House, Arthur Street, London EC4R l SAX, UK. 

Tet 01-621 1355 Telex; 27347 FTCONF G Cables: FINCONF LONDON 
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a fully integrated banking service 


DAIWA BANK 


Head Office- Owkau Japan 
London Branch: Tel: (01} 623-6200 
Frankfurt Branch: Tel: (069) 55 02 31 
Parks Representative Ofrie* Tel. (01) 298 IS 73 
Dam Bank (Capital Management) Limited. London: 
Tel: (01) 623>14S4 
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12 f,fticwt*»tfdro2te.. 

14 gPalluer Intlt— . 

25 IJ Pennine Hr. 

165 PrlranoilOp 
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19 
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9 
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80 

76 

25 

50 
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54 
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795 

6b 
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57 
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37 

9 

20 
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£bt*4 

£26W 
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39 
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72 

64 
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Q9*;25J f72[ - 


20-97 


QS30( - 17a 
12Z 2.1 . 68 |10J 
91 « - 3 35' - 
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132 P«roawl2‘iA_. — 

£70 (fPetrofiruSA _ 

. Petroleum J 
-Pftroie«5o- 

QtAGasNl_) 

-PcL Pet £1 . 

Coro, ip | 

Oil! .- 

Dutch RIO | 

AO 25c 

tosuZ 

I Trans. Reg. „ 

Da 7 pc PI U 

•mTene 

37 (f-Sonhwev Rev 40pj 39 ... 
120 Bovere.gnQrl j 130 j+5 

29 (MiwBRamaaa RV_I 34 

QtjjVSD-au 0.1 AM J5._l A 
8 ffSuanu* Pec. | 31t> 

100 c;&aniU1.iteyal>i Ip 135 

28 [TR Energy 1 29 j .. 

UOUTeratoftHcCnv £65 I-.. 

£18 WTkjH;* Fr Pei B .. .; EW/ei . . . 

lb4tjTi«enutl ) 2B5 . . 

Ill i DollpcCvUi-gS-Qf l 111 
25 ri-Tuskar Res lr Sp .... I 28 +1 
195 Ultramar ' 207 +2 

30 WWarripr Resll 33 -2 

37 pWftbl Auqrjld.... J 41 +2 
50 WoottadeA50c I 75 
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EEaniMi 1 rtaJ Ife J 29 
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g lPacjlclmic I S'«L 

DuHu, _h I6B 

dm. £10 J £52 

rn.Cnn.El.--J 407 

SM£1 380 

Wot 26 
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Invests I 62 
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W; 
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85 

575 

42 


1+11 


(p_ • 

(Do A-N.VIO0 163 


(RLANIdgs _ J 298 

(irme Darby MJO 5 .1 65 
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127 Brocken 90c j 
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538 £ root rim 25c J 
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279 
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£3iy 
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19b (Leuwbie 

115 Mane.a»R025 _ 
198 5.AWcaLfl 35c _ 
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47*-lWrL Nigel 25c™ 
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127 1-3 
<85 |-2S 
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202 J-rl 
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I T358cl 10(180 
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860 
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£2«; KWI GOM PJ . 
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C0*( Stailhrall 50c . 
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£27V' ■ I 08 
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576 
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10 YCemr^i r.-iv-grbe 
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2 tKoo-uUkiv Ai.RSL 

4VKoaprrv Dvt WL 
4i.-WCi.itu* Pi: hL _ 
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30 W£ai:i»n>0t 

lb *5E Mtti> Pri.pl Air. 
1JM if E-ro-erar t*,nr-. . 

b WEnuMtllGoLlNL . 
7 IfClkSe.iil'ii 2tc 

14 Iftierrasr^Ci; _ 

21 |f r_n.-rtnr.il iLi. 

24 troi MjJrf.W, . 

345 WGW r_.u»jTle 25* __ 
10).-(fbie.i1 EjMi-n, Mm. 

16 WQivji VitUliJ Gold 

2 WHMC Ansi ML 20t . . 
6*.W H.wmj NW . . 

20 f*Uwi ir«-iiU2. . 
20 tftMtUnrrjtiHL - 

15 WlnduaCKraailk-S;! . 

3 WlvarhpruiCML 

7b (fjjvw Mining SA020 _ 

28 WJ.ngrlle Mur. . . _ 

7 (ffijitara Mm 20c _ 

7 Ifhu Ora Guta N L .. . 
70 |fKncHrrrr Nl 25c. . 
55 WMer-kuluru 2Sc _ . 
34 (fMnah E> 5tL . _ . 
10b ifMrLMi MuimusR l 

29 WMnianur Min-, 20c 
138 hrhliM meg* 50c. . .. 

3 |nM.nd*-kh E.ol 25c 
17'jlfUino.lSfn 1M2S. . 

112 WNonti 8 H.ll 50c 

29 Wih tulggili 
40 WUbnjge 50: - 

2b WOtimEiot'o NL 

65 lfPaKon|-|25c.. .. 
3*^f Pan PaaU Pet NL . 
50 IPjrracH Mmy£jo5o 
204 WPelo-tVaiKenaiOt 
6*rfP<-6aitRi“-NL 
7 jfPanmwiMimBg._ 

11 WiMenitero*roiGcita_. 

232 Wftemson 50c 

38 WSxasndu tor* nl . 
9 WSaneon Evpt n NL 
58 IfSore. Gwalu NL ... 

14 raSilm. GiiWiirW. __ 
8*;lfSoutlu-ni Pacilrc . .. 

70 jtSwlliefnRrt. — 
7>i 1Si)UTOTiVrmwti25e_ . 

16 fW^osE.prn _ 

6*j VSwan Re* 20c 

■N;mwiMm^U025-. 

23' j fuut Goidfielth NL . _ 

6*2 FWen Coast 25c 

9 fWeileroCm50c 

18? Weyln Muiog 50c 
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15 PWoWorRnNl — 
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11 
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0.9 
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-5 

vOtrW 1.1 

94 


55 
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VCoiBr P-e-. Corp 

BS 


— 

— 
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26 
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NOTES 


Umrv. othmnvr uidcatn) Drier, ana nrl dlvkarea* an- ui p rwer aon 
| Oeirommjl.Bm air 25o E-atnunre ArKr-ramings rauo* aed cov e r* jrr based 
on Uirst nwl rout* ana account* and. where oocbele. air undatM on hid- 
1 yrarty Injure* P E. .vr calculated on '*«" dornbuimn basis, earning* per 
share bema cewuM on until aim uuton and laurimM ACT where 
i ooobcdbir-. b.actrim l.gtrr. ndcale ID per cent or imre OUrrence II 
1 calculated or "rvl" OrirCwllon Cover* are hanrd on "mnimuiR" dbsnbmnn; 

ibis conouvr* gru*> dmdrna uu, la profit after lavauon rrdudmg 
| rurnlwut nrotn- le-.ve* But iBOu»rvj runoira eitmt at 0/t*r1UOIe ACT. 

lu-im are Ba»m un maMIe *ca. are pro** adewra la ACT ol 30 per crai 
| and allow lor value of octiaroa cuttriOuuun ana rutfo* 

• "Tae £aoc*" 

■ H^ri* and low* marUdtlws IQve been admUH lo alkm krn}M*n*M% 
lor cash 

T Interim wnce Increased or resumed 
t Imerirn -.inee reduced, pas-.rd or tfrlrrrefl. 

Tav-Jrrr It. iwn-iHuSmt* on aowbcaiwn- 

• Figure* or reooel anoHea 

f Not Wlwialiy UK Med. drabngs u-rmrtJec vnoer H.le 5JM4)(al 
6 USM. not liwea on Stoc* Evclunge an) company wit ubMoed ro*ar*r 
degree rf n-wrtaiion a* listed truniir* 

?I Deal! m unoer Rule 535(3). 

* Prw* ai lime ol lUlpemtorL 

1 inOKaird oaioenl .din pending scrip aod ar ropna iiaue. caver reiaus 10 
previous dmOend or forecast. 

♦ Mr-ger p-d or rrovoanvaua. in prefrev* 

4 Not comparatfr 

g Game vn rears reduced Inal and/or reduced evnmrj* irdcaud 
4 Forecisr divrOenfl. covee an earn urpsuodaird by tales, .utrr.m lUnrmmc 
t Com allow-, I or conversion at dure* nOI now lantung lor dnndraa* cr 
raiOunp evil, Im mincied aimaend 

8 Com ones n« allow lor * Purrs wtreh may oho root, lor dnnoene x a 
1 muee .uir Mo P.E rano usually provrdrd 
B ho par value 

B.Fr Biigun Foncv Fr. French Fcnc* H Field bated on aiwnoUM 
Treasury 6-4 Rate -lays unounprd uoU matvr.i, d stock, a Tar her. 
j b Plgum Basra an prospectus v odier ahrr evUmate c Cent, d Dmdrod me 

pad or payaHe on pan ol caudal, (over bated os OrvtOmd on ion uwal 

■ ftedemuuon veld 1 Flat rrta g Auuiiwd findend and yield b Aaumed 
d iwa ewa aoa who ahee scrip wr J Patmmi imm upnal source*, k Krn*a 
m imrr.ni r-jher Uian prevtoos unpl n Rljms nine peadag. a Earomg* Boro 
Oil prrfreHcury l.owev 4 Dtndad and yield evckidr 4 (Moral payment. 
I IndKOird OnoOrnd cover routr* m peeelou* diwoena, P E rauo baud sa 

latest anraai eonMigs u Forecast dividend- com Based on prenon year's 

ramngt • Subieei to local lav ■ Diwdend owee m frees* ol 10Q um 
j Dtndeno ana wild hasre on merger teem* J Dmdena and yieio newt a 
special pjrmem Com one* not apply 10 specui wvmcffl. A Net dhndead and 
yirM. B P ro reroi ic r dmoend passed or orleeied C Larue ur. E Maumam 
imder price. F D-r-dorJ and yield bated ir prospect os or othrr aflcul 
est-vules tor 1954-£> C AMumcd d rodent and yield aher pmfena sens an Ol 
or rights ittue H DnmrM and nrld bnrd on perrawetes o> othrr ofliCdl 
eslimae* lor 1964 K Figures based on prospectus or pHiiipl denote* 1w 
1 984. M OrvUMid and vwM based on prpspreius O' other elhcial etileule* ter 
1985-86. N Dmiohk: are yield Based t* prospedir. or other dhcui est. mates 
(or 1985 P Figure, hpiro on prospectus or DfBet otrciai ettanjees (or 1983 
8 Gross T F njiires ar . suroro Z DirdenO total to -Ire 
Akbrnwauro. •£ n alwdcnV s cv seno r.iut, a n ngha: a u all. dr* 
uptui omnomtin 


REGIONAL & IRISH ST0CK5 

1 he IptlowNiq is a sriret-on of F rqioivu and ) r-sl, uocks. -Jw Utter twmg 
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MARKET REPORT 


RECENT ISSUES 


Account Dealing Dates 
Option 

•First Declara- Last Account 
Dealings tions Dealings Day 
June 17 June 27 June 28 July 8 
July 1 July 11 July 12 July 22 
July IS July 23 July 26 Aug 5 

• " New-tima ” dealings may lake 
place from 9.30 am two business days 
earlier. 

Another good recovery move- 
ment in London equities was 
reversed an hour or so before 
the official close yesterday 
following the receipt of GECs 
preliminary statement. The 
group's annual profits although 
higher than the previous year, 
were xmldlv disappointing at 
£725m and came as an anti- 
climax to an electrical sector 
desperately seeking good tidings 
after a series of recent disasters. 

Sentiment throughout equities 
was affected as a whole and the 
FT Ordinary share index sur- 
rendered much of an eight-point 
gain to close only 1.8 up on the 
session at 954.2. 

Some electricals gave ground 
but marginal falls were soon 
regained and GEC after rising 
to 17Dp ahead of the figures and 
falling to 162p afterwards, closed 
unchanged on the session at 
168p. Remaining electricals, 
with the exception of Racal 
Electronics. settled slightly 
firmer for choice. 

Equity investors earlier had 
derived encouragement from 
Wall Street's impressive per- 
formance overnight; the Dow 
Jones index after being several 
points down rebounded late to 
an all-time high. Most leading 
shares benefited from the re- 
newed buying until interest dried 
up on reports, later confirmed, 
about the outcome of English 
China Clays' issue of new stock. 
It was said that some 4S per cent 
of the issue had been left with 
the underwriters who. after a 
struggle, had successfully placed 
the stock. This boded ill for the 
much larger issue by Hanson 
Trust, whose new nil-paid shares 
consequently slipped to only ±p 
premium. 

The 3.30 pm announcement of 
a change in the capital gams tax 
treatment of Gilt-edged securi- 
ties and qualifying corporate 
bonds enlivened a lethargic 
market Index-linked issues rose 
as much as } and low-coupon 
conventional Gilts also attracted 
revived attention as attempts 
were made to switch from high- 
coupon stocks. Only a few swops 
were successful but selected low- 
coupon issues still managed late 
gains extending to *. 

The two newcomers to the 
Unlisted Securities Market made 
quiet debuts. Goodhead Print 
touched 90p before settling at 
S5p compared with the placing 
price of SSp. while Leisure 
Investments, which were intro- 
duced, closed at 26p. 

Clearers quietly firm 

Clearing banks took Monday's 
technical recovery a stage 
further. The volume of trade left 
much to be desired, but Barclays 
ended the session 12 higher at 
387 p and NatWest 7 to the good 
at 602 p. Lloyds firmed 5 to 387p 
as did Midland, to 3S0p. Else- 


Extension of equity market recovery falters 
after GEC preliminary statement 


where. Bank of Scotland put on 
11 at 375p. Among merchant 
banks. J. Rothschild fell to a 
1985 low of 92p before closing 5 
lower on balance at 95p follow- 
ing a reappraisal of the annual 
results. 

Composite Insurances made 
progress with Royals notable for 
a rise of 13 to 660p. General 
Accident, at 613p. and GRE, at 
TOSp. appreciated 8 apiece, while 
Sun Alliance put on 7 to 455p. 
Speculative favourite. Com- 
mercial Union closed unaltered 
at 202p, after 208p. 

The May beer production 
figures, which showed a 9.2 per 
cent decline oo the same month 
last year, were nevertheless 
regarded as encouraging and 
prompted initial firmness among 
leading Breweries. Bass featured 
and touched 541p before closing 
only 3 higher on balance at 535p. 
white AtUed-Lyons fared 
similarly to end a net penny 
cheaper at 216p, after 221p. In 
contrast, a generally favourable 
response to the preliminary 
figures lifted Scottish and New- 
castle 31 to 1411 p. Elsewhere, 
nervous small selling clipped 5 
from Arthur Beil, at 233p. 

Building issues traded on a 
slightly firmer note. Among Con- 
struction companies, Taylor 
Woodrow new nil-paid shares 
were prominent at 30p. up 17. 
Costain Group. 4Q0p. and Tarmac. 
2SSp, edged up 4 apiece. On the 
other hand. Phoenix Timer eased 
3 to I34p, following the result 
of the vote at the extraordinary 
general meeting. 

Chemicals trended higher, but 
ICI closed below the best with 
a gain of 5 to 757p. Anchor 
improved a similar amount to 
182p and Yorkshire were 4 
dearer at 62p. 

Dunhill buoyant 

Leading Retailers were quietly 
irregular. Institutional Investors, 
occasionally active since last 
Friday's tentative recovery, 
withdrew to the sidelines. Senti- 
ment was also hindered by the 
downward revision of May retail 
sales, although a number of 
brokers displayed confidence 
over future consumer trends. 
Consequently, movements of 
note were usually confined to 
second-line issues. Dunhill were 
particularly outstanding, rising 
25 to 320p in a lively business, 
while speculative support re- 
turned for Body Shop Inter- 
national. 70 better at 665p. and 
Moss Bros, 20 up at 460p. Home 
Charm rose 7 to 331p, after 
335p, with the 7 per cent Con- 
vertible 9 points dearer at £192. 
Sporadic interest was also noted 
for Bentalls, 7 up at 92p. and 
for Harris Queensway. S to the 
good at 234p. On the company 
news front, Pepe spurted 7 to 
S3p following, as widely antici- 
pated, better-than-forecast pre- 
liminary profits. Llncroft Kllgour 
hardened a few pence to 17T#» 
after increased mid-term earn- 
ings. 

GEC's annual figures made 


FINANCIAL TIMES STOCK INDICES 


July 


July June June 
I 28 27 


June June 
26 25 


year 

ago 


Government Sees.. 

81,96 81.92 

81.70 

81.86 

81.81 81.77 

78.00 

Fixed Interest 

8B . 74 86.67 

86.38 

86.42 

86.37 86.35 

82.31 

Ordinary 

964.3 952.5 

958.6 

933.9 

936.5 952.1 

821.3 

Gold Mine* 

4Q6.fi 420.8 

425.1 

432.2 

439.0 445.5 

606.3 

Ord. Dlv. Yield 

4.85 4.87 

4.93 

4.9S 

4.93 4.86 

4.83 

gamings, Yld.E 'fulli 

12.17 f 12,20 i 

;12.36 

12.41 

12.36 12.17 

11.22 

P/E Ratio ‘netM-i . ... 

10.04 10.01 

9.88 

B.84 

9.88 10.04 

10.71 

Total bargains lEaL 

21,099 22,190 23,628 21,256 21,762 21.706 

17,530 

Equity turnover Cm. 

— 288.20 370.20 400.58 374.96 385. IB 183.98 

Equity bargain* ... 

— 20.312 20,163 18,763 

17,707 20,805 

12.461 

Shares traded imh_ 

— 184.1 

211.9 

203.S 

209.5 202.0 

120.7 

10 am 956.1. 11 am 960.7. 

Noon 960.7. 

1 pm 960.5 



2 pm 960.5. 

3 pm 954 5. 



Basis 100 Govt. 

Secs. 16/2/23. 

Fi«od 

Inc. 1928. Ordinary 

1/7/3S. 

Gold Mines 12/10/55. 

SE Activity 1974. 





Latest Index 01-246 8028. 




•Nil- 

9.72. 
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INDICES 


1 




- July 

June 

— 1985 Si nee Comp llat 'n 


1 

se 


High 


LOW 


High 


Govt. Sees. 
Fixed lnt..i 


83.17 

■1S.6j 

86.74 

an 


78.02 

ISS.'I) 

82.17 

128,11 


Ordinary ...- 1024.5 928.7 


Gold Mines 


'22/1 • 
536.9 
ilS.-e) 


iJ.li 
406.9 
<2, 7j 


ly 

Gilt Edged • 

4 ' 49 IB ■ Bargains. ■ i 119.3 113.4 

«i.llil»i. 3.1-75 > : *£%Z nM 'J l31j0 

50.55 | Value -582.5 

i3:1;7Si 5 day Average 
49 4 Gut Edged 

, Eq I $tl£. n .!:::. : 118-7 
Bargains.-. 126.7 
Value ‘ 735.4 


150.4 
-28.11.47 
1024.5 
■ 22-1. -85? 

| 734.7 1 43.5 
-1 16/2/83/ IraS 1 10.71), 


130.7 

784.3 


118.0 


126.9 

716.9 


little lasting impression on other 
leading Electricals. Racal. still 
depressed by the recent profits 
warning and talk that a large 
line of shares was overhanging 
the market, fell 6 more to a 1985 
low of 132p. Thorn EML at 360p. 
gave back 7 of the previous day's 
gain of 12 following comment on 
the chairman's sudden de- 
parture; the annual figures are 
scheduled for Friday and the 
board have forecast reduced 
earnings but a maintained divi- 
dend. STC after dipping to 134p 
rallied to finish a couple of peace 
dearer at 138p on speculation 
that either GEC or British Tele- 
com could acquire IITs 24 per 
cent stake in the company: BT 
hardened a penny to 170p. BICC, 
at 205p. and Plessey. at 124p, 
both closed unaltered at their 
overnight levels. Elsewhere. 
MicroFocus rallied 20 in a thin 
market to 195p, after 205p, and 
Sonnd Diffusion continued to 
reflect Press comment with a 
further rise of 4 to 64p, after 
70p. Speculative buying lifted 
Crystalate 8 to 133p and Voles 
tO to l8Sp. 

Selective support was evident 
in the Engineering sector, but 
Vosper. down 35 at 190p on the 
annual loss and passing of the 
final dividend, were a noteworthy 
exception. In contrast. Delta put 


FT-ACTU ARI ES SHARE INDICES 

These liuEces are the joint cflftpOatiM of the Financial Times, 
the Institute of Actuaries ami the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Flooras in parentheses show number of 
stocks per section 
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CAPITAL GOODS (M5) . 
Budding Materials (22), 


Contracting, CwotrocUon (29) . 

Electricals (14) — — 

Electronics (38) . 


Mechanical Engineering (62)- 
Metahand Metal Forming (7). 
Motors 06). 


Other industrial Materials (17)- 
CONSUMEK GROUP 077) _ 
Brewers and ObtlUen (23) 


Food Manufacturing <ZD . 

Food Retaking (14) 

ffeaftft and Household Protects (9). 
Lahore (22). 


Newspapers, PuMbMng 02). 
Packaging and Paper 03) — 
Starts (42) 


Textiles (18). 
Tobaccos (3). 


OTHER GROUPS (101). 

Chamois (19) 

Office Equipment (4). 


Shipping and Transport 02). 

MtsocHaneoa (64) 

Telephone Networks (2) 


INDUSTRIAL GROUP (483), 


0BSQ71. 


500 SHARE 1 WO EX (500). 


FINANCIAL GROUP (115). 

Banks (6). 


(Life) (9). 


Insurance (Composite) (7) . 

Insu r an c e (Brokers) (7)_._ 

Mordant Baida (ID— 

Property (50). 


Other Fmancial<25) . 


Investment Trusts <3071 . 

Mining Finance C3) 

Overseas Traders 05) — 


ALL-SHARE INDEX (740). 


FT-SE 100 SHARE INDEX . 


Tims July 2 1985 


lades 
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132674 

12*7.09 
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494,99 

151637 

283079 
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934 
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1434 

1732 
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736 
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1437 


1130 


1637 


902 


622 
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024 
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337 
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LG 
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7.9* 

437 
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3130 
15.97 
5 33 
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72931 1 
135495 
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28 
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fFIgt yield. Highs and lows record, base dates, Okies aadeeflnttuertcfHngesarapnWisiied in Saturday issues. ABstrf ewsau««sfs 
available from the PohUlhers, (be Financial Time*, Bracken Mime, Canon Street, Lo n do n , EC4P 4BY, price ,15ft by post 28p. 
RECLASSIFICATION: Holt LJoyd intenMUoraJ (9) to (42). 


112p. Elsewhere. Rex Williams 
Leisure softened a penny to 15Jp 
following the half-year figures. 

Motors encountered a few 
buyers. Jaguar shook a.stde 
recent concern over some igni- 
tion systems and rallied 5 to 
267p, while Lucas Industries rose 
a similar amount to 315p follow- 
ing a vendor placing to finance 
the acquisition of Duraiiih. a 
U.S. manufacturer of custom 
graphic control panels and 
assemblies. 

Wight Collins Rutherford 
Scott, the advertising agency, 
advanced 20 to 353p amid vague 
takeover rumours. A number of 
American concerns were sug- 
gested as possible suitors, as 
were Saatchi and SaalchL 20 up 
at 690p. 

Some firm features emerged 
in Properties. Regent crest rose 
3* to 29lp on news of tbe agreed 
bid from Messrs R. and D. 
Richardson, while Mount! eigh 
gained 20 to 3S5p, after 390p, in 
response to tbe preliminary re- 
sults and acquisition details. 
Connells put on S to 123p follow- 
ing the purchase of Collier and 
Madge, a firm of chartered sur- 
veyor; and property consultants. 
Bairs tow Eves improved 4 to 
Kip. while similar improvements 
were seen in Percy Billon, 216p, 
and Estates and General. lOlp. 
C. H. Beazer added 8 at 372p. 
Among leadinR issues. Land 
Securlies were 5 to the 'good at 
269p and MEPC 3 dearer at 
273o. 

Further consideration of the 

preliminary figures and proposed 
enfranchisement lifted Illing- 
worth Morris 2 more to SSp with 
the A shares another 3 to the 
good at 82p. Conrtaulds also 
hardened 2. at 143p, but other 
Textiles gave ground in gener- 
ally subdued trading. Dawson 
International, 25Sp, and Coals 
Patons. i6lp. eased a couple of 
pence apiece, as did Textured 
Jersey at 94p. the last-mentioned 
despite an investment recom- 
mendation from brokers de Zoete 
and Sevan. 


on 7 to 144p. while Bui lough 
gained 16 to 228p and APV 10 to 
275p. RHP edged up 4 to 69p. 

Among the leaders, Vickers were 
outsianading again and closed 9 
higher at 287p. 

Manufacturers led the way in 
Food. TXte and Lyle put on 6 to 
46Sp and Rowntree Mackintosh 
7 at 385p. Elsewhere. J. Salis- 
bury improved 4 to 30Sp as did 
Nurdin and Peacock, to 154p, 
while William Morrison gained 6 
to 130p and Tesco 5 to 243p. 

Hotels continue d on a quietly 
firm note with THF a penny 
dearer at I32p. Norfolk Capital 
hardened a penny to 23p await- 
ing today's interim figures. 

Reed lot. below best 

Revived demand took Reed 
International up to 625 initially 
before sellers appeared and left 
a close of 19 up on the day at 
612p. Metal Box were noteworthy 
for a rise of 12 to 460p following 
the annual report, but other 
leading miscellaneous industrial 
leaders closed with gains of only 
a few pence after showing rises 
of around 5 and sometimes more. 

Elsewhere, Channel Tunnel came 
to life with a rise of 20 to 170p 
after the release of outline plans 
by a major consortium of British 
and French companies for a 
channel tunnel. Applied Com- 
puter, still reflecting the com- 
pany's agreement to subscribe 
for 30 per cent of the issued 
capital of B arsons Computers of 
Australia, advanced 10 more to 
140p. Speculative interest lifted 
Ma earthy Pharmaceuticals 6 
more to 19Sp, while Appledore 
stood out with a gain of 22 to 
302p, after 310. Low and Bonar 
moved up 13 to 243p in belated 
reponse to the sale of surplus 
property at Slough. Demand 
revived for F. H. Tomkins, 6 up 
at 188p, while Polly Peck im- 
proved afresh to end 7 higher at 
240p. Other bright spots included 
De La Rue, 27 to the good at this year, including R&ndfontein, 
8S0p. Reuters B, 9 higher at 324p. fl| down at £73$, Vaal Reefs, 


and Sale Tilney, 7 dearer at 215p. 

Package tour operators fared 
well in the Leisure sector. 
Intasun rose 5 to 133p as buyers 
began to show increased interest 
ahead of next Tuesday's results, 
while Horizon closed 6 up at 


£2$ off at £66. Wlnkelhaak, £1$ 
lower at £19} and Western Hold- 
ings, which fell almost a point 
to £22$. 

South African Financials and 
Platinums suffered along with 
Golds. Impala Platinum proved 
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''TOug. I Nov. 

VoL ; Last ! Vol. . Last 


Feb. * 

Vol. Last i Stock 


B 17.50 


42 5 • 

11 

14 

17 1.80 1 

4 

BA 

7 7 I 

27 

4.60 

3 

5.B0A 

9 • 3.50 : 

64 

• 7.50 , 

17 . 13 B. 

2 

17 

— — 1 

2 

51 : 

Sept. 

Dec. 




9 ,16.50 
12 { 10 


March 


3 

70 A 

_ 



9 

40 

_ 

1 

10 

7 

— 

1 

9 

SO 

22 

40 ' 

2 

69 B 

— 

* — 

1 

100 B 

10 

105 ' 

2 

10.60 ' 

24 

.14.50 ■ 

33 

- 6.40A 

— 

— 

— 



2 

8.30 ; 

2 

. 3.30 A 

— 

— 




257 . 5.80 


;10.50 
2 


4 ' 5.40 
250 10.20 . 

22 >13.20 
20 '16.50 I 


— I _ 

- I - 


7 19.50 


— ; 200 ■ 8.20 A - . — 


GOLD C 3300 
GOLC C S320 
GOLD C *340- 
GOLD C 6360 
GOLD P 82B0. 
GOLD P S300 
GOLD P 5320; 
GOLD P 8340 


SILVER C SSSOt 

SILVER C S600 

SILVER C 8700 

SILVER P S60W 

SILVER P S6B0 

SILVER P 57D0 

SiFL C FI .540 

SiFL C FI. 350 

■<FL C FI. 355 

8.-FL C FI. 360 

S/FL C FI.365 

S'FL P FI.335, 

SiFL P FI. 340 

f 'FL P FI. 346 

Ci* C 8158' 

2:S P 5130 


ABN C 
ABN P 
AECN C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO C 
AKZXS P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM O 
KLM P 
NEOLC 
NEDLP 
Natn C 
NATN P 
PEO P 
PHIL C 
PHIL P 
R0 C 
RO P 
RD G 
RO C 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


TOTAL VOLUME IN CONTRACTS: 86.007 

A- Aik B— Bid C~Col! P- Put 


*308.50 


— 8589 


— ' — F!.s43 


FL480 



. _ 1 

152 

9 

47 i 

12 

F1.460 

105 

3 i 

108 

1 9.90 

12 j 

13 

FI .90 

14 

' 6.80 A 1 

163 

9 • 

10 

10.70 

FI .95: 


1 — . 

86 

■ 3.40 ' 




F1.240 1 

68 

• 0.70 1 

49 

: 4.60 

j 

| 

FI, 2 30, 

— 


67 

.4 . 

- 



Fi.110 : 

1004 

.' 3.50 i 

444 

7.20 ' 

St 

9.60 

FI. 130 

418 

, 0.30 . 

1122 

: 3.30 : 

155 ! 

4.60 

FLllQi 

298 

1 0.60 1 

371 

3 ; 

as , 

4.50 

Fl.BO- 

235 

. *-70 , 

146 

4.50 . 

72 

6.70 

FL80, 

40 

0.50 , 

64 

2.20 

18 1 

3.70 

PI. 190- 

78 

8 i 

31 

13 

3 - 

15.30 

FI. 180 

5 

. 0.40 I 

8 

1.30 . 

so 

2.80 

R.170, 

— 

- i 

13B 

1.10 ' 




FI. 160 

11 

2.70 1 

4 

4.30 

10 

6 

FI.6O1 

297 

- 1.30 

141 

• 3.50 

66 

5 

FI.6O1 

180 

1 1 

133 

. 2.20 

5 

2.50 

FI. 60 

700 

, 1.60 | 

436 

3.60 A 

22 

4.10 

FI .60 

195 

0.90 

64 

3.20 ' 

20 

3.60 

FI. 170 

— 

- 1 

88 

. 3.50 

— 


FI.160: 

183 

• 1.80 8' 

98 

. 6.20 A' 

2 

' 6.50 

FI. 70 

202 

. 1.90 1 

278 

- 3.60 

16 

4.90 

FI-70 

23 

1 0.80 | 

24 

. 1.90 ' 

IOO 

! 3.30 

Fr.5909- 

— 

. 

20 

1 .160 





FI, 55 

271 

0.50 Bl 

812 

2.40 

421 

3.30 

FI.55. 

47 

1.60 B- 

313 

2.80 

220 

3.80 

FI.190- 

417 

15.50 • 

f 65 

15.50 

117 

16.50 

FI. 200- 

781 

. 4.10 

693 

7.90 

66 

10.40 

F). 210 

247 

0.50 

478 

3.30 

137 

6 

FI^OO' 

544 

. 1.60 

485 

6.70 

51 

7.50 

FI. 75 

120 

2.40 

75 

4.20 ' 

— 


FI.75. 


■ 


_ 

BO 

1 

FI. 360 

148 

2.90 A 1 

328 

9.10 

43 

11.50 

FI. 360 

1 

4.90 

87 

. 8.30 

— 



siio.i7 

n 

•Fl.489.5D 

Fl.96.30 

FL2S3 

jF1.112.M 

•FI.8X.U0 

!fI.i37JM> 

:FI.148 

FI.68 

'F1.60.40 

FL160.ie 

fi. •fi.ao 

F r3640 
1 FI 5 3 .40 

Fl.252.ro 

FL 77.30 
FI. 357. 50 


especially vulnerable and gave 
up IS to 712p while Lydenbnrs 
dropped 10 to 510p and Rosten- 
burg a few pence to 607p. 
Notable weak spots in the fiin- 
ancials group included 
“ Johnnies.” a point lower at £84. 
and Gold Fields of South Africa 
and Gencor which carfd $ apiece 
at £12$ and £111 respectively. 

Total contracts struck in 
Traded Options amounted to only 
5.S08 — well short of last week's 
volume. Much of the session 1 !, 
activity centred on GEC which 
announced full-year figures and 
attracted 431 calls. 297 in the 
July ISO's, and 465 puls. 373 in 
the July 160‘s. 


ACTBVE STOCKS 

Above guard ye activity vkjs noted in 
the following stocks yesterday. 

Closing Day's 


Slock 

Body Shop Inil. . 
Bow&ler Inds 
Commercial Un<on 

Dunhill 

GEC 

GRE 

Legal & General . 
Mjd arthya PhJrm. 
Phosnin Timber . . 

Retd Inil 

STC 

Salvoeen (C ) .... 


D»*ce 

665 

259 

202 

320 

166 

708 

684 

198 
134 
612 
138 
7 IB 


change 
+ 70 
+ S 

+ 25 

+ ~8 
+ 4 
+ B 
- 3 
+ 19 
+ 2 


Lasmo advance 

Oils took Monday's technical 
rally a stage further. The 
leaders continued to edge higher 
in the run-up to Friday's full 
meeting of Opec oil ministers 
in Geneva. Shell continued to 
attract U.S. support and put on 
5 more to 710p— a two-day gain 
of 13 — while BP touched 528p 
prior to closing unchanged on 
balance at 525p. Britoil hardened 
a few pence to 2l5p. after 218 p 
while LASMO were a strong 
market and finally 13 firmer at 
25Sp. after 260p. still reflecting 
the recent oil drilling success in 
Australia. Onshore exploration 
and production issues were par- 
ticularly favoured among the 
secondary oils. 

Gold down again 

The latest bout of pressure on 
precious metals took bullion 
down to over a three-months low 
of S309 for a loss of 84.25 and 
prompted renewed weakness 
throughout mining markets. 

South African Golds opened 
on a reasonably steady note, 
helped by modest but persistent 
Continental buying of the 
leaders. However, the subse- 
quent decline in bullion quickly 
put paid to the overseas support 
and the sector gave ground 
across the board to close at or 
around the day’s lowest levels. 

The Gold Mines index posted a 
further 13.9 fall to 406.9, extend- 
ing its decline over the past five 
sessions to one of 38.6. 

Many of tbe top quality issues 
fell away to their lowest levels 


RISES AND FALLS 
YESTERDAY 


British Funds . ■ . 
Corpns. Dom. and 
Foreign Bonds 
Industrials ■ . 

Financial snd Props. 

Oils 

Plantations 

Mines 

Others 


Rises Faffs Same 
36 16 56 


7 
522 
203 
41 
2 
18 
1 01 


3 

148 

60 

11 

2 

SO 


67 

794 

300 

75 

14 

SI 

119 


Totals 


330 333 1.606 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (27) 

BRITISH RINDS (41 
Treat. fl':PC '84. B6 Trees. U'.-PC 1934 
Excnar. 12'»pc 1992 Eechar. 12ijPC 1394 
AMERICANS <11 

Sewers ci> 

Buckler's Brewerv 

BUILDINGS til 

Stnda ii rwm.) 

CHEMICALS <2) 

Del mar Morceau 

STORES (II 

ELECTRICALS (l> 

Voles 

ENGINEERING (1) 

Wagon Industrial 

INDUSTRIALS (6) 

Cape lids. Macanbvs Pharm. 

Fcrgueon Industrial Parkftetd 
Fothrrgill Harvev Wldnev 
MOTORS (II 
Bramaii (C. D.t 

NEWSPAPERS 111 

Independent 

PROPERTY (SI 

CfcUteie & General Roeentcreet 
Mclnerney Warnford Inv. 

Mount icigh 

TEXTILES (21 

Courts u>d« 7 DC Deb. Illingworth Morris 
f B 02-87 

NEW LOWS (81) 

BANKS 111 

Rothschild 'J.l 

MCWKftS (2J 

Merry down W.ne Rindlr (G.l 
BUILDINGS (1) 

Tysons (Cootraetortl 

CHEMICALS (1) 

Ellis A Ercrerd 


A. 8. Electronic 

Ja°aSV 
Do. B 
Audlotrorwc 
Micro Bus. 


Murray Teen. inns. 
Noroain Electronics 
Per (com 

Racal Electronics 
Ren n haw 
W/nlelMr 


ENGINEERING (1) 

Smith Whitworth 

INDUSTRIALS (6) 

Aaron no Sycamore 

Baynes tCharlesi Vinlen 

Robertson Research r '~ wirtsll* AB 
LEISURE (31 

Grampian TV A Williams (Rax) 

Juliana's 

MOTORS (1) 

PAPER II) 

Watmought 

PROPERTY (1) 

Mark heath 

TRUSTS (13) 

Anglo Amer. Sec. Mid Wynd ln». T*t. 

Ashdown In#. Plantation Tct VVn. 

Baiilie Gilford Jjd. Shires Iny. Hoc Coy. 
F. a C Alliance Im. Ln 2003-04 
GSC Warrants Rlotechnologr Inw. 

Gartmoro Inf. A Fin. t. & C. Enterprise 
Trust Haw Par 

Japan Assets Wts- 

_OILS (6) ^ 

Aberdeen Am. Pet. Falcon Resources 
Churchill Resources Magellan Petroleum 
Cora. Inti- Pet Con. p»rroflna 
PLANTATIONS (II 
Kuala Keoong 

MINES (31) 


EQUITIES 


II , |rll| 

-- iS. "S’ 


1985 




- — 6tocK II + - r . la Jl!l“I 


High Low 


■:95 

ISO 

1158 

50 

:75 

130 

575 

*.76 

165 

135 

:70 

'84 

160 

:88 

lr.97 


120 
50 
; 170 
41 
99 
'.158 
115 
•175 
i -i 
' 120 
95 


9S 4.ADDeycrcat IQp- 

_ 2Z3 Abbey Life 5Pj- 

— ;i38 130 +Applctrcc top 

_ so 50 BaUiic G'f d SniiiNpii. 

— •{. Blanc hard* JOo ■ 

Bront Walker lOp . 105 
British AerpgpRCC 6Bp 185 
Brown* Cj- Car lOp B6 
+Clay!orn» . &P 
Clive Discount Wrrta.. » 
Coktroii lOp 111 


F.P. 28 6 106 
.F.P. - 235 

iF.P.. 

f!p!! - ; 87 
F.P.24 7 .134 
200 10 9 253 
F.P 5-6 91 

F.P. 31 5 175 
F.P. 12 7 12 

.F.P.21'6 '135 


78 

99 

175 

80 

155 

8 

101 


— 1 

*S 


r.r.ci'D avs wiv iv« r- K Mn 

F.P, - t 80 f 741; ^ ran brook Elect, op 

F.P. 21 6 105 85 *Datron int L 5p. . . “| ‘ ; 

F.P.. - 120 115 First Security 10P 


F.P. — : 90 
F.P. — 77 

F.P. - 460 

F.P. - 450 
F.P. 127 156 
F.P.i - | 27 
F.P. - 45 

F.P.. - 27 

F.P. - 115 


85 
70 
380 
3BO 
125 
25 
. 44 
23 
103 

F.P. 26 7 501’ 50 

F.P. - 170 168 

F.P. 9 7 47 '2' 37 

F.P. - 110 102 

F.P. - 142 128 

F.P. — 118 1° 3 

F.P. 7.6 225 160 

F.P. 12 7 425 305 
F.P. 26 6 125 103 

F.P. 12.5 115 91 


•t-Goodhead Print 20p 85 
Orcon Property ir.Sbp 72 
■J-Hcavitree Brewery.. *80 
Do. ‘A* Lutt- Vtg.Ord. 380 

IBLIOp. .■ ■ ■■ ■■ IQ 

. 4- Lei sure In#*. lOp . 26 
London isL Wrrth 45 
■MnrtinCurncPacWnta -3 
Micro Scope lOp . 105 

Nordic UJV. Truat lOp 50 
{•Pacer System* >8.01 loB 
‘^<Perkins;J.'Mcat»li)p 3B 
^.Roiypipc lOp. . 110 

•j. Pronto pnnt lOp..- 13B 
Salve sen ChrlatiaiT-.. 118 
•{•Sherwood Coni lOp leZ 
Sturge HWga 20p i ? 5 

^ View plan 5p.. . 1 lO 
-{•Wold 5p ■ • 


— -1 
94 -2 


*a.a B.s 5 .bis.i 

C6.6 -- 4.1 - 

08.5 9.8 2.7 13.1 

08.1 3.0 3J 13 1 

03.5 2.6 4.8. 9.1 

. 13.b5 3.1 5.4 b.7 
ng8.5 3.4 4_P H.fi 
bg7.5 8.1- 6.7 lfl.i 

ba4.0 2.5 5.0 eTo 
»U 3.1 2.7 M.4 
SI X.O- 5.8 1.7 H.O 
u3.5 2.6 4.3 1 1.3 
03.0 2.2 5.010.4 
12.67 t 1.5 S.631.H 
10.73 1.9 4.0 19.4 
10.73 1.0 4.0 1 4.4 

81.2 5.3 1.314.7 


; 02.5 4.2 B.O 14.7 

bgi.Bc - 1.8 ~ 
-b.gl.8 2.0 fi.B BLO 
03.9 2.7 3.8 13.0 
bl.8 3.1 2.0 22.B 
' 2.875 0.3 3.5 - 
64.75 3.4. 2.4 17.1 
. D6.0 2.4 3.B».5 
ul.26 4.0 1.6»S 
' uS.3 2.7 3.5 11.9 


FIXED INTEREST STOCKS 


I? 


Issue f •*, 
pnee 

£ c5 5 £ J9 
E-a 


1985 


Stock 


< a 


High Low I 



11 


F.P. 26-7 


103p 


p *t 


I07p i03pAllcbono 85* LCnv. Cum. RdjPrf-. «... 

!ppm >7ppm Caparo Inda. Bi. Cnv. Cum. Pri ■ 

, J22p ' I07p Cape Inde. 8.4 Cum. Cnv. Red. fret-. 

- 2 ppm. ap pm Euro. Ferries b.75l Cv. Rd. Cum. Prf. Jppm .. 

- 3ppm ippm *Hunterprint bi=? Cnv. Cunj. Red. Prf lppm .. .. 

2.'7 106 ' 95 Kennedy BrookoaBi«% Cnv. Un.Ln. 02. Ba — I 


•• I F.P. -26,-7 
J Nil 
n . Nil 

1! , f'p'. -7 ■ *109p- 103p Lon. A Edin.^i-.-k'comACuni. Rd. Prf.... 103p 

IS'S 8 Tp - 6 iSiSi lM ^ iSitr - a ; 

z JSiu ioo“. N d?""* dS. bw *' SoVb! ® f . t »w!1 • •: 

.. [ r p‘ ■ — I24p: I2lp Port. & Suhd. 2nd. Cum. Ptr.... 184p ... 

I • F.P. 19 7 l05p lOOpRusaell ;A.' 5.75r Cum. Cnv. M.Prf. .. 100p . 

94 6fl5 £30 t 2,-7 36s«, 30 spom* Kingdom of) II Vi Ln 2010—... SB^i — ** 
T F.P. 26l7 105 ' 100 Woolworth »':1, Cnv. Unv Ln. 8000 ... 1031* *2U 


RIGHTS OFFERS 


v 3 , Latest 
Issue ■ a-o ■ Ronune. , 
price E j | date 


1085 


Stock 


! -Si -for 


High 


Low 


I- 


195 . F.P. 

- Nil 
lr.0.40' Nil 
350 F.P. 

33 
145 
10 
190 
220 
210 
134 
60 
185 
250 
285 
180 
120 
370 
lO 
150 
600 
2 


Nil . 
Nil 

; Nil . 

f f.p. : 
F.P. ' 
Nil ; 
FJP. ; 
: F.P. i 
Nil ' 
• Nil 
! Nil 
; Nil 
: f.p. 

- Nil • 
. F.P. i 

; f.p. ; 

Nil 

f.p. ■ 


167 

16:8 


5'7 


9-8 

26-7 


11 '7 
26.6 


18:7 


12/7 

12.7 


22 7 


216 177 Anchor Chemical 182 eS 

3pm Upn» Anaboeher .H.i ...j- ; 

aiLPhi - r '.Aran Energy aop— I 

406 362 Baaxer 1C.H.1 TOp , o72 +S 

4i;pm lpm +B10 Isolates ; „‘ pm 

30pm. 15pm 4*Blue Arrow - 22pm *2 

2pm lpm +Ecobnc A £1- — 8pm 

245 235 Emess Lighting < • • 

259 , 219 English ChlnA Clays ; 823 . - - 

38pm 3 pm Evered = 3pm— 1 

160 . 153 <* Godwin Warren - - - . | 158 

93 ■ 80 •f-Grouvenor Square lOp ^ 82 ' .. 

23pm i-j pm Hanson Trust. - ispm — Ha 

45pm 20pm London United 20p “Opm -2 

22>spm 12 t^pm Mills St Allen . 80pm +4 

' 17 it pm' 3pm Sunlight Servioe 10p^ «.?P m — 

112 Suter 5p *15 „• 

12pm Taylor Woodrcw SOprr f T7 

27 ‘The Times ' Veneer : 34 . . 

176 Tomkins -.F.H.i 5p • 189 

43pm Unran Discount El B0pn.-»2 

2 ta Willaire Systems 5 


132 
50pm 
40lg : 
211 1 
90pm 
3': 


Renunciation d.tie usually last day lor dealing Ires of stamp duty. 6 Figures 
based on prospectus estimate*. 0 Assumed dividend biuI yield, u Forecast 
dividend cower based on previous year's earning* p Pence unless cinerwise 
indicated. 1 issued by rendor ;J Otferud hotdois 0» ordinary share* as 0 
■■ rights." “* Issued by way of capitalisation II Reintroduced. H Issued 
in connection with reorganisation mergur or takeaurr. ■ Allotment letters or 
fully paid. ft;| Introduction. 4 Unlisted Sacuruies Market. | Placing ppca. 
ft Dealt in under Rule 515 (3). 


OPTIONS 

First Last Last For 
Deal- Deal- Declare- Seltle- 
lngs fogs tion meat 
Jane 24 July 5 Sept 26 Oct 7 
July 8 July 19 Oct 10 Oct 21 
July 22 Aog 2 Oct 24 Nov 4 
For rate indications see end of 
Share Information Service 
Call options were taken out in 
British Telecom. Cray Elec- 
tronics. Ray beck. Bristol Chan- 
nel Ship Repairers. Southwest 
Resources, Brengreeo, Habit 
Precision Engineers. Falcon Re- 
sources, Johnson and Firth 
Brown. Low and Bonar. Flogas, 
RHM, STC, Charterhall, Deben- 
hams, Mount Charlotte, Bruns- 
wick, Dufay Bilumastlc and Lee 
Cooper. No puts were reported. 


but a double was transacted m 
Parkfield. 


MONDAY’S 
ACTIVE STOCKS 

Basod on bargains recorded in Slock 


Exchange Official 

List. 
No. of 

Mon 

Day's 

Stock chanqas close 

change 

Salve son (C.) 

33 

118 

— 

Thom EMI 

21 

367 

+ 12 

GUS A 

15 

760 

+ 15 

ICI 

15 

752 

+ 12 

Pdlypipe 

15 

110 

— 

Glaxo ... 

14 

£12Y 

— 

Hanson Trusti 

14 

2pm 

+ 04 

Bcecham 

13 

320 

+ 2 

Abbey L<le 

12 

228 

+ 2 

B5R Inil 

12 

58 

+ 8 

Sears 

13 

93 

+ 4 

Shell Transport 

12 

705 

+ 8 

Boole 

11 

186 

+ 3 

Brit. Telecom... 

11 

169xd 

— 

t Nil-paid, 




LONDON TRADED OPTIONS 


CALLS 


PUTS 


Option 


Jiy. 


B.P. 

(•528) 


460 

500 

560 

600 


73 

35 

7 

1 


90 

50 

23 

10 


65 

37 

23 


| Jfy. 

OCt. 

Jan. 

1 3 

7 

_ 

1 5 

18 

26 

28 

38 

45 

| 77 

80 

85 


Cons. Gold 
1*499 1 


460 

500 

550 

600 


50 

18 

a 

1 


65 

38 

19 

4 


50 

30 

12 


3 

14 

55 

105 


10 

27 

60 

107 


33 

65 

107 


Courtautds 

HI 

m 

in 

24 

mm 

n 

6 

C143- 


■1 


IB 

Id 

PCI 

10 



itfl 

9 

III 

111 

23 


2 80 

26 

33 : 


n 

1 6 , 



(.*203) 

200 

12 

2 2 1 

29 

H 

1 11 1 

15 

220 

. 5 

14 ; 

19 

Fa 

| 21 ; 

25 


240 

3 

7 

11 

£1 

1 38 

40 

G.E.C. 

160 | 

O 

E?S 

28 

7 1 

12 | 

14 

C164I 

180 ' 

u 

ETl 

16 

20 | 

22 | 

24 


200 , 

n 

■ U 

8 

38 ! 

40 1 

40 


220 - 

H 

MM 


58 1 

60 ' 

— 

Grand MeL 

280 

16 

rrm 

33 

5 

9 

12 

1*285) 

300 

6 

it ■ 

23 

20 

23 

37 

330 

2 

mm 

13 

47 

47 

48 


I.C.I. 

(-787) 


700 

730 

800 


63 

28 

6 


82 

80 

20 


92 

57 

30 


3 

16 

47 


8 

32 

65 


16 

40 

72 


Land Sec. 

1 260 , 



30 , 

. 4 

9 

13 

l-267> 1 

280 < 



19 

16 

IB 1 

20 


1 300 



10 1 

1 34 

36 

35 

Marks A Sp. 

120 

16 

23 

_ 

mm 

3 



1*133) 

130 

7 

15 

19 

Ka 

6 

8 


140 

2 

9 

12 

Rt 

18 

16 


160 

t 

3 

4 

in. 

31 

32 

Shell Trans. 

600 I 

HE 1 

_ 

mm 

2 1 

— , 



1*710) 

660 1 

66 1 

80 

in 

4 

10 , 

16 


700 | 

22 , 

47 


13 1 

22 

28 


750 1 

6 

23 

ifi 

48 1 

53 

58 


TraPgarHse 

323 

IB 

32 

— 

5 

7 

_ 

1*834) 

330 

— 

— 

35 

— 

— 

14 


353 

8 

IS 

— 

20 

21 



360 

- 

- 

21 



32 



_p_ 

—9 



Option 

Aug. 


Feb.- 

Aug. 

NOV. 

Feb. 

BAT Inda. 
1*330) 

300 

330 

360 

390 

52 

1 

42 

23 

8 

3 

60 

30 

6 

18 

45 

72 

10 

27 

48 

75 

15 

32 

Barclays 

335 

57 

67 

_ 

3 

6 


(-364. 

360 


— 

55 



13 


385 

20 

32 


22 

27 



390 


— 

35 



— . 



436 

•4 

10 


87 

60 

§3 

Brit. Aero 

330 

33 

43 

53 

7 

10 

■va 

1*355) 

360 

15 

25 

35 

14l 2 

23 



390 

4 

12 

20 

43 

48 

47 


430 

i«a 


9 

73 

73 



460 

1 

1 

— 

1113 

113 


Bt- Telecom 

130 

43 

— 






1*170. 

140 

33 





1 


__ 


160 

23 

— 



1 




160 

16 

25 

30 

3 

41* 



170 

lO 

IB 



6 

9 



ISO 

61* 

14 

19 

13 

IS 



200 

1>3 

8 

12 

32 

32 



220 

1 

3 

7iJ 

62 

62 

93 



27 

- 

msw 

n 



i*183. 

■t.i 

12 

18 


sw 

12 



200 

B 

9 

til 

Fra 

21 



220 

1*4 

31* 


LI 

40 



LASMO 

V~Z68i. 


K'i| 

1 

E^a 

■ f a 




if/ij 



111 




pIM 


Eta 




m ' 1 

[vtl 







PjTjl 


fea 






Option 


CALLS 


Aug. 


Nov. 


PUTS 


Feb. | Aug. 


Feb. 



160 

180 

200 

H 

18 

7t a 

m 

m 

m 


P. *0. 
1*348) 

300 , 

330 

360 

390 

420 

; 55 

28 

16 

6 

1 Ha 

38 

25 

10 

-43 

32 

17 

2 

. 8 

23 

45 

75 

12 

30 

47 


Racal 

(*132) 

140 

160 

180 

200 

10 

3 

V 2 

18 

9 

5 

2 

24 

14 

8 

4 

16 

30 

60 

70 

m 

1 20 

32 

50 

70 

R-Ti. 

1*564) 

1 550 
600 
650 

30 

12 

3 

47 

23 

11 

57 

33 

15 

60 

42 

19 

50 

97 

| 28 

65 

ml 

80 

90 

100 

110 

H 

■ 


SVi 

9 

181* 

261* 

6L1 

121* 

19 

271* 

71* 

14 

20 

Ex 10 S, 1089 

l*X96) 

1 90 1 
92 : 
94 
96 

I 98 1 

1 6,;. 

4,’„ 

§51 

1 O.VI 

4.;- 

*«! 

i‘ 2 l 

3y 

2 

0* 

s* 

Oji 

o,r| 

ou 

Tr. 111% 03rtJ7 
(*£108) 

106 

108 

110 

1 if. 

01* 

r* | ta 

1 ia) 2btf 

1 Sfi 

1 *.' e 

ou 

1H) 

a>> 

1 ^ 
Ui. 
■2r4 


Option 

9 

Dec. 

Mar. 

Sept. 

Deo. 

Mar. 

BTR 

(-360. 

385 

330 

350 

360 

43 

28 

52 

35 

68 

33 

6 

15 

8 

aa 

li 

27 

Beecham 

1*323 1 

300 

330 

360 

390 

38 

18 

8 

3 

45 

25 

13 

6 

53 

28 

4 

12 

40 

70 

H 

12 

25 

Bass 

/■54D 

500 

650 

600 

67 

23 

9 

77 

35 

20 

85 

46 

m 

12 

30 

70 

15 

40 

Oe Beers 
CS 3-331 

460 

500 

650 

95 

52 

25 

105 

70 

87 

SB 

55 

a 

22 

40 

72 

50 

83 

GKN 

(*230. 

180 

200 

220 

240 

57 

37 

23 

11 

47 

31 

18 

53 

38 

24 

9 

3 

7 

18 

5 

9 

IB 

"i ' 
11 
80- 

Glaxo 

i*1248i 

1200 

1300 

as 

35 


111 

LI 

LI 

M 

99 

Hanson 

1*183. 

180 

182 

195 

200 

215 

235 

(HP 1 CO 5 ! 

24 

17 

8 

4 

30 

14 

a 

19 

34 

54. 

12 

24 

35 

54 

18 

87 


■H 

260 

280 

300 

330 

25 

16 

6 

3 

33 

28 

13 

9 

38 

28 

12 

24 

34 

66 

17 

27 

40 

67 

Bl 

31 

Tesco 

>*248i 

336 

266 

280 

20 

9 

2 

30 

20 

6 


8 

22 

37 

12 

28 

40 

£ 

M30.26cts, 

120 

125 

130 

135 

10.80 

6.80 

4.30 

2.40 

11.70 

8.60 

6.10 

4.16 

12.60 

9.70 

5>0 

T3o 

2.80 

5.15 

8.20 

3.60 

5.EQ 

e.10 

11.00 

6.80 

7.40 

10,10 

13.00 

(*28.83 otti 

32 

33 

34 

1.53 

0.98 

0.80 

2.10 2.60 
1.60 2.10 
1.10 1.56 

0.60 

0.95 

1.66 

1.00 

1.40 

1.95 

1.13 
1.60 

2.13 


optk>n I J'yjAua ; Sep.Dccd Jly j Aug.) Sap lone 


ftse 

Index 

1-12521 


1225 

38 

48 

1350 

26 

33 

1300 

— 


1350 

~ 

— 


67 

37 

20 


120 


July 2 Total contracts 5.608. Call* 3.6567 
Underlying security price 


17 . - 

88 37 +7 

- 64 76 

- 107 108 


Putt 8,152 
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Financial Times Wednesday July 3 1985 


WORLD STOCK MARKETS 


AUSTRIA 


July 2 Price + or 
-Sch£ — 

Creditanstalt 575* 

Goeeser ' 520 - -4 

In terunfall . 1,920 — 5 

Laanderbank^.- 365 . ... 
perliimHrim,' 600 . . . . 

St«y rOarnlor^^. 179 -2 

Voucher Mag ... : 565 - 25 


BELGIUM /LUXEMBOURG 

• Price + or 
July 2 : Frs. - 

B-8.L. " 2,015 “.7TT 

Dana. Gen Lux .. 6.300 

Banq. Int. A. Lux 6.020 .. . 

Bekacrta ' 5.900 + £0 

CunentCBR^ 2,545 +35 

Gddkerll. 206 

Datnaize 8,190 

EBES _ £.950 . . 

Elect robe). 6,660 - 120 

FatxiqueNat. ' 2.000 *5 

OB Inna BM. 3,675 

CBL-Bruxj. ..I... l.BBO -15 

Gcvaort..... 3,855 - 45 

Hoboken „■ 5,630 -70 

Intercom 2. 1 70 +20 

Kredietb&nk . ... 8,830 +30 
Pan Hldgs. . .. 10,600 + 100 

Petrofina. 5.630 -SO 

Royal e Beige 12,000 +100 

Soc. Oen. Banq . ■ 3,370 
Soe. Gen. Beige... i.bjo +a 

Sofina 7.270 +50 

Solway ...- ■ 4,300 + 10 

Stanwrick Inti... . 1,500 . . . 

Trac&oneJ 3.76Q 

UC8- fi.SfiO 

Wagon Lit* 3,560 IT 

DENMARK 


I GERMANY 


Andeltbanken — 324 

Baltic Skand ' 620 

CooHandei shank 321 

D. Sukkerfab 4S5 

Danske Bank...—- 356 
Dc Danske LufL. 1,100 
East Asiatic— . 216 
Forenede Brygg. 915 
FertMde Damp. 146 

GMT HMg 595 

ls.s a 454 

Jyske Bank — 70S 

Novo Ind 1,660 

Prlvattenken 307 
Provtnmbanken _ 557 

SmidlftrFi 248 

Sopttus Berend— 1,055 
Superfos gag 

FRANCE 


Emprunt iftHII 1,574 
Emprunt 7% 1&75B.270 

Accor , 279.9 

Air Liquid 720 

BIG — 535 

Bon gram 1.941 

Bouygues — 028 

BSN Gervaic —...2,470 

CIT Alcatel 1.264 

Carrefour 2,180 

Club Mediter'n-. 544 
CieBanealre— 63B 
Col 1 meg — .... 298.3 

Da mart 1.960 

Darty 1.501 

OuniaxSJL— 708 
Ebux tCie Gem ... 695 

Elt-Aquitane 208 

Essiior 2,440 

Gen. Occidental 720 
1 metal — 104 

Lafarge Cop pee. 540 

L'Oreal 2.456 

Legrand - 2.270 

Maisons Phenrx.. 227 

Metro SJL. 1.755 

Michelin B. 1,160 

Midi >C<e) 2,869 

MoetHennessy- 2,010 

Moulinex — .. 60.5 

Nord Est. 88.6 

Period Rlcardu .. 752 

Perrier.. ... .. .. 645 

Petrol es Fra. . — 256 

Peugeot E.A ■ 367 

Prlntempt Aus — 282 

Radiotech 307 

Redate 1.359 

Roueui Ualaf 1.700 

Senmeg- — .... 370 

SKisRossgnol ...... 1.523 

Telemooh Elect. 2,625 
Thomson CSF — 524 

Valeo——— 225 


AEG-Telef 

Allianz Vers.. — - 

BASF 

Bayer 

Bayer -Hypo - 

Bayer Vere In— ' 

BHF Bank 

BMW 

Brown Boverl— _ 
Commerzbank— 
Cont i. Gumml — 
Daimler-Benz. — 
Degussa. 

D’sche Babcock. 
Deutsche Bonk— 
Oresdner Bank— 
GHH 

Hochtief..—.—. 
HoechsL — 
Hoeech Werke — 
Holzmann (Pi — .. 

Horten 

Hus sal — 

Karsiadt — — 
Kaufhof — — • ■ 

KHD 

Kloeeknar 

Linde — 

Lufthansa ...... 

MAN 

Manneemann __ . 
Mercedes Hid— 

Metal Igesel 

Mu n ecn Rueck-- 

Nixdorf 

Porsche 

Preussag .... 

Rhem West Elect 
Rosenthal-— .. — 

Schering • 

Siemens — ... 

Thyssen • 

Vorta— — — 

Veda — 

V.E.W. 

Vereln West 

Volkswagen 


Price 4- or 
Dm. — 

_ 140.x . 2.1 


230.9 - 1.9 
327.8 - 1 


A47 

- 5 

390 

-18 

548 

-10 

443 

+3.5 

235 

i 0.5 

230.5 

+ 8.7 

162.5 

-5.5 

8S9 

-L.5 

376 

+ 3 

155 

-1.5 

580 

- 0.5 

259.5 

- 2.5 

170.2 

- 0.3 


NORWAY 


Bergen* Bank 

Borregaara 

Christiania Bank 
DenMoruce Crea 

Elkem 

Komot 

Kvaerner 

Norsk Data— 

Norsk Hydro— 
Storebrand .... — 


Eco Bilbao — 

Eco Central 

Bco Exterior .... 
Bco Klsoano 


AUSTRALIA (continued) 


Price +■ or 
Aus:.* — 


JAPAN (continued) 

Price 

July 2 Yen 



Bco Santander— 

34 1 



Bco. Vizcaya • ••• 



-4 

Dragadca- 

145 




7© 5 



loerduero — — 

92.5 






-6 

Telefonica—— — 

3 18 

-0.0 


+ 25 

+ 2 ITALY 


Price + or 
July 1 Ura — 


Banco Com'le.. - 
Bemtogi IRBS — 

B.l invest 

Central* 

Credito Varasino 

Fiat. 

F insider 

Genarall Assicur. 

Itaicementi * 

La Mnascenti— 
Montedison. .... 

Olivetti 

Pirelli Co— — . 

Parelll Spa 

Sapiem 

Snip BPD 

Toro A saiC. — 

do Prel — 


NETHERLANDS 


July 2 • Prlee 4- or 

Fla — 

ACF Holding—.. 240 . 7.5 

AEGON 96.5xc - 1.2 

Ahold 233 - 1.5 

AKZO 112.5 +0.8 

ABN. 469.5 - 7.5 

AMEV 249.3 - 2.1 

AMRO 81.9 + 1.1 

Bredcro Cert — 169 - 1 

Bos Kalis Westm. 16 -0.5 

Buehrmonn Tef. 66.2 - 0.7 

Calland Hidgs. . 37.0 . 

Dordtsche Perm 180.5 * 2.3 

Elsevier NDU 125.5 -0.6 

Fokfter.. ........ 71xc +2.5 

Gist Broades 197.5 + 1.5 

Hemeken 148 + 0.3 

H 00 g ovens 60 - 0.5 

Int Mueller 51 - 0.7 

KLM 60.4 -1.1 

N aarden 49.4 . 0.4 

Nat Ned Celt — 71.2 .1 

Ned M-d Bank— 197 - 1.5 

Ned Ho yd 160.3 +0.5 

Oce Grlnten ....... 330 +4 

Ommeren iVant. 28.9 • 0.1 

Pakhoed— — - 6I.1 « 0.6 

Philips 53.4 .0.4 

Robe co — ,77.2 -0.4 

Rodamco 141 -1 0.5 

Ronnce — 70.7 + 0.8 

Rorento «.4 , 0.3 

Royal OulOh— f02.7 < 2.4 

Unilever |57 +4 

yMFStork 202.S -1.5 

VNU , 205 < 3 

Weasanen’- JgJ-5 - 1 

West utr Bank. . j 100.5 


SWEDEN 
July 2 


AG A.— — . 

Alla Laval 

A SEA 'Free— - 
Astra 1 Free i___. 
Atlas Copco .— 
Cardo (Free 

Celluiosa— 

Electrolux B 

Ericsson 

Esse Its 

Mo och Domsjo- 

Pharmacia 

Saab Scania Free 

Sa.iovik 

Skandia-...-. 

5kan Enski'da— 

SKF 

St Kopparoergs. 

Sonessons 

Sven Handlesbn 
Sweedish Match 
Volvo 6 'Free-.. 


SWITZERLAND 


Asia Inti- 3,260 - : 

Aiusu<sse— 775 - ‘ 

Bank Leu — 3.890 - ‘ 

Brown Boveri .... 1.B20 - : 

Ciba Gcigy 3.270 

do. ‘Part Certs 1 . 2.605 • I 

Credit Suisse 3.000 

Elektrowatt 2,680 

965 

Hoff Roche PtCls 9 1 ,500 - S 
Hoff Roche 1. 10. v.175 +: 
Jacobs Sue hard. 6,500 - 1 

Jelmoli - 2.380 — S 

Lana 19 A Gy r...— i.esa ... 

Nestle 6,330 +* 

Oer Buohrle 1,520 -1 

Pirelli- 350 +1 

SandOE <Bri.— 8.475 .i 

Sanaoz 'PtCtS' — 1,380 +! 
Schindler iPtCts. 950 -1 

S.ka 1,3*5 +: 

Surveillance —1 4,900 + l 

Swissair 1 1.375 —I 

Swiss Bank 472 + 1 

Swiss Reinsee .... 13,175 +1 
Swiss Volksbk.-. 1.770 +< 
Union Bank. ...— 4.290 + : 
Winterthur—.. 4,400 .... 
Zurich Ins 5,525 +‘ 


Gen. Pro. Trust... 
Hard* James- 
Hortogen Energy l 
Herald W'ylimes 

ici Ag«...-. - 

Jimberlana F.P— 
K.a Ora Go’d. . . 
Lena Le:se . . 

MIM . 

Mayne Nickless .. 
Myer Emporium.. 
Nat. AusL Bank- 

News 

Nicholes Kiwi .. . 
North Bkn Hill— 

Oak bridge ...._. 

Pan con i I 

Pioneer Cene.. 

Paseidon.- — 

Queensland Coal 
Reekie & Coin... 

Reoco— — 

Santos — 

Smith Howard-.. 
Thov Nstwide .. 
Tootn .. 

Vamgas.. 

Western Mining.. 
Westcac Bank 
Wood side Petrel 
Wooiworths.. .. 
Wormaid Inti... 


HONG KONG 


Bank East Asia 
Cheung Kong.. . 
China Light.. — 

Evergo 

H2ng Seng Bank* 
HK Elestnb.. ■ - 
HK Kowloon Wh. 

HK Land - 

HK Shanghai BK. 
HK Teiepnone. . 
Hutchinson Wpa 

Ja>dine Math 

New World Dev.. 
Orient 0*seaa- . 

SHK Props. 

Shell Elect 

Swire Pac A...... 

TV-B 

World Int. mans. 


MHI . - 

320 

- 2 

M.tsui 

400 

- 1 


017 

-7 

Mitsuko&hi 

*10 

-9 

NCK Insulator*- 

825 

-10 

Nihon Cement — 




CANADA 


Nippon Denso— 1,350 

Nippon Elect 1,050 

Niopon Express. 438 
Nippon Cakki— 1,320 
Nippon Kokan— 140 
Nippon Oil.— 922 

Nippon Seiko 625 

Nippon Shimpan 689 
Nippon Steel — 158 
Nippon Suisan— 378 

NTV 11,000 

Nippon Vusen....* 296 
Nissan Motor - 640 

Nushin Flour 508 

Nisshin Steel— 167 

NomuraL. 1.270 

Olympus 1,170 

Orient Leasing-- 3.290 

Pioneer . 1,850 

Renown. — 708 

Ricoh — . 974 

Sankyo .. . ... . 1,250 
Sanyo Elect.. ... 4 IB 
Sapporo. . ■— 486 

Sekisui Prefab . 719 
Seven Eleven _ 8,500 

Sharp . 868 

ShimadEu— - 734 

Shlonoci — — 645 


* Higfe Lm Dm Stag 

TORONTO 

Prices at 130pm 


-Z 

-20 

-2 

330 

Abb Prso 

July 2 
*18% 

18% 

16% 


. B 

1800 

Ac Hands 

510% 

16% 

16% 


1200 

Agnico E 

515*, 

15% 

15% 

-% 


10445 

Afl EnS'Oy 

519% 

18% 

18% 


— 2 

3100 

Alta Nat 

5147* 

14'. 

14% 

-% 

— 2 

2850 

Algoma 5) 

521% 

21 

21 


- 400 

5300 

Aiun WA 1 S26 

253, 

£6 

+ % 


600 Argcen 
20 Arcus C : 
HIM Alto I I 
35 BP Canad 
23675 Bank BC 
76021 Bank N S 
1570D Bamck o 
400 Baton A I 


Argus C V S10 r g 10 7 * 
Ako I I SSij 5-j 
BP Canada £22 U 32i« 
Bank BC 35»4 Si- 
Hank N S Si 3-g 1318 

Barnck 0 133 132 


Bonanzs R 365 


Shlonogi 

Shiscido. 

Sony.—.. 

Stanley 


1,140 

4,080 


JAPAN 


Price + or 
Yen — 


NOTES — Prlcos on this pago are as quoted on the 
individual exchanges and are Iasi traded prices. S Dealings 
suspended. . xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


AUSTRALIA 

July 2 


ANZ Group . ... 

Alliance Oil Dev. 

Ampol Pet 

Ashton 

Aust. Cons. Ind... 
A ust. Guarantee . 
Aust. Nat. inds... 

APM 

Bell Group. — . — 

Beil Rea , 

Bond Corp Hidgs 

Boral — . 

Bougainville—.. 
Brambles Inds ... 

Bridge Oil 

B.H. Prop 

CRA 

CSR .. . 

CastlemaineTys. 

Colas — 

Comalco "A" 
Consolidated Pet 
Coaioin Aust ... 
Dunlop Olympic. 
Elders IXL. . . 
Energ Res. . . . 


Ajisomoto. ——— 
Alps Electric — 

A mad a .. — - 

Asahi Chem . ..... 
Asahi Glass. ...._ 

Bridgestone 

Canon 

Casio Comp— 

Chuga< Pharm 

Citizen 

Dai el — 

Da< Nippon Ptg.. 
DaiWa House ...... 

Ebara — — 

Eisa. 

Fanuc I 

Fuji Bank. - . 

Fuji Film 

Fujisawa 

Fujitsu 

Oreen Cross. 

Hasegawa 

Heiwa Real Est .. 

Hitachi 

Hitachi Credit.— - 

Honaa — 

House Food 

Hoy*. 

itoh Ci... 

Ito. Yokado i 

Iwatsu. 

JACCS 

JAL — 

Jusco — 

Kajima 

Kao soap - 

Kashiyama - 

Kirm 

Kokuyo — ... 
Komatsu.—..- 
Konishiroku — 

Kubota — — 

Kumagai 

Kyoto 

Maeda Const 

Muakino Milling. 

Myakit a— 

Marubeni 
Marudai — — — . 



S'tomo Bunk 1,910 

S'tomo Elect .. B02 

| S'tomo Marine .. 72* 

S'tomo Metal.. — 151 

, Taihei Dengyo 500 

Ta.scl Corp 246 

Taisho Pharm. . 1,1*0 

Takeda.. - 838 

TDK... 4,720 

Teijin .. 483 

TeJKOku *93 

Tokio Marine . — 620 

TBS 901 

Tokyo Elect Pwr 2,050 
Tokyo Gas. — 230 

Tokyo Sanyo 726 

Tokyo Style— 931 

TOhyuCorp- 418 

Toppan Print 880 

Toray -Z! 485 

Toshiba Elect 369 

TOTO — 734 

Toyo Seikan — 1.200 
Toyota Motor_. 1,270 

Victor 1,720 

Wacoal 715 

Yamaha 730 

Yamanoucni 3,080 

Yamasaki 784 

Yasuda Fire 588 

Yokogawa Bdge. 494 

SINGAPORE 


Boustaad Hidgs- 1.55 
Cold Storage 2.49 

Gentmg...—. — ... 5.8 
Haw Par. Bros. .. 2. IS 
Hong Leong Fin . 2.84 
inehcape End. . 2.32 

Keppel Shipyard 1.48 
Malay Banking . 5.4 
Malay Utd. Ind .. 2.25 
Multi Purpose. 0.B2 

OCBO -- 8.8 

OUG 2.87 

Public Bank. .. .' 1.38 

Sime Darby ' 1.95 

Singapore Press. 5.9 

Straits Trdg 3.38xc 

Tat Lee Bk 2.6 

UOB.. 5.82 

SOUTH AFRICA 

July 2 Price 


Abe r com 

AEACI . 

Allied Tech 

Angio Am Coal .. 
Anglo Am Corp .. 
Anglo Am Gold- 
Barclays Bank.- 
Barlow Rand ..... 

Buffels 

CNA Gallo — 

Currie Finance. . 

De Beers 

DrMfonttin.- 

fs Geduid 

Gold Field* SA ... 
Highvelc Steel.... 

Nedbahk 

OK Bazaars - 

Protea Hides 

Rembrandt — 

Rust Plat. 

Safren . 

Sage Hidgs 

SA Brews . . 
Smith i AG' . ... 
Tongaat Hulet. .. 
Umsec 


Bralome sac s*o 

Bramalea S18’ ( 183a 

BCFP SV; 9' 4 

BC Res 241 240 

BC Phone S24 

Brunswfc Siz^ iri» 

Budd Cen S30<; 30=2 

CAE $16 153, 

CCl A ST5 15 

Cad Frv SIS 143, 

Campeau I S24<z 241. 

C Nor We* S241, C4I, 


S123, 12J, 
S30<; 30 ! ; 


C PacK/9 £311, 303, 
Can Trust S37 3*3, 

Q Bk Com 536?, 363, 
Cdn Nat Ra 28 28 

CTtre A I SI 03, 10% 
C Uol B SIB': 183, 
Core S14*f 14i, 

Celaneae S6<. S', 


NEW YORK-dow Joes 


Sales 

StttL 

High 

Lw 

Och 

Cms 

Saks 

Sue* 


Uw 

Dost 

Ding 

300 

Co Ian 

175 

p 

518', 


n>.' 

rwes inn 

*2", 

201, 

21% 

+ % 

10650 

Contri Tr 

Sl41i 

13% 

16% 

-% 

5707 

H 5a y Co 

S£C"n 

SCO. 

?0% 

♦ % 

36270 Crnppie, 

5 9%‘ 

41, 

S’- 


JilQi 

i—JECO 

src.% 

26% 

15% 

26% 


31400 

C Otetb A 

56% 

6“ 

C% 


1E50 

Ineai 

S’S% 

15% 

~h 

61900 

COrStb B 1 

56 

6 

6 


1139 

Wand Gas 

530% 

£0% 

33% 

-% 

2670 

CTL &401 

511% 

10% 

11 

■ ! S 


mu Thom 

S3 

9 

9 


225 

Conwost A 

533. 

B% 

62, 


£«94S 

nrpi Pipe 

SJ? 

41% 

14% 

415* 

+ % 

975 

C*vw A 

513% 

ii% 



ipsco 

514% 

14% 

11731 

Crowns 

5£1J, 

2J’« 

£ri- 

* 'j 

5766 

Jannvv 

515 

143, 

14% 


6300 

Czar Hot 

156 

1B0 

180 

-10 

rsD 

*rr- a;o 

616'. 

16% 

16% 

* % 

28727 

Da an Dev 

470 

455 

656 

-s 

£91? 

L35J5 

57’ 

£6% 

27 

+ % 

11311 

Denison a d Sii% 

11% 

i:% 

- 

25:52 

Lot Urn la 

S?7i, 

£74. 

27S. 

-h 

9010 

Dents&n B 

S1’% 

13S. 

1C% 

-5-’ 

750 

tOm Cem 

S12'« 

12'; 

i?% 


35100 

Dentil coo 

55% 

S3, 

63, 


10330 

lacana 

S!C% 

10% 

10% 

01t 


5200 

Dtiman A 1 

56 

5% 

5% 

- : A 

529 

La: 

C J. 1 • _ 

6!'i 

- 1 

400 

Dicknan 0 

55% 

6% 

5% 


::c: 

LCMi* CO 

S’6% 


19% 

-% 

7850 

Dolasco 

S2S% 


25': 


S7£? 


S2»% 

£l% 

21% 


4550 

Demon A 

219 

211 

£11 

-4 

3.-77! 

M-CC 

4£3 

410 

415 

- 10 

900 

Dononue 

517% 

17% 

17% 


15795 

M;:an h a 

514% 

14% 

141- 


14710 

< 

I 

& 

*22% 

2f% 

£lJ. 


16130 

Wai'.imo ( 

Si 5-’: 

15% 

'5*j 


30975 

Dyte* A 

*43% 

42% 

43% 


4220 

M01 land Z 

370 

:&o 

3?0 


1655 

EteOwm X 

57 % 

7% 

7% 

- !■' 

S5S1 

Moixm a • 

516J, 

16% 

Wy 

*% 

625 

Emco 

517% 

17% 

177, 

'i 

32S 

Mo'wn B 

*16% 

16% 

16% 


2050 

Eoulty Svr 

S67, 

6'j 

6% 

~ i 

7£?S4 

torjrua 

Si5Jj 

15-n 

IV* 


300 

FCA mil 

Sl&j, 

19% 

19-% 

— 1 a 

3162 


SiS% 

IS 

IS 


1200 

C Falcon C 

Ei6 

15% 

'5% 


2E729 

Nvj All A ' 

Si-% 

6% 

'P- 


32625 

FlcnbrJpe 

SIS 

15% 

'9 

* *4 

9'CO 

rwwsco iv 

S'9% 

16'. 

15% 

- % 

25330 

Fed Ind A 

S23% 

23% 

23% 


29633 

Nu.vs: s? a 

<4 

41 ' 

41 

+ 1 

2500 

F City Fin 

513% 

13% 

13% 


£763 

Gshawa a 

SJ1% 

31% 

31% 


600 

Gendis A 

529% 

29% 

26% 


2300 

Pic » A.rio 

514 

13% 

14 


1000 

Gnc Ccrnp 

SiO 

9% 

10 

- t 

2£52 

PanCan P 

*321, 

32 

J-> 

- ’, 

7100 

Geocrude 

275 

£73 

£73 

659 

Pembina 

Sin 

16 

16 


1200 

COvnlloi 

se 

S 

e 


3C09 

P"ov. Ckj 

se% 

S'? 


_ l" 

7400 

Goldrorp ( 

36% 

&% 

6% 


950 

P-l>0 Pom: 

525 

£41- 

£47* 


3000 

Grandma 

*7 

65 

66 

k. 1 

'K-3 

Piaco GO 

1*6 

12s 

125 

- b 

2500 

Granduc 

5C 

50 

50 

-1 

£7 !00 

Mail* 

57.V. 


n;i. 

* 

700 

GL Foresi 

S£1% 

21 

21 


ilOO 

Fl^iK' 1 

57* 


7:." 

-Jr 

34 

Gieyfind 

524% 

24% 

24% 


£353 

Re-.'pjtn 

5 :£'% 

T% 

12" 


200 

Hiding A f 

167 

167 

167 


3403 

Ra Stenns A t2V, 

2'% 

21% 


480 

Ha«W*f 

*20% 

20% 

20-. 

f : 3 

200 

Pagers * 

111'- 

1 1.', 

11% 


6932 

Hayes L> 

*11 

10% 

1U-, 

• 'r 

1059 

Pr.rn.jn 

S3 ‘ 

9 

9 



6615 Sccplrc 
1Z2M SsjBs 1 
?D0a Seem Cen 
2372S Shell Can 
6330 Snnrid 
5DJ SIjioi B I 
3433? Sixedm 
U374 Spar ftois I 
SStffl Si Biodrel 
9573 S'plco A 
4M> Suieiid 
1909 £4000 R 
Sydney o 
1340 lock Cor A 
4 1030 lock B f 
2500 To* Con 
14610 Them N A 
X6t! Tor Dm 6 
'u20 Toraier B I 
2403 Tiedd* A f 
TOO Tins Ml 
1100 Tliruly Rn 
8M0 TrnAlla UA 
?: 7?9 TrCon PL 
54 12 Tiimao 
52403 Trrlon A 
M38 Tn:oc A I 
'SflSdOTuibb f 
>tfl Um:aip A I 
roo Un Caibid 
23710 U Eri'prao 
eno u r»c no 

row U Siocne 
sson versa a i 

Ut-0 veslaicn 
WeMnad 
||>M Wetlnun 
6.6 Wesson 
Its 84 Woaawd A 
'000 Yh Bear 

Total cotes 


hKjb lew Dm* 

S', 

S?7i, 27 27 

SO 5 , 

s?r: B :?' x 27', 
$71, ;i, ’I, 

SUH 123. 12\ 
5033, 61 6.1 

S?T3, ?7' : 

521 ?1 ?: 

5163, IS'- iyij 
241 235 2*5 

?I5 215 215 


26 25 25 

S'3'» 13', 13', 
S13^ 13’, 13', 
S32‘, 32>; 323, 
520 20': 20', 
523', 223, 23 


520', 20': M’s 
523’, 223, 23 
52, ’, 4 ■ 

S23 23 23 

S<3 ll'g 12 
340 3:5 325 

*26’, 26', 

SM'r 26’, 2G 1 -* 

4.10 476 

S22'i 22’, 22'- 

577 2*'» 2b'- 

44 ,6 48 

SB's B ", S', 

SI2’, 12', 12', 
Sli# IV, 1 u, 
S0’i f-'n 6-*, 

Bo 66 Bn 
485 4,'J 4'Q 

Sill, IP, IP, 
*16 16 IF 

ST33, 13', 13', 

565 34'- f:4'i 


565 34'- 7.4', 

S10 1BJ, IB', 

5C3p M, Me 

6 066.854 Muin 


Jrty 

Jaty 

Juns 

2 

1 

23 

1.337.48* 

1J37.W 

1.335 4$ 

87685* 

672.64 

66409 

IE. 47* 

166.37 

154.B5 


SSffl 

1662* 


| 1SE5 I 

| S«Kt Corplriw 

High 

Low 

Hqlt 

bM 

13 1337.14 
(1/71 

1184.96 

(VII 

1337 Id 

i;.TS9 

4122 

(27 :a 

3 872.64 

ll/7| 

553,03 

H-'U 

672 64 

II '7 ESI 

1232 

iS-T-n 

0 166.85 
(21.'® 

14634 

K.I) 

168.85 

10.5 
CS.8 ill 

n - 

- 

- 

- 


July July June June 

J 1 29 ±7 


■ AUSTRALIA 
! All ord. I - rO 


BELGIUM 
Brussels SE • ' ' rC* 


, ln*B»YMd* | 

STMMD AMD POORS 


Jiiim 28 Amt 21 j June 1* I Ytm Ago lAppra) 


Sum Cbmplaiicn 


»c0 4 

EuMJ 2 

htO A 

rifl.A 

MM 5 :o •>• 

715 1 .7 1. 

»•*.* 

has.; 

utt.o 

605.6 

Sili 4 :u 1 

553 5 •: !• 

152.6? 

10:39 

101.16 

102.10 

105.75 .17 0 . 

85.21 71 

2.321.&7 

2521.01 

7514.71 

2S15.S* 

2JS4.1J .5 t- 

20*0.7 .!» 1 

u- 

130.46 

197.67 

«u‘ 

136 46 1 7 

156.44 .3 1. 

:?4.7 

224 J 


22%. ? ’ 

236.1 <31 A, 

190.3 <3 1- 


137.4 

117.0 

127.0 

150.4 SI 5> 

100.1 3 1- 


•Wf 

2 

J o»» 

1 

Jona 

28 

Jun« 
27 1 

June 

26 

Jung 

25 

High 

(aw 

High 

21233* 

212.fi 

211J2 

21127 1 

289J7 

209 44 

212.(7 

(b)l 

12624 

14/1) 

212.47 

(1/7/SI 

IIL<5‘ 

TS2.43 

191 JS 

11123 1 

1I0JE 

1BL74 1 

162.43 

(1/71 

163.68 

|4/1) 

162.43 

(1'7/85> 


Mdniiddkfa 

In*. PTE Halo 

bn 6ov BxdTMJ 

H.Y.SJE All COMMON 


3 JO 

11. S5 

1622 


Year Ago I AppiaO 

10.36 

1331 


GERMANY , 

FAZ Abtien-51 ISW- 4H5D9 4BD./9 IrS.BO 4.*V.1S 484 01 2 7- 583.58 .11. 

Commerzbank ! I? £5- 1432 o 1421.6 '421,. 5 un.S I45S.2.» 6- ll'i.e .! n 

Hang" Seng 'sank 31 7 64. 1591.55 1470.60 1470.61 1461.70 1647.8B . 17 4- 1220.74-2'. 


NETHERANDS 


RSIS AND FAILS 




19B5 

26 

27 

High 

bsv 

111.11 

11622 

111.45 

(1/7) 

RED 

14/1) 



July 

Jew 

Jms 


1 

28 

27 

baes traded 

1.BB7 

1.993 

1979 


890 

954 

949 

Ms .. 

876 

605 

573 

UnckaagM 

431 

434 

466 


NEW YORK ACTIVE STOCKS 

Change 

Stocks Closing on 


Chznge 

Slocks Closing on 


NORWAY 
Oslo SE 41 83' 


SINGAPORE 


SOUTH AFRICA 
JSE Gold -2a 3 76- 
JSE Indust .2«9 7&. 


SPAIN 

Madrid SE '2B 12 B4. 


tradod 

price 

day 

. traded 

pneo 


. 1.495 500 

24% 

+ % 

Fed. Njt. Mort. 1 (158.500 

21% 

+ 

. 1.466.400 

57% 

+ % 

Am. Hap Supp. 1.051.600 

40** 

- % 

. 1.322 900 

3J% 

+ 1% 

Toledo Ed>s. . 1.041.100 

£1% 

■A. 

. 1 27J.9W 

79% 

+ *i 

Plubro-silomon 910 800 

42*. 

+ 1% 

. 1. 178.400 

11'. 

+ % 

IBM 885.600 

1£4% 

-1% 


1M.35 

531.50 

332.64 

333.62 

337.46 . 

26 61 

228.56 . 

* '• 

17.9I5.; 

12919.0 

12692.1 

1794 1.6 

12923.0 

.29 6. 

11645.2 

•5 >. 

I.OJtf. 2 

(029.97 

1079.41 

1024.05 

1028.97 

.1 7. 

916.93 

.4 1. 

217.1 

SI5.0 

213 6 

2M.0 

217.1 

2 7< 

1*5. 6 < 

! 1 

lb 1.5 

179.4 

i:o.O 

179.0 

191.32 

7 

14J.9 . 

3 »• 

524.76 

327.20 

526.59 

321.69 

345.97 

<3 6. 

208.18 

.2 1. 

r$;.! 

775.27 

742.69 

785.20 

852.65 

.7 3< 

764.38 

.16 1 


96S 5 

995.4 

996.5 

1140.0 

.15 4. 

036.1 

.11 2- 

- 

9/7.9 

So0.2 

9 .*3.; 

580.2 

.28 b. 

767.1 

; s 

106.26 

107.62 

106.28 

105.20 

117.41 . 

4 2. 

101.48 

<2 1. 

1,111.62 

1330.09 

1353.96 

1335.14 

14*6.98 

>11 2. 

1311.70 

.25 6- 

449.9 

447.9 

446.5 

443.5 

449.9 < 

2 7i 

386.7 

i 1. 

_ 

216.1 

216.4 

214.3 

216.1 

1 7. 

184.$ 

.4 I. 


Itaab $ Minis 
Con posits 


MQfflREAl PsnMn 


" M ce t » ws-dose fours 


1 

1985 

: 28 

27 

High 

buy 

[E33| 

IPFPT1I 

i^9U 

2.703J 

2IM.7 (13. *2) 
2786.1 ( 5/® 

1M6.fi jf.'IJ 
2348J (8,1) 


13556 (5/8) 

11 7 . BO |4.'t| 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 



Salts High bay Lest Qmg Stock 
{HndsJ 


Sdcs Kgh Low Lap Dki| 
IHofcl 


PNCa 

Peccar 1.20a 
PacFkt 

PacTal .80 
PecoPti 
PBncBAx .13 


P Q 

XB17 303, 38% 

94 43 424 

277 12*, 12% 

288 13% 131* 

IBS 15% 14% 

11 8 % 8 
428 237, 22% 
21 13% 13i- 

126 P, P, 
927 12 11% 

21 11 % 11 % 
. 7 85 15% 15% 

723 18% fi% 
507 26% 25% 


.Da 

131 

63, 

8% 

2.20 

10 

34% 

34% 

.68 

es 

291, 

2B«, 


568 

10% 

10% 

1.12 

732 

28% 

23 


302 

738 


05e 

868 

11% 

10% 

AM 

1154 

15*8 

is. 


PtyMfl 

Porw 

Ptwefl 

Powrte* 

PwConv 

PMCCtt .12 

PrpdLg 

Priam 

PrieCms 

PHcaCo 

^ aeaai, 

ri non*- 

ProdOp .16 
ProgCa 
Pregtlf 1.20 
Piwfn 
PuHmn 
PurtBn .40 
OMSe 
Ouedrx 

Guo*Ce .38 

Ouanfm 

QuaalM 

OuluHe 

Ouotm 

RAX .01* 
RPMS -58 
RadSya 


39 23 22% 

1019 34 33% 

75 8% 8% 

. M 121, 117$ 
2873 221, 21*, 
52 27 26% 

156 31, 3 

178 11% 10% 
48 0 87, 

100 333, 33% 
SO 5% 5% 

605 3% 3% 

11 121, 12 

954 68 64% 

57 10% 10% 

182 4% 43, 

580 36*, 36 

83 13% 13*a 
38 187, 16% 

457 6 S? a 

37 20% SO 
.522 10 97s 

423 77, Pj 

18 11% 10% 
415 26 23 

462 ’ 4% 4 

89 10% 10 
576 11% 10% 

R R 
at a% a 

1186 15% 18% 
433 10% 10 


30% 

43 + % 

123, 

13% + % 
. «% - % 
8 

23%+ % 

13% - % 
7%+ % 

n%“ % 
H% 

15%+ % 
18 - % 
28%+ 7, 
6% + % 
34V, 

283,- I, 
10 % - % 
28 - % 
7%- % 
11 

15% + % 
277,- % 
22% - % 
34 + % 

8l*+ % 
12 

22%+ $ 
26%- % 
3% 

11 + % 
87, - % 
33% 

5% 

3% 

12 %+ % 
84% - % 
10% 

4% 

38% 

.133$ 

18% - % 
6 + % 
20 %- % 
97,- % 
7%+ % 
11 + % 
25% — % 
4 - % 

10 - % 
io% — % 

B - % 
15% 

10%+ % 


103 

243 

151 

,10r 76 

68 3030 
.20 104 

1.60 626 
10 
46 
3 628 
157 

.OSr 19 
.12 1 
1.60a 21 

.84 13 

102 
62 

.32 15 

.40 697 
95 
219 
36 
219 
1522 
299 
129 
102 
.06 1451 
.OS 5B57 
1452 
I 1 
114 
.16 109 

.48 MO 
1.60 28 
.16 66 
493 
.15 226 
34 
70? 
336 
136 
221 
217 
.80 59 

44 
19 

.06 20 

28 

1.84 61 

148 


" r « 1T% 

5% S 
17% 167, 

17 17 

s s 

15% 15% 
123, 12% 

18% 18 
9% 9% 

19% IS 
17% 17% 

40% 40% 

21 % 21 % 
13% 13% 
72% 717, 

5 47, 

8% 7% 

7% 7% 

41 401* 

303, 30% 
7% P, 
143, 14% 

11 % 10 % 
20% 19% 

5% 5 

7% 7% 

153, 15 

8% 5% 

8 % 6 % 

3% 27, 

2 1 % 
6% 57, 

6% 8 
i«g 14% 
21 % 20 % 
22 % 22 % 

6 5% 

14% 13% 

29% 29 
38% 377, 
19% 18% 

10 9 

297, 29% 

127, 12% 

7% 67- 

12% 1Z% 

14% 14% 

IB 17% 
5% 5% 

147, 14% 

15% 14*, 

24 23% 

10 1 , 10 

3% 2% 

4P, 47% 

17., 17% 


1S%+ % 
12% 

18% 

9% 

193,+ % 
’!!» 

403,+ % 
21%+ % 
13% 

71% - % 

5 

73,- % 
P»+ % 

40%+ 
30%+ % 
P, 

143, 

11% 

20 %+ % 
5% + % 
7% — % 
15 - % 
8 %- % 
fi%+ % 
3%+ % 
2 

6 

8 % 

1<%+ % 
21% + % 
22 % — % 
6 + % 
14% * % 
29> 

377, - 7* 
19%+ % 
10 + % 
29% — % 
1?% 

9%- % 
iz%+ % 

143, + I, 
17*4 
5% 

14% - % 
15% 

24 + % 
10 

3%+ % 

47% 

177, + 1* 


32 

48 

189 

.30o 346 

88 

52 155 

I 329 
.10 90 

1.69 267 

637 
324 
.06 131 

2S 
6 

SO 208 
1 74 

786 

120 26 
1.20 4 

.156 199 

11 
770 
.72 3 

83 
398 
.76 X149 
17 

1.68 37 

1.92 52 

307 
.10 999 

143 
I 226 
1 

12 

585 

14 
94 

157 
125 
.26 39 

3 
152 

15 
131 

.04 145 


TCA CO .12 48 


Telecrd J 2 1571 


®% 8% 
16% 16% 
2P- 25% 
22 21 % 

5% 5% 

26% 26i : 

IP, 17% 
67, 63. 

43% 43% 

18% IP, 
23% 2P, 
6 % 6 % 
14% 141* 

7 7 

5», Si 
29% 29 
143, 14 

24 23% 

66% 861, 
5 4% 

.47# <% 

13% 13% 

23% 23*, 

7 6% 

15 141* 

33% 32i, 
34% 333* 

155% 154 
63% 62% 
3 2% 

13% 13 

1% 11-18 
5% 51, 

9 9 

3% 3% 

3, 11-16 
11 10 % 
4% 4% 

11 % 11 % 
3% 3% 

16% 18% 
2<% 24 

«% 4% 

B 8 
9% 

21% 21% 

T T 
11 % 10 % 
24% 241- 

,5% 53, 

18% 17% 

47, 4% 

14 133. 

30% 30% 
0% 8% 

16 14-^ 
28% 25% 


e%+ % 
161*- 1* 
27% +2 
21% 

5%- % 
26% - % 

’2*+ % 
6% 

43% 

18% + % 
23%+ % 
6% + % 
143* 

7 

S%+ % 
29% + % 
14 - % 

23% 

66% 

4%- % 
4%- % 

;£»+ h 
21% 

14% - 1* 
321; - % 
333, - % 
155% + % 
63% +1 

13%+ % 
1 % 

5’,-% 

3% + % 
11-16 
11 + % 
4%- % 
11 % - % 
3% - 1-16 
101* 

24%+ % 

4% 

a 

9% 

2»% + % 


11 %+ % 
24% - % 

5%+ % 
18 - % 
4%- % 
133, 

30%- % 
S%+ % 
18 +1% 
26% + », 


UnPIntr 1 0W 33 27', 26% 

UnTrBc 2.40 M 81 80 

UACms 06 471 21% 21 

UBCoi 1.08 396 257, 25V- 

UFnGrp 183 7% P, 

UFstFd 95 18 17% 

UGrdn l.M 9i 12 11% 

UPresd 98 12% 12% 

US Ant 55 3% 3% 

US Bcp 1 S3S 31 30% 

US Cep 259 3% 3% 

USOsgn 41 3% 3% 

US HCa 2037 29% 2P, 

USSMt .12 40 4t, 4% 

US Sur -20c 174 20% 20% 

US Trs 120 40 343, 34% 

ustam .20 2l0 20*. 20% 

UnTefev 83 23% 22% 

UVaB* 1 64 36 48% *P, 

UnvHIt 341 18% 18% 

UFSBk 60 1i% 11 

Urge Cr 514 4% 4% 


341 

18', 

18% 

80 

HI. 

11 

514 

4% 

4% 

290 

5% 

V V 

4/, 

329 

O’, 

8 

160 

13% 

123, 

163 

6% 



VSE .16e 3 9', 9’, 

Vaikfl.g 1070 9% 9>, 

VaiFSL 28 18% 18% 

Vaffftl 1.20 155 4i 40% 

ValLn 40 517 23% 223, 

Van Dus .40 13 14% 14 

Vanzeti 28 6% 6*, 

Ventre. 61 3% 3% 

VI corp ,09e 1088 24 23% 

V<edeFi ,22e 292 10% 10 


; Vodavi 265 11 103, 

> votiint 86 15 14% 

w w 

WO 40 .96 272 20 19% 

WBlbCe 24 9 14% 14 

WtkrTal 145 P, P, 

WshE 1 76 98 22% 22% 

WFSLs .60 ,284 26% 26* 

WMSB 242 15% 14% 

Waver* 207 P, 67, 

Webbs .36 5 14 13% 

WeetFn 92 14 13% 

WsfSL 161 15 14% 

WM.cTc IS P, 7% 

IWITIA, «7 741* 13% 

I WnusrC .40 7 16% 16% 

1 WStwCs 11 14% 14 

Wenra .88 857 26% 277, 


«% 

81 +1% 
21 % 

253*- % 
1? 

11 % + % 
12% - % 

3 9-16+1-16 
303,+ 1, 

3% 

3% 

28 + % 
4% + % 
20 % + % 
33% “ % 
20 %+ % 
23%+ % 
46%+ % 
18% - % 
113*+ % 
43,-1, 
5%+ i, 

8 - %' 

13 + % 

jh- % 

9% + % 
9% — % 
18% 

40% - % 

23% + % 

14 - % 

6 %+ % 
1% 

24 + % 

10% + % 
12 - % 
18 

10 »,- 1 , 

15 + % 


P.+ % 
22 %+ % 
25% + % 
15 + ', 
P,+ % 
13% 

13% - % 
143, 

7% 

14% + 7 5 
1S% 

14% 

20%+ h 


t r*-vnrw"*vr Chief price chan 9es 

I A 1 1^1 1 (in pence unless otherwise indicated) 


RISES 

Tt.2KftIL20(» M 

Appledore(A&P). 

Applied Com 

Baker Perkins 

Barclays 

Ben tails 

Body Shop Int — 

Carless Capel 

Channel Tunnel — 
Connells Estate _ 

Dnnhill 

Horizon Travel .... 
Intasun Leisure ... 

LASMO 

Low & Bonar - 

Lucas Inds 




Metal Box 

460 

+ 12 

£ 99 

+V* 

Micro Focus 

195 

+20 

302 

+22 

Mountleigh 

385 

+20 

140 

+ 10 

Pepe 

83 

+ 7 

177 

+ 8 

Reed Inti. 

612 

+ 19 

387 

+ 12 

Regen tcrest 

2914 

+ 3* 

92 

+ 7 

Rowntree Mackin 

385 

+ 7 

665 

+70 

Tate & Lyle 

468 

+ 8 

165 

+ 10 

Tickers 

287 

+ 9 

170 

+20 

Wight Collins 

353 

+ 20 


320 + 25 
112 + 6 
133 + 5 
258 +13 
243 +13 
315 + 0 


FALLS 

Racal Elects 132-6 

Rothschild (J) 95-5 

Thorn EMI 360 - 7 

Winkelhaak CJ9% - ft 


■- SWITZERLAND 


WORLD 

Caoital Inti. ‘I 1 70. 


Soiurji/ Jjne 29 Japan Nil* oi-Do.v 12.923 0 TSE 1.023 67. 

B?5« va'ucs ;l indices jio 100 o*tepl JSE Go'd— 255 7. JSE Industrial — 
264 ?. Australia AH OnMvviy 3"J Mvialt — 500. NYSE All Common—OO 
Si nurd jnd Pao:S — 10 ..-id Toronto Comiosi'o 01.1 Miijis— 1 000 Toionro 
.nc ; v j bisoa 1975 ..i*1 Montreal Portic o 4 1 63 1 E»:!ui-r.p b.ndi. i 403 
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Text/ie tic 33 

ThwPr 139 

Tfirmds 190 

ThroNi 120 <4 

Thww 182 

ThOliTr 831 

TrmeEs 336 

TpiaFlb 4 

Tlprary 170 

Tofu 29? 

TODSyS 175 

TrokAu 118 

TrlacSy 2S5 

TnnJo .40 49 


2% 

15% 

1W, 

21. 

15% 

17 + 

% 

Wieai 

WMcom 

WIHint 

165 

80 

663 

345 

4% 

8% 

40 

4 

39% 

t%+ % 

383, 

4% 

43, + 

% 

WillAJ. 


492 

1« 

13% 

13% — 

% 

18 

18% + 

l-i 

WIIobF 


129 

7U 

7% 

7%- 

*0 

10% 

10% - 

% 

Windmr 

X>7 

501 

5% 

5% 


% 

U 1, 

U% - 

h 

WinnEn 


181 

6 

71, 

n 1- 

% 

471; 

47% + 

% 

VVIcprO 

90 

34 

18 

in, 

18 


7% 

73, - 

% 

Wocdhd 

$0 

23 

13% 

73% 

13% - 

% 

14% 

147, + 

<< 

WorttlJ 

.64 

273 

28% 

2B% 

28% + 

% 

B% 

9 + 

3, 

WlIMT 

.15+ 

10 

8 

B 

8 


ii'b 

11% 


Wyman 

B0 

86 

23% 

23% 

23% - 

% 


170 

l-i 

j: 

u 


X 

Y 

z 

292 

*^« 

32% 

23 * - % 

Xebec 

596 

31, 

a 9 * 

175 

?9% 

26 

2V, +33, 

Xicor 

882 

9 

8% 

118 

1*% 

11% 

12% - % 

Xidox 

£29 

13% 

13% 

285 

71 2 

7% 

7% + % 

YtowFI 

1 172 

38% 

38% 

49 

27 

1 1 1 

261, 

26% — % 

ZenLto 

1013 
xa. in 

Sft 

22-8 

iii. 


USLICa 60 37 

UTL 82 

Utrsy .060 14SB 

Ufigirm 354 

Unlli 202 


23% £31, 
21% SV, 
8% 7% 

133, 13% 

0% S’* 


23%- S 
21 % + % 
8%+ % 
13%- % 

B%+ % 


t-cmUT 124 17 35% 35% 

Zitfll 21 3 21, 

Ziyad 77 4% 4% 

Zondyn .06] 20 10% 10 

Zymca 683 2 15-16 £7, 


3% 

8%- % 
13% 

35%+ % 
23%+ % 
11 % 

35%+ % 
3 + % 
4%+ % 
10 %+ % 
2 15-16 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 

High law Suck 
23V 16 AAR 
17% 9% AOS 
IV; 8% AMCA 
214 13% AMF 
49% 24% AMR 
22% 18% AMR pfZ18 9 7 
61% 44% ASA 24 2 


Dig* 

P/ Sis Casa Pro* 

ON. YfcL E 100, High law Oners Posa 
.48 2 5 15 212 19% 19 19% + % 

13 394 16 15>< 1 S% +% 

4 10% 10% 10% -% 

30 2 7 56 3013 183« 16% 18% 

11 4a38u49% 49% 49% -% 
415 22% 22% 22% + % 

316 48% 47% 47% 


27 12% AVX .32 2 4 11 50 13% 13% 13% +% 

28% 16 A ZP 272 9.88 1092 777. S73. 27% +% 

58% 36% AbOabl.40 2.4 17 1205 58 57% 57% 

24 16 78 2<% 203* 20% — % 

2 4 778 17% 16% 107 S 

4 1 10 29 77* 7% 77* 

11 90 Ul7% 17% 17% +% 

1 8 7 5 18 173* 173* 

4.8 17 74 11% 11 11 -% 

12 3833 27% 28% 27% 

1.4 235 8% " 

13 68 14% 

5 7 34 3871 46% 


25% 

24% 

10% 

1?* 

20 

19% 

41% 

13% 

If' 

57% 

ll 

34% 

2 

28% 


18% AccoWASO 
12% AranoC .40 
7% AcmeE.32b 
15 A6a&> 1 92o 

11% AdmMI 32 
8% AduSyaSS, 
22% AMD 
87* Advesl .12 
9 A«rfle* 

27i* AetnU 2 54 


*% 


52% AML pfS.70e 11 171 551* 

177* Ahmrrs 130 3.3 15 111336% 


11 2>i 

22 12 302 55% 
30 11 72 20 

81 1% 


B% 

14% 

4S% «% +% 
55 55 -% 

36 36% 

27* 2% 

54% 55 -% 

19% 20 + % 

1 % 1 % 


131 27% 27% 273* 


3 32% 

88 77* 

=50 80 
Z100 101 
=50 72 


32 

73* 

BO 

<01 

72 


32% + % 

& +l “ 
101 -% 
72 -1 

71 


2% Ail ©an 
38% AirPrd 1.20 
13 ArrtFr, .80 
1 AlMoas 
21 AMP p 12.92 b 11. 

33% 2TI* AlaP pf A3 92 12. 

8% 81* AlaP dpi 87 11. 

82 81% AlaP pf B 11 

103% 88 AlaP pf 11 11. 

74 57% AlaP pi 8 16 11 

71 56 AlaP pi 8 28 12. zl20u71»; 71 

18% 11% AtegKal04 6.7 8 38 153* 15% 15% 

25% 91* AtaAAIr .16 .7 10 387 237* 23% 23% + % 

18% 107* Atorto a .38 2 3 19 42 17i* 16»« 16% - % 

331* 24% Attxsna .76 23 14 920 331* 32% 33 + % 

31% 23% Alcan 1.20 4.8 12 2734 25% 25 26 -% 

37% 27% AlcoStd.20 3 2 13 228 u377* 37% 377* + % 

3.4 133930 29% 293. 4% 

20 64 227* 22% 22% -% 

25 25 E 81% 81% 81% + % 

SB 311 24 231* 24 + 1; 

11. 9 u20% 20% 20% 

" 88 98 

32% 323* -% 


32 17 ' AJaxAlx 

28% 20% Alaxdr 
89% 72% AllgCpZOSt 
28% 18% Aigmc 140 

20% 15% Algin pf2 19 
98 81% Aid pfCI 1.2S11 6 08 

34% 24% ARgPwZTO 82 9 618833 


st 

287, 


207* 15% ASijnG ,60b 2-8 16 348 u21% 203* 21% + % 

46% 28% AlldCp 180 4.2 8 1636 427* 42% 42'* 

66 537* AVJCp piG.74 10. 91 64% 64% 64% -% 

106% 100% AldC pHZ31S1Z - 55 10** 102% 102% + % 

23% 18% AltdPd 18 20 17% 17 17 -% 

60% 41% AndStr 2.12 3.5 8 1764 60 58% 80 4% 

12225% S 5 -% 

64 341; 34% 34% -% 

6.5 9 73 26% 28 28% 

5 6 5 367* 367* 36-’* -% 

1.20 3 5 17 1697 34% 34% 34% 

.20 1.4 753 147* 143, 14% 

8 8 6 34 34 34 + % 

3 8 20 908 287* 28% 26% + % 

40 13* 1% 1% 

8 9 20 19% 20 +% 

5.9 B 274 86% 853, 65% - % 

AO 2 86% 69% 66% + % 

14T7 169 114 1133, 113., 

32 U 5 267* 26% 26% 

2.6 14 30 25% 243* 25 4% 

50 11 530 58% 58% 58% -% 

5 9 3 Si 51 51 -% 

114 103 ACan p!13.7S 12 9 114 113% 114 + % 

207* 163, ACapBO.20 It 22 203* 20% 207, 4% 


5 AlHsCtl 
24 ATisC pi 
20 AU.TL I 84 
27% ALLT ptZOO 
203, Alcoa 
14% Amax 
32% Amox pf 3 
22% AtnHasl.10 
1% AfnAflr 
15% ABakr 
54% ABrancO 90 
70% 55 ABrd ptt.67 
1f5 56% A8dcs<1.60 

27 19% AS MM .86 

27% 20% ABusPr.64 
5B% 40% ArnCarC 90 
52 37 ACan pi 3 

103 ACan p!13.7S 12 
163, ACapM.20 It 


22 % 

40 

34 

2% 

21% 

70 


307* 25% ACapCfl.51e 6.4 25 297* 233, 20% 

11 6% ACarrtC 2166 8% 8% B% -% 

56% 43% ACyan 1.90 3.7 12 1773 52 51% 51% 4% 

27% 18% ADT .92 3.7 25 354 25% 24% 25% 4% 
£4% 167* AclPw 2 26a 9.5 9 4422 237* 23% 233* 4% 

" " ' “ “ 2 7 10 5793 477* 471, 471* -% 

2.0 16 402 237* 23% 23'* 4% 

2.9 10 615 35 34% 34% -% 

76 14% 14 14 -% 

1G3 543, 54% 54% 

3 93 93 93 


49% 25 
25 9% 


35% 

15% 

55% 

98% 

71% 


AmExpi.28 
AFaml * .40 
197* AGnCp 1 
6% AGnl wl 
51% AGnl plAGJMell. 
58% AGnl plBS.87e6.3 


40% AGu plDZfl* 3.8 
34% 25% AH aril 1-20 
10's 7% AHoral 
667* 46% AHoOMfl.90 
41% 26% AHoop 1.12 
901; 643, AmnchXSO 
87% 52 AlnGrp .44 
112% AlGp pt5.6S 
18% AMI 
Z 7 * AmMol 

APnods.121 
ASLPla 

_ ASLFI pt2.19 
10% ASMp .00 
35% 24% AmStd 1.60 
87% 317* Amator .64 
”■ A&r pfA438 5.8 

AStr pfB6.U0 12. 


89% 69% 69% -% 

3.5 10 6 u34% 34% 34% -% 

150 107* 10V 107, +% 

4 6 13 2060 633, 63% 63% -% 


ZB 13 1839211% 39% 40% 4% 


144 

28% 

5' 


s? 


137, 

18% 

18 


il 2 

5 

12 % 


78 

571, 


481, 

51 


24% 16% AT&T 1.20 
41% 30% AT&T pO.64 
31% AT&T pf3.74 


8.9 9 827 85% 

.5 24 807 85% 

4.1 70 142 

.72 ZB 12 455 26 

1654 3% 

.8 4 
6 

16. 35 14% 

6.1 10 60 13% 

5.3 10 158830% 29% 30% -% 
1.0 12 120868% 68 89 -% 

3 70 ‘ 

27 57 


BS 95% +% 

64% 85% +% 

142 142 + % 

257* 257* -% 

31, 31; +1, 

651 20% 20% 20% + % 

a 7% 7% -% 

14% lAi -% 

12% 131* +% 


42 


5.018 103324% 
6.2 351 387* 


27% 15% AWalra 1 
28% 19% AmHate.40 


72 

17 

87% 

36 

50 


a 


5.64 


551, ATiPr 
ATrSc 

ATrUn 5.64 
Amerori.EO 
AmeaDa20 


9.2 
4.4 8 
11.9 

7.8 


26% 

24% 


6.4 
4.6 8 


76 76 -1 

57 57 

237, 24 -% 

39% 38% 

8 40% 40% 40% + % 

160 23% 22i 2 227* -% 

“ 21^6 21* + % 

717, 717, + % 

153, 16 + % 

88 68 +% 

34% 34% -% 


29% 22% AmetakJXI 
28% 18% Amfac 


Mmc 
A moco330b 
38% 261, AMP 72 2-2 20 175132% 
24 11% Ampco .30 24 16 140 12% 

Am rap* 


a 

26i* 

?0% is 


58 22 

>11 72 

51 16 

*9 1186 

25 34% . _ 

.4 23 345 471, 407, 47», -% 

32 13 340 25% 243, 24% -% 

126 28 — 

5 24 73* 

52 9 1696833, 


27% 26 
7 7 


-i 


«% 


34% 21% Amas i.4o 
43% 25% Anwadi BO 


4% 

24% 

30% 

42% 

12% 

25 

a 

19% 

18% 

15% 

13 

2 

197, 


t 

1 

191, 


Anacmp 
AMog a 
Aneh«Jrt.4B 
27i* Andayl.32 
9% AndrGr 20 
17 AnoaUc-BO 
20% Anhou* 

477* Anheu pi3.60 
Anijnr .26 
Arnham.04 


32% 32% . 

121, 121; +% 
19 19 -% 

34% 34% -1, 
40% 407, 

2% 2% -% 
. 20 20 % +% 
27% 271* 27i, +1* 
40% 393a 397* 

‘ 11% 117, +1, 


i, 31 * 

V, 


10'* AiWiny.440 


9% 

ika 


Apache .28 
ApchPwt 
ApchP unZIO 11 


31% 26 
39% 18 
15 8 


11 . 

11 . 

1Z 

12 . 


72% 55% ApPw pfB.12 

67 SO ApPw pf7.40 

34% 27», ApPw pf4.1B 

ApPw pfiao 

ApiDa 1.761 
AppIMg 

24% 15% Ancti0ni4b 
30% 23% AriP pi 3 58 1Z 

23% 14 ArfeBal .40 1.8 9 


24<< 16 
15-1B % 
12% 11% 
15% 6% 
24% 15% 
241* 15% 


39% 

34% 

25% 

30% 

23% 

54% 

2D, 

34% 

443, 

43% 

69 


23% 

19 


Arts la 
AflnRi 
Armada 
Arnica 
Armc pf2.10 
ArmsRWfl 
Arm Wirt. 30 
AroCp 1.20 


10 IB 19 
4.0 10 6 34% 

3 9 14 430 41 
289 2% 

18 1781 20% 

54 43 “* 

13 34 57 
1.7 15 207 11 . 

Z4 14 270 U25% 245, 24% 

13 5532 u32% 321, 321, +% 

5.3 565 u68 67 673, -% 

1.9 16 326 15 14% 14% +% 

.3 15 275 13 1Z% 127, -I, 

13 6 11 13% 13% 13% 

Z610 674 10% 10% 10% + % 

81 1% 1 1% -% 

233 167, 18% 18% -% 

Z100 u73% 73% 731, + 1% 

Z140 86 66 66 -1 

14 33»* 33% 337* +% 

6 31 31 31 -% 

48 20 159 36% 38% 38% +% 

166 13% 13% 13% +% 

J6 16 911 237* 33% 23% -% 

53 30% 30% 30% +% 

80 221* 2i 7 * 22% +% 


12 Month 
Higb Low 
267, 171, 

337. 31% BlekHPI 92 
40 14% Blair Jn .56 

58% 38% BICU01Z4O 
47 38% Boainosi.OB 

40 32% BalsaC 1.90 

61 48 Bo>s«Cpf 5 

29% 15% BohBar 10 
42% 28 Bnrdansl.52 


Q'ga 
Ckaa Pro 
low Quott Dose 


P/ Ss 

Stock Oiv. TM. E 100s Mgfi 
BlackD 64 12 11 1404 20% 19% 20 

&S 9 25 33 “ 

2.8101 332 20% 

4.2 15 340 57% 


32% 337, 

20 20 % -% 
57 571; ' 


57% + /* 
2.4 IB 3510 481, 45% 457, +% 
4.1 19 618 47% 46% 46% -1% 


59 


24% 167* 
8% 41, 

44% 26 
83% E3 
H% 9 
13% 10% 
25', ISJ, 
31% 25% 


749 

11. 

11 . 

11 . 

3.1 8 
58 II 


22% 221; 

23% IS, +% 
*23 39% 39% 30% -% 
2 24% 24% 24% 

35% 35% -% 


BorgWAB2 
Bor aim 
BosEd 3.24 
BasE plS 88 
BasE prl.17 
BosE prl 46 
Bowstr .72 

_.- B —a BrfgSl 1.60 
621, 43% BrWIM 188 

39 31% SrUPt 1.80c 

25% 22 BrtT2 pp 
5% 1% Brock 

34% 153, Bn*wy1.32 

407, 28 BVyUG3 12 
25% 19% BkUa pl2 47 

37i, 29 BkUG pf3 95 

28% 13 BwnSh 20 
297, 22% BrwnGp.36 
50% 29% BrwnF 1.08 
40% 27% Brnswk 1 
40% 27*, BrshWl .52 
19% 137, BiAtdy .80 
BmkrKZ.16 
BurtnCl 

Burllndl. 64 
BrlNm 140 

BrlN pi 5. 56a 11 205 51 

Bumdy 44 14 13 110 13 

Bariahz.60 4 4 ll 3088 59 
12% Buttrtn .52 2.8 99 24 18% 

11, Budas 27 

3% Butts pn.05J 25 

c c c 

687, CBS 3Z6 20 2021 117% 116 

4% CCX I ID 

ClfflXAZBO 4.4 72 2228 


59 
271, +% 
39% -1% 


% 
+ 't 

11 1! -% 
13% 13% +% 
33% 231; 


30 ‘ 15% 
21% 14% 

28% 23 
65% 35 
51% 45% 
18% 1 > 
86% 48*, 
20 % — 


8.5 31 59% 

.4 29 150 27*, 

3 9 11 194940 

4.1 10 1781227* 28% 22% -% 

13 26 8 7% 7% -1, 

91 43% 43% 43% - 

=10 u64 84 84 

253 11% 

5 If* 

385 23% _ 

117 28% 27% 27% -% 

11 17 913 61% 61 61% 

8 5 7 359 27% 37% 37% -% 

8 23% “ — 

298 2% 

5.4 23 235 24% 

7.9 8 
<6 

11. 1 35% . . . 

106 28 20% 20 20% +% 

4.7 19 370 29% 29% 29% 

11 18 341 50% 

2 7 6 1568 37% 

18 15 884 32% 

4.5 9 8 18% 

iz 10 ia% 

13 58 18 


BO 50% + % 
37% 37% -% 
32 32i, 

17** 177, -% 
18% 18% 

17% 18 +% 


6.175 138527% 26% 27 
Z2 9 4082 659, 64% 64% -1% 


1% 

37* 


50% 51 +% 

12% 127* +% 
58% 39 4% 

18% 181; +% 
1% I', +% 

3% +% 


3% 


33% 23% OG 
53% 50% CK3 
7% 21, CLC 

87* CNAI 
16% CNW 
16% CSX 
24 CTS 
22% Cabot 
8% Caesar 


pi 2.75 6.6 
pi 4.10 7.B 


■a,' 


11% 

30% 

27% 

40% 

33), 

15% 

25% 


116%+% 
5% 5% 

58% 58% -% 
32 33% -% 

52% 52% -% 
3 3% +% 

107* 11 +% 


16% 

ft" 

n' 

a 


11% CalFed .48 ZOB 
53% 32% CalFfl p|4 75 9.0 
20% 13% Callhn .25b 1.6 

11% Camml 12 .9 

15% CRU g .40 
3 CmpR 0 16t 
9 CpR pf gZSO 
597, CamSpZ 50 
9% CdPacs .48 
14% CanPEgBG 
228% 150% CapCtts 20 
27% 15% CapHd* .77 
74% 10 Caring a .48 
401, 281, CorltsW 02 
26% 15% Caron .40 
30% 19% CarPw 260 
19% CarP pt2 67 
35% CarTec2.10 
77, Carrol .07 
171, CarPira 
. 18% CortHwl.22 
40% 20i; CartWl .52 
161; 9% Case M3 .20 
- 9% CaaOCk 

IS, GsHC ptl.BBk 


68 32% 

159 52% 

40 3% 

1 24 11. 28 11 

52 494 20% 20% 20% -% 

1.16 4 3 9 5732271, 26% 267* 

12.0 257 34% 33% 33*4 - 1 

.92 3.3 9 58 27% 27% 27% r-% 

16 1625 15 14% 14% - % 


24 24i, -% 

52% 53 +1 

157, 15», -% 

13% 13i, -1* 

429 20% 20% 20% -% 

18 3% 3% 3% -% 

16 9 d 87, 87, — % 


225 24% 
524 S3 
30 161, 

20 13% 


257* 

48 

11% 

24% 

307* 


40% 

27*, 


3.3 12 412177 76% 7P, +% 

385 >4% 14% 14% 

60 21% 21% 21% -% 

.1 21 67 222% 220% 221%— % 

11 11 115125% 24*, 25 +% 

21 11’, 11 11 -% 

3 2 0 407 32% 32 32 - % 

1 7 11 245 23 22% 23 +% 

8.7 8 8931 297, 29% 297, +1, 

11. 10 25% 25% 25% +% 

5.5 10 594 38% 37% 38% +% 

A 12 11 8 *, 8 % 8 % +% 

24% 23% 23% 

28% 28% 28% -% 

40% 40% 40% +% 

18 177, 17% -% 

113111% 11% 11% +% 

98 247, 24% 247* +% 


B 90 
4 3 10 27 
1.3 15 44 
67 9 39 


28% CatrpT .50 1.5 1112 34% 33% 34 +% 
16 C«CO .76 11 12 19 24% 24% 24% + % 


15 

45 
267, 
2Si* 
301; 

46 
203, 
27% 

37 

127, 

20% 

12% 


11 . 
11. 7 
9.5 6 


121% B2% Calarts4.40 
44% 34 Cdan pf4 50 
7% Cengy n.03e 
34 Cental Z36 
17 Centesn 
17% ConSoV02 
17% CenHuO.96 
36 CnlLt pf4 50 
141, C11IIPS 1.84 
18% CnL0B2 06 
29% CLaEJ pf4.l8 
8% CaMP«f!.40 
131* CV1P8 1.90 
21; CantrOt 
11% 7% CntryTl .60 
231; 181, Canvlll 2.40 
28i r 15% Crt-leed70 
24% 15% CessAJr.40 
243, 167* Ctimpln.40 
541; 43% ChflU pf4.60 
10 B ChamSpIO 
vjClirtC 
vjem wt 

njctlft p» 

. Chase 3.80 
481; 36% Chase p!5^5 
577* 51 Chase pl12.40e24. 
21% 15% Ottlaee.72 3 5 9 
34% 24% Chemed.52 
43% 23*4 ChmNVZ48 


3.6 11 651 111231,121% 123 +1% 
10. 2 43% 43% 43% +% 


IZMoatb 
High low 


Sack 


C try* 

P / a Close Pm. 

Dhr. Yld. £ 100s Wgb low flooM Dost 


13% IE 7 , CrckNpfZIB 11. 
51% 49% CrckN pf 1.29a ZS 


23% 

68 

447, 

50i, 

65% 

30 

33% 

881; 

10 % 

38% 

5Z% 


36% 


23 19% 

ISO 50*, 


19% 19% +% 
50% 50% 


23% 

15% 

30% 

8% 

15 

38% 

76 

23 

12% 

21 % 

45% 

20 % 

63 

63% 

40% 


CrmpK1.20 15 11 35 217, 21% 2l% 

»>% CrwnCJc 15 78 67% 66% 66% +% 

27ig CrwZal 1 ZB 16 789 391; 89% 39% +'* 
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7.7 10 302633% 32% 32% -1% 
2 13% 13% 13% -% 

6 23% 23% 23% +% 

21 21 207, at +% 

18 66% 66 56 

29 1091, 108% 106%+% 

4 108% 108% 108%-% 


47 15 332 21% 21% 21% 


X0 14 857 30' 29% 297, +% 


551; 57 +1 

28% 26% +' 


70 

21% 


a 


109% 98 


38% 

'73, 

18% 

33% 

28 

13% 

28% 

12% 


142715% 15% 15% +% 
=50 33 33 33 -1 

=210 351, 34% 35 + 

=58057 
35 28% 

18 31% 31% 31% -% 
13 18% IV, 157, -% 
=20071 71 7f 

5 12% 13% 12% +% 

=270 70 70 70 

3 20% 20% 20% -% 

=100 108% 109% 109% 
OMaGE 2 7.7 11 .8980 2V, 26% 26% -% 

Ol In 1.5047 10 458 32% 31% 32 +% 


IZ 6 
IZ 
11 
11 
IZ 
IZ 
11. 

IX 

3.2 14 


5% Omncra 
12 Onokta .60 
26% ONEOK. 56 
19% OranRK.14 
7% Orange.53t 
19% OftanC J6 
B% OrionP 
9% 6% Often pf .50 

32% 24 Orion pfZ75 
31% 18% OtdbdM-64 
33% 18% OwnTr .72 
19 13 OvShlp AO 

37 25% OwanC 1.40 

48% 34% Owenim.BO 
IV, 10% Oxford .44 


34 IV, PHH 
42% 27% PPG 
29% 13 PSA 


148 6% 6% 6% — % 

XI 9 41 13% 13 13% -i, 

7.9 10 91 3V, 317, 32% +% 

7.710 148 29 277, 277, -1, 

X0 19 13 10% 10% 10% -% 

ZO 38 26% 2V} »% -% 

42 342 12% 12% 12% -% 

54 5 9>, V, 9% 

&6 47 u32% 32 32 — % 

28 9 190 22% 22% 22% -% 

Z213 73 32% 32 32% +% 

X211 65 IV, 15% 15% 

40 9 248 35% 35 35% +% 

XB 10 1540 47% 47% 47% +1, 
XI 13 40 14% 14 14%.+% 

P Q 

1 X0 13 746 327, 317, 327, +7, 

1.80 X8 10 494 42% 42 42% +% 

.80 Z1 63 69 2V, 28% 28% -r% 

498 21% 21% 21% +% 

33 14% 14 14 

193319% 19% 10% -% 


94 26% 28% 26% +% 

67 9% 9% 9% +% 

32 IV, IV, IV, 

65 15% IV, 15% -% 

x288V8% 78% 76% -% 
23 12% 12% 12% 

641 30% 30 30% — % 

38 32% 32% 32% +% 


.6 18 1008 uBS% 94% 95% +% 
13 20 936 723, 72 72% +% 
26 912 39% 38% 38% +1 
.9 19 2881 13% 13% 13% -1, 


1.0 18 667 35% 3V, »ij +% 


2V, 2V} MasCp 2X8 
12% V, MaakrclJ2 


ur, 
51% 
17% 7% 
13% 4% 
— ?% 


MawuE38r 
Mattel 
Matd wt 
Uaxam 


137, 

1% 2 
2 V, 2V, 
12 12 


=250 307* 38% 301. +1, 587* 361, MayD a 1.38 
122 U36% 34% 35% +»%' 55% *8% Mayt® 260a 


5J9 


28% 

26% 

37% 

15% 

25% 

4flt, 

21% 

8 

If 

l 

70% 

13% 


11. 
11. 
74 8 


401, 27% hnpCttX09e 
12 5% ImptCp 

14% 8% INCO 20 1.5 
68 49 IndM pi7.7fl IZ 

19% 14% IndiM pfZl5 
19% 14% IndM p(22S 
17% indG* al.BS 

5 Inaxca .07] 

131, mimic 

35% ingarR z«0 

" IngR pi 235 X7 2 

ingrTec.54 4.1 3* 3 

miasa so 
ktktSt pM.75 
msuco ib 
inapRa 
InfoRac 
MgR pfi 03 

£Sd pM - 25 

HcpSa 210a 
MaroaXOS 
imrtsl ,ea 


.72 22 13 138 32% 32% 32% +', 31% 25% McOr pfZ20 


17, 39% 39% -% 31 
1% 11% 11% -% 11 
1% 13 13 - 1, 1 10 

67 67 +1%|68 


10% 
.- 6 V* 

18% IV, +% 04% 


■w, *»>, -r l; 
25', 25% -% 
5 5 -% 

26% 20% +% 


28 

11 

S' 

251, 

s 

55 

9% 


SV, *1 
IV, V, 
24% 143, 
3V, 104 


kttrlk 

Intmed 

InlAbi 

BM 


2 BO 5.2 7 


VI 397, 

292 11% 

617 13% 

=110W7 
16 IV, 

3* 19% 19% 199, +1; 

35 25% — ~ 

117 5% 

32 650 26% . . 

&3 16 210 49% 487, 48% +% 

35 35 35 + % 

13% 13% 131, -% 

23 661 22% 217, 2Z% +% 

11. =31 45 44% 45 + % 

X2 11 85* 19% IS', 19% 

103 5% 4% 5 -% 

10 49 20% 2tt% 20% -% 

IZ 3 251; 25% 25% ♦% 

IX 29 33 3V} 32% -% 

13 122 13% IV, 13% +% 

11. 33 19% 19% 19% 

47 12 963 65% 

5.9 5 476 IV, 


29 151, IntCIrl 

30% 23% lirtRetf 1.12 
11% 6% IntHarv 
7% 27, |MHr wt 

52 231; IntH ptC 

42 20% IntH pH 

345, 17=, IntH pID 
43% 33 IntMfrt 260 

33% 231, lntUuttl.76 
57% 48 kitP8prZ40 
17% V, MtRc a 
54% 323, miNrtti24B 
90% 821, WM ptX«8 
43% 28% IntpfaGXO* 
22% IV, brtBtPwl.90 


851, -t, 
10 % 10 % 

IB 501, 48% 433, -1, 

139 10% 9% V, -% 

.72 XB 9 IB 19% 19 19% 

4.40 X5 12 9092 12V, 124% 1247* 

.40 1.S11 119 25% 247, 25% -1* 

3.516 81 293, 29% 231,-1* 

897 8% V, 6% 

217 5% 5% 5% -% 

6 48% 40% 48% +% 

1 31% 31% 31% 

43 26 25% 2V* -% 

X4 11 179 *0% 40% 40% +% 

5.3 11 41 33% 83 33% +% 

49 32 24654V, 46% 48% -% 
25 299 13% 13% IV, +% 

5 7 a 5T1 44 43% 431. -% 

9.7 =20 877, 87% 877, 

ZB 15 165 43 42% 43 +1 

8B 9 68 2V< 22 22% 


52 


50 

8% 

29% 


55 


23% ueDerii.BO 

-% 1 117, 51, Meori wt 

6% McDW 20 

447, McOnl S .90 

55% McDnD1.84 

37% MeGrH1.40 

19% Mam g 

34% McKaaf.40 

9% McLean 

27, MeLea wt 

20 ticNoU 1 

31% Mead 

IV, Meorux 2 * 

24% Medtrn .60 

33% MeUon Z68 

48% 33% MaMfl 1.44 

70 60 MarcSn.30 

115% TV, Merck X20 

60 42% Mercah 1 

22 MarLyn.BO 

2 MesaOf 

IV, MesaPt 

28% MesaR 1.76a 

V; Masab .74* 

V, Mestek 
22% 

«% 

% 

3&1 
UP, 

TV, 


I. 4 17 3 137, 

1S7 2 

IX 8 29% 

II. 59 ,2% 

■6 10 141 56% 5V, 5V, 

9 112917 16% 16% 

126 13 IV, IV, 

4 37 14% 14% 14% 

14 11 699 55% 547, 55 -u 

4 8 11 215 64% S3 53% +% 

8.2 21 27 26% — 

7.0 50 1508 25% 25% 

33 8% S% 

Zt 22 14 " 

1J 
Z3 9 

Z8 17 392 49% 49 *9% +% 

9 28% 27% 27% +1, 

XI 13 56 47% 46% 46% -% 

10 5 10 10 10 -% 

6 3% 3% 3% 

X7 7 10 271, 27i, 271, -1, 

1-20 Z9 9 148 41% 41% 41% +% 

1 0 13 139 23 22% 22% +% 


28% -% 
£% -% 


22 14 9% 8% 9% +% 
16 1637 u70 69 69% +% 
9 1103 78% 777, 78% +3, 


2.4 13 266 3V, 32% 32% -% 


5.0 9 157 6* 


36% 

s 

34% 

7% 

3 

64 

s 

»% 

,15% 

22% 

32% 

S' 


ue picxgo iz 

MtE ptH&32 13. 
Me=Fd.2la 84 
kOdiERl.40 
Uicktby.06 
MWconZ36 
MidSUtl.78 
MWRaa 1 


53% 54 +% 

3.0 I* 837 47% 471, 47% -1* 

1.9 11 18 07% 67% 67% +% 

Z9 18 B97 lin, 112 112% 

1.4 16 30 71 70% 71 +% 

Z* 24 153434% 33% 33% +1, 
304 2% Z% V, 

6213 15% l£, 16 
2 33 33 33 

121 V; 0% 

16 3 2% 

=176*2 31% 

=10 S3 03 

956 2% 2% 

85 10 19 16% IV, 

1.2 27 7 6% 5% 

52 6 576 46', 45% 

IZ 5 3292 14% 

03 0 10 


3 

5.3 

11 . 7 


32 


+% 

-1 


2% 

16% -% 
6% +? 
45% -% 
'4% 14% -i. 


36 25% 

IV, 6% 


227, UWE Z7S B.S11 127 31% 

n% MllmR .44 16 15 9 12% 

73% UMM 150 4.6 13 3064 1 

MUlPL Z76 M9 
tosnlna 


10 +% 


te 

31 31 -C 

12% 12% -% 
76% 76% +% 
336 u39% 38% 3V, +% 
160 6% 6% 6% +% 

B 4 Ulttt 126 6% V, 0i, -1, 

34% 231* MobU 220 7.3 10 200630% 297, 30 -1* 

3% % vHtabH 24 % 9-16 9-16 -1-lfi 

57, MadCpt B 45 6% “ - 


9% 


18% 13% 
IV, V, 
21 % 11 % 


9% 

36% 


Paprdt .80 
Pmrdyn 
ParkE a 
ParkOrilB 
251, ParkH 1.12 
14 ParkPn.521 
1 % PatPtrt 
11% PayNP .64 
. IV} PayCah .16 
10 % V, Peabdy ZO 
17, 15-32 Pango 

58% *3% PanCan 
5V, 44% PennaiZSB 
27% 21 PaPL Z56 94 8 
40% 301} prft. pf4.40 
40 30 PBPL p/450 

TV, 57% PaPL pliaO 
287, 23 % PaPL dprX42 IZ 
27% 20 PaPL dprZBO 11 . 
72% 56% PaPL prX40 IZ 
28% 22 % PaPL dnrSZS IZ 
30% 25% PaPL dpr3.7& 11 
PaPL pr 11 11 . 

Pttf»L pr 6 IZ 
Panwtt 2.20 
Panw pfi . 00 


2% 


70% 

40% 


91 

<fl 

*5% 

22 % 

601, 

30% 

10 

22 % 


81% 

64% 

20 

S' 

I? 

13 

397, 

31 


243 3V, 30% 30% +% 

59 34% 341, 34% +% 

243 31% 31 31% +% 

1760 7% 7 7% -% 

420 3% 3% 3% 

685 .1^, IV, IV, 

748 38% 36 38 -% 

426 T% 67, V, -% 

42 15 90 19 19- 19 

27 380 10% 10 10% 

9 23 13% 13 13 -% 

12 212 5 4% 6 

3.3 11 455 34% 3V, 341, +% 

Z7 47 07 IV, 19 19% -% 

4 60 21, " “ 

43 15 99 14% 

.9 IB 112818% 

Z3 21 02 9 

10 % V16 % + 

11 517 547* 54% 54% 

4.6 a 218451% 51 61% -% 

788 26% 26% 26', -% 
=10 38 38 38 

2120 3V; 33% 38% -1% 

=80074% 73% 73% -%• 
7 28% 28% 28% +% 

4 25% 25% 25% 

=20 70 70 70 -1 

21 27% 27% 27% +%. 

23 30% 30 30 

=50 98 96 98 

=20 85% 65% 65% +1 

18 12 108638 371, 87% +% 

7.0 14 23% 23 23 


14% iX +% 
17% 177, -% 


IZ 

IZ 

IZ 




ff 


31 

671, 

ivl 

10 % 

126 

79 

74 


51* 


00% 44 


. 4.3 23 120 51 60% 50% 

8 8.6 =170 91 91 91 

P6OpErt.20 7.1 7 1222 17 16% IVa +% 

1.0 18 49 42% 42 42 -1 

2 22 22 22 
XO 25 190860% 88% .60% +% 
92 13 107028 25% 26% -% 

IX 194 8% 0% 8% 

I. 3 16 38 21% 21 21 -% 

14 16 336 41% 41% 41% -% 

14 19 28% 26% 20% 

03 19 10% IV, 18% +% 

W. 41 3% 3% " 

3.015 3148 4V, 48% 

234017 16% 16% - 

II. 55 457, 46% 4V, - 

1.2 27 5S04u44% 43% 437, 

" “ 937516% 157, 10% +», 

=250S> 29 29 

=330 951; 04% 06 

42 10% 10% 10% -% 

iea iv, v, 10 •-% 

89 97, V4 0% 
=540120% 119 129 -1 

=40 74 74 74 

W. =29071 
14 =620 58 

14 =180 57 

XI 13 8 21% 

4811 3004 87% 


PapBoy .40 

5^76 

Parka .58 
Prmlanl.Zle 
PaiyDr 28 

— p * r,B 140 

28% 24% PaAs 3.72a 
17 14 Padls pll- 57 

~ 3% Ptrlm ,9Sa 

PHxar 1.48 
IV, PhetpO 
34 Phdp pr 5 
W% Ptdbls .54 
9 PhttaSZM 
22 PhHE pfS.60 
Mf, PhIC pt&73 
9% PhlfE pi' 41 
PhllE pf 1.33 
PhlE pfl-26 
Phil pi 17.13 14 
PhHE pfBXZ ix 
PW1E pfO.BO ix 
a . PhJIE pf7,0O 14 
80 43% PMIE «7.75 14 

2% 16C PMI8u£88 

»5% 67% Phi (Mr 4 


14.6 

IX 

13. 

13. 

13. 

IX 




70% 70% “% 
67% 57% —1% 


56% 57 +% 

21 % 21 % 


6V; 68% 


MedCpc 


45 


«% 6% -% i- 


Continued on Page 33 


. \ 


■ Bt'u 

12 MoMh W Sb Ctaaftm 

>4b Low SBd Ow VU. E lOOiftgk Uw OtwtiQtt. 
33% 10% Mahaac.40 1.3 13 120531% 31 3t -% 


54 28% Moron *2 JO 4 2 8 3702 53% 52 52%. +1% 

a -a s aasr m a a ss :s 

2 * «'J mornM IT ^ » -4 

199 611 3*% 337, 34% *% 

18 12 388034% 34% 34% +1? 

2 3 13 7 24% 24 24 -% 

28 IV, 18% W% -% 

3.611 219 28% 27% 27% -% 

3 3 10 47 18% 16% 10% 

10. 8 

24 

N N N 

1 5.2 18 10 


6% 8% -1, 
9-18 % +1-18 


•%r. 


I. ' 



^ G 


et 



• ill. 





. t: t 

"■ i. ‘ 


■ ' 'V 
It* 

*• 
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121 

Woh Low Stacie 


Cb'ge 

91 Sb Qosb Pnv 

D". W. E IDO* High Low fane Qua 

Continued Grom Page 32 

25 1?% PWWn .40 2.0 13 448 24 

17 1 08 

7.78 187939 


80% 26 Philin pi 1 
961* 33*8 PhOPW 3 
18% 11*| PhttP wi 
23*8 ZZ% PntPt pf 
20<; 1Si 4 PtrnvH .40 


23*4 24 
SB SB 
33*i 


+ % 
+ 1 

PSP S* f‘ *' 

IS «■'-.■ I s ; 1 is £*■ W W 

34 233* PjeNQ 232 7.1 10 7 39 32% 327, 

is. is? 21*8 ai a i B -? 

Z.S 12 60S 53% 531, S3% + ', 


K% 14Sj Wort 
56% 34*2 Pilstwyl.56 


34 2Pi PkmMfij* 4J5 440 op" «4% IS! -1! 

»% 13i* PtenrEt17r 1.1 30 15% 15% Si! 

^ tT.* 5?*t B , 2 °" 2-8 13 2008 u4SV 4SV IfS * 


20081*45% 45% 4S3. 

21 90 90 M 

172 11% Ills 11*4 “% 

14 15 182 14*s 1414 14% -1. 

1.714 67 3*i 9% 9% -V 

8 231 10*8 WV 10% + % 

3.8 29 69 15*8 d15%133 4 -1, 
3.1190 W6 32b S^i 33% -% 

.3 26 440 12% 12% 12*, + % 

41 2 10V 131} 191, + £ 

1.881 H09u£?% 22 22 + % 

_ 8.8 6 416 21*| 21*, 211* 

18% Ports ptzeo 11. 3 237. 237s 23% 

39*s » P«<3 pM.40 13. 45 337, 33 33% -% 

34% 28% PfcG pW.32 13. 11 33% 327, 33% +% 

361a 25*4 Rotten 1.56 4 413 106 36 35V 35% +1, 

33*a a* 1 - Pocmaz.16 6.4 10 1022 033*, 33V 33*g + % 

46 36 Pad pM.SO 9.9 Z2D0 *5% 451} 451, + S 

41*4 31 PoE.pM.04 9.9 Z100 41 41 41 +V 

BO 1 ! 41% Pad pM.23 8.7 100 48V 48V 48V 

251* 18% Premia .36 1.817 87 23 2i7 g 22s* +1 

5.2 8 57 3B*i 3Bii 3BV +ii 

14 12031B*i 18*s 18V '<i 

J 30 193 U33V 32*i 33*s + % 

4.514 230457*8 57V 57*, 4-? 

2.0 21 67 15% 16V 15*. 

8.4 10 933 24i fl 23*, 23*, - V 

IS. ID 20*8 20*i 207g +3, 

1Z 0 448 8% 8% 8% 

PSin pi 108 13.14201 &*s B &% + % 

PSIo pf 7.15 15. Z500U48 471} 47V 


W »V PtalS pi 2. 13 2.4 
1Z% 9*i Ptantn 
15% B*s PlanHs JO 
13V 7 Ptantm.l6b 
13% 87 a Playboy. 

22V 15V PofloM.60 
32% 24V fVriarW 1 
21V 10V Pondra .40 
" 15 PupTal JO 

14% Ponte .40 
21 '8 13V PortGEIJO ' 86 8 


39 25*, Primrfc 

20V 12V PrtmoC 
33V 13*i PrtmM * .09 
59% so% Proacaso 
16V 7% Pi Often J2 
24% 16% PSvCoi 2 
21% 16% PSCd pBLIO 
8% 6» a psmo 1 

8V 6V 
47V 37 


ia 9 
BZ B 


72 

70 

88 

isSj 


481j 

20V +%i 
61 +1 1 
221 a 4-V 
70 +1*. 


Z370B3 62% 63 ~ 4*i 

7600 58 56 56 

7350 55% 55 55% +% 

5% 3% PGvNH 2 389 5% 5% 5% -% 

lA 6V PSNH pj Z55013 12% 12V -V 

11 14V T4V 14V 

20 20% 20 20 

14 17% 17 17 

4 177 a 17% 177 t +% 

2 15% 15% 15% 

48 16 15% 16 +% 

318 28% 28 28% +% 

782 31% 30% 31 

B U15 14% 15 + % 

1IOCHB8V 38% 381} +v 
2470 39*2 39% 39% -V 

2100 48 48 48 

2160 48% 46 

25 20% 20 

2100(81 60 
11 22% 22 

£900 70 70 

7200 U?2 70% 72 +3 

zlO 84 84 84 

11 3 2% 2% 

I. 2 18 7 13 13 13 -% 

II. 9 345 1)15% 15% 15% 

.7 24 270 16% 16% 16% 

4.9 41 679 26% 25% 26% 4-1% ! 

8 81 8% 8% BV -%, 

a4 IS 580 92V 52 52% 

102% 90% QuaO pf9.55 0.3 zlO 102% 102% 102% + 1 ’ 

22% 16 QuakSOao 16 26 163 22% 22% 22% -%! 

Ouanax 20 367 7% 7% 7% -%! 

QueeaX.BO 5.1 10 93 31's 31% 31% -%| 

QtfteU J4a 1.0 15 349 23% 23 23 -%. 

R R R i 

_ . ROnd 04) -5 4 8% 8% 8%' < 

40% 29% RCA 1.04 22 13 304748% 46% 46% -1%| 

35% 24% RCA pf 212 62 217 35 341 a 34% -3, 

-37% 30 RCA pi a&5 0.8 5 u377 a 37% 37% +%| 

9% 6% RLC JO ZM 11 668 7% 7% 7% 

4% 3 RPC 47 3% 3% 3% -% 

W, 12% RTE .56 3.010 148 IHt 1B% 18% -Hgi 

12% 7 Radio, 10 330 u12% 12% 12% 

46*b 25% RotaPur 1 2.318 107044% 44% 44i« -%| 

“ 04 10057% 7% 7% +% 

4.710 4 175 4 ifl, 17% -,1 

207 S% 3 3 -1*; 


63% 51 P3kl [49.44 15. 

57 44% PSn pf892 15. 

55% 43% PSto pi 8.38 W. 

“ 3% PSvNH 

15S« 6V PSNH pf 
18 7% PNH pfa . 

2T% 10% PNH pfC 
IB*l 8% PNH ptD 
1B* a 8 PNH pffi 

16 7% PNH pIF 

17 77 a PNH pfG 

28% 19% PS*NM2.B8 
32% 21% PSu£G284 
14% 10% PSEG prl.40 0.3 

38 28> a PSEG pM.18 11. 

43% 30 PSEG pl4.30 11. 

48 33% PSEG pfS.05 11. 

49V 38 PSEG ptiZB 11. 

20*4 15 PSEG pill? 11. 

62% 48% PSEG p!6. 60 11. 

22% 16% PSEG pC.43 IT. 

55 PSEG pf7.80 11. 

55 PSEG p<8. 08 11. 

65*4 PSEG p(9.62 11. 

2% PubUck 
0% Pueblo .16 
15*4 10% PumiPI.78 
21% 19<a PutteHn*2 
32 2Z% PnrelaMJS 

10V 5% Pyro 
52% 29% QuekOsI J4 


10% 9% 

34% 23 
25<4 14 

10% 6V 


8*i 

21V 
7% 

68 

50% » 

a -a 
18% 11 
17V B% 
12% 7% 

a ? 

43% 23 

f -a 

12% 5% 


Rained 


Banco .'64_ 


3 31 106 627 a 62% 92% +%• 
3 11% 11% 11% -V 


3-3 9 
3.7 8 


RacnEq 
Radmn .30 
Reece 
Regal 
RwcftC .80 
RepAIr 
RepA wt 
RpGype JO 
49*8 31% RepNY1.B4 
27% 21V RNY ptC3.13 IT. 
34% 21% RapBk 1.64 S4 6 
ISO .66*8 Repesi*rt7J1cT,7 
» 1S% RahCot .32 

32% 22% Ravco JO 
14% •%. vtRewer 
4.17s 32% Revlon 1.84 
24V 17% Raxhra .70 
17 11% RbwwU .44 

32% 29% Roynlna 
60 48% Royln pM.10 8-3 

41V *«% ReyMti 1 -- 


Cb'et 

12 Homh ?/ sis Dose Pr*». 

(figii Lw Start Ov. YU E 100$ High Law Oont* Ctee 
28% 17% 50ie6aa24 83 9 490 Zn, 26% 27 -1, 

0% 6% SJuanBffie 0.5 71 181 9% 9% 9% *% 

11V 8% SAianH 21 304 n% 11% 11% 

51 31 sandr .56 1.618 106S3S 37 37 -1% 

2S* 18*| SAI91MT.94 7413 69 24% 24% 24% 

3.0 14 5618 33' a 33% 33% + % 

3-3 12 492 43% 43 43% ->, 

4.4 15 17 31% 31% 31% -% 

1J42 247 16% 16V 16V -V 

7.6 8 XI 21% 21% 21% -% 

118 7I« 83 a 8% -% 


34% 20% sFeSoP 1 
43% 28 V SaTaLeft.44 
34v 27 SotWef 1.40 
18% 14% SauIRE JO 
22ll 15V SavE/Pl.flO 
9% 4% &evln 

26 T7T„ SCANA2.16 
471 , S3 SchrPtd.68 
4914 34% 3gM/i*IJ 0 
13% 7V SdAU 12 
S3 22% Scadnd7G 
607 a 481, Scotfet 
42 26% Scoop 1 24 

16% 11% Sony* .52 
45 21% S0&C1H .42 


7.9 9 148 27% 27% 27% -% 

3813 974 45 tOm 443, +3g 

31 9 719639% 38% 38% -V 

1.0 10 118412% 12 1 g 12% +V 

2-3 14 43293Z*i 32% 32% -•* 

11 390 80% 60% 60% 

3.0 ID 090 u4f> a 41% 41% — % 

1710 106 14% 13% IS 7 * -v 

1.0 10 84 42 41% 417 a -% 


12'j 97} SeaCt pn.46 11. 451 127 a 12% +% 

' 15i a IF* -1-% 


1B?b 12% SeaC PSB2.10 13. 
'S' E 12% SaaC PIC2.10 13 
27% 15% SeaLnd .48 
5% 3% SeaCo 

44% 30 Seagrin .60 
21% 121} Saapid 
283* 20 SaalAlr .40 
32% 21V SoaiPw 1 
65% 40% SearieG 1 


21 16% 

20 16if 16 ' 16" -% 

20 B 2031 23% 22% 23% +% 

23 4% <%" 4% 

“ 42% 423, -% 


1.9 12 414 42% 


17 50 167 a 16% 1E7 a +% 

1416 IB 2~ a 27% 27% 4% 

17 8 158 27 26% 287* 4% 

1.9 16 668 53% 53% 53% + 1, 

. 28% Scare 1.76 4.610 3348 38% 381, 39% -% 

% 97 Sean pf9.B2e 0.5 62 103% 1D3iilO&,-,, 

31% 19% StaPmalM 4.4 B 945 30% 30% 30% +V 

12 18 17% 17% -V 

1 3 18 76 S8V 38 V 38% -V 

5.1 34 BO 14% 14 14% 

2-4 8 171 25% 25 25V 4% 

6.4 309 871, 371. 37% +% 

18 7 43 28% 277, 28% -*-% 

14 13 2S3 38% 37S, 36 -% 

7 139 6% 6% f7j 4-1, 

48 13 22 12% 12% 12% +U 

84 8 204 19% 187* 19 


18% IIS, SelgU 
387* 20 SvcCp ■ .48 
16% 11% snsUM.72 
25% 11 Snawfn .60 
36 1 ! 281} snaltT 2.37a 
30V 17V SWHGIo JO 
397 a 24 snrwin 82 
BV 4% SMoeiwn 
IB's 12 SMwtn.60 
19% 13% SlerPad BO 
42% 24*1 S*n* 1 
52 48% Sign! pf 4 12 

36V 25% Singar .40 
26% Sngr pra.50 
12V Skyline .48 
Soutbfn.32 
SfflkB 2.80 
SrnuclaU& 


431, 27 Sonat 1.85 

19% 12% SanyCp16e 
3SPi 22*i SooUn 1J0 
40% 27% SourcC 3.20 
23V 18 SrcCp pf2.40 

29% 22*1 SoJerlre.-ia 
49% 30% Soudwn 1 
35 22i, SoetBfc 1 JO 

10 57. Soetf>S213t 

277, 1fl% SCalE S2-16 
22V 14% SeuthCBL92 
26% 17 SalnGssl.BO 
44 29 8801 2.72 



6J 

13 

61 

60% 

60*4 +', 

1.1 9 

638 

37% 

36*, 

37% +*, 

11. 

87 

32 

31% 

3P, - % 

3J 10 

41 

13% 

13% 

, 13% + V 

4.0 403 8% 

a 

8 

0 -% 

4.0 11 

2560 69*, 

63% 

63% — % 

1.6 16 

ZB 

u&B 

67 

68 +% 

3.0 13 

87 

39% 

38*, 

38*, -% 

13. 14 

92 

15 

147, 

14% -% 

5.2 7 

547 

36 

35% 

35% -% 

1.0 13 

B72 

18% 

16i, 

16% 

4 7 13 

7 

25 

25% 

25% -V 

63 

40 

39 

383, 

38% -V 

11. 

3 

22% 

22% 22% — % 

8.0 11 

27 

29 

28% 

26% 

2.4 11 

12 

42 

41% 

42 +% 

3.6 10 

708 

333, 

32% 

33 -V 

32. 40 

fi 

6V 

6V 

BV 

8.2 8 

1995 26% 

2C, 26% -% 

87 7 

2120 22V 

22 

22 

B.B 8 

6 

26% 

26i, 

26% 4% 

6.S 11 

150 

41% 

41 

41% +% 

BJ 

188 

38% 

38% 

383, 


26% 217, SaRy pi 160 9.7 6 u26% 26% 26% 41, 


31" 23' SotlnCd-72 
37% 23 Soudnd 1 
IS?, 11% soRay .12 

Bl} 81, Soumrfc JO 
28% 14% SwAIrl .13 
20 11% SwtFor 

177, 10% SwtGaalJ4 
85 55% SwGall B 

29 19% SwEnr .52 

18% SwtPS 1.88 
11% spartan J2 
27% 15% SpeetP 
59 S3*, Sperry 1.92 

as 

43% 

«% . 

17% Sialey jo 
181} fflBPnt -56 
11 SdiAnr .32 
39% SUJOOKLBO 
21% 7i* StPneCe 
16% 11% Siandax52 
31 191; SunWk .96 

351, 23% Stanwifl.08 
11 8*1 StaMSdJOa 


5.7 172 30 297, 30 -% 

16 12 1692 u377, 37V 37% 4% 

.0 10 472 137, 13% 13% 4% 

2.0 5 204 67. 6*i 67, 

J 19 854 u28V 28 28% 4% 

30 66 13% 13% 13% 

7.0 8 110 177, 17% 17% 4% 

7.1 0 1029385% 847, 047, 

1011 B 26% 26% 261} 4% 

7.310 222 25% 25% 257, +1, 

3.7347 223 13 7 , 12% 137, +1% 

147 18% 1B% 1B% 4% 

3.6 10 9548 53% 52% M 1 * 4% 

4.610 25 33% 32% 33% 4% 

4.611 108840% 38% 39% -% 

17 17 968 64% 64 641, 4% 

3.5 10 158623 22% 22% 

14 13 91 237, 23 23% 4% 

17 10 161 12 11% 12 

6.0 8 582 481 Z 48% 46% 

11 27 20% 20% 20% 


2%" RangxO 
47% Rayon J4 

S Raymk 

Rayttnl.60 1217 314050% 49% 50% 4% 

7% ReodBt.40 48 488 8% 8% 8% -V 

RdSat pdlS 11 17 -IBii 17», 18% +% 

RHRef 1J2e 1710 4 13% 13% 13% 4 1, 

12 373 11% 11 11% 4% 

3.318 1867 9% S', 0% 41*1 

23 20 . 9% B*i 9% -%l| 12 3, 2 

5 11-16 11-16 11-16— 1*1i »ou te 

10 11 125 38% 391, 391, 

12 2483 u 9% 9% 9V 

303 1% 1% 1% 4 la- 
in 9% 87, 0% 4%i 

13 44% 44% 44% 4iJ 

■5 2T7% 27% 27% 4%) 

407 30% 30% 30% -%, 

45 aar^w 7 , -•%. 

204 23% 231* 23V — % 

12 13 343 •»*% 24% 24% -% 

- 31 11', 11%. 11%-% 

4 J 13 250941 40% 40% 4% 

3J15 17 22 217,217,-% 

11 a 823 14% 14 14% +% 


1.4 


422131% 30% 31. 


12 40% 491, «% 

188- 871 98 347, 357, 41 

74% 74% 4% 

. ” 35% 4V 

12 10 22% 22 22 

1015 330326 25% 25% -% 

10 83 4%.. 4V 4% -% 

18 7 55 31% 31% 31% -% 

6.1 15 288 28% 28% 26V 

.... _ 47 17% 17% 17% -% 

2C% 13% RochG 120 15« 253 23% 23% »% 

38% 27% R0ChTll44 62 10 148 39% 30 39% -% 

— “ 10 10 741 37% 37 37 

1311 392 67% 86 67 41 

10 167 56 55V 58 4% 

MSS .79 26% 2S% 25% 

J 30 104 27% 27% 27% 

4.418 297 10% 10% 10% 

17 2% 2 2 

14% 14% -V 
_ 38% 38% 

1J 45 1421 8% 8% 6% ~% 

8L2 -158859 5*« 59% -% 

18 437 14% 14% 14% 4% 

1J10 815 S3 52% 52*i “ V 

14 233 21% 21% 21% +»« 

4J9' 254 18% 18% 18% -% 

17 15 *73 271, 2g7, 271, 41, 

11 10 337 20% 23% 29% 

17 17 510 2<% 24% 24% 

5 13 17% 17% 17% 4% 

Rymar pH.17 12 68 127, U% 12% +V 

s s s 

2 42 13 229 47% 461, 47% +7, 


87 591, RvyM pl4J0 6-0 1 - 74% 

38% 257, RctiVrtl.48 4.1 11 042 367, 35 

29 17% Riegarn.n 

33% 16% RttaAM .50 
77, 3% RvrOk 11 

36% 271, R0tatMM2 
44% 26 Rowan 1.30 
24% 12 RoWne 

39% . - 

39% 27% flocfcwlT.12 
71% 48% RohmHSJO 
56% 33% Rafirln 
25% 12% RotaCm40 
29% 8% RoNne*.07B 
12% 67, Rattlns .48 
4% 2 Roman 

1? 127, Roper J4 4J18 44 14 

37% 24 Borer 1.12 3.1 17 213 

13 7% Rowan .12 

60% 41% RoylD 3.07 b 

17 9 Royfnts 

53% 35% RubrntaOB 
29 14% RaeeBr 

19% 1^3 RusTog .78 . 

23% 18 RyanH 1 
2ttv, 19% Ryder a .60 
26% «T, Rytand J6 

18 B% Rymer 

13 11% “ 


S0% 35% 9CM 

12V 87, S. TO MbP.D iv a 

31*1 18% SPSTeeJO 1815 29 m 31 31 -% 

20 15 Sabine .04 .3 31 108 15% 15% J5% -V 

IS. 178 17% 17% 17% +V 

1.7 17 289 177, it% 177, 

28- 70 0% 0% 01} -% 

49 1% 1% 13 i +% 

1.1 25 413 36% 35% 361, -% 

4.711 1763 34 33*, 337, -% 

27 27 -1, 

22 22 


21% 18 SobnR)E.68a 
181, 11% SJgdBa JO 
10 5% BJpdSc 

27, IT, SfgdS wt 
37 21% Banana .40 

347, 22% Satewyl.BO 
35% 24% Seo« J2 1J11 460 g 
«% SUoUPI.72 7J7 8 22 


SPaW 1-20 11. 


11 % * — - - 

10 S», yjSalan! 16. 4’^ ^ 


to p 1 , mbeiaiB to 

34% 24% SollleM .16 J 15 577 


36 11V 11% H% -% 
4% 

31 


-% 


Salea flguns are unoMdaL Yearly Mghs and toe* njltael the 
previous 52 weeks pbn the cwreni week, but not the lanwt 
indlno tiw. Where a sp« or stock (SvkJcHd amounting to 2S 
per cert w more haa bean pett the year 1 * NqWow ranoe and 
iftadni are ahown for the new otoefc only. Urdeaa avwwtae 
noted, rate* of dhridands are annual dtabunwnwnle baaed on 
Ihe IBteat decterajkm. 

e-rtvfdend eteo oxtrafa). b-annu*f rate of dMdond phw 
8tock rttidend c-flqtidaHng tOtidend. cld-«rt»ti- rt4iew ye arly 
tew. b-dMdend declared or paid In precertng 12 monms.B- 

ifciidtnd In Cwarton tends, subject to n«i-rmldwHsa ia*. 

Htvldend declared after ap«-up or mock 

paid Mb year, emltwd, daferred, or no action itawn at tom* 

dMdand meeting k-dMdond declared orprtdtWswar.enao- 

cunwMvw lasua wHft dMdenda in wrews. n-new 

peat 52 weeks. The WtfH-tow reno® E" ““l? 

trading, nt-rint d^r dSbnry. fV&piteMWTilnflli irto^ 

danddedamdarpeldb u iie ce rtnfl l2monlhs.p«i8 stoat dwv 
dend. .1 etoefc apfc DMdanda begtaa wWi ctate . of eptt - aia- 
ukw VrtvWend paid In otoeb m pwcat Ung i_a mon tf». esb» 
owed cash value on .ex-dMdend or e*-dWilLuUon aate. u- 
haw yearly hlflh. v-*«^h*ttdd.>iHn bartffuptqi or rtcoi™ 7 ' 

sttoarbatarooiwntaedBndarlheBantaiit^cyArt.oraecu- 

rltles aaaumed Py aooti companwa. wdKggirtbirtM rt-whCT 
issuad. wwMHith warrens. *-e*rtylde«l-or iwWb. 
M-dMfftutlon Jowaffljout warrants. y-«HMdend and aaku 
te fiA yw^ieid. traalM te teO. 


3.610 180 14% 14 14% +% 

3.3 11 378 29% 29V 2 9*» +V 

3.310 30 33 32% 32% +% 

11. 15 10% IDS, Iff), 

4.0 20 3% 3 3 -% 

3.9 10 B Iffl, 10% 19% -V 

BJ 10 33 11% 11% HV 
19 13 3562 31% 30?, 307,-% 

5.6 13 1964 22 21% 21% +% 

6.3 18 34 267, 28% 26% -1, 

188 14 42% 417, 42 +% 

12 10 81 27 287, 27 -1, 

14 10 648 45% 45% 45% -% 

67 15 113 21% 21 21% +% 

321 2% 2% 2% +% 

J 858 79% 7B% 79 +% 

10 72 197, 19% 197, +1, 

4.1 44 247 U19% 19 19% +% 

3 5 5 5 

1.3 10 72 35% 35*, 35% 

126 11% 11% 1t% -V 

4.311 658 50% 50 50V +V 

3J 12 229 46% 45% 40% 41 

56 805 «7, d 6% B% 

234 u37% 36% 37V +% 

1.9 18 373 u3B% 39% 39% 4% 

1.0 14 206 47% 48% 4«% +% 

5.8 18 33 15% 15% 15% 4% 

6010 626 18% IB 18 -% 

21 21 15% 15% 151} -1, 

10 13 460 64% 63% 64% 41, 

.36 1.016 112 37 36% 36% 4% 

T T T 

50% 34% TDK Jfie .7 87 377, 377, 377, 

35 241, TEGO 136 67 8 526 u3S, 347* 351, 4% 

127, 77, TGIF 15 52 10 O', 10 4% 

20 11% TOP 125 63 10 31 20 20 20 

257, 171} TRE 14.0 17 42 25% 251, 25% 

81% 621, TRW 3 4.0 II 495 75% 75 75 -% 

150 IIP, TRW pri.50 12 2 139% 139%130%-17, 

77, 2% TacSoa 87 2% 2% 2% 

77% 52% TWlBrel.12 1.5 14 50 7-P, 74 74% 

10% 12% Talley .10e .6 14 60 18% 18% 18% 4% 

21% 15 Tolley pi 1 4.9 6 20% 20% 20% 4% 

— — “ - 4.0 15 119 uBI 80 B0% 4% 

17 325335% 347, 35 -% 

13 5 14% 14% 14% 

1.6 9 207 62 60% 61% 41 

8 14 31, 3% 3V 4% 

0 75 259% 257 258%4% 

1.7 28 136 1B% IS', 19V +% 

11 1400 40% 39% 39% -1 

1.8 6 425 35 34% 35 41 

7.0 12 1967 417* ,iij 41% 

Tone pr 7.40 69 2 83% 83 83 

Terdyn 11 154923% 23% 23% 4% 


37, 27, steego .12 

20% 14% Starch) -.78 
11', 9% StrfBcp .78 
34% 24 SrerlDgf JO 
23 15% SHWnJ 1.20 

34 28% SlwWnd.68 

45% 33% StonaWI.60 
39 24 SteneC .60 

531, 36% StapSllp.10 
21% 15% StorEq 1.34 
12% 2 vJSlorT 
79% 387, Starer JO 
21% 19% StnUinJOe 

19% 14% SMdRl JO 
7% 37, SuavSn 

39 25% SunCb .48 

.14 E% SurrEJ 
527, SunCo 130 

497} 34% SundsMJO 
11% 6% SvnMn 
38% 36 Sunlret. 

38% 28 SupiVI .78 
47% 23% SupMkt.48 
1714 14 Sms* JO 
21% 17% Sybranl.DB 


Cfe'GS 

<2 «omh P/ Sfa Ouse Pm. 

Higb Low Start fflu. YU. E KSUHigh Low QuaieOBie 

73i, 7% Tian&cn S 5( ft 8% 8% 4% 

102 80 TrG pf 10.32 70. 2200 102 102 102 + V 

9$ 77% TrG? pIB 64 9 0 2110 96 05% 95V 4% 

13% 6% TtraOh 11 25 11% 11% 11% -% 

367, 29% Tranwyl.BO 56 9 59 3ZV 32 3?V 

40% 25% TmwtO .48 1.2 13 1326 u40% 33*, <0% +>1 

22% 9% Twld wlA 55 u23 22% a +7, 

34% 24 Twld p I 2 5 9 28 34 33% 33!, -% 

48% 25% Travlarl04 4.3 10 184147% 467* 47 
581, 50% Tr*v ptx.16 7.2 12 57% 571- 57% +i M 

277, 19% TriCon 152e 13. 85 26% 26% 26% +% 

30 2 Qi, TnCn pilM 9.1 2 27% 27% 271i -% 

35% 73 Trlalnd .40 1.1 27 254 u37V 35% 37% +2% 

31% 26% TriaPc 1 34 9 49 29% fig 29% 4% 

40% Z4% Tribune. 64 1.8 17 99 <?*, 46% 46% -% 

8% 5% Trtra Jo 3 3 15 13 6% 6% 6% -% 

191, 7, Trlmy 50 15 103 14% 13% 143, 

25% 11% TrhEng 10b A 41 124 22'- 22% 22T- 

14% CO, TfflE pll.10 61 28 13% 13% 13% 

41% 3(11} TucsEP 3 7 3 10 481 41% 41 41% 4% 

15% 9% Tuhex .44 2.9 14 588 ul5% 14% 15% * 1% 

<1 30 TycoLb BO 2.0 ID 235 40% 3B% 40V 41- 

17% 111, Tyler a .40 16 3 265 *5% 14% 75', 4% 

u u u 

58% 371} UAL 1e I B 9 508158% 551, 56% 41% 

36% 25 UAL pi 140 7.0 2716 34% 34 341, +% 

15% 77, UCCa 19 98 15% 15% 15% *% 

24% 1C% UGI 204 8.7 10 84 23% 23% 23% 4 % 

25% 191} UGJ p| a 75 11. zIDO 24% 24), 24% 

11% 81, UNCRes 642 10% 10 10% 4% 

14 10 URS 40 3.6 14 17 11V 11% 11% 

38*, 17% USFG 120 6 0 40 659 37 36% 36?, -% 

44% 22% USG 5 1.68 3.9 B 1737 44 43% 43V -IV 

19% 13 UniFret 20 1.5 10 fi i3V 13 13 - % 

3 510 2 u6l 51 61 +1 

5 0 10 335 u104%1D3% 104% 4% 

4 4 11 529 37% 36% 36% 41, 

7.4 11 2172 46% 457, 40 4% 

27 S>, 51} 5% -% 

9.0 7 — - 

11 . 


60% 45 Unilvr 112 b 
104 75 UmNV 5.26e 

411, 31% UCempI 64 
57% 32*< UnCartl-JO 
7 1 , 4% UnionC 

19% 12 UnE/ecl.7? 

36 25% Ut>B t* 4 

39 29 UnEI p!4.50 11 

321, 24% UnB pflll 4 12. 

27?, IB*, ung p(2Sfl it. 

19% 13% UnEI p*2.1 J 11. 

72 50 LEI ptH 111. 


747 19V 19 19% 

*420 36 36 36 

2100 38 % 38% 38i- 
16 327, 32% 3Z% 

72 27% 27U 27% -% 

11 13% 19% 19% 4% 

z320 70 70 70 


52% 34V UnPac VBO 3.7 12 335040% 477, 40i; +% 

114% 82 UnPc pf7J5 6.7 38 108 1071, 108 +11- 

21 11% Unuoyl .18 9 13 1801 21 207, 20%-% 

14. 2190 56 57 57 -V 

15 3% 3% 3% 4% 

12 667 17% 17% 17% 

4 15% 15% 15% 

.3 69 146 44% 44 44% 4% 

9.1 19 586 27% 27% 27% 

11.4 146 19% 18% 187, 4% 

2 29 287* 287* 

9 U29% 29% 29*, 4% 


70 SO " Unryf pf 
5*, 3V UnhDr 
17% 10% Un Bmd 

16*, 9% UBrif pi 
45V 23% UCWTV.14 
32% 22i, UnEnrtf.48 
19 9 UHIum 2 

29% 197, unlu 01197 14. 
29% 21% Ullhi pi 4 13. 


10 
i 15 
45% 27 
IB 1 } S3, 
27, 2% 

38% 22 
S', 5% 


UIDif pM90 14. 2 14 

Unttlnd .60 16 9 235 u23% 22V 23% 4% 

1510 a 44% 44 44 

11 10 13% 13% 13% +% 

1 12 2% 2% 2% 

J 8 1057 357, 35V 35V 

418 7% 7% 7V -% 

11 9 44 371, 371, 371, 

12 1 5 4 34 387, 391, 38% -% 

3.9 19 1185 277, 27% 27% -1, 

352 527, 52% 537, -% 

40 129 129 1287,+% 


UJerSkl.56 
UdUM 
UPhMn 
UsaliG .12 
USHom 

42% 29% USLeasJO 
40i, a USSftoe.Bfi 
29% 22 USSteel 1 
58% 483, USSU pf&4lQ 11 
1357, IIS, USSU pr1275 9.0 


30 227, USSU pt2J5 7.9 135 267, 281, 291- - % 

387, 32% USTob 1.72 4.8 13 257 37% 367, 371, 41, 

62 ST'S USWwS.72 7.0 B 1425 61% 61% 91% -% 

13 0% UnStck 18 31 7% 7% 7% 

45 321, UnTecia.40 13 9 359342% 42% 42% 4% 

39% 30% UTch pi 2-55 68 TBS 373, 37 371, 4% 

a 17% llnITel 1.92 8 2 9 3502 23% 23% 23% 4% 

21 14% UWR s 1.28 6.6 12 7 19% 19% 19% 

337, 21 Unbrda .20 J 18 101 257, 24% 24% - 1% 
— - -- 40 7 22 20 19% 197* 

.7 19 21 271; 271, 271, 41, 

4.1 12 37 271, 207, 27 

4.6 8 152 22 21% 217, -% 

4.1 7 6404 30 29% 291} -1, 

23 21 19B4 109% 108*, 109%- % 

19 10 254 38 35% 99 4% 

10. 30 10% 10% 10% -V 

9.0 14 354 257, 25% 25*, 

11. " “ 

It. 

10 . 

ID. 

538 


20% 14% Univar .80 
27% 7% UnvDevSOe 
» 19% UnhiFdl.12 

23% IF, Uni-sal 1 
53 a Unocal 1 JO 
1137, 45 UpjohnlS* 

43 23% usuPEf.04 

107, 8% UsHeftn.OXfl 
26 20% UtaPL 132 

27% 21% UPL pIlBO 
28% 21% UtPL pf2.90 
23’, 18% UtPL p!2.36 
20 15% UtPL pf!04 

151} UMIICo 1.32b 
29% UHlCo pt4.13 11 

V V 


11 27 28% 28% -% 

22 27% 271, 27% -% 

10 23% 23% 231, 4% 

IS 19% 19% 19% 

24 24% 24% £47, 4% 

B u35V 35 351, 4% 


39 

127, 

s; 

37, 


V 


21% VF Corp 1.1 22-9 10 806 3B1, 37% 38 43 


21 , 

19 

21, 


Valero 
Volar pfa <4 
Valeyfn 
VanDm.92 
VarcO 


11 


1591 12% 121, 12% +% 

29 23% 227, 23% 4% 

2* 2% 2% 3% + % 

14 23 22% 22% 4% 


461} 263, Vartan J6 


4.1 6 

23 2% 
J 14 434 30 


2% 2*," 4% 

2B% 25% 4% 

. . 11% 117, 

25% 1751, veeco .40 11 13 322 19*, 18% 10 tJ -% 

3% 3% Vendo 133 221 u 9% B% 9% 

11% 9*, VistSet.zoe 11. 32 »1V 11% 11% ~% 

51% 29 Viacom .48 1.0 21 59 47% 47% 47%-% 

72 72 72 


13% 9^ Vara .40 14 33 100 11% 


AMEX COMPOSITE PRICES 


33 

Prices ai 3pm, July 2 


Stock Dfcr 


P/ Sb 
E Iffih Kigh 


low Oat* Ohio* 


Acton 

AdBiial .14 19 
Adobe .2811 
Aerenc 59 
AfilPta .60 21 

Alpnaln .05 25 
Amdahl JO 18 920 14% 
Ataraal 2 19 6% 

AMzeA .52 33 5 15 

AMBH 203 3 

A P«1 3 20 21 7 53 

ASclE 2 133 51, 

Am pal .06 7 11 

f-nCal 13 52 

AndJcb ,2 

ArfltJrT 111 

Aamrg .15 S4 


20 2 % 2 % 2 % 

4 27% 273, 277,4 % 

64 17% 17 171* 4 % 

17 4*, 4% 4%- % 

11 43% 49% 49% 

3 13 13 13 

14 14% V 


S* 

3% 

3% 


Aslrotc 
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Doss 1.3216 
CmCP 
CrCPS 
CwCPpll.BZ 
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9% 
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Nasdaq national market, 2.30pm prices 
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Algo rex 83 5% 

AiegWt .056 119 22 

AllapBv .40 116 19 


50 18 
7 24 

156 21% 
779 13 
10 20 *, 
JO 354 f% 
24 9*. 


41, 4'; 

16% 17% + *, 

34V 34»j- % 

12% 12%+ V 
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39i z 26% TodShptJ2 
21V 14% Toknma .48 
- 13% TcJ£dta2.S2 
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207, 73, wlnnbfl .20 
13% 5% Winner 
7% 3*, W inter J 

39% 27% W«ce%48 
60 89 WteE ptS.90 9 0 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Pre-holiday 


takes hold 


THE LATEST federal data on the U.S. 
economy helped to keep stock prices 
firm on Wail Street yesterday although 
investors remained cautious ahead of to- 
morrow's July 4 holiday, writes Terry 
Byland in Sew York. 

Bond prices also moved up despite 
continued technical demand for over- 
night federal funds, which kept the rate 
well above recent levels. 

At 3pm the Dow Jones industrial aver- 
age was down 0.45 at 1,336.69. 

Opinions on the progress of the U.S. 
economy continued to vary widely. 
Bonds gained half a point on reports 
that Mr Beryl SprinkeL a top White 
House aide, had disclosed that the Ad- 
ministration is trimming its earlier fore- 
cast of 3.S per cent economic growth this 
year. 

Later, the Commerce Department an- 
nounced gains of 2.1 per cent in factory 
orders and 9.7 per cent in single family 
home sales in May - both above Wall 
Street expectations, and apparently in- 
dicating a rebounding economy. 

Stock portfolio managers are now 
poised for the flow of corporate results 
for the second quarter of the year, due 
soon. While the manufacturing and 
agribusiness industries are expected to 
show a continued slowdown, some other 
sectors are back in investment favour. 

Bank stocks did well, on expectations 


that second-quarter earnings would re- 
flect the fall in the bank’s funding costs 
in recent weeks. Bankers Trust jumped 
Sl 7 /i to S72 T /i, Chase Manhattan Sl% to 
$62 and Citicorp $ T /i to $50%. 

The hints of a tougher U-S. line in the 
Middle East following the hostage crisis 
brought further gains in defence stocks. 
General Dynamics gained Silt to S77, 
Lockheed $% to $53% and McDonnell 
Douglas Sit to $78Vi. 

Stock in Exxon rallied after the board 
said it would appeal against the court 
ruling on oil price charges which could 
cost the oil company S2bn. The rest of 
the oil sector was mixed, with Atlantic 
Richfield S% down at $59% and Standard 
Oil of Ohio, the British Petroleum off- 
shoot, unchanged at $46%. 

Chemical stocks too were firmer. 
Monsanto added $% to $49, Dow Chemi- 
cal $'/» to S35% and Du Pont Stt to S59%. 
But pharmaceuticals looked irregular as 
the dollar swayed on the foreign ex- 
change markets. Merck edged up S% to 
$ 112 %. 

AT&T continued to drift down, shed- 
ding another $!A to $24 as Wall Street 
weighed the implications of IBM’s 
threat to the telephone market. At 
$125%, IBM gained $% while MCI Com- 
munications held steady at $10%. 

Honeywell slipped $Vi to 561%, but Di- 
gital Equipment, number two to IBM in 
data processing, jumped $1% to $96. 
Sperry, still looking for another bidder, 
added $% to $53 Vi after a block of 500,000 
shares was traded at $52%. 

Despite expectations that the industry 
will later this week disclose poor sales 
figures for June, General Motors gained 
$% to $73% and Ford $% to $46. American 
Motors at $3% added $%. 

Hospital Corporation of America shed 
$% to $48%, with Justice Department 
clearance for the merger with American 
Hospital Supply (AHS) rendered aca- 



STOCK MARKET INDICES 


NEW YORK 
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TOKYO 

Nikket-Dow 
Tokyo SE 
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INTEREST RATES 
cle* Ji4y2 


AUSTRALIA 
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Euro-currencies 

(3-month offered rate) 
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FT London Inte r ban k fixing 
(offered rate) 
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U-&. Fed Funds 
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July 2 Prev Yraga 

Toronto 

Metals & Mints 1.885.4* 1,898.5 1,862.0 

Composite 2,719.1* 2,703.6 2520.6 


n/a 198.48 


Composite 2,719.1* 2,703.6 

Montreal 

Portfolio 133.07* 131.75 108.27 

DENMARK 

SE n/a 198.48 

FRANCE 

CAC Gen 224.7 2243 

Ind. Tendance 127.6 127.4 

WEST GERMANY 

FAZ-Aktfcxi 485.09 480.79 

Commerzbank 1.432.6 1,4215 
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OstoSE 325.76 32750 

SINGAPORE 

Straits Times 767.20 77557 

SOUTH AFRICA 

JSE Golds - 966.3 

JSE Industrials - 977.9 

SPAIN 

Madrid SE 10858 107.62 

SWEDEN 

J&P 1,321.82 1,330.88 

SWITZERLAND 

Swiss Bank Ind 44S.9 447.9 

WORLD July 1 Prev 

Capital lnt'1 216.1 215.4 


Treasury 


U.3 BONDS 

July 2* 
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334.93 33150 


325.76 32750 


767.20 77557 


10858 107.62 
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103% 

1165 

Alcoa 

12!4 Dec 2012 
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1160 
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FINANCIAL FUTURES 


CHICAGO 

Latest 

High 

Urn 

Pray 


London 
Zurich 
Pans (liking) 

Luxembourg 
New York (Aug) 

' Liles t jwrfjMe figum 


GOLD (per ounce) 

July 2 Prev 

S 309 .00 S313.2S 
5308.65 S3 14.00 
5312.63 S3 14.45 
$310.50 S3T555 

jg) S311.4Q S3108O 


ILS. Treasury Bonds (CBI) 

8% 32nds at 100% 

Sept 77-16 77-22 77-03 77-16 

IAS. Treasury BAJs (UIM) 

Sim points of 100% 

Sept 92.93 92.99 92.85 9254 

Certif ica t es of Pepoelt [MM) 

Sim points oi 100% 

Sept 9255 92.40 9225 9254 

LONDON 

Tii res luuii t h Eurodollar 

Sim points of 100% 

Sept 9206 92.07 91.96 92.13 

20 year MoConl Pitt 
£50,000 32nds of 100% 

Sept 110-25 110-31 110-08 110-12 

COMMODITIES “ 


(London) 

Saver (spot fixing) 
Copper (cash) 

Coffee (July) 

Oil (spot Arabian fight) 


JUyZ Prev 

456.4SP 4635^j 

£1584.00 £1.07755 
£1.84250 £1.857.00 
32855 526.75 


demic in view of Baxter Travenofs bid 
for AHS. Baxter dipped S% to $15% while 
American Hospital Supply added S% to 
S40% in heavy trading while awaiting 
the next move in the bid game. 

Retail and consumer stocks eased 
back, with some of the recent takeover 
favourites losing ground. Borden fell 
$1% to $44%, but other losses were mod- 
est General Foods at $79% shed S%, and 
Quaker Oats, another takeover stock, 
dipped S% to S52%. 

Credit market rates were erratic, be- 
hind federal funds trading around 8 per 
cent, at which level the Fed tried to 
smooth the pre-holiday cash flows with 
overnight system repurchases. The 
funds edged up to 8% per cent despite 
the Fed's intervention. 

Cash moved into Treasury bills ahead 
of the weekend. Bond prices moved up 
after a dull start but were not heavily 
traded. 

LONDON 

GEC turns 
off attempt 
to recover 

ANOTHER recovery attempt by London 
equities faltered an hour before the offi- 
cial close following disclosure of GECs 
preliminary statement 

The group's annual profits, although 
improved, were mildly disappointing 
and came as an anti-climax to an electri- 
cal sector desperately seeking good tid- 
ings. 

Sentiment throughout the equity mar- 
ket was affected, and the FT Ordinary 
index surrendered much of an early 8- 
point gain to close a net 1.8 up at 954.3. 

GEC managed to finish steady at 162p, 
but Racal shed 6p to 132p and Thom 
EMI dipped 7p to 380p. 

The late announcement of changes to 
capital gains tax treatment of gilts and 
qualifying corporate bonds enlivened 
the government securities market In- 
dex-linked issues rallied by up to % 
while low coupon conventional gilts also 
attracted revived attention. 

Chief price changes, Page 31; De- 
tails, Page 30: Share information ser- 
vice, Pages 28-29 

AUSTRALIA 

THE RETREAT in bullion prices did not 
adversely affect Sydney trading that 
took the All Ordinaries index 0.3 higher 
to 800.5. 

Local investors, however, remained 
hesitant about the outcome of the Gov- 
ernment-hacked summit in Canberra to 
alter the tax law while the forthcoming 
federal budget continued to add to the 
unease. 

Among resource issues, BHP fell 6 
cents to AS6.28, CSR moved 1 cent high- 
er to AS2.88 and CRA dropped 4 cents to 
AS5.94. 

In golds. Central Norseman lost 20 
cents to AS7.10, GMK 30 cents to AS8.10 
and Poseidon 20 cents to A53.15. 

SOUTH AFRICA 

FURTHER GROUND was surrendered 
by Johannesburg gold shares as the bul- 
lion price weakened. 

An end to strikes at Gencor mines 
failed to reverse the mood, and most 
mining issues finished cheaper. Vaal 
Reefs took one of the sharpest falls - R6 
to R169 - while more mddest setbacks 
were recorded by Buffles, 50 cents down 
at R70.50, and Free State Geduld, R2 off 
at R46.50. 

Gencor led mining financials lower 
with a 40-cent drop to R29.60 and Anglo 
American Corporation eased 15 cents to 
R28.10. Industrial leader Barlow Rand 
continued to weaken with a further loss 
of 30 cents to R11.30. 

HONG KONG 

STRONG institutional buying of blue 
chips and short covering brought Hong 
Kong trading back to life with a 20.73 
point gain in the Hang Seng index to 
1,591.33. 

Property issues featured, with Cheung 
Kong 20 cents up at HKS16.40, Hong- 
kong and Kowloon Wharf 10 cents high- 
er at HKS6.15 although Hongkong Land 
was unchanged at HKS5.B5. 

Other leading shares to finish with 
gains were Hongkong Bank 5 cents 
ahead at HKS7.80, Hongkong Electric 10 
cents firmer at HKS8.30 and Jardine 
Matheson 20 cents up at HKS11.40. 

SINGAPORE 

PERSISTENT selling pressure drove 
Singapore shares lower for the third 
consecutive day and took the Straits 
limes industrial index 8.07 down to 
76750. 

Sigma, most actively traded, held 
steady at S$253 as UOB, also active, 
shed 6 cents to SS3.82. Elsewhere, Fra- 
ser & Neave dipped 15 cents to SS5.05, 
Gentrng weakened 10 cents to SS550 
and Pan Electric dipped 3 cents to 
SS2J22. Hotels, properties and commodi- 
ties also lost ground. 

CANADA 

INDUSTRIALS and financials found iso- 
lated support in thin Toronto trading. 

Moore Corporation traded CS1% high- 
er to C$28%, while Canadian Pacific 
gained C$% to C$1 9% and Domtar at 
CS18% was C$% firmer. Royal Trustco 
led the financials with a C$% rise to 
C$21% and Royal Bank edged C$% up to 
C$30%. 

Banks, industrials and utilities ad- 
vanced in Montreal 


EUROPE 


International 
buying gives 
inspiration 


FOREIGN buying provided the inspira- 
tion for a resurgence of domestic de- 
mand on several European bourses yes- 
terday, triggering an acceleration in 
share price increases. 

Wall Street’s overnight climb to a new 
peak, coupled with renewed hope of low- 
er domestic interest rates, were again 
the factors behind the advance. 

Swiss and Dutch interest centred on 
banking and financi al issues, which 
overflowed into other sectors to nudge 
leading indices to records, while Frank- 
furt experienced a broad-based revival. 

The Commerzbank index added 11.1 
to 1,432.6, marginally below the record 
high set last week. 

International investor interest was 
particularly marked among banking and 
car issues while chemicals were also 
keenly sought 

Commerzbank was the most actively 
traded h ank, firming DM 2.70 to DM 

220.50, followed by Dresdner, up DM 
2.50 to DM 259.50, and Deutsche Bank. 
50 pfg higher at DM 580. 

VW registered the largest gain among 
the car makers, adding DM 11 to DM 

333.50, while BMW rose DM 3.50 to DM 
442 and D aiml er DM 7.50 to DM 859. 

Among chemical stocks, BASF ended 
at DM'220.90. up DM 1.90, Bayer firmed 
DM 1 to DM 227.80 and Hoechst was 50 
pig higher at DM 227.50. Engineering 
stocks returned to favour, led by a DM 5 
advance for Mannesmann to DM 196, 
while KHD added DM 6 to DM 273. 
MAN moved against the trend to end 
down DM 6 at DM 171. 

By contrast trading on the bond mar- 
ket was quiet with price moves small. 
The Bundesbank sold DM 41.6m of do- 
mestic paper compared with DM 82m on 
Monday. 

U.S. investors were at the fore of a 
strong rally in Amsterdam which 
pushed the ANP-CBS General index to 
its second consecutive record with a rise 
of 2.0 to 217.1 

Among banks ABN and NMB both 
reached record levels with the former 
gaining FI 6 to FI 468 and the latter 2.50 
to FI 198. Benefiting also from hopes of 
further cuts in domestic interest rates, 
insurer Amev firmed FI 2.10 to FI 249.30, 
and Aegon and Nat-Ned each rose FI 
1.10 to FI 96.40 and FI 71.30, respectively. 

Publishers were also in heavy de mand 
for the second day with VNU up FI 3.50 
to FI 205.50 and Elsevier 90 cents to FI 
125.80, while copier maker Oc6 van der 


Grinten moved to a 1985 high with a FI 3 
advance to FI 329. 

Engineering group Holec featured 
p gqin with a FI 9 surge to FI 234 on ex- 
pectations that the company will benefit 
significan tly from higher public spend- 
ing. 

Bonds remained dull as traders await- 
ed a lead from the release of economic 
indicators from the U.S. 

Zurich marched forward largely un- 
der the direction of foreign buyers, who 
expressed their conviction that the U.S. 
dollar will continue to fall against the 
Swiss franc through large buying orders 
which boosted volume to near record 
levels. 

The Swiss Bank industrial index was 
carried to another record, adding 2.0 to 
449.9, while indices covering metals, 
fhomif-flls banks and insurance stocks 
also touched peak levels. 

The three leading banks hit record 
price levels, with the Union Bank up 
SwFr 100 to SwFr 4,290, Credit Suisse 


TOKYO 


Private 

investors 

dominate 



Mar Apr May Jun J 

1985 


SwFr 50 to SwFr 3.000 and Swiss Bank 
SwFr 10 to SwFr 472. 

In insurance stocks, participation cer- 
tificates continued to rise on active trad- 
ing. Baloise added SwFr 125 to SwFr 
2,000, while Swiss Re was up SwFr 50 at 
SwFr 2,080. 

Paris was sheltered from the activity 
seen in other markets by the absence of 
international interest and hestitation 
among local traders while the market 
finds a new direction. 

The construction sector stood out with 
several leading groups posting solid 
gains. Bouygues was particularly sought 
following news that the company will 
participate in several aspects of the con- 
struction of the cross-Channel link. The 
company’s shares added FFr 17 to FFr 
828. 

Milan advanced as foreign buyers also 
entered to lift turnover. 

Fiat was out of line with the rest of 
the market and closed down L30 at 
L3.750, although after close trading 
pushed it forward as encouraging com- 
ments from the bowl filtered into the 
market 

Madrid made ground in light trading, 
while Stockholm was again quiet; and 
the Veckans Affarer index slipped 22 to 
455.1. 



TtensCanada Pipelines Reaches Wall Street 


"TtansCanada Pipelines' common shares are now traded 
on the New Mark Stock Exchange (Symbol: TRP). 

TfansCanada is a diversified Canadian energy com- 
pany with assets in aeessof (Cdn.) S6 billion. We own and 
operate one of the world’s longest natural gas transmis- 
sion systems and haw substantial investments in other 
North American pipelines including Northern Border Pipe- 
line and Great Lakes Gas Transmission. 

We are Canada's largest purchaser of natural gas and 
an active gas marketer In Canada and the United States, 
we are also an emerging pres e nce in oil and gas explora- 
tion and have producing properties in Canada, the United 
States and Indonesia. 


Net income has grown steadily from 5 102 million in 
1980 to $265 million in 1984. Net income per common 
share has grown from $1.09 to S2.41 over the same 
period and dividends have increased from 58' cents to a 
current annualized rate of $ 1 .12 per share (all figures in 
Canadian dollars). 

For a copy of ITansCanada Pipelines' 19 84 annual 
report write to Mr. Gary Lloyd, Director — Investor 
Relations. RO. Box 54. Commerce Court West. Tbronto. 
Canada. M5L 1C2. 


PRIVATE investors injected buying in- 
terest into otherwise dull trading in To- 
kyo yesterday, writes Shigeo Nishinxiki 
of Jiji Press. 

Corporate and institutional investors 
r emai ned on the sidelines awaiting 
fresh incentives. 

The Nikkei-Dow market average rose 
sharply above its recent record high at 
one point but closed 5.28 points down at 
12,913.75. Volume remained thin at 368m 
shares from the previous day's 345m. 
Losses outnumbered advances by 411 to 
381, with 144 issues unchanged. 

Some car makers and components 
groups attracted buyers as the market 
was stirred by reports that Toyota Mo- 
tor will build a factory in the US. to pro- 
duce 200,000 medium-sized cars annual- 
ly. Car component stocks braiefited from 
expectations of increased exports to the 
VS. „ „ 

Prominent among these was Topy in- 
dustries, Japan’s largest wheel maker, 
which gained Y2 to Y302 on volume of 
6.53m shares, the third m^st active 
stock. NOK firmed Y15 to Y563, Kayaba 
Industry Y2 to Y339 and Nig$ondenso 
Y40 to Yl,350. ' 

Mazda Motor put on Y4 to Y470, but 
Toyota Motor remained unchanged at 
Y1.270. 

In the absence of fresh incentives, 
some non-ferrous metals climbed on 
speculative buying. Sumitomo Metal 
Mining topped the active list with 
10.29m shares and gained Y50 to Y2,030, 
surpassing the record high reached the 
previous day. Furukawa also climbed 
Y28 to Y458. 

Elsewhere, Tokyo Sanyo Electric, 
strongly competitive in the field of 
refrigeration appliances, Came second 
on the active list with 8 JOm shares and 
rose Y7 to Y726. 

Mitsubishi Heavy Industries eased Y2 
to Y320 and Nippon Steel Y2 to Y159. 
Speculative buying pushed Nippon Den- 
ko Y50 to Y1.580 on volume of 6.01m 
shares, the fourth most active. Asahi 
Chemical moved erratically in specula- 
tive buying and closed YB down, at Y910. 

The bond market was relatively ac* 
five, experiencing a bout of profit-taking 
by large fmnnmal institutions such as' 
securities houses, city banka and trust 
banks, but firming on a broad front. 

The yield on the benchmark 7.3 per 
cent government bond due in December 
1993 fell below the previous day'a.record 
low of 6.410 per cent to. 6^90 per cent 


TransCanada Pipelines 
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A time of unprecedented 
economic and political change 
faces Hong Kong as it begins 
its 12-year adjustment to the 
end of British colonial rule 
and its re-absorption by China 

A territory 
in transition 


By David Dodwell 


WHEN THE Chinese national 
flag rises . over Hong Kong's 
government offices in the first 
. week of July 1997, the intention 
is that people will treat this as 
any other day and get on with 
business as usual. Certainly the 
British colony's government 
will spend the neat 12 years 
creating an impression of un- 
ruffled continuity in the hand- 
ing back of sovereignty to the 
mainland. 

In reality, however, the 5.5m 
people of Hong Kong face a 
time of unprecedented change. 

The strength and importance 
of the territory has sprung in 
recent years from its physical 
attachment to, but indepen- 
dence from. China. Questions 
remain .whether this vibrancy, 
will be retained once Hong. 
Kong is reabsorbed bv the main- 
land. 

Economic and ' commercial 
finks between Hong Kong and 
the mainland are developing at 
an astonishing rate. This is 
partly due 30 the consequences 
of Pekings-palicy .of “ opening 
up to thi& 0 j§tside world,” and 
partly. to;t^'adroitness of local 
businessmen in exploiting new 
opportunities on the mainland. 

.There is mowing confidence 
that this policy will not be 
thrown into reverse. But it is a 
brave person who dismisses the 
possibility of further ■ political 
and economic upheaval- on; the 
mainland, if present poBdes 


remain intact, Hong Kong 
stands to gain substantially, 
albeit as a service and entrepot 
centre rather than an a manu- 
facturing base. 

If policies change, Hong Kong 
has economic upsets ahead. 
Some locals have, therefore, 
been more concerned to have 
assurances about the character 
of the government in Peking up 
to and after 1997 than they have 
about assurances about Hong 
Kong. 

China's main concern has 
seemed to be to inherit Hong 
Kong as an efficient money- 
making machine. While the pre- 
occupation of Hong Kong people 
with earning money is almost 
apocryphal, there are an in- 
creasing number, particularly 
among the young and well 
educated, who also want clearer 
assurances about the quality of 
life' and civil liberties. These 
may be a long time coming. 

Under the Sino-British Agree- 
ment ratified in Peking this Hay 
after three years of secret nego- 
tiation, China promised Hong 
Kong “ a high degree of 
autonomy.” Under the untested 
theory of “one country, two 
systems,” Hong Kong will 
remain a liberal, free-wheeling 
capitalist enclave alongside 
socialist puritan, bureaucratic 
China — insulated by a 14ft fence 
and the promise that local 
people will rule Hong Kong. 

The agreement is “ magnifi- 
cent” according to Professor 
Peter Harris at Hong Kong Uni- 
versity. ' “But is it poHtics?)." 

“Where, are the banana skins? 
Politics is. a hard business and 
there' are no political realities 
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Toasting a new relationship: Chinese Premier Zhao Ziyang and British Prime Minister Margaret Thatcher 


Hugh Rouiledg* 


in it It is so idealistic, one 
almost feels like comparing it to 
the Ten Commandments.” 

Given the possibility of sub- 
stantial slippage between the 
letter of the agreement and the 
spirit of its application in 12 
years, Britain’s colonial govern- 
ment (and a large number of 
local Chinese) have set about 
leaving as little as they can to 
chance. 

Political reforms aim to dilute 
the power of government 
officials and appointees in the 
territory’s highest decision- 
making bodies — the Executive 
and Legislative councils. In 
September, members of the 
Legislative Council will be 


elected for the first time — albeit 
indirectly by an electoral 
college of district board mem- 
bers, and by functional con- 
stituencies, a political deformity 
which it is hoped will be short- 
lived. 

A review of political reforms 
is planned in 1987 when the 
Government may feel brave 
enough to propose direct elec- 
tions. Sir David Akers-Jones, 
the territory's new Chief Secre- 
tary, said: “No one is making 
hard and fast decisions about 
1988." 

China has offered Hong Kong 
self rule but probably not 
democracy in any conventional 
sense. Peking has kept its own 


counsel on the proposed 
reforms, which explains the 
trepidation of government 
officials drafting them. 

It may also explain the 
skirmishes that have coloured 
the recent political scene. 
Officials wary of encouraging 
“ adversarial politics ” have 
tried to define the limits of 
political activism. Those hold- 
ing political power by virtue 
of patronage from the Gover- 
nor have made sometimes 
naive efforts to carve future 
niches, while pressure groups 
have attacked threats to civil 
liberties. 

There have been disputes 
over elimination of juries for 


the hearing of complex com- 
mercial crimes and over the 
Powers and Privileges Bill 
intended to give legal immuni- 
ties to the Legislative Council. 
Even the scheme to charge 
road users by computer every 
time they enter certain con- 
gested areas has been seen as 
threatening personal privacy. 

The disputes have been 
unusual because the Govern- 
ment’s sophisticated methods 
for measuring public opinion 
seem to have gone awry, while 
pressure groups have shown a 
heightened awareness of civil 
liberties. It is no accident that 
the parties involved are grop- 
ing blindly towards a political 


framework tolerable to China 
and to Hong Kong people. 

China has made gestures 
aimed at fostering confidence. 
The Basic Law Drafting Com- 
mittee, which will sit for five 
years drawing up Hong Kong’s 
post-1997 constitution, includes 
23 local people out of a total 
membership of 59. These are 
hot Peking stooges, including 
pillars of the Hong Kong 
establishment like Sir Yue-Kong 
Pao and Li Hashing, vice- 
chancellors of Hong Kong’s two 
universities, the Anglican 
Bishop of Hong Kong, and 
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T he merchants who pioneered trade 
routes to the East faced many 
unknowns. Today, successful navigation 
in Asian waters still demands patience, 
skill and local knowledge. 

HongkongBank has acquired such 
expertise through more than a century of 
service in the development of Asian trade 
and commerce. 

This expertise has also provided the 
momentum for the Bank’s expansion into 
one of the world’s largest international 
banking groups, with more than 1 ,000 
offices in more than 50 countries. 

Such capability allows Hongkong- 
Bank to respond to your banking needs 
quickly and effectively, in Asia and 
around the world. 

HongkongBank will give you access 
to a range of financial services which will 
help you chart a continuous course to 
success. 

Write to us now at our London 
Office* 99 Bishopsgate, London EC2P 
2LA, or contact us at any of our offices 
in Edinburgh, Leeds or Manchester. 
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HongkongBank 

Tte Hongkong md Shanghai Banting Corporation 

Marine Mkfind Bank- Hon gko n g Bank of 
Canada • The British Bank rf the Middle East 
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Fast decisions. Worldwide. 
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A 12-year 
period of 
transition 


CONTINUED FROM PAGE ONE 


president of the Buddhist 
Association. 

In contrast, Peking was 
obdurate over British proposals 
to include Hong Kong Chinese 
on the Joint Liaison Group, 
which will oversee the transi- 
tion to 1997. Some still see an 
iron 6 st beneath the silk glove. 

There are signs that Hong 
Kong may be a hard place for 
Peking to handle, in part 
because it is a sophisticated and 
affluent society being absorbed 
into what is still a rural peasant 
economy. 

There are signs of a sense of 
belonging among Hong Kong 
people. After more than a 
decade of relative stability this 
traditionally refugee community 
has begun to put down roots. 
About 60 per cent of the popu- 
lation was bom in Hong Kong 
and identifies strongly with it. 
How Peking will respond if this 
comes into conflict with calls 
for overriding loyalty to the 
motherland is uncertain. 

Many also have a strong 
sense of goodwill towards China, 
which has prompted them to 
take Peking at its word In a 
year during which many prom- 
ises have been made. Much 
business being done in China 
reaps negligible profits, and is 
based more on patriotic than 
commercial logic. 

This has left many in the 
small but significant expatriate 
group in the territory’s civil 
service feeling out in the cold. 
Recruitment of expatriates for 
pensionable jobs bas come to 
a bait, and no more than 70 
will still be in service in 1997. 

The T aipans of the late 29th 
century acknowledged that the 
Chinese were vital to the com- 
munity, but if they chose to 
work in a Crown colony should 
be prepared to put up with in- 
conveniences to preserve the 
well-being of expatriates. To 
what extent will the tables be 
turned after 1997? 



Sir John Brembridge: “Hong 
Kong still exposed ” 


Change bas already brought 
down one of the pillars of Hong 
Kong’s laissez-faire philohopby. 
There is a sad irony that the 
ideals of "positive non-inter- 
ventionism” sculpted by Sir 
Philip Haddon-Cave, should be 
under assault just as he retires 
as Chief Secretary after almost 
three decades in the territory. 

The recent scandal -ridden 
collapse of tbe Overseas Trust 
Bank, has underscored the need 
for closer supervision of the 
banking sector, and may add im- 
petus for better regulation of 
the securities industry. Hong 
Kong is not headed in the 
direction of Singapore, but the 
territory may prove a less 
attractive haven in the years up 
io 1997 to the capital of uncer- 
tain origin that has played such 
an important part in past 
growth. 

Tremors following the col- 
lapse of 0TB sit uncomfortably 
with the fact that 1985 is the 
Chinese Year of the Ox — a 
year of hard work, resilience, 
stability, peace and prosperity. 
It is therefore notable that the 
Bank of China stepped in to 
help restore calm. 

It is improbable that the 
bank has any great faith in 
such superstition, but in this 
instance, the interests of the 
soothsayers and the Chinese 
authorities coincide. The Year 
of the Ox may therefore live up 
to its reputation. 


Economic squalls dispel complacency 


AFTER THREE of the most 
turbulent years In Hong Kong's 
143-year history, by the time of 
this year’s April Budget the 
colony appeared to have found 
calmer waters. 

Tbe effects of the 1982 
property market collapse had 
begun to work their way out 
of most company balance sheets. 
Political alarms around the final 
difficult stages of Sino-Brltlsh 
negotiation over Hong Kong’s 
future, which had kept the local 
currency and stock markets In 
a state of shock, had been 
quietened. 

Strong growth in the U.S. 
economy, and the opening up of 
China had provided impetus for 
striking economic growth. 

But the past two months have 
reminded anyone rash enough 
to be complacent just how 
fickle Hong Kong’s economic 
climate can be. Protectionist 
moves in the U-». have put a 
share of the colony’s garment 
exports in jeopardy, while de- 
mand for electronic products 
has stagnated. 

Most recently, the scandal- 
ridden collapse of the Overseas 
Trust Bank, one of Hong Kong’s 
leading local banks, has high- 
lighted continuing weaknesses 
in the economy and taken the 
wind out of the Stock Market’s 
sails. 

These developments may 
prove a valuable sobering effect 
in the territory after a remark- 
able period of economic growth 
in 1984 when the gross domestic 
product Increased by 9.6 per 
cent in real terns and exports 
rose by 17 per cent. Exports 
to China soared by 60 per cent, 
inflation fell to about S per cent 
and real Incomes rose by 11 per 
cent. 

These were all In an economy 
boasting full employment 

But Sir John Bremrldge. 
Hong Kong's financial secretary, 
struck a warning note in April’s 
Budget debate when he told 
legislative councillors: " We Jive 


in an uncertain world which 
savagely penalises dogmatism. 

"The prospects for sustained 
economic growth in J9S5 largely 
depend on whether the economic 
conditions prevailing in our 
main markets continue to im- 
prove; on the maintenance of 
the competitiveness of domestic 
exports; on the extent to which 
Hong Kong’s products have 
freedom of access to these 
markets; and on tbe productive 
capacity of the economy.” 

He worries that visible trade 
accounts for more than 160 per 
cent of gross domestic product. 
Strong demand from the U S. 
last year only served to increase 
the territory's dependence on 
its leading market, which now 
accounts for 44 per cent of 
exports. 

" Hong Kong is still very 
exposed to external forces over 
which we can have no control,” 
Sir John said. 

This is one reason why his 
projections for 1985 are 
cautious. Exports are forecast 
to grow by 11 per cent, and the 
gross domestic product by a 
below-average T per cent. Main- 
taining tight control of public 
spending, he forecasts a budget 
deficit this year of HKSlbn, and 
a return, for the first time in 
four years, to a balanced budget 
next year. 

Trade 

There are signals that he may 
achieve a balanced budget this 
year. But after getting bis 
budget sums wrong by several 
billion dollars in the wake of 
the property market collapse, 
he is not planning to leap to 
early conclusions. 

Uncertainty is likely to re- 
main a common denominator of 
Hong Kong's economic life, but 
the reasons are changing. As 
1997 approaches and Hong 
Kong's reabsorption into Chim. 
becomes more imminent, so the 
Chinese economy will play an 
increasingly powerful role in 
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Uncertainty is likely to remain 
a dominant factor as the 
territory’s economy comes more 
under the influence of 
mainland China. 
Meanwhile, a new political 
system is evolving 



influencing the economic future. 

Trade between Hong Kong 
and China has rocketed in five 
years. Less widely appreciated 
is the extent to which mainland 
Chinese institutions have in- 
vested in local manufacturing 
— estimated at more than 
HK$2bn — and fostered Hong 
Kong investment in mainland 
ventures. 

One potent but indirect signal 
of this trend is that since early 
1982 Hong Kong has been a net 
debtor to Chinese banks. Over- 
all net indebtedness has risen 
to S13-8bn in that time, and 
swing in China's favour by more 
than HKS20bn since the first 
quarter of 1981. 

The possibility of political 
turbulence inside China in the 
years ahead, which would 
clearly hurt Hong Kong, cannot 
be ruled out. But China is do- 
ing much to foster stability and 
economic prosperity in the 
territory. 

This has been demonstrated 
by the Bank of China's decisions 
to bail out Conic Investments, 


a leading electronics group, to 
rescue a major loss-making 
cement manufacturer, and to 
provide credit lines to banks 
troubled in the wake of the 
collapse of OTB. 

The Bank of China has also 
played a part in the Govern- 
ment's maintenance of cur- 
rency stability. The link with 
the U.S. dollar, introduced 
after a serious run on the Hong 
Kong dollar in Seprember 1983, 
held firm in spite of political 
upsets last summer. 

The price of this policy has 
been extreme volatility in inte- 
rest rates and one of the 
world's strongest currencies, 
which has not been welcome to 
local exporters. The defence, 
fiercely defended over the past 
year, does not appear about 
to fail. But the Government has 
signalled that economic perfor- 
mance over the year ahead 
will depend heavily on move- 
ments in the value of the UB. 
dollar. 

A break in the link cannot be 
ruled out, but is only likely if 
the UJ5. dollar falls suddenly 
or steeply. 


Sir John Brembridge's reluc- 
tance to pay any savage penalty 
for over-attachment to dogma 
has led to a new look at issues 
that would once have been un- 
questionable. 

The first sacred cow to under- 
go examination is Hong Kong's 
“no questions” regulatory sys- 
tem. Tighter supervision of the 
territory’s security and banking 
industries is inevitable in the 
wake of corporate and banking 
scandals. 


Taxation 

The failure of OTB, with bad 
debts that could amount to 
HRS4bn. prompted Sir John to 
say; "Freedom has its price. 
We must ask whether we are 
paying too high a price.” 

Questions have also been 
raised over low taxation because 
of: 

• A series of large budget 
deficits in the wake of the 1982 
property collapse, the aim of a 
balanced budget means that 
government spending has to be 
cut or taxation increased. With 


public sector spending likely to 
account for a mere Id per cent 
of gross domestic product this 
year after severe cost-cutting 
exercises, the Government has 
said public spending has already 
been trimmed to the bane. 

• A steep and permanent 
decline in earnings from the 
sale of land leases. The Govern- 
ment acknowledges that sub- 
stantial earnings from this 
source in the early-l&SOs were 
extraordinary in any case. The 
establishment of a land commis- 
sion, made up of Chinese and 
British officials to regulate land 
sales and set aside half the pro- 
ceeds for Hong Kong's post- 1997 
government means that this will 
never again be a significant 
source of revenue. 

• Pressure to increase welfare 
spending, partly because Peking 
would like to see the “unaccept- 
able face of capitalism ” receive 
attention before 1997, and 
partly because a gap is emerg- 
ing between Hong Kong’s dis- 
advantaged and the middle 
classes. 

" Private affluence and public 
squalor should not co-exist." Sir 
John said, in April's Budget 
debate, reflecting a sentiment 
that Peking would endorse. 

In spite of this trend, the 
Government says it remains 
wedded to low taxation. 

“Hong Kong is not a tax 
haven, but we know that mod- 
eration in taxation is an essen- 
tial spur to individual effort/* 
the Financial Secretary said in 
February this year. 

After the upsets of the past 
three years, Hong Kong is per- 
haps a steadier and mare 
mature place. Sir John Brera* 
ridge is among those who 
acknowledge that this has to be 
a good thing, but it is likely to 
make Hong Kong a duller place 
in which to live and work. 

**It is the barracudas that 
have made life here so interest- 
ing,” he says. 

David Dodwell 




Success in. international business has a lot to do 
with having the right connections. 

And very few banks indeed can offer you as 
many as Standard Chartered. 

As one of Britain’s largest banks, and specialists 
in international business, we have over 2000 branches 
in more than 60 countries. All linked by common 
systems and the latest in telecommunications tech- 
nology. And all staffed by people to whom international 
trade is a way of life. 

The result is that when you deal with Standard 
Chartered, you deal with people who understand 


your problems -and can supply solutions. 

Delayed payments become an occasional rarity 
rather than a constant headache. 

International cash management that enables you 
to use funds more efficiently becomes a reality, rather 
than an objective. 

And whether you need a more competitive foreign 
exchange dealing service, better-tailored trade finance, 
or more productive advice and introductions around 
the world, you’ll find the service you want under 
one roof. 

Ours. 


Standard Chartered 

Direct banking,worldwkJe 

Standard Chartered Bank, Head Office: 10 Clements Lane, London EC4N TAB. 

Standard Chartered Bank, 4-4A Des Voeux Road Central, Hong Kong. 

Telephone: 5-224011 Telex: 73230 SCHNK KX 



Shadow political parties 
developing by stealth 


THE DEVELOPMENT of demo- 
cratic Institutions in emergent 
nations can be tumultuous, 
accompanied by much turmoil. 
This is not so In Hong Kong. 

• One difference" between the 
colony and, say,.. Zimbabwe in 
1980 is that while the bitter was 
lurching towards ■- statehood, 
Hong Kong is set to become a 
capitalist adjunct of China- Not 
only the standard of living; but 
the political destination is 
different. 

In Hong Kong they are start- 
ing the political process in re- 
verse of the normal order. Local 
Chinese are already well repre- 
sented at every level of the 
administration under the patri- 
cian figure of the Governor. 
They have direct access to 
power and Influence and are in 
some ways well placed to step 
into the shoes of the colonial 
authority. They also, crucially. 
control most of the economy. 

Only now, however, with the 
handover date of 1997 hurtling 
towards them, are they having 
to worry about on whose be- 
half their power should be 
wielded and with what 
authority. 

A common denominator for 
many Hong Kong people is love 
of money. If there is a Confu- 
cian equivalent to mammon 
then someone in Hong Kong 
probably discovered it 

Ideals 

There is a conviction that 
hard work and initiative can 
make you a millionaire. It is 
a characteristic of refugee 
communities worldwide. 

It follows that the political 
middle ground starts with the 
premise that no-one should be 
deprived of his or her right to 
earn large sums of money and 
to spend it virtually without 
hindrance. Many pressure 
groups — and many of the young 
— have more complex and soci- 
ally concerned ideals, but they 
remain a minority. 

The second political con- 
straint is China, which bas yet 
to articulate its feelings on how 
the new Hong Kong should be 
run but which is less than 
enthused by the prospect of a 
pluralist democracy. 

China wants Hong Kong to 
be effectively governed so that 
it continues to operate as a 
money factory, it does not 
wish to take over a territory 
which it cannot readily control. 

Within these two parameters, 
Hong Kong's political establish- 
ment is beginning to move. 

Personalities ” are coming to 
the force; ideologies are being 
evolved. 



Maria Tam: “I don’t believe 
la the tree lunch *» 

nate Hong Kong after 1997. 

"I am setting up a relay 
structure," she insists. “I am 
not going for the tape. The one 
to run the last 100 metres (and 
become Hong Kong’s first post- 
colonial chief executive) is not 
yet known." 

Miss Tam is perhaps being a 
little disingenuous when she 
plays down personal ambition. 
“I know where w e will be in 
a year’s time better than my 
colleagues, but Tm not saying,” 
she adds. 

So what does the Society 
stand for? The popular belief 
Is that it is strong on law and 
order and its leader does not 
deny this. What else, though? 
*T don’t believe in the ‘free 
lunch/ ” she says, echoing a 
widespread distaste for a num- 
ber of welfare state benefits, 
particularly unemployment 
benefits. "Nor do blue-collar 
and white-collar workers." In 
a full employment society this 
is small wonder. 

“I am convinced you can 
have a capitalist society that 
works, providing the rich are 
involved. If the rich concentrate 
solely on making money and 
leave government to the less 
rich, there is a danger of a 
swing towards Socialism." 

Miss Tam’s " backers are 
mostly rich and a lot of money 
has been lavished on her efforts. 
Even so, there are ordinary sup- 
porters. too, as clearly demon- 
strated in the district elections. 
These are the people who aspire 
to wealth; certainly they believe 
in the power of money for good. 

Across the harbour, but at a 
similar point along the political 
spectrum, Mr Allen Lee. a pro- 
minent Hong Kong industrialist 
in his 40s. helps lead a rival 
grouping of the privileged that 
has yet to give Itself a name. 


Political parties are being H e and other members of the’ 
formed^ only slowly. Political colony's Chinese elite, including 


association is by stealth, with 
few open admissions of group 
identity and discipline. 

The Progressive Hong Kong 
Society, run by Maria Tam, is 
far and away the most influen- 
tial of these shadow parties. 
Many successful candidates in 
the local district elections In 
March owe their success at 
least In part to Miss Tam's 
patronage. 

A 39-year-old lawyer and a 
member of the Hong Kong 
Legislative Council, the Execu- 
tive Council and the Urban 
Council, Miss Tam denies claims 
that she is seeking to build a 
personal power base to domi- 


the redoubtable Mrs Selina 
Chow, a fellow member of the 
Legislative Council, have yet to 
work out exactly what they 
stand for. There are, though, 
several pointers. 

“We are preparing a feasi- 
bility study on politics,'’ Mr Lee 
says. “And we are putting the 
economy first. Economics and 
politics should go hand in hand, 
but it is the economy which is 
vital. 

“The system that has made 
Hong Kong what it is today 
must be maintained. It is the 
creation of wealth, not its distri- 
bution that will be our first 
priority. Before anything else. 


Allen Lee: “We are putting 
Che economy first” 

we are businessmen.” 

The Lee group — which in- 
tends opening its doors to 
every level of society — is study- 
ing the constitutions and mani- 
festos of British and U.& 
political parties, “ trying to find 
out what they stand for.” It is 
also going through the list oi 
members of the district councils 
to find out who appears to share 
its beliefs. 

None of this is an easy busi- 
ness. “A strong party would 
need at least 20,000 members — 
some would say 200,000,” says 
Mr Lee. "But the people of 
Hong Kong are not that in- 
terested, and getting them to 
examine the claims of different 
parties could prove quite a 
problem.” 

Involving the people is also 
the aim of Dr L. K. Ding, a 
65-year-old veteran of Hong 
Kong’s political by-ways and co- 
founder of the Association for 
Democracy and Justice. Dr Ding 
is a committed Christian and 
would most probably be seen in 
Europe. as a Social Democrat. 

Welfare 

He remembers the Cultural 
Revolution and believes it is 
essential for Hong Kong, to 
organise in such a way that it 
does not cause offence to China. 

Dr Ding is one of a number 
of pressure group leaders in 
Hong Kong whose expressed 
concern is for the welfare of 
the people. 

Most of aU. though, he is con- 
cerned about the maintenance 
of freedom within a society 
whose destiny is being shaped 
elsewhere. 

..Mi® 8 Tam is also aware of 
the limitations imposed on de- 
velopments in Hong Kong by the 
authority of China. For tho 
moment, she is concentrating 
on prpbtems closer to home. 

various other putative parties 
are arising. Elections to the 
district councils will be followed 
in September by those for the 
Legislative Council, so time for 
organisation Is short. 

No one group is likely to 
emerge triumphant in Seplwn- 
? e £‘ T^ e - Action is indirect, 
and calls in part on functional 
constituencies representing dif- 
ferent industrial and profes- 

I122S1?- 1 cl3 " ises which are now 
forming the political parties. 

It should be possible after 
the ballot boxes are closed to 
see how the opinion makers are 
forming their own opinions. 

Walter Ellis 
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and a patient, lang-temi approach to China... 


Hutchison has prospered in difficult economic times 
by doing well what we know best 






steady, sensible growth has 
helped us to profit even 
during the unsettled proper- 
ty market of the past two 
years. 


China trade 


Hutchison is increasingly 
involved in business with 
M China. We have offices in 
Beijing and Shanghai and 
we’re steadily building our 
commercial ties with most 
of the China State agencies. 
We know the prospects of 
business with China offer 
great potential, but care, 
patience and a clear under- 
standing of China’s priori- 
ties are prerequisites for 
success. 

If you’re loo 1 Jung into 
Hong Kong or China, it 
would be worth your while 
to take a closer look at Hutchison. 


"Write for move information 


For more information on Hutchison, 
please write to us on your letterhead. 
We will send our latest Annual Report 
plus more information on any other 
aspect of our operations that you de- 
signate. Write: Hutchison Whampoa 
Limited, Corporate Information, 22nd 
Floor, Hutchison House, 10 Harcourt 
Road, Central, Hong Kong. 


grasping the initiative when opportuni- 
ties arise is why Hutchison is more than 
just managing in Hong Kong. What 
more conclusive evidence is there than 
our consolidated net profit for the year 
ended 31st December, 1984 of US$131 
million? 

Our spheres of influence include 
quarrying, shipping, food manufactur- 
ing . . . even hotel ownership. 

Were also in property manage- 
ment and development. Our policy of 


H ong Kong has shaken 
off the uncertainty of 
world recession and exports, 
once again, are on the in- 
crease. Over the past two 
years we’ve actively parti- 
cipated in this growth. For 
example, we handled over 
perc^t pf Hong Kong’s 
traiifiG.^Ihrough 
our container terminal at 
Kwai Chung. 


- Tfe tailing & tr ading 

Meanwhile, manyHongKong 
consumers wanted an alter- 
native to traditional family 
stores and streetmarkets. 
Hutchison’s A.S. Watson 
Division was positioned to 
accommodate. The Park’n 
Shop supermarket chain is 
now the largest in Hong 
Kong. Watson’s retail chain 
(chemist and personal products) is also 
the largest of its kind with 30 outlets. 

John D. Hutchison Trading Group 
is another Hutchison enterprise that 
has done exceptionally well. With pro- 
ducts such as Cadbury’s, Kellogg’s and 
Nike sportswear, every Hong Kong 
household uses at least one JDH pro- 
duct every day. 


Growth & profits 

Knowing the right moment to act and 



HUTCHISON WHAMPOA LIMITED 

We'xe mare than just managing in Hong Kong 
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Overhung by complex of emotion 


Trade 


LARRY KUNGER 


ON THE opening page of Tal- 
pan. James Clavell's popular 
novel based on the history of 
Hong Kong, an American 
businessman, waiting to witness 
Queen Victoria's representative 
take formal possession of the 
territory, expresses the senti- 
ment that the future of the 
China trade is here, for better 
or worse. 

This draws a sharp retort 
from a fellow China ti-ader: 
"Hong Kong's got no future." 

Today, nearly 150 years later, 
as Britain prepares to hand 
back its colony to China, Hong 
Kong's trading position is again 
overhung by a complex of 
emotion: 

• For ihe immediate term, 
there is the business com- 
munity’s widespread optimism 
based on proven success in 
being able to adapt quickly to 
changing conditions. 

• For the short term, however, 
there is deep concern on how 
to cope with a still-flagging 
world economy and. especially, 
with growing protectionlsi 
sentiment in the U.S. 

• For the long term, there Is 
a controlled anxiety, in some 
cases tinged with fear, over 
what the future could hold as 
time marches towards the 1997 
handover to China. 

Meanwhile, the China trade is 
booming. Hong Kong Is taking 
once again its traditional role 
as a thriving entrepot for the 
mainland without having to les- 
sen its manufacturing industry, 
created out of economic neces- 
sity when the China trade was 
cut by the Korean war in thn 
1950s. 

In the seven years since 
Peking launched its outward- 
looking modernisation policy, 
China has become Hong Kong's 
second most important market 
for domestic exports, after the 


LJ.S-. leaping from 15tb place 
in 1979, when it reappeared in 
the top 25. 

Hong Kong's domestic exports 
to China last year were worth 
more than HKSllbn (compared 
with 0.7 per cent of that in 
1978] and are expected to 
increase this year by 50 per cent 
in value terms. First-quarter 
growth this year was 97 per 
cent over the same period in 
1984. 

Hong Kong's re-emergence as 
entrepot lor the mainland is 
even more striking, straining 
the territory's port and spurring 
expansion plans for container 
facilities. These should soon put 
the port ahead of New York 
and behind only Rotterdam in 
turnover. 

The territory's re-export of 
Chinese goods showed nearly an 
eight-fold growth over the past 
r«vcn vears and reached more 
than HK$28bn in 1984. This 
year's first-quarter re-exports 
were nearly 150 per cent greater 
in value compared with the 
period a year earlier. About 
50 per cent of the territory’s 
imports from China are being 
exported compared with only 
about 35 per cent in 1978. 


WHERE THE EXPORTS CO 
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High-tech 

Re-exports to China, follow- 
ing a decline during the main- 
land's political upheavals in the 
early 1970s, have also shown 
almost continuous growth to 
more than HK$ 28bn last year. 
This represents an average 
growth of 125 per cent during 
the past seven years. 

However, this booming trade 
remains subject to the Chinese 
Government's policy, or pos- 
sibly even political whim, in 
its handling of what remains a 
centrally-controlled market. 

Already Peking appears to be 
clamping down on money sup- 
ply and on the flow of foreign 
exchange for goods other than 
hi«h-tech materials needed fo.* 
industrial modernisation. Hong 
Kong government and business 
circles are unable to forecast 
what this policy, which they be- 


lieve is still not completely 
formed, will bring. 

Meanwhile, the Hong Kong 
Government is sticking by its 
forecasts. "We have more than 
a 50-50 chance of meeting our 
export expectations this year to 
Cbina of between 30 and 40 per 
cent growth in real terms." one 
government economist said. 

More worrying, in the short 
to medium term is the trading 
position with the territory's 
Western partners, particularly 
in the mainstay textile and elec- 
tronics industries. 

Hong Kong businessmen are 
quick to say that with the 
world’s eyes focused on develop- 
ments in China, it is increas- 
ingly overlooked that the 
territory’s trade is still domi- 
nated by the U.S., which takes 
more than 40 per cent of Hong 
Kong's own exports. U.S. trade, 
combined with that of West 
Germany (nearly 8 per cent), 
Britain (7.5 per cent). Canada 
and Australia (both with more 
than 3 per cent), represents 
more than two-thirds of the 
markets. This puts China's 7 
per cent in a different perspec- 
tive 


Hong Kong has weathered 
better than most the world eco- 
nomic downturn, with export 
growth on a year-to-year basis 
averaging around 25 per cent 
over five years. But the Govern- 
ment’s survey of the economy 
at the end of last month pro- 
duced some disturbing figures. 
Domestic experts fell by i per 
cent (nominal) in the first 
quarter compared with the 
period a year earlier, while 
those for the U.S. fell in real 
terms by 6 per cent, for West 
Germany by 20 per cent 
Britain by 13 per cent, and 
Japan by 3 per cent. 


There were some signs of a 
slowdown in manufacturing, 
with greater retention of im- 
ports of raw - materials and 
semi-manufactures. The slower 
growth rate in the U.S. economy 
was cited as a main factor. 


It is the U.S. that is causing 
most worry. In addition to 
slower economic recovery, pro- 
lection ist sentiment is growing 
and the market for Hong Kong's 
exports of office machines and 
data processing equipment (off 
38 per cent in the first quarter) 


and sound recording and repro- 
ducing equipment (off 23 per 
cent) may be reaching satura- 
tion point. 

Hong Kong received a shock 
last autumn when, in the run- 
up to the U.S. presidential elec- 
tion, the Reagan administration 
bowed to long-resisted pressure 
from the U.S. textile industry 
and allowed a revision of The 
rules of origin on knitwear. 
This banned import of high- 
earning Hong Kong products 
whose basic components were 
manuaily produced in China. 

Tbe Hong Kong industry res- 
ponded by placing orders for an 
estimated HKS 200m of knitting 
machinery from Japan and 
Europe. The alternative, was 
the loss of business worth up 
to HKS 2bn. 

“We can get over this prob- 
lem if it remains an isolated 
one." said Mr Kenneth Fane, 
director of Fang Brothers 
Knitting. “ The trouble is that 
we know support is building in 
Washington for greater protec- 
tionism, which could roll back 
trading rules to the early 1970s 
and make a nonsense of GATT. 

“There doesn't seem to be 
an immediate threat from the 
EEC. but whai if they get the 
same idea as the Americans?” 

In the electronics Industry the 
problem is that the slowing 
down in the recovery of U.S. 
consumer spendina power has 
coincided with saturation in the 
market and a tightening of tech- 
nical specifications on imports. 

Hong Kong is responding by 
developing sales to China for 
its existing products, which, the 
Americans think of as old but 
the Chinese find new. Advanced 
products are also being de- 
veloped for the US. with acces- 
sories providing new functions. 

‘The saturation of the U.S. 
market, which takes 90 per cent 
of Hong Kong's electronics 
industry has not been what you 
would call healthy this year.” 
said Mr Vincent Ng, senior 
executive for research and de- 
vplnoment at Elec Eltek. 

4 *I would not say the situ- 
ation is bleak. The industry 
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The trading position remains 
solid. Unwelcome pressures in 
the West have been offset by 
China’s growth. But anxieties 
abound. Will protectionism grow, 
and what else will the future 
hold as 1997 approaches? 


15 quiet but companies arc not 
coins bankrupt, except for 
some very small ones. The U.S. 
dollar is weakening and. with 
the Hong Kong dollar pegged 
to it. the Europeans will be 
back in the Hong Kong market 
in the third and fourth Quar- 
ters." 

Mr Ng. along with the 
majority of other Hong Kong 
manufacturers in most fields, 
sees the China trade as where 
the bright future lies. Mr Ng's 
company was able to ” get rid 
of" 30.000 telephones in China 
that bad been destined for 
the U.S. 

With thorough optimism — 
whether real or not is not 
always easy to know — business- 
men say that China must 
modernise to compete with the 
rest of the world, and that Hong 
Kong can help. 

On the other hand Hong Kong 
executives admit privately that 
their companies are fast estab- 
lishing branches overseas where 
business can be transferred. 

“ We will not just announce 
one day that we are quitting, 
like some of the Bridsh do.” one 
executive said. “We are Chinese 
and will go with dignity; but 
wc will go if we have to.” 

The dampdown by China on 
use of foreign exchange has 
also increased concern over 
how much the country is pre- 
pared to buy. Last year Ilong 
Kong's manufactured goods in- 
creased in price by 7 to 8 per 
cent, while the Hong Kong 
dollar appreciated about 25 per 
■ent against the Chinese yuan. 
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Trade with China 


1983 1984 1985* 

HKSbn % growth HKSbn % growth UKSbn % growth 

(L2 64 lilt 81 JW 97 

12.1 52 28.1 130 11.8 149 

42.8 30 55.8 30 12.1 -3 

61.2 55 95.1 45 27.8 45 


RE-EXPORTS 

of Chinese Goods 
through Hong Kong 
to Taiwan i 


Exports 

&2 

0.4 

IO 

81 

3.9 

Re-exports 

12.1 

52 

28.1 

130 

1U 

Imports 

42.8 

30 

55-8 

30 

12.1 

Total 

61.2 

55 

95.1 

45 

27.8 

Balance 

—24.4 


—16.4 


3.6 


* First quarter against the same period In 1984. 
Rounded figures do not necessarily total. 


Trade with Taiwan 



1983 1984 1985* 

HK$bn % growth BK$bn % growth HKSbn ^growth 


Exports 
Re-exports 
Imports . 
Total . 
Balance 


1.3 

27 

1.6 

24 

03 

-7 

&5 

30 

*3 

41 

0.6 

-11 

12.5 

■ 22 

17.4 

39 

3.0 

3S 

J7J 

24 

23.8 

38. . 

3 J 

22 

'-7.7' 

-10;9 



-22 
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’* Jan -Feb. against the same two months In 1984, 

Source: Hong Kong Stetiuiea Department 


A pragmatic approach 
to mainland trade 


Taiwan 


trade. The Hong Kong Statis- suggested that security forces 
tics Department has published were preparing to stop anyone 


figures spelling out re-exports leaving the country who was 


LARRY KLINGER 


of Chinese-origin goods through doing deals with the mainland. 
Hong Kong by major destir a- Mr Chao took Immediate steps 


Hong Kong by major destina- Mr Chao took Immediate steps 
tions which show that this trade to have the report retracted. 


to Taiwan for 1984, amounted Taiwan also appears to have 






In the Far East, it’s the next best 
thing to your private jet. 


When you're rushing .iround the Far East on business, it's good to know there's an airline with a timetable and a network 
that can reduce the stress of travel to a minimum. 

So while wc can'r quite promise the flexibility of having vour own aircraft, Cathay Pacific can promise 
the most convenient schedules in the Far East and more flights to, through and from & 

Hong Kong than any other airline. f ^ , 

We can also promise a relaxing journey and, what's even more & ^ 

important, a relaxed arrival. ^ f 




CATHAY PACIFIC 

The Swire Group 89 A 


HONG KONG'S nearest neigh- 
bour of any significance other 
than China is tbe island-state 
of .Taiwan, about 110 miles 
from the mainland. 

it is little more than an hour 
away by leisurely jetliner, but 
politically the distance can be 
measured In light-years. Econo- 
mic relations between these two 
Chinese-speaking compatriots in 
capitalism are burgeoning but 
for the most pan shrouded in 
I secrecy. 

Taiwan's rulers, directly de- 
scended from the leadership 
that fled the mainland com- 
munist revolution in the late 
1940s still maintain they are 
the only legal government of 
all China. They, therefore, con- 
sider direct contact with the 
mainland as aid to the enemy. 

They seem prepared, how- 
ever. to turn a blind eye to 
Taiwan's rapidly increasing 
trade with the mainland, most 
of which passes through Hong 
Kong. 

The evidence of officials and 
diplomats in Hong Kong and 
Taipei is that Taiwan is pre- 
pared to sacrifice a little dig- 
nity because it would be fool- 
ish to disrupt a lucrative trade 
which it could do little to cut 
off even if it wanted. 

The exact amount of trade 
is unknown, given that Taiwan 
industry is banned from trad- 
ing with China. But Hong Kong 
is Taiwan's third largest mar- 
ket (after tbe U.S. and Japan). 
Official Hong Kong statistics 
show exports were worth 
HKS 17.4 bn last year, an in- 
crease of nearly 40 per cent on 
1983. 

Hong Kong officials estimate 
that ur to 60 per cent of this 
finds its way to the mainland, 
which would put Taiwan's in- 
direct exports to China last 
year at about US$1.3bn, Many 
experts believe the real figure 
to be much higher, and one 
Taiwan-based international 
banker concerned with trade 
puts indirect exports through 
Japan and Singapore as well as 
Hong Kong, at about USSSbn. 

Contrary to general belief, 
there are official statistics re- 
lating to the China-Taiwas 


to nearly HKS I bn, an increase adopted a similarly cautious 
on the previous year of 3.6 per position in Its political relations 
cent. with Hong Kong. The Taipei 

This trade will continue, too. Press still writes regularly, as 
Mr Chao Yao-Tung, chairman The China News did at the end 
of -the Council for Economic of last month, that "Great Brl- 
Flanning and Development, the win has sold Hong Kong down 
Taiwan Government economic the drain in an illegal pact with 
advisory body, points out that the communist Chinese.’’ 


Taiwan is fighting for Its eco- But the UK authorities in the 


nomlc survival, and could not territory, after some anxiety 
therefore cut off its trade with when the pact was agreed, now 


Hong Kong because of the Sino- believe that Taiwan’s foremost 
British agreement on the trans- concern is stability rather than 


fer of sovereignty to the main- disruption of the agreement. 


land. 

Taiwan could not say "yes 


They believe that, in any case, 
the number of hard-core acti- 


to direct trade, but had to real- vists with allegiance to the Tai- 
ise, too, that it could not stop wan Government has dwindled 


indirect trade through other the colony to about 2,000. 
countries. Hong Kong was the There have been no serious in- 


key port in the region, not least cidents allegedly inspired from 
because of the business intelli- Taipei since the riots of 1956. 


gence there, he said. “The situation seems the re- 

verse of what we might have 
Links feared.” 006 Briti sh official said. 

As the extensive economic 
The real danger to Taiwan links build up between Taiwan 
was that China could cut this and the mainland, Taipei seems 


Links 


trade without notice. Taiwan's increasingly willing -to turn a 
industrialists were being urged, blind eye even to unofficial 


therefore, not to expand in- diplomatic activity when Hong 
vestment and production in a Kong ran prove useful,” 


way that they would become Nevertheless, it is not for* 


vulnerable to such sudden gotten that ultimate power in 
decisions. ’ i, *~ — — — ■ - - - 


xaiwan is still held by- men 


Mr Chao's remarks were implacably opposed to the Com- 
echoed by Mr King-Yuh Chang, fiunist government on the maln- 
the Government's official spokes- land and that a stronger 
man. on the day that the Sino- reaction can be expected it 
British agreement was being for- China were seen to Interfere in 
maliy signed in Peking. He said H ° n S Kong’s affairs beyond 
that while the issue was still w „ 1 b as been agreed, 
subject to study and debate in . Between now and the 1997 
Taiwan, there was no reason to vjJHd-over of sovereignty there 
cut links with Hong Kong as ^7 a i® > . have to be some adroit 
long as the territory retained its I'-urtaposition of policies for the 
political and economic freedom. ' i: Uwan Government to main- 


in other words, the key was fr” 1 ,, ,ts , ou spoken refusal 
that the mainland kept its part ,!L;i “f”, tiie agreement, 


of the bargain. 


part .Jwsi ■ uie agreement, 

accepting it as the 


He also emphasised the dan- its interests ,U ^ ac ^^ed in. 


ger to Taiwan industry of over- 


dependence on the mainland. nJxsiM* 1 ° ^ n T s su *§est thia 
Alternatives were being con- ? few weeks 

sidered, although Taiwan’s trade closet ^f ovmc e. China’s 
with Hong Kong was relatively imSS **• 


wiu» nuns was relatively matin*. - - - - - ■ — — - » 

small set against Taiwan’s over- S SiTT^ 1 trade 

all trade of U-S-S50bn. he said, meat T ‘ CentraI Eoveru- 


Not all has been said and SSuranffH** Jiff l 1 ? nS 
done on the Issue in the multi- 

tiered power structure of Tai- “ . ma| n*«*d 5 

wan. however. »• «- — - p ^ mnce of Taiwan m.t 


wan. however. At the end of Fulian”^™ ?£- Ta i^ a ? 1 . **“1 
May a Taipei newspaper report force 11 fiaVe 11113 iefi 3 - 1 


report fo^ 
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Puzzling problems 
of looking outwards 


Mainland 

LARRY KLINGER 


CHINA'S DECISION seven 
years ago to adopt an outward 
looking policy as a means of 
modernising its economy was 
bound to increase its interaction 
with free-wheeling capitalist 
Hong Kong. .The phenomenal 
growth In two-way trade that 
has taken place and the revival 
of Hong Kong as an 'entrepot 
for the mainland is one result. 
At the same time some of the 
consequences have been less 
favourable — and in-- some 
Instances puzzling 

On the macro-economic level, 
the great leap forward in trade 
resulted in China having to 
come to grips with such issues 
as foreign currency poliey. In 
other areas the two systems 
have remained apart 

Clampdown 

For instance, Hong Kong's 
f re e-market position . and the 
Pegging of its currency to the 
U.S. dollar means (hat Its infla- 
tion rate is. almost entirely 
generated externally, while 
China's still relatively dosed 
economy means that inflation 
remains largely domestic. 

However, the door was also 
opened to some on-th e-ground 
experiments that have produced 
surprising results. For example, 
the lon^stanfing system of 
supplying mainland vegetables 
to Hong Kong received a jolt 
after China adopted a new 
system that allows profitable 


trade by individuals in produce 

retained after state quotas have 

been met. China has also leased 
some farming plots to Bong- 
kongers in the mainland's 
special economic zones adjacent 
to the colony. 

Vegetable imports from 
China have long been solid 
business, already worth 
. HK$234m 10 years ago and 
more than HKSlbn last year, 
but the result of the new policy 
has been a flood of cheap 
vegetables seeking foreign 
exchange on the Hong Kong 
market and disruption of estab- 
lished trading patterns on both 
sides of the frontier 

The established Hong Kong 
traders complained to their 
mainland counterparts, who. 
sympathetic because of the 
slump in their own business, 
made representations to the 
authorities. 

The experimental farming 
scheme had become so fruitful 
that the farmers were branch- 
ing out to the export of quota- 
excess produce from the 
interior, to the obvious benefit 
of the Hong Kong consumer 
and, ironically, in line with the 
territory's cherished free- 
marhet policy. 

The upshot was a clampdown . 
by the Chinese authorities, who 
imposed export quotas on the 
parallel trading. The clinching 
reason was the Government' 
distaste for the growing quan- 
tities of foreign exchange which 
were passing through unofficial 
channels and well above the 
official exchange rate. There 
also were strong suspicions 
that the enterprising mainland- 
based Hongkongers were not so 


Fast-emerging 
traders keep 
their secrets 


Enterprises 

LARRY ICUNGER 

•• V iy : .T- 
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THE EXsqrrway in whTiffi"the 
new mainlandr (raffing ^nidr- 
. prises being set up in Hong 
Kong operate is far from clear: 
they are being established, how- 
ever, by the dozen. 

The Hong Kong General 
Chamber of Commerce" has 
compiled an official list of about 
100 andiielieves on -a reading of 
advertisements and notices in 
the local Chinese press', that 
more than 40 others have been 
formed in the last three months. 

Even the New Chinese News 
Agency, which has long been 
China’s unofficial but effective 
diplomatic presence in the 
territory, has not been able to 

- compile a consolidated, list 
Things are happening too fast. 

• 'Many smaller companies are 
. being established, too,: by Hong 
-Kong people — probably with, 
strong, and : possibly influential, 

- family connections on the main- 
land — in the hope of getting 
part of the action in the boom- 
ing two-way trade. ' 

The trend is hardly surpris- 
ing, given the amount of trade 
passing through- China’s newly- 
opened door, Hong Kong’s lack 
of restriction on foreign invest- 
ment and the freedom it offers ■ 
to form _ a company for a 
HKJ125 registration . fee ' and 
.. with -almost no .questions asked. 

Mainland-sponsored . enter- 
. prises.. shun publicity .at this 
-stage. They are unsure; firstly, 

. how far good Communists can 
go in operating as capitalists 
under China's new so-called 
. “responsibility system." Under 
this, after certain stipulated 
commitments to the state have 
been fulfilled, norma] business 
can be transacted to ensure 
company self-sufficiency and 
possihfy profit 

Orders 

They are also uncertain 
through lack of . commercial ex- 
perience and of dose contact 
with ' foreign businessmen, 
how to conduct business in free- 
wheeling Hong Kong. - The 
.Chinese concept of "face" is 
certainly .involved. 

Nevertheless,, the lack of in* 

- formation surrounding file new 
concerns has generated sugges- 

- tions in rumour-rife Hong Kong 
that they are “infiltrating” 

■ Hong Kong's commercial life 
ahead of the territory's rover* 
sion to' Chinese sovereignly in 
1907, though this is being dis- 
counted by business organisa- 
tions and government officials. 

Host of the larger enterprises 
established over the past couple - 
of years are tied to- either main- 
land provinces or one of the 
new special economic zones. 
Their executives, along with 
the majority are- still civil ser- 

- yams from these areas. The 
main thrust of their business is 
to obtain high-technology and 
industrial materials, at the best 

..quality and the best price for; 

. . organisations in the areas they 
represent. 

After receiving requests from.- 
the mainland, they prefer to 
make their own contacts for pos- 
sible orders, but they do 


not discourage unsolicited 
approaches from potential sup- 
. pliers. 

In addition to their main 
trading functions, which include 
. handling -export and import of 

- consumer goods, they pffer,con- 
__sultatiye _and other' services 
c nmgmg“iropa. Bow to organise 

- tanking, ' cargo, documentation 
and transport, on both sides of 
the' frontier, to the obtaining of 
visas. Most have staff who speak 
English. 

There is obvious potential for 
these new enterprises to operate 
as agents for foreign companies, 
but this type of business does 
not appear actively sought 

However, the way in which 
the companies are financed, 
operate in detail, apply charges 
or take profits remains a 
mystery. Even the Hong Kong 
authorities are in the dark in 
spite of efforts to find out 

“They don't explain their 
operations fully even' to their 
Hong Kong personnel," says one 
official. 

Materials 

Some idea can be gained, 
however, from the example of 
Shum Yip Holdings, which 
agreed to an interview on the 
recommendation of a leading 
Chinese newspaper editor and 
after the intercession of the 
Hong Kong General Chamber 
of Commerce. 

Shum Yip, which set up about 
Iff months ago to represent the 
Shenzhen special economic zone, 
resides in smart offices in Kow- 
loon's Trim Sha Tsoi East dis- 
trict. Its main business is to 
obtain for Shenzhen such things 
as construction materials, 
chemical products, computers, 
cars and motorcycles. Its turn- 
over for 1984, in terms of the 
-value of imports to Shenzhen, 
was between HK$600m and 
HK$700m. 

Shum Yip claims business is 
good and improving. While the 
company would not discuss 
“ profits,” it says it operates 
within the new responsibility 
system — unsubsidised and self- 
sufficient. This includes pay- 
ment of operating costs, includ- 
ing salaries. 

.Competition from the other 
new trading companies— there 
are 10 connected with Shenzhen 
alone — is not a problem, the 
company says, because there is 
plenty of business. Its main 
problem was being a newcomer 
lacking experience in dealing 
with foreign companies. 

Shum Yip is increasingly deal- 
ing in consumer goods, but in- 
dustrial products remain in the 
majority'. Because of its good 
communications and the know- 
how it had acquired by being 
established in Hong Kong, the 
company was receiving an in- 
creasing number of inquiries 
from further into the mainland 
interior where interest was 
being shown in imports. There 
were still problems of foreign 
.exchange, however, and difficul- 
ties in obtaining the necessary 
import licences. 

Shum Yip recently gave con- 
siderable assistance to another 
Shenzhen company for the im- 
port of cars in return for pay- 
ment. 

* Hong Kong General Chant’ 
her oj Commerce. United 
Centre, 22nd Floor. 95 Qneens- 
t bay, Hong Kong. GPO Box 852. 


much farmers as unofficial 
exchange dealers profiting on 
the black market 

According to officials in Hong 
Kong, a similar situation, 
from the territory, existed for 
a while in the Chinese export 
trade for textile raw materials 
such as cotton yarn and fabrics, 
a business worth about HKS13bn 
last year. Here. too. the Chinese 
authorities brought in measures 
in an attempt to ensure there 
was little parallel trading. 

There is also some mystery 
over what is really going on in 
the frontier special zones for 
export industry, set up with 
foreign investment and high- 
technology provided from 
abroad. 

Preferential 

While no stastics are avail- 
able, evidence collected by 
government departments In 
Hong Kong suggest that they 
may have become primarily 
entrepots for the import of 

consumer durables such as 
television receivers, refrigera- 
tors. personal computers and 
motor-cycles, with the result 
that they are running big 
deficits on trade. The suggestion 
is that these goods are finding 
their way into the Interior, 
being processed, if not exactly 
duty-free, on preferential terms. 



Ancestral loyalties feed China 


Air cargo forms an impor- 
tant part of the colony’s 
trade. 

It is puzzling to Hong Kong 
observers bow the zones can 
continue to finance major infra- 
structure projects such as local 
authority buildings, roads, and 
water and drainage systems, 
given that their export business 
to date seems less than impres- 
sive. The conclusion In Hong 
Kong Is that they are receiving 
sizeable funds from elsewhere 
in China. 

While there is no doubt as 
yet that China’s aim remains to 
develop exports with local 
manufacture. It appears increas- 
ingly to experts in Hong Kong 
that these zones are, at least for 
the time being, becoming 
trading places with the involve- 
ment of central government. 


LAST YEAR, Mr Li Yu and 
his wife packed their bags, 
sold their home in Hong 
Kong, and moved over the 
border to Shenzhen. Home is 
now the top floor or the stark 
new building nf bis company, 
Bright Sun Printing Press. 

-It was a way of contribut- 
ing to the four modernisa- 
tions,'' he said. “In tbe short 
term it has not been beneficial 
to profits, bnt in the long 
term it will be advantageous 
—partly because I have re- 
cruited one third of the work- 
force from Hong Kong.” 

Mr Li Is one of thousands 
of overseas Chinese, most 
from Hong Kong, wbo have 
ploughed capital into ven- 
tures in China, since 1978. 

Alongside donations to 
build up China's infrastruc- 
ture. and the family 
remittances which have con- 
tinued for decades, they are 
playing a formidable part in 
fueling China's modernisa- 
tion. 

Hundreds of groups of com- 
panies or charitable founda- 
tions linking businessmen in 
Hong Kong with their 
ancestral villages operate un- 
seen. Tbe Luhaitong Corpora- 
tion, for instance, channels 
funds into Xiohui County in 
the Pearl River della, w-hile 
tbe Taishan Chamber of Com- 
merce in Hong Kong injects 
funds into Taishan, near 
XJntrni. 

In the rural township of 
Magong, south of Guangzhon 
(Canton), in mainland China, 


' Hong Kong plays a unique role in assisting the 
motherland in publicising and pursuing its policy 
of openness. It can serve the motherland in 
obtaining the economic information of the world 
2 nd absorbing the experiences of management, 
capital, technology and professionals. 1 

Xu Jaitun. 

Director of Nev C hina Nett s Agency, Hong Kong 


walls in the main street are 
bedecked in posters detailing 
donations from families over- 
seas. Magong has no more 
than 3.000 households, bnt the 
poster lists are much longer. 

In nearby Sbnnde County, 
officials say donations from 
Hong Kong amounting to 
HKSISOm have met one-tenth 
of the total infrastructure 
investment over the past year. 
In Foshan, the fast-growing 
industrial satellite of Canton, 
officials say that 70.000 jobs— 
one-third of the total — depend 
on ventures involving “ eco- 
nomic co-operation ’’ with 
patriots overseas. again 
mainly in Hong Kong. 

Even in Anhui Province, 
almost 1.000 miles north of 
Hong Kong and deep in 
China’s interior, seven ont of 
the 10 joint-equity ventures 
agreed last year were with 
Hong Kong partners. 

In Shenzhen, neighbouring 
Hong Kong, where Mr Li has 
made his new home. Hong 
Kong investors account for 
as estimated 80 per cent 


of investments. totalling 
USSSOOm. 

Officials in Peking have 
recently estimated Hong Kong 
and Macao businessmen t have 
set up more than 700 equity 
ventures over the past five 
years — about 80 per cent of 
the number nationwide, and 
accounting for almost 60 per 
cent of the US$1.4bn invested 
in the ventures. 

All this evidence shows 
that China's modernisation 
drive would probably have 
been stillborn without the 
patriotic — and often uncom- 
mercial — economic stimulus 
from Hong Kong. 

Mr Li, like many, was will- 
ing to take a risk. He had 
reached retirement age; his 
sons had settled In the U.S.; 
his priming company in IKong 
Kong was facing intense com- 
petition when costs were 
rising: and investment in 
new, sophisticated machinery 
was needed. 

Shenzhen was offering 
slarl-np Incentives. In a 50:50 
joint equity venture with 
the Shenzhen Petrochemical 


Engineering Corporation, 
HK§25m has been invested. 
He has provided advanced 
machinery, skilled workers 
and technological know-how. 
His partners have built the 
plant, provided local workers, 
and cover local currency 
investment costs. 

The target is for an annual 
turnover of HKS34m a year, 
generating profits of more 
than HK57m. with 6ft per cent 
of the books printed being 
exported using marketing 
links Mr LI has built over a 
lifetime. He Is not allowed 
to market or distribute in- 
side China, but expects dom- 
estic orders to account for 40 
per cent of output. 

He has bad his share of 
headaches. Electricity sup- 
plies are erratic — as every- 
where in Guangdong pro- 
vince. Most frustrating in a 
venture that depends heavily 
for Sis export success on 
overseas marketing, a telex 
has still to be installed, and 
direct -dial telephone calls 
reach only Hong Kong. 

“ We have had some diffi- 
culties in achieving our pro- 
duction targets," Mr Li says. 
“ But in the future, when 
local workers arc more 
skilled, we will be much more 
competitive.” 

The message is probably 
echoed by the thousands of 
other Hong Kong business- 
men wbo are weaning main- 
land Joint ventures out of 
their infancy. 

David Dodwell 
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BIG NAMES IN THE SQUARE 

When you get names like these moving into Exchange Square 
you don't write an ad you print the names. Because there’s no 
better endorsement for a building than the calibre 
of its tenants. Shouldn't you be one of them? 

For further information , please contact: 

Hongkong Land Property, One Exchange Square, Hong Kong 
(Tel: 5-8428288, Tlx: HX 75102) or 
Jones Lang Woottofi , 22 Hanover Square, London 
(Tel: 01-493-6040, Tlx: 23858 JLWWEDG) or any office worldwide. 



ANZ/Grindlays • Bank of New Zealand • Baring Far East • Cable Sl ireless (H.K.l • Cable and Wireless S> stems • Cathay Bank • Canadian Rockies Holding • Capital Research 
• Citicorp Investment Banking • G-ismcpolii.tn Properties • Consulate ot Portugal • Conyers Dill jnd Pear man • Credit Agricolc- • First Pacific Group • Fullytex Investment • G.T. 
Management • Gartmcnc- (H.K.1 • General Electric • Government ot Saskatchewan • Grando Development • Hang Tsun International Investment • Hill Holliday • Home Capital • 
Hongkong Land • IBM • Imerage • J.A. Moeller • James Capel • Jean Patou • Kowin China Investment • Legarleon Investments • Maxim's • Mrkinsev • Montagu Investment 
Management. • Mutual Oil of America • New Japan Securities • PNC International Finance • Schroder ■> • Swedish Gub • Valmei Corporation • Watsons the Wine Merchants • 
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THE'PENINSULA'HONG’KONG 



Wheie majestic columns soai^ This is truly one 
luxury has a name in the Orient s 

The Rninsula Hong Kong. 

driven Rolls-Royce and enter a world of 
unabashed luxury, following in the footsteps 
of some of history’s most famous travellers. 

The Peninsula Hong Kong is managed 
by The Peninsula Group. With a hundred 
year heritage of dedicated service to 
business and pleasure travellers in the 
Orient, we know how to make your 
trip live up to ail Theltninsula 

your expectations. I fang Kong 

/SXThe Peninsula Group 

Vgy Rolling the promise cf the Orient 

Rcacrvarions: Contact your travel agent, Cathay Pacific Hotel Kcacmdom Service, SRS (SteigcnbcrEer), 
Preferred Holds Worldwide. 

The Peninsula Group of bolds are located in Hong Kong. Singapore, Manila, Berpng and Guangzhou. 

PENFT<C5) 


Positive service from positive people. 



For more than 60 yean we've 
offered the customers our expertise in all 
financial matters. 

And we make sure that all our staff are 
trained to uphold this philosophy that has 
helped us build a bank to be proud of. 



THE R4NK OF EAST ASIA, OXX 

The Bank of Hong Kong people. 
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A game with 
Chinese rules 


IN JOHN le Carre's spy novels 
the grizzled veterans of the Cold 
War play by “ Moscow Rules." 
Smiley's People and their Soviet 
counterparts are ruthless but 
certain accepted procedures are 
observed. It seems to be a 
means of controlling the chaos. 

In the real world of Kong 
Kong, China Rules govern the 
pace and pattern of the game. 
No-one has a copy of these 
rules, but everyone knows how 
to play. 

In 1 898, Li Hong Chang, a 
leading luminary of the 
decrepit Manchu empire, put 
his name to the so-called 
Unequal Treaties by which 
China signed away a number 
of its ports and surrounding 
areas to the European powers. 
Britain got Kowloon. 

The 19th century had been 
one long humiliation for China, 
but the unequal treaties seemed 
to sum it up. Nothing has been 
forgotten. Deng Xaoping, the 
current Chinese leader, has 
said he is not going to go down 
In history as a second Li. and 
the evolution of China Rules 
has been his means of ensur- 
ing Hong Kong proceeds in one 
direction only. 

In practice this means the 
SIno-Britisb agreement is 
essentially a Chinese document 
to which Britain has given its 
acquiesence. 

One commentator, aware of 
the extent of the pressure 
applied by China, said: "The 
population Of Hong Kong 
should not know of the skul- 
duggery that went on during 
the negotiations. Cabinet papers 
in London will keep this hidden 
for 30 years, and that's no bad 
thing." 

Britain does not feel angry 
about this. It recognises the 
reality of the situation and feels 
it has done what it can to 
secure a decent future for the 
people of Hong Kong. 

“It should be remembered 
that the link with Britain is 
already extremely tenuous '* 
the same commentator said. 
Hong Kong has virtual 
autonomy. 

“On paper, we are a colonial 
dictatorship of the worst kind. 
But the system doesn’t work 
like that By custom and con- 
vention, the people who matter 
have their say." 

China was- slotted into this 
delicate network of administra- 
tion even before the Cultural 
Revolution of the 1960s. But 
it was the Maoist riots in the 
colony which demonstrated 
that the writing was on the 
wall for British rule. From 


then, everything significant had 
to receive Peking's assent. The 
alternative was a dramatic take- 
over by mainland forces. 

If Britain and Hong Kong 
were careful to prevent this 
so was China: Hong Kong was 
too valuable. But the threat was 
there, bringing with it a 
Chinese authority to reshape 
much thinkin g over the next 
20 years. 

Today, China has its own 
surrogate embassy in Hong 
Kong — the Xinhua News Agency 
— and power in the territory is 
in some respects a three-way 
split between Government 
House, the agency and the 
ubiquitous Jockey Club, home 
of big business. 

Britain is not yet toothless: 
it has 150 years of experience 
in Hong Kong, and without its 
benevolent administration the 
territory would be a different 
place. 


Sino-British 

Relations 

WALTER ELLIS 


China is willing to learn as 
well as force the pace. Nor are 
the local Chinese mere puppets. 
Wither t their entrepreneurial 
genius, the takeover in 1997 
would be a nationalist affair, of 
no economic consequence. 

Mr Ji Shaoxing, in charge of 
foreign affairs at the Xinhua 
News Agency (the pretence of 
being a Chinese version of 
Reuters is paper-thin), makes 
a relaxed case in favour of a 
smooth transition to Chinese 
rule. 

“ Hong Kong's situation is 
becoming better," he says. 
From the political point of view, 
most Hong Kong people, as well 
as many foreigners, have made 
up their minds to stay here. 

“ The Hong Kong Govern- 
ment. even before the declar- 
ation, had been thinking about 
new structures. Britain also 
wants things to proceed 
smoothly.” 

Some might imagine that 
China would wish to begin mas- 
sive recruitment into the Com- 
mtmlK Party. But Mr Ji is more 
concerned that local Chinese 
moving up through the ranks 
of business and administration 
should know cm which side 
their bread is buttered. 

On the key issue of local 
democracy Mr Ji is less forth- 



coming. China is unsure about 
allowing free elections and a 
multiplicity of parties to become 
too rooted. It is one thing for 
people to have their say at dis- 
trict level without the discipline 
of the party, but quite another 
for the government to be con- 
trolled by groups who come and 
go at the whim of the people. 

“ At the beginning of March 
we had the district elections,” 
says Mr Ji. 44 Many people were 
able to cast their votes. We have 
not made public comment on 
the democratic principle. We 
must wait and see. 

“ Will it be good for the 
stability and prosperity of Hong 
Kong or otherwise?” 

September will be the next 
test of China’s nerve. The 
elections then to the Legisla- 
tive Council (until now an 
appointed body) will be 
indirect, with votes confined to 
district councillors in on elec- 
toral college, and members of 
so-called functional con- 
stituencies. Lawyers, teachers, 
industrialists, academics, trade 
union leaders and others will 
be expressing a free choice 
about the makeup of the body 
that frames Hong Kong's laws. 

But more than half the 
eligible local Chinese did not 
register for the elections, dis- 
playing an indifference to local 
government engendered by 
generations of colonial rule. 

Even so. if the new council 
turns out to be in some way 
unfriendly to China, the omens 
for future free elections will 
not be good. Peking does not 
want slavish followers, but it 
does want its capitalist fellow 
countrymen to be aware of the 
realities of power. 

In 1987, the Government and 
China will conduct thorough 
reviews. of how the democratic 
process has developed. Britain 
believes it has done well by 
Hong Kong, removing the abso- 
lute threat of disaster 12 years 
down the line. But it has not 
been able to provide any 
guarantee of success. 


Realism sets in 


CONTRARY to belief outside 
Hong Kong, there is no mass 
exodus from the territory in the 
wake of the agreement between 
Britain and China for transfer 
of sovereignty. 

Nearly every resident would 
prefer the Governor and the 
Gurkhas to remain in the best 
of possible worlds. But the 
Chinese are realists — in Hong 
Kong and Peking. 

Hong Kong is not just a con- 
venient base, but also home for 
a population rapidly approach- 
ing 5.5m Local Chinese can- 
not see why they should leave 
merely because of an untoward 
turn of the wheel of fortune. 

Many of them, or their 
parents, had to leave previous 
homes as the Communists took 
over ou the mainland. Now 
there is no obvious bolthole to 
which they can flee. 

They have built a vigorous 
society, a world economic and 
financial power, and they hope 
that China will take them as an 
asset instead of seeking to 
reduce them to penury again. 

The entire colony was jittery 
during the early days of the 
Sino-British negotiations in 
2983. Hundreds of thousands 
of inquiries were made to the 
UJS., Australia, Canada and the 
UK about the possibilities of 
a second flight into exile. The 
talks took a turn for the 
better, and so did the people's 
nerve. 

The search for a last, des- 
perate refuge is now a minority 
passion. Most are reconciled 
to the reality of power, and 
those who are not are for the 
most part bent on a final 10 
years of profit-taking. 


There will be departures, 
however, and most worrying 
for the future financial well- 
being of Hong Kong is that 
most who leave will be those 
who can afford it A diaspora 
of the privileged is in prospect 
Hong Kong is largely com- 
posed of immigrants. Tradi- 
tionally, immigrants are among 
the best of their peoples — with 
the courage and the will to get 
out and build better lives. 


Emigration 

WALTER ELLS - 


There is also a bard core of 
the wealthy and the educated in 
immigrant groups. Mixed with 
the poor and destitute of Hong 
Kong’s early post-war arrivals 
was a generous sprinkling of 
doctors, scientists, entrepre- 
neurs and jankers. Without 
them the economic miracle of 
the 1950s and 1960s would have 
been much less likely. 

If the elite of today decided 
to take the money and run in 
1997, not only will Hong Kong 
suffer but its usefulness to 
China would greatly diminish. 

Some flight of capital has 
already taken place, and there 
are signs that the smart money 
these days is concentrating on 
property. It is expected that 
Hong Kong is in for another 
boom lasting for at least three 
or four years as uncertainties 
over 1997 disappear and the 
colony settles for one more 
round of expansion. 

Come the late 1980s the rich 
may begin selling oat, leading 
to uncertainty and then to a 


crash. 

Peking may not allow this, 
however. China's property 
empire in Hong Kong is con- 
siderable, and the experts in 
Shanghai and Guangzhou may 
be ready to step in to take over 
from anyone nervous enough to 
leave. Equilibrium and confi- 
dence are everything for China 
If Hong Kong is to become the 
jewel in its crown. 

Proven facts are few and far 
between. The U.S.. Canada and 
Australia, in particular, were 
bombarded in 1983 and 1984 
with immigration applications 
from Hong Kong Chinese. 

But a few hundred thousand 
at most were involved. The 
great bulk of the population 
merely looked on and fretted. 
If they were to go, it would be 
the traditional way, by sea and 
at night, with intended refugee 
status as their only claim to 
assistance. 

A majority of those who 
applied to leave went through 
the first stages only. Inertia, 
and anxiety about the outside 
world, prevented most from 
continuing. 

In recent years, more Hong 
Kong Chinese than usual have 
gone to work abroad. Many 
have stayed long enough to 
establish residence qualifica- 
tions and then »>me back. But 
they like Hong Kong, the place 
they have built out of nothing, 
and they do not relish exchan- 
ging this solid achievement for 
uncertain lives elsewhere. 

The mass of people are 
likely to stay. They have no- 
where to go. And, anyway, better 
the devil you know. 


How the Joint Liaison Group, 
the Basic Law Committee and 
the Land Commission carry 
out their duties is vital for 
the maintenance of confidence 
in the future of the territory 


The search for 


common 

THE Sino-British Agreement on 
the future of Hong Kong estab- 
lished three bodies destined to 
have a profound effect on the 
character and administration of 
the territory after 1997. 

• The Joint Liaison Group, 
made up of representatives 
from China and Britain, aims to 
ensure a smooth transition of 
power. 

• The Basic Law Committee 
is charged with the drafting of 
a local constitution. 

• The Land Commission, is in- 
vested with powers over the 
future ownership cf Hong 
Kong's most valuable commo- 
dity, the land itself. 

Argument over the composi- 
tion and authority of the three 
has overshadowed the “politi- 
cal " debate. Hong Kong is not 
used to politics, but it recog- 
nises power when it sees it and 
associates it with appointed 
institutions. Thus, while there 
is no rush to join the various 
“societies” that seem destined 
to grow into political parties 
over the next year or so, there 
has been intense local interest 
in the Big Three new bodies. 

Peking is equally aware of 
the significance of the groups 
it helped establish. It sees 
them as the main instruments 
which will take Hong Kong out 
of its colonial status and into 
its future as a special adminis- 
trative region of China. Thus, 
Peking was guarded about 
their composition and, in the 
case of the key Joint Liaison 
Group, angered local opinion by 
insisting on the letter of the law 
in relation to who was eligible. 

Any belief by the indigenous 
population that Hong Kong is a 
third party in decision-making 
has been stamped on. China 
has been strained to aeqebt 
taking Hong Kong as anything 
other than a constituent part of 
the nation, accepting this only 
because of economic advantage. 
It will not be told, however, 
that Hong Kong, as a nest of 
dissidents, can dictate the form 
of its reabsorption. 

When the Hong Kong lobby 
began pressing for representa- 
tives an the Joint Liaison 
Group. China refused. 

However, Mr Eric Ho, the 
Hong Kong secretary for Trade 
and Industry and one of the 
most prominent Chinese in the 
territory, was then granted 
British citizenship. He was thus 
acceptable to Peking and joined 
the 44 British " team. 

He will be fighting for bis 
local compatriots, and the 
Chinese know this. But face has 
been saved. 

The Joint Liaison Group will 
operate close to the heart of 
Hong Kong government, it is 
expected to remain until the 
year 2000, shaping and reshap- 
ing institutions and moulding 
Hong Kong Into the form in 
which it will survive until at 
least 2047. 

The Basic Law Drafting Com- 
mittee is an even more crucial 
body. Chinese law derives from 
thousands of years of tradition 
adapted to Marxist ■ Leninism. 
Hong Kong takes English com- 
mon law as its root The two 
are scarcely compatible. 

Hong Kong is anxious that It 
should not be dragged into sup- 
port of an alien system. But it 
is concerned that even if the 
laws are left largely alone, inter- 
pretation by mainland judges 
will gradually alter their charac- 
ter. What is not done directly 
could be accomplished by 
stealth. 

Mr T. L. Tsitn, of the Chinese 
university of Hong Kong, Is one 
of the leading political pessi- 
mists in the colony. He says 
anarchy is endemic In China 
and that Hong Kong will be 


ground 

drawn into a vortex of terror 
and retribution by political 
masters in Peking who have yet 
to come to power. 

He plans to leave for America 
and urges others to follow. He 
is scathing of the Basic Law 
Committee. 

41 The major Issue la who wt H 
have the final jurisdiction,’* he 
says. 44 If the basic law is seen 
to conflict with the Chinese 
Constitution then the Chinese 
will say Chinese law must 
prevail. 

“If that happens; we are 
finished. We would be re- 
absorbed into Chinese culture. 

Capital punishment would 

return, along with heavy , penal- 
ties affecting, say. pornography 
and 4 indiscipline.' 

“ It is inevitable that Chinese 
values would insidiously 

return." 

But Mr Ji Shacodang, a top 
official of the Xinhua News 
Agency (Peking's unofficial 

embassy in Hong Kong), insists 
that China will respect the letter 
and the spirit of the 1997 agree- 
ment This will apply as much 
to the law as to anything else, 
he says. 


Reforms 

WALTER ELU5 


44 1 do not think that the Hong 
Kong people can integrate into 
mainland China. Their way of 
life is too different," he says. 
"It is not our intention to 
influence the Hong Kong way 
of life. They can maintain 
their way of life, their social 
system ami customs.” 

To" show its intentions China, 
has permitted inclusion of 23 
local .Chinese among the 59 
members of the Basic Law 
Drafting Committee. These 
include Sr Y. K. Pao, the ship- 
ping magnate. Miss Maria Tam, 
the political leader, and the 
president of the Buddhist 
Association. 

The Land Commission has t he 
problem that different systems 
operate on Hong Kong Island, 
which was intended to remain 
British in perpetuity, and in 
the New Territories, which are 
leasehold. 

Leases in the rapidly-develpp- 
ing New Territories have been 
getting shorter and shorter as 
1997 approaches, leading to 
instability. On the island, 
holders of long leases are 
wondering to what extent their 
ownership will be respected by 
Peking. 

China does sot approve of 
private land and property 
ownership, while Hong Kong 
does. 

Mr John Todd, Director of 
Lands, returned recently from 
Peking "well satisfied" with 
assurances. The Land Commis- 
sion has since been appointed, 
with three members from each 
side, and one Hong Kong 
Chinese Included on the 
“British" team. 

One of its first acts will be 
to decide the basis of future 
land auctions. Sales of govern- 
ment land have been suspended 
until the autumn pending an 
understanding. 

How the three appointed 
bodies carry out their work is 
of vital importance for the 
maintenance of confidence 
within Hong Kong. China 
appears to accept this and has 
fulfilled its side of the bargain. 

The territory's people must 
hope that Mr Trim is wrong 
and that Peking's word is its 
bond. 



WE WORK WORLDWIDE 


Kier International has exported its 
diverse skills to many parts of the world. 
Ftom its headquarters in England and local 
offices in Africa, the Middle and Fhr East 
the Pacific, Central America, the Caribbean 
and the USA, Kier International can provide 
a total construction service worldwide. 

We are experienced in the full 


spectrum of Civil Engineering, Building and 
Mechanical Erection, including roads, 
bridges, hydro schemes, marine structures, 
airports, power stations, water engineering, 
mining and energy related projects. 

We operate as Main Contractors, 
Management Contractors or Specialist 
Contractors, and we offer Turnkey, Design 


and Construction options. 

Fbr full details of our capabilities 
please contact Bill Rax, Managing Director; 
Kier International limited, Ttempsford Hall, 
Sandy, Bedfordshire, SG19 2BD, UK. 
■telephone: Biggleswade (0767) 40111 
telex: 82345 Kier G 




Kies international is the overseas arm of the 
Reach Kier Group 
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Today, Hong Kong is recognized as one 
of the world’s major manufacturing and 
export centres. 

But, did you know that it’s also a 
leading importer? Last year for instance, this 
small dynamic territory imported a staggering 
£26,400 million worth of goods from overseas. 

Britain’s share of this multi-million 
pound bonanza amounted to over £1,024 
million, an impressive 17% increase on the 
previous year’s record total. 

Hong Kong’s imports from the U.K. 
included everything from high quality textiles 
and fabrics to high-tech power generating, 
equipment plus much, much more. 

There are still, however, many areas 
where British businessmen could expand their 
trade with this exciting city. 

It’s a fact that Hong Kong holds the 
key to the rapidly growing markets of South 


East Asia and is the vital link to the potentially 
huge markets of China. 

Here at the Hong Kong Trade 
Development Council we’re perfectly placed to 
help your company do business with this part 
of the world. 

Our network of twenty-five international 
offices (we have two in Britain — London and 
Manchester.) can put you directly in touch 
with all the right contacts in Hong Kong. 

Call us today and discover how you can 
share in Britain’s billion dollar gateway to Asia. 
Our service is free — your opportunities unlimited. 

HK 

i©ng fetifTrad® 

Development Council 

Promoting Hong Kong business worldwide. 



Head Office; 


8 St. James's Square, London SW1Y 4JZ, England. Telephone: (01)-930-7955. Cable: CONOTRAD LONDON SW1. Telex: 916923 CONLON G 

: Great Eagle Centre. 31/F. 23 Harbour Road. Hong Kong Telephone: 5-8334333.-Tele*. 73595 CONHK HX Offices in: Amsterdam • Frankluii * Hamburg * Lonoon • Manchester • Paris • Vienna * Zunch * Milan 
Stockholm • Chicago * Dallas * Los Angeles • Miami • New York • Toronto • Panama • Sydney • Hong Kong • Tokyo • Osaka • Athens • Barcelona ■ Dubai • Jamaica. 
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Schraders Asia Limited 


Corporate Finance 
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Investment 


Banking 


Merchant Bankers In Hong Kong since 1971. 

Schroders Asia Limited is a joint venture owned by:- 

The Schroder Group 75% 

Sir Elly Kadoorie Continuation Ltd 25% 


I4th Floor, Edinburgh Tower. The Landmark, Hong Kong. 
Telephone: 5-21 1623 Telex: 75682 SCHRO HX 
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Why 1986 will 
be a busy year 


4r 


‘There is time for people to 
make another fortune here,” Ur 

Stock Market FJdu«* ^ 

There are still worries, under- 
KART ANN SflEGHART scored by the ji ttere that 

followed the collapse of Over- 
- i — seas Trust Bank. While the 

markets show few signs of the 
IN LESS than a year, Hong neuroses that dominated semi- 
Kong's stock market index, the mem a year ago, upsets cannot 
Hang Seng, has more than be ruled out before 1997, and it 
doubled, despite the odd blip will be some time before market 
caused by disasters like the operators drop their guard. 




After the years of uncertainty, 
the ‘China connection’ has turned 
into a potent force to strengthen 
the territory’s position as the 
world’s third largest 
financial centre 


collapse of the Overseas Trust 
Bank. 


There is also political change 
to contend with, let alone the 


Restoration of f ~ alm after threat of protectionism from the 
Sino-British agreement over the U.S. China cannot follow the 
territory’s future is a cause, liberalisation route so fast for 
! though the main reason may be ever. A great step back- 
Se^rSmTSSdT^na. wards" would give the Hong 

ZgSSSTA? r £ '* 3*5 

pI?e i r^Hon&“ r CtlnaS ^ping. 

manager of economic research. Foreign investors may also be 


Wrangles over reforms 


NEW Hong Kong stock Directors 


and for small companies to- obtain 


everything” says * Mf D. K. “ IZgitb* death of “52 *** » r^iuXlaed deporftmking S d^Tnoti^to 

PateL Hongkong Bank's China s Deng Xiaoping. futures exchange are due to be able to be stockbrokers. But end a dearth of new issues 

manager of economic research. Foreign investors may also be Ret under way tills year, banks which own stockbroking which has lasted since before 

« This confidence is not Just put off by “ cowboy " standards capping a period of unprece- Anns most keep premises the China AJK agreement on 

a bubble There are very good of behaviour sometimes dented reform in financial separate so the banks are not the colony's future, 

grounds for it, and I don’t just apparent in the Hong Kong nuu^cets. Both hope their new able to . develop su bst a nt ial Down the road at Hutchison 

mean the signing of a piece of market There are no legal structures wOI attract enough stock trading networks through House, the Hong Kong Futures 

Saner between Britain and sanctions against insider trad- foreign interest to rank them their branches away from the Exchange is patiently awaiting 

China. ing: the worst a culprit can face with the world's major exchange floor. Banka may futures trading legislation, ex- 

^Tr^V the is public disapproval. Rules on exchanges. have to pay a premium for USE pected to be passed in July, 

rdrtiSrSiT i^rhfna? disclosure are also more lax It has taken the Government membership. which it hopes will clear the 

iShitiS than in London or New York. many years to bring the Hong Though the Hong Kong stock way for Us mergence as an 

mSSTm Mr Derek Murphy, deputy Kon«- Far East, Kam Ngan and motet has traditionally swung important link In round-the- 
commi^ioner toFtacSftS Kowloon stock exchanges violently cm the whims and world exchan ge business. 

Hong Kong as a result admits that he lacks power on together Into one Unified Stock fears of local small investors. The HKFE was born in 1977 


radical change in China's eco- ^ or Knr York, 

nomic policy and the business . 

opportunities that have come to Mr . Murphy, depu 

Hong Kong as a result” co mm issioner for securitu 


Five years ago China was takeovers “One of the Exchange (USE). Even now, it is noy bec o m fa g In cre a singly as the Ho^ Kong Commodities 

Hong Kong's 38th largest problems is that we have not ft* process is not complete, institutional. Some 135 unit Ex ch a n ge, but never attracted 
trading partner. It had risen to resources, and the There are still wrangle s, for trusts, controlling £10bn of much interest in its original 

fourth placp early last year, exchanges have not been example, about how the USE'S invested funds, were authorised cotton and sugar futures con- 


fourth placp early last year, exchanges have not been example, about how the USE’S invested funds, were authorised cotton and sugar futures con- 
climbed to second by the year vigorous enough at self-regula- compensation fund will operate, to deal hi Home Kong as of tracts. It also added gold, hut 
end and was top by the begin- tion.” Technicians from Jardine April. Of this, 59 were based only soyabeans have been able 

ning of 1985. Part of the reason ^ j^m ^ t0 tighten up Logics are. however, installing in fee colony. to obtain anything like respect- 

for the precipitous rise has been ^ on disclosure and the the computer system into fee volume. Worse, It has been 


end and was top by the begin- tion.” Technicians from Jardine ApriL Of thi 

ning of 1985. Part of the reason ^ ^ t0 tighten up Logics are. however, instamng in fee colony, 

for the precipitous rise has been ^gg on discl osure and the fee computer system into fee 

the slowdown in the U.S. capital requirements of brokers. USE’S trading Boor, at the foot 

economy. Exports to China have plans are also under way for of the Central district water- 

helped to offset fee U.S. short- a unified stock exchange formed front's latest imposing addt Fins 

fall. of the four existin g ones. tion. Exchange Centre. festalia- 

Last year the stock market _ . tion of the system and the Mai 

failed dismally to reflect Hong a *f s between brokera training of broking staff are 

Kong's real rate of growth of due to be competed for a ai*™, 

more than 9 per cent Political “£?h £? Jff2££ S?S£ December start-up, with fee 

•SSJLSS SSSSu. » JriHbl official opening cautiously 

investment Foreigners, and supervise and monitor." Mr scheduled for February or 

even locals, withdrew their jftmjhy explains.™”^ March 1986. Wife one 

money and the__Hang_ Seng „ . The USE'S trading system is change instead 


February 


Financial 

Markets 

AlfiXANDBt NSCOtL 

h one recogntaed 


dogg ed by fee failure of a large 
number of member firms. 

Now under the energetic 
leadership of Mr Ki m Cha m, 
aged 39. fee re-named HKFE is 
attempting a resurrection wife 
wnfeish on new financial con- 
tracts. 

These, it b hoped, will attract 
not only local investors who 
have shown a singular Igck of, 
interest; but also international; 


money and the Hjmg Seng r: _ lot The USE'S trading system is change instead of fimTfee pro- ZZ 1 2SS*i 

reache d a low of 746 in fee late &nd mtjnitoring^b^S designedjo matease oess of Institutionalisation is the^ sSS&SS 


the broken are not happy about “ olo ^ y while maintaining tradi- expected to cantiaoe. There Iutenurtioziai Monetary; I E 
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t-.- .. . , , still be a price board on fee cotiapses, official leu u i t a on rj new cantramj . e. 

Then fee Sino-British agree- maitet floor, but contacts which have still tobenub- begin in Octob^wi 

ment was signed and political fe® between brokers and price Ushed and perfaarw contain a XuMufcs contract based o 

confidence gradually returned, ^exfeange. Most m ^ ^ded by fee fewmoreahSdm^ 

The agreement contained a lot *%&*"*£; computer: This wiU link To d^Sfe feat antion. “ 


Tne agreement contamea a lot — nnlm SSTTSm. com P« ter - This wiU M To deal wife feat caution. m *^ et 

more detail than expected, and ^erathe partia- htukere by teleifeone and and to s>eed fee creatimtfa X! 

fee economic liberalisation in TheiSfied«4«S fecord esch *»» *» truZy tateStlona^S^; fee SnJ? 

China reassured Hong Kong hmu ^ AfteMnaricet Swurities Commissknn fa cot- 
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to abide by their promise to "’Thev*”ar« aoiM^tn Ti>w Membership arrangements regulations. " " “5? FX 3 ** g > e °g touex 

respect fee financial system. °*** have been restructured. b u narticnlaxlv amemurf J** 6 reta li at ed from minute 

Initial ly the r e w as probably monaS^of operation because^? for *** arst **“«. corporate about concert parties — fee Sfli 

more interest from abroad than wn t vrork," says Mr si» w memberships will be allowed, ownership of large Mocks of ISSLL 

from domestic investors. To 5^^ m«Mg tng director of memberships will equity in a company by 

foreigners the fuoten^^ J*rdSe KeitoAgla HongiKoa*. continue, but partuerships wffl separate compantaT or ind£ pric ” ““ its 

looked good, and IC|d in iggM t- « W'e are all going to deal ^ he members — though cor- vidoals acting together. There Gnid «»tn (ntmwt 
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Gold coin, currency, interest 
5“ ■ maB 7 "Qh 11 *h«ddiggs hfld rate and freight rate futures are 


largest market — Hong Kong present system." 


victuals and nonmembers. fee commission to move m 
t« T7nn<, Tnmi.ii', M new couiniodity contracts in 


appeared the best place to go. Mr Murphy admits that he Bi Hong Kong, as in London's towards requiring disclosure in 
“They an want fee China does not know whether the City revolution, the ownership phased stages. There could 


connection," e xp la ins Mr Tim system will work but he has of brokers by banks has been 
Fidocia, head of James Capet's no time for the rebels. growing in importance. Banks' 

Hong Kong office. “ The trading rales provide increasing interest was seen by 


agric ultural products grown in 
The HKFE still has 153 


rs by banks has been also be changes to the takeover The HKFE still has 153 
in importance. Santa* code on the timing of members, and will admit banks 
FkSL* 61 ^ “Wounrentents and on condl- «sd deposit-taking companies 


The Hong Kong stock market that all business will be done tbe purchase of local stock- tions attaching to offers. 


ha also lagged behind the rest on the trading floor," he says, broker John Watson by the A longstanding ban on short- mad. **%> bf^snccessfuB? 

of the world. While fee CA “If brokers flagrantly break UK's County Bank. National selling stocks mar be lifted to taunduML however it wflihave 

and Japan looked last year as the rales, they could be sus- Westminster's merchant bank- bring Hong K^ntore in fine toS^deSStidpantt fear ita 

Jf they might have seen fernr pended. & with international markets. A strengthened surveillance and 

best, Hong Kong seemed as if 1986 may be a busy year for banta closer to the stock reform of placement roles last f and arrang* 

it still had a long way to go. him. market, but with safeguards. year, designed to make it easier menSare adequate. 

At the beginning of this year 

domestic investment started to m w v ■•m ' m 
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of the Hang Seng’s capitalisa- c - y ■ 0 • * 
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still suffering from an over- BanktfIK ,Ti“t is not disputed by most providing the parent says it will run a bank is’- 

supply, but property companies* ** of the Hong Kong banking stand behind its subsidiary and • ’ 

earnings and asset values should MARY ANN SECHART community. Months before fee that the branch is not taking " many depositor, 

rise after dismal performances OTB collapse the commissions deposits from Hong Kong. baak5 - s^e 

in the pat three years. They ' set out proposals for tougher Domestic banta complain “f 0 ? 1 5r c a H“ Ut T of 

will be helped by much lower HIGH IN a slightly seedy office regulatory powers. These would that fee foreign banks will . nrS lt ffi 8 ' bas 

interest rata and by the writing block above a McDonald's include minimum liquidity and therefore he able to gear up kq™, a ^fr^. ot Hong 

down of asset values. restaurant, a tailor and a sun- capital ratios, more frequent further in what Is already a “ . Standard 

Assuming corporate profits sun mosey changer, sits fee audits and supervision over highly competitive market But v va issuers of 

growth of about 20 per cent this office of Hong Kong’s Commis- management Also under dis- Mr Farrant is unrepentant a neve tried to 

year, fee market stands on an sioner for Banking. For Mr cussion, prompted by ORB'S the domestic banks have a local 

average price-earnings multiple Richard Farrant seconded from problems, is deposit insurance, cheap retail deposit base not “Qoidity 

Of 12 to 13 times 1985 earnings the Bank of England at fee In- The co mm i ssio n ha some available to the foreigners. prooiems Decause they could 


“S5*- . . , ffW ™ ™ ™ onng wife international markets. A strengthened surveillance and 

1986 may be a busy year for banta doser to fee stock reform of placement rules last compens ation fund arrange- 
Im. market but with safeguards. year, designed to make It easier morns are adequate. 

Plugging the loopholes 


Domestic 

Banking 

MARY ANN SflEGHART 


supervision are needed in what Oversea Japanese branches Its riskiness— may be more 
15 <« the Inter- partictUarty tend to be under- logical but is political Snainlte. 

national banking markets in upitallraL ^But Mr Farrant “Who, after all, shoSdtJ; 
“•"S- ^ _ thlntafels should be Wanted allowed to determine tow welt 

That is not disputed by most providing fee parent says it will run a bank is?— 


of the Hong Kong banking stand behind its subsidiary and Aft-, rvra ^ 

community. Months before fee that the branch Is not taking tyJjFXLy lz depository 

OXB collapse fee co mm i ssion e r deposits from Hong Kong. "» 

set out proposals for tougher Domestic banta complain JS2?S ? e SL biIitr t _ of 


of 12 to 13 times 1985 earnings the Bank of England at fee in- The co mmissi on ha some available to fee foreigners, 

—still historically low compared vita tion of the Hong Kong relatively tough powers but Some banters fear the 

with the astronomic multiples Government to advise on bank- they are very specific, allowing degree of discretion allowed to 

of earlier booms. ing supervision, the contrast loopholes. the Commissioner. Mr Alan 


fee b£ta a g-J» ~ other loral 

cheap retail deposit base not liquidity 

aSSEble to fe?torelgners. c S tl1 * 


of earlier booms. 


ing supervision, the contrast loopholes. the Commissioner, Mr Alan 

wife Threadneedle Street must "We hope to get back into Smith, mannphtg director of 

be stark. fee position where we can Jardine Fleming; says Mr 

It is not just fee working interpret the spirit rather than Robert Fell, the current eom- 


not borrow in the interbank 
market. 


Disclosure 

Luckily, this crisis has hit 



Trust Bank, directors of the regulation. 


meagre standards 


bank were caught trying to 


Hong Kong is a 


community. So I am confident of disclosure for Hong Kong 
wheeler if we give him discretion. companies it is hard to find out 


territory with dealing city, whim gives_ it “But what happens with the whether a bank is so und. 


U-5.Sl.5m in a suitcase together great 


but also mak e s . next commissioner? If he is a 


wife diamonds and securities, it very vulnerable- We don't good, thafs fine, but It would iJL SLSSJf 
Mr Farrant and his colleagues want to spoil fee advantages of be hard to take discretionary *£5** 


were left to dear up the mess, the speed of response and we powers back if he is noti- 
on the Thursday the collapse «?S-?V£2 l !E-i!? i 2 With the collapse of 


dem and ha been weak. The 
property companies are only 


On the Thursday the collapse With the Collapse of OTB, Just starting to think about 

wa announced, all 44 branches, 2* many politicians are talking of developmrat after the Brice 

of the bank were dosed. The JCs from regulation. setting up a deposit insurance coHanae™ In hmmjm 


. . . ^ setting up a deposit insurance collapse in 1982-83 and 

following day the Government n . - scheme along the lines of the corporate liquidity is Weh 

confirmed it would take over Discretion US. or tim .UK. in both fee -because eornmnia had a Sid 

OTB, and bonowed senior Minimum financial ratios tor recent bride disaste r s, fee year exporting to fee UJS 

managerial staff . from the the banta are proposed— the Hong Kang Government ha ny,® «nhr mi ■ 

Hongkong & Shanghai Bank to case of capital ratios, probably had to stolid behind the banks *5 m 

ran iti By the Monday OTB 5 per cent— but the Commis- to safeguard depositors' money. jJJJjLg Sre*b«m 

was running again. doner would have discretion to In the case of OTB that meant 

This says a lot for fee insist that the ratio tor one dipping into Its exchange fund f **»»£>*» * 

ahilitv of the Bankine Commis- h>r.v s- nh d ♦« n tn thTrori*. «v ma 2htT percentage points over the 


wa running again. 


sioner would have discretion to to the 


lot for fee insist that the ratio tor one dipping 


ability of the Banking Commis- bank is raised to. say. 8 per to the time of HKf 2bn. ,3 ver ““ 

rion to react speedily to crises, cent Directors toiling to comply An insurance scheme would ha^fallen io 

But the questions arise how would be committing a mean* however, the biggest and 521 wlfaJS 

such a collapse was allowed to criminal offence and could have best-capitalised banks paying ®?“® banks are 


happen, whether fee commis- their banking licence wife- 
sioner’s powers are stringent drawn. 

enough, and to what extent tills Banta would also be required 


the largest premiums. 

lb- Peter terangham, general 
m a n ager of Hongkong Bank, 


offering 

business. 


gimmicks 


Cosmetically, the banks will 


sort of. scandal wHI have to provide more information thought to have nearly half .fee P^^blF have a better year in 
knock-on effects and deter frequently to the Commissioner, deposits in fee territory, points because they should be 

foreigners from inves ting . Assessment would also be made out: " We realise the need to to write back some of the 


SUN HUNG KAI BANK 

a subsidiary of the Arab Banking Corporation 

Head Office: Sun Hung Kai Bank Building. 34-38 I)rs Voeux Road Central, Hong Kong. 
Telephone: 5-8-126222 Telex: 63391 SHKFX Telegram: SHKBL 


foreigners from investing. Assessment would also be made out: " We realise the need to to write back some of the 

The Government and fee of mnnag pn| an f quality. safeguard the interest of provisions they took in 

commission say OTB's problems " The standard of manage- depositors in general, but we ea f“ er years after fee property 

arose through fraud rather than ment is none too hot." Mr don't see why fee strong banks collapse. But that should not 


safeguard 


of hu *® provisions they took In 


The standard of manage- depositors in general, but we ea riier years after the property 


liquidity or solvency problems. Farrant says. 

** TUaiu «waiiTA A__« 


should subsidise their weaker disguise the fact that there are 


New laws would not have Most bankers agree that brethren, who should not have some local banks on the 


helped,” Mr Farrant says. “ It capital ratios are necessary, been trusted wife ' depositors’ 
is extremely difficult to spot though liquidity ratios ran be money." 

these tilings when a manage- fudged. The problems arise in Mr Farrant replies that "Any 
ment is determined to hide deciding which banks need one who is a good risk does not 
them.” which ratios and. whether Hong like . paying insurance for 

Nonetheless, — - ' - ... * “ — 


sen trusted with ' depositors' commissioner's intensive care 
oney.” list which are only slowly being 

Mr Farrant replies that "Any nuB *d back to health. 
ie who is a good risk does not Foreign investors' confidence 
te . paying insurance for will not be boated by the fact 


Nonetheless, the saga Kong branches of well-capital- riskier people.” The alterna- that; in Mr Wrangham’s view; 
supports the commis sioner's lsed foreign banks need to live — mak ing each bank pay a “ There is nothing to stop this 

claims that more regulation and comply. premium c ommens urate -with sort. of thing happening again." 
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Worries over future 
already forgotten 


PROFILE: 

MICHAEL SANDBERG 


THE WORLD’S third largest 
financial centre is the title 
Hong Kong claims for itself — 
and woe betide anyone who says 
otherwise- A senior Bank of 
Japan official who suggested 
that Tokyo might have edged 
out the colony to rank behind 
London and New York was 
given a predictable roasting. 

With more than 100 foreign 
banks, and the power to move 
markets well beyond its tiny 
territory, Hong Kong is one of 
the main international banking 
centres by any standard. Even 
the recent uncertainty about its 
political future has had little 
impact on its standing. 

“ The worry about 1997 is all 
over. Bankers have made up 
their mind to forget about it,” 
the representative of a large 
TJ-S- bank said. 

The decline of the interna- 
tional loan market, for which 
Hong Kong was the Far East 
centre, posed a greater threat. 
But Hong Kong seems to be 
making up for the loss of 
syndicated sovereign loan, busi- 
ness in other ways. 

Like Europe and the U.S., 
Hong Kong is witnessing the 
“securitisation" of the hanking 
market: that is, the substitution 
of straight lending with pieces 
of paper that can be traded. 

“Everything that happens in 
Europe comes here after a bit 
of a lag,” an American banker 
said. 

Tradeable loan participations, 
floating rate notes, and note 
issuance faculties (NIFs) have 
all put in an appearance, though 
for local tax reasons they may 
not always match their Euro- 
market equivalents. 

Hong Kong claims to have 
invented the NET in 1978 with 
a $500m deal assembled by Citi- 
bank for New Zealand, but the 
trend took several years to 
catch on. 

Bankers complain, however, 
that Aslan corporate treasurers 
are slow to adopt new tech- 
niques. But there is also a large 
potential market in persuading 
creditworthy countries in the 
region to refinance syndicated 
loans with new-fangled instru- 
ments at lower cost. 

Indonesia has done a 9400m 
NIF, while Malaysia and 
Thailand seem likely candidates. 

The Hong Kong authoriteis 
are concerned about the fast 
growth of contingent business 
represented by NIFs. They have 


circulated proposals on how to 
deal with it as part of their 
broader effort to strengthen 
banking supervision. 

They have proposed that con- 
tingent liabilities are given a 
fall weighting for capital 
adequacy purposes, compared 
to the half weighting set by the 
Bank of England. Hong Kong 
bankers expect to be able to 
bargain the figure down. 

The huge size of the capital 
markets and the opportunities 
for international deal-making 
means that large banks from 
the UJS-, Europe and Japan 
maintain active merchant bank- 
ing operations in Hong Kong. 


International 

Banking; 

DAVID LASCELLES 


Some have also gone into the 
domestic securities business by 
acquiring local stockbrokers. 
Citicorp bought Vickers da 
Costa, while National West- 
minster Bank took on Watsons 
and tied St in with County Asia 
Securities, its merchant bank 
local subsidiary. 

The renewed strength of the 
Hong Kong stock market has 
given a boost to these alliances, 
thongh foreign acquisitions of 
Hong Kong stockbroking 
interests have not always been 
successful. Paribas' and Merrill 
Lynch's suffered a disastrous 
tie-up with Sun Sung Kai. 

Dynamic though Hong Kong 
is as a banking centre, many 
foreign bankers admit that life 
is tough — and not specially 
profitable. Apart from being 
badly over-banked, quality busi- 
ness is scarce. 

“It's very hard to find any- 
thing good to do, one UK banker 
admits. 

Property and shipping, two 
of the colony's biggest indus- 
tries demand the. greatest cau- 
tion. Bank Bumiputra of 
Malaysia was the largest, but 
not the sole foreign bank to 
soffer. Barclays Bank wrote off 
£66m of bad loans last year, 
mostly property-related. The 
recent crisis of the Overseas 
Trust Bank, and the Hang Ling 
Bank . also point to the 

need for caution in inter-bank 
dealings. 

Bank of America, Banque 


Nation ale de Paris and Barclays 
have also retreated from the 
domestic retail market, which 
is intensely competitive and 
dominated by the strong local 
banks. 

Some U.S. banks, notably Citi- 
bank, have taken a big crack 
at the local deposit market with 
some success however. 

Trade finance offers large 
opportunities and has become a 
staple for many banks. Foreign 
bankers are also cultivating 
large local companies. 
Utilities and enterprises owned 
by both the Hong Kong ’ and 
Chinese governments for loan 
and fee - earning business. 
Barclays arranged a SlOOm deal 
for the new Hong Kong mass 
transit authority on the U.S. 
commerical paper market. 

Midland Bank is concentrat- 
ing on foreign exchange 
markets, and has begun to quote 
options. Bankers are also 
jockeying for position in the 
financing of the new cross- 
harbour tunnel. 

The big hope is that the 
opening up of China will yield 
the big bonanza everyone has 
been waiting for. Already 
China provides banks with a 
large chunk of business — mostly 
project finance for hotels, and 
trade finance. But that is small 
beer compared with the billion 
dollar deals and massive energy 
and industrial projects that 
must come. 

Meanwhile, banks are having 
to weigh up the benefits of 
opening branches in the new 
economic zones designated by 
Peking. The cost will be large 
— between S250.000 and 8500,000 
a year by most estimates — and 
the rewards hard to gauge. Most 
bankers fear that competitive 
pressure will force them in 
against their better judgment. 

The big strategic decisions 
that international banks will 
have to take will probably have 
less to do with 1997 than with 
the growing challenge to Hong 
Kong posed by Japan as it 
liberalises markets. 

Hong Kong offers the greater 
and more varied opportunities 
for foreign banks. It also has 
back-up like lawyers and 
accountants. But many bankers 
believe Tokyo will eventually 
dominate the Far East financial 
time zone, and are already pre- 
paring for it 

“You had better make sure 
you are in both markets, 1 * one 
U.S. banker said. 



Sisters in prosperity 


THE 12 “sister banka .Which 
operate in Hong' Kong under 
the umbrella of the Bank of 
China were once regarded as 
a ramshackle array of left- 
overs from the 1949 revolution. 
But in the eight years since 
Peking introduced its policy of 
opening up to the outside 
world, their role has been 
transformed — with important 
consequences for the territory's 
banking industry. 

Since 1979 the sister banks 
have become an organised 
banking force that is now 
second only to the Hongkong 
& Shanghai Banking Corpora- 
tion. They account for about 
270 branches — a dozen or so 
less than the Hongkong Bank 
— and operate about 400 auto- 
matic teller machines, again on 
a par with the Hongkong Bank 
group. 

They have won a significant 
share of Hong Kong's retail 
business — particularly among 
the more patriotic working 
classes. They account for 
deposits estimated at HK960bn 
— about 15 per cent of the 
territory's tataL . . 

Yet little is known about the 
sister banks. -Their dealings 
are done discreetly, hidden 
from view by Hong Kong's “ no 
questions asked” . regulatory 
environment. They seldom col- 
laborate with banks outside the 
Bank of China group. Few of 
their managers speak English, 
and most keep a low profile. 

The banks in the group (in 
Chinese the Zhongying Jltuan) 
were, up to 1949. the Hong 
Kong branches of banks incor- 
porated in different parts of 
the mainland. In the wake of 
the Cnmmimist revolution, all 
banks on the mainland were 
nationalised and absorbed into 
the People's Bank, China's 
central bank. 

Even today only four of the 
sister banks are incorporated in 
Hong Kong— -the Nanyang Com- 
mercial Bank, the Chiyu Bank- 
ing Corporation, the Huachiao 
Commercial Bank and the 
Posang Bank. The other eight 
maintain the fiction of a head 
office in Peking, though this is in 
most cases just a nameplate at- 
the Bank of China's head- 
quarters. 

With the overthrow of the 
Gang of Four, .and Deng 
Xiaoping's - ascent to power, 
Peking’s commitment to open- 
ing up to the outside world 
gave the sister banks a new sig- 
nificance. They were under 
pressure to garner foreign ex- 
change for the country’s 
modernisation, provide funding 
for growing external trade, pro- 
ride training for a new genera- 
tion of Chinese bankers, and 
most recently to help main- 
tain the stability and prosperity 
of Hong Kong up to 1997. 

The turning point was the 
arrival of Jiang Wengui five 
years ago to set up the BoCs 
Hong Kong and Macao regional 
office. Until then the sister 
banks’ operations were unco- 


ordinated. .. and often at odds 
with each other. From 1981 
they have answered directly to 
this office. Two Macao banks 
also answer to Mr Jiang, the 
Nantong Bank, and the 50 per 
cent-owned Banco Taifung. 

There have been strict limits 
on the amount any sister bank 
can lend without reference to 
the Bank of China — HK$20m 
for secured loans, and HK$5m 
if unsecured. Banks like the 
Posang have retained their 
role as specialists in bullion 
trading while others have con- 
solidated traditional roles, such 
as fi n a n c ing Hong Kong's meat 
and vegetable imports from the 
mainland. 


Bank of China 

DAVID DODWELL 


As time passes divisions have 
begun to blur. The banks use 
a common electronic clearing 
system and are supervised in 
the same way. It has become 
more important to note which 
are most strongly capitalised 
and which more aggressive and 
innovative. 

Three sister banks seem the 
most dynamic: 

• The Nanyang Commercial 
Bank, which has led organisa- 
tion of international syndica- 
tions for loans inside China, and 
credit cards and travellers' 
cheques. 

ffi The Sin Hua Trust Savings 
and Commerce Bank, which has 
developed strong links with 
U-S. banks and businesses. 

# The Kin cheng Banking 
Corporation, which has strong 
Japanese links. It has set up 
a merchant banking venture 
with Japan called Kincheng 
Tokyo Finance. 

The instruction to foster 
Hong Kong's stability and 
prosperity has led the sister 
banks deep into the territory's 
manufacturing sector. Many in- 
vestments are disguised but 


involvement has been dear in 
property development, in ware- 
house construction at Hong 
Kong's Kwai Chung container 
terminal, and in funds for the 
Mass Transit Railway 
Corporation. 

Sister banks are also support- 
ing some of the consortiums 
bidding for the HK$3bn con- 
tract to build a second cross- 
harbour tunnel in Hong Kong. 

Less happily, they have found 
themselves suporting some of 
Hong Kong's lame ducks. These 
include Conic Investments, the 
electronics group that had to 
be rescued last year; China 
Cement .the loss-making cement 
manufacturer; and Millies, the 
retail chain spanning Hong 
Kong and Shenzhen which went 
bankrupt. 

They have been important 
conduits for overseas Chinese 
investments inside China, par- 
ticularly in hotel construction 
and in the 14 open coastal 
cities. The Bank of China has 
allotted to each of the sister 
banks responsibility for chan- 
nelling investment from Hong 
Kong into particular open cities. 
They have ait the same time 
taken steps to become more 
international, Zhang Xueyao. 
the Bank of China's new head, 
was until recently head of the 
bank's New York office. Some 
20 finance companies have also 
emerged under the BoC 
umbrella, many increasingly 
active in merchant banking. 

Apart from Sin Hua's links 
with the U.S. and Kincheng's 
with Japan, the Nanyang Com- 
mercial Bank has opened a 
branch in San Francisco and 
applied for a licence to open 
In Toronto. It has a full service 
branch in Shenzhen. 

The Kwangtung Provincial 
Bank is applying for a branch 
operation in Shenzhen and 
claims to have an office in 
Singapore. 

As well as loans for ventures 
in China or Hong Kong, they 
have become involved in pro- 
ject funding oversea s. One for 
an Australian venture w^s 
agreed early this year. 


Sister Bank links with China's 

14 open Coastal Cities 

Bank of China 

Bank of Communications 

China and South Sea Bank 
China State Bank 

Shanghai, Beihai 

Lianytxngang, Nantong 

Qingdao, Yantai. Hainan Island 
Dalian, Hainan Island 

Chiyu Banking Corporation 

Hua Chian Commercial Bank 
Kincheng Banking Corporation 
Kwangtung Provincial Bank 
Nanyang Commercial Bank 

Xiamen 

Xiamen, Shantou 

Shenzhen, Shanghai 

Zhanjiang, Guangzhou 

Dalian, Tianjin 

National Commercial Bank 

Po Sang Bank 

Sin Hna Trust, Savings and 
Commercial Bank 

Yien Yleh Commercial Bank 

Niugbo, Wenzhou 

Qindao, Yantai 

Tianjin, Fuzhou 
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‘Taipan’ 
set to 
retire 

MR Michael Sandberg does 
not look the most powerful 
man in Hong Kong. Yet of 
the three most important jobs 
in he territory — chairman of 
Hongkong and Shanghai Bank, 
chairman or the Jockey Club 
and Governor — be holds G»e 
first two. 

He may have missed out on 
the third, but he can console 
himself with a seat on the 
Executive Council, (he 
Governor's cabinet. 

Nor is he any ordinary bank 
chairman. As a fellow 
banker points out. “ The 
chairman of the Hongkong 
Bank has total and absolute 
power.” 

No shareholder is allowed 
to own more than 1 per cent 
of the shares of the bank. 
Even the board of directors 
is less powerful than many 
others. Since most of the 
members are selected from 
the ranks of the bank’s big- 
gest customers, they can 
exercise little supervision 
over the bank's business. If 
they were allowed to scrutin- 
ise the books, they could gain 
valuable information on their 
competitors. 

Mr Sandberg does not 
believe in committee manage- 
ment anyway: “We’ve never 
had committees — they take so 
long,” he says. 

As a result, Mr Sandberg 
has little problem getting his 
decisions through. When he 
announced that the bank's 
new head office building 
would cost more than HKSLbn 
many bank staff and share- 
holders were shocked. As the 
bank employees prepare to 
move in, cost overruns have 
pushed the total up to around 
HKS5bn. 

At least, he says, “It will 
be very efficient and cheap to 
ran." 

Among Hong Kong people, 
Mr Sandberg seems to have 
a reputation for expensive 
tastes in buildings. His house, 
called “Sky High,” is up on 
the prestige Victoria Peak. 

Mr Sandberg has been 
chairman for eight years. He 
has built up a North Ameri- 
can presence by buying 
Marine Midland Bank and was 
frustrated In his ambitions 
to move into Europe when the 
British Monopolies Commis- 
sion blocked his bid for the 
Royal Bank of Scotland. 

He also presided over the 
biggest property collapse in 
the history of Hong Kong 
when the Carrian Group, to 
which he was banker, went 
bust in 1982. 

He joined the bank in 
1949 straight ont of an Indian 
cavalry regiment, attracted by 
the idea of staying in the 
East He spent eight years in 
Singapore and four in Tokyo 
before moving back to Hong 
Kong. 

Now, at 58, as retirement 
looms, he is planning to 
return to Britain. He has 
kept a house and a brood 
mare there and is relatively 
sanguine about the upheaval 
of moving. 

“I find myself getting 
mildly annoyed with Britain 
when I read about things 
like the miners’ strike,” he 
says. “But when I go back, 

1 fall in love with it all over 
again.” 

Hong Kong is rife with 
gossip about when he will 
retire and who will replace 
film. He did not deny the 
suggestion that he will step 
down once the new building 
is formally opened next April 
or May. 

His successor seems likely 
to be Mr Willie Pnrves, 
executive deputy chairman. 
Mr Sandberg does not rule 

out the possibility of the 

bank having a Chinese chair- 
man one day. 

But he admits: “We have 
been criticised rightly for not 
promoting Chinese executives 
quickly enough. We have been 
very slow. We are trying to 
amend that, bat people have 
to move through the system." 

Having been “tai pan” (big 
boss) in Hong Kong for so 
long, it will be strange to 
retire to the UK. But be 
should have enough interests 
to keep him busy. 

He is a vice-president at 
the Oval, Surrey's cricket 
headquarters, and a member 
of the MCC, thongh he does 
not play cricket any more: 
“My enthusiasm was always 
greater than my ability.” 

He collects fob watches and 
owns racehorses In both Hong 
Kong and Britain. 

But he is unlikely to make 
any money hacking bis 
horses. “I don't bet." he says. 
“I’m far too mean." 

Mary Ann Sieghart 


The bank that inspires 
Italy's most imaginative region 



Cassiru's 'Wink', ihrduary&u dress, ownmn wtk 'Argyle'. a design ty Outfits R AU‘Iiki<^ 


large, medium and small companies of all industrial 
sectors that make Lombardy Italy's most thriving 
region, responsible for a quarter of Italy's entire GNP. 

It is typical also of Cariplo. the bank behind 
the majority of these companies, it too is increasingly 
world-orientated and with assets of over USS 30 billion, 
ready and willing to co-operate with other international 
organisations on a world scale - and with Italian flair. 

We now have a full service branch of Cariplo 
in London and representative offices in Brussels, 
Frankfurt, Hong Kong. New York and Paris. If you 
need to operate on this scale please call your nearest 
office or contact us at 

_ DJ If O J our Head Office at Via 

faring nrpankatinn w typiral V J \ I — TV— k I — I i — f V- Monte di Pieta 8, 

of the half million or SO CASSA DI RISPARMIO DELLH PROVINCE LOMBARDE 20121 Milan. 

Encotraging enterprise internationally 


The word Italian is synonymous with superb 
design. This is exemplified by Cassina the world- 
renowned furniture manufacturers. They use top 
designers from Italy and many other countries and 
also produce some pieces based on the work of 
famous designers of the past. 

Such is the attractiveness of Cassina furniture, 
especially in wood and upholstered furniture chairs, 
that they are in great demand in all parts of the 
world. Sixty percent of Cassina's output from iheir 
Lombardy factory is exported. Furniture based on 
Cassina designs is also manufactured under licence 
all around the world. 

This thriving world- ( (***j / A \ I D 
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Merchant Banking Services 
throughout the Asia-Pacific region 
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Massive spending boosts services 


Transport 

MICHAEL CASSELL 


KEEPING 5.5M residents on the 
move in one of the most densely 
populated places on earth rep- 
resents a daily challenge cap- 
able of testing to the limit 
Hong Kong's famous energy and 
Ingenuity. 

Most of the population live 
in an urban area of under 100 
sq kilometres around one of the 
world's busiest harbours. Every 
day, more than 8m passenger 
journeys are made on a public 
transport system that includes 
two railway networks, buses, 
trams, minibuses, taxies and 
ferries. Pri%-ate cars, for those 
who can manage to afford and 
park them, add to the potential 
cocktail of chaos. 

Hong Kong’s travel problems 
have become as famous as its 
floating restaurants and its fes- 
tivals, a part of the colourful 
pandemonium visitors are en- 
couraged. to expect. For resi- 
dents, however, the daily reality 
of crushes and queues has for 
years been one of the less 
attractive aspects of life in the 
territory. 

Recently, however, the pic- 
ture has been changing and 
there is widespread evidence 
that the massive programme of 
capital expenditure aimed at 
extending and improving the ter- 
ritory's transporation system has 
started to pay off. 


Just about every element of 
the transportation system, from 
the Mass Transit Railway, to 
the roads on Hong Kong island, 
the buses which use them and 
the Kowloon-Canton railway 
have benefited from heavy 
spending programmes. The 
Government, which runs none 
of the transport undertakings 
itself, is clearly encouraged by 
the recent improvement in ser- 
vices, though not yet content. 

Mr Ian Macpherson, Secretary 
for Transport, sums up the 
situation: "The principal chal- 
lenge is handling the vast num- 
bers of people involved in a 
highly mobile workforce. No 
more than 10 per cent of the 
population owns or has access 
to a car." 

Mr Macpherson emphasises 
that decantation to the new 
towns has become an increas- 
ingly significant factor in Hong 
Kong’s transport network. 
Although the new centres of 
population are seen as self- 
sufficient centres, Job oppor- 
tunities have not kept up with 
population growth, so large 
numbers of residents still have 
to commute daily to work. 

At the core of the territory’s 
transport system is the Mass 
Transit Railway, which has now 
been operational for 10 years. 
This May, the new Island line 
opened to the public and when 
work on it is finally complete 
next summer, the MTR network 
will extend to 27 stations over 
a 38 km route. 

The HKSllbn Island line is 
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expected to generate an extra 
300,000 passengers a day for 
the MTR system, now carrying 
around 1.2m people a day. The 
likely increase in passengers 
represents a fall from projec- 
tions made when the Island 
Line was given approval in 
1980, principally because of 
improvements in local bus ser- 
vices — made possible by reduced 
road congestion and larger 
passenger vehicles. 

In Its last annual report, the 
Mass Transit Railway Corpora- 
tion had to concede that increas- 
ing com petition and resistance 
to MTR fare increases led to 
a small fall in the number of 
passengers carried in 1984 — 

down by lm to 411m. 

There is also scome concern 
that the railway could be ad- 
versely hit by the construction 
of the second harbour crossing, 
if the new link is confined to a 
road tunnel only. Tenders are 
in for the project — the nine bids 


come from names Like Kumagal 
Gurni and Hopewell Costam — 
and a decision is due by the end 
of the year. The tunnel, to cost 
HKSl.Sbn upwards, depending 
on the nature of the link, should 
be operational by 1988. 

Overshadowing the MTR's 
short but impressive history are 
fears over its financial position. 
The corporation has become the 
largest borrower in Hong Kong. 

The corporation has raised 
HK S24.5bn for investment in 
the underground railway net- 
work and, at the end of 1984. 
total loans outstanding stood at 
HK Sl7.75bn. 

Last year, the MKT Corpora- 
tion recorded, after interest 
and finance charges, an operat- 
ing loss of HK5545m and It has 
given a warning that, because 
interest on loans raised to 
finance tbe Island Line has been 
capitalised during construction 
and must now be charged to 
the profit and loss account, 
shareholders' funds are rapidly 
drying up. 

Concern that the corpora- 
tion's liabilities could even- 
tually exceed its assets have 
been forcefully expressed to 
the Government, its only share- 
holder, which is actively con- 
sidering plans to improve the 
railway’s financial health. The 
corporation is confident that the 
the position in respect of share- 
holders' funds will be rectified 
shortly. 

The MTR's above-ground 
counterpart, the Kowloon- 
Canton Railway Corporation, 
incorporated at the end of 19S2 
and still wholly owned by the 





Instinct is something you’re bom with. 
Experience is something you earn. 

To be successful in a hostile environment, the tiger depends on his basic 
instincts. To be successful in the business world, the businessman must add 
skill, patient planning, flexibility and imagination to-his instinctive abilities. 
And those qualities only come with experience. 
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To Create an Asia 
Pacific Basin 
Trading and Financial 
Services Network 

The First Pacific Group of public 
companies was created to provide a 
trading and financial services network 
that would help fuel the growth of 
Asia, while sharing in the results. 

Today, the network encompasses 
The Hibernia Bank of San Francisco 
with more than USSI billion in assets; 
First Pacific Finance, a merchant 
bank in Hong Kong with more than 
US$1 19 million in assets; and 
Hagemeyer N.V., a Dutch trading 
group with turnover of US$800 
million in 23 countries world-wide. 

For further information on the First 
Pacific Group, please contact our Corporate 
Communications Department. 


Government. Is also currently 
recording net losses in the wake 
of its HKS3.5bn electrification 
and modernisation programme. 

In 19S4, losses fell back from 
HKSl54m to HKSSSm and debt 
outstanding to the Government 
was cut to the prescribed 
HKSlbn. Mr Peter Quick, 
managing director of the KCR, 
says the Government clearly 
expects a return on assets after 
its huge investment and that 
the railway “ should be profit- 
able within a few years." 

The modernisation pro- 
gramme has quickly started to 
pay bie dividends and the 
increase in traffic has taken the 
corporation itself but surprise 
Last year, the railway carried 
upwards of 250,000 passengers 
a day — five tunes more than in 
pre-electrification days — an 
improvement which reflects 
population growth, the attrac- 
tions of the new service and 
growing traffic to and from 
China. The KCR expects the 
number of passengers carried 
by the system to reach 500,000 
daily by the early 1990s. 

The railway is now the major 
carrier of people to and from 
China, with just over 13m 
people making the journey last 
year. In 1984, 17 per cent of 
the railway’s total revenue was 
derived from freight traffic, tbe 
overwhelming proportion of it 
moving south across the border 
into Hong Kong. 

The KCR is also deeply com- 
mitted to the construction of a 
34km light rail transit system 
to serve the public in Tuen Mun 





Moving large numbers of people 
by land and air, and a growing 
volume of goods by sea have 
involved heavy investment — and 
some controversy. Substantial 
spending on property, meanwhile, 
is looking more credible 


and Yuen Long, western New 
Territories. The first HK3 lbn 
pbase of the network is now out 
to tender and the five inter- 
national consortia — from Bel- 
gium, Canada, United Kingdom, 
Australia and Japan — will 
know the outcome this summer. 

The first phase of the ligbt 
railway, accounting for about 70 
per cent of the proposed system, 
should be complete by mld-1988. 
When finished in the 1990s, the 
total network, which has 
aroused the interest of trans- 
port authorities around the 
world, will be capable of mov- 
ing 70,000 passengers an hour, 
to become the backbone of an 
integrated public transport 
system for the region. 

Back on Hang Kong island, 
the Government, which provides 
HK $2bn a year for the terri- 
tory’s transport infrastructure, 
is poised to decide some time 
this year whether or not to 
introduce its most radical 


attempt yet to solve the prob- 
lem of traffic congestion. 

Since 1983, when car 
tax was doubled and first regi- 
stration tax was raised, around 
25 per cent or the local car 
population has been taken off 
the roads. Even so, there are 
sufficient numbers to create 
regular chaos on the territory’s 
limited road network. 

But aware of criticism that 
such blunt fiscal measures 
meant people living in the out- 
lying areas were being penalised 
along with those using the most 
congested, central areas, the 
Government devised its electro- 
nic road pricing concept, de- 
signed to impose a " pay as you 
drive ” tax on car owners. 

A system of loops embedded 
in the road surface, combined 
with electronic number plates 
attached to vehicles, monitors 
traffic movement and imposes a 
charge on individual vehicles. 
The average motorist could 


face a monthly bill of around 
HK3100. rising to HK3300 for 
some and estimates suggest the 
system could cut peak traffic by 
about 10 per cent. Tbe Govern- 
ment is warning that, which- 
ever path is chosen, a failure to 
resolve the traffic problem could 
lead to a total “lock-up" on the 
roads by 1992. 

A pitot scheme in Central has 
been working . well and a 
decision on whether or not to 
sanction its widespread intro- 
duction could cor/ this year. 

Buses have been hit by the 
MTR and KCR. although they 
remain cheap and convenient 
and still manage to earn an 
estimated 60 per cent ox the 
travelling public. As for the 
territory's colourful, crowded 
trams, there are fears : over 
whether they will continue to 
have a role In a community 
where the art of good public 
transport has made enormous 
advances in recent years. 


Back from the depths of trauma 


Property 

MICHAEL CASSELL 


THE Hong Kong property 
market appears finally to be 
back on its feet, though any 
claims of a complete recovery 
remain premature. 

After the disasters of the last 
few years — which saw acres of 
unwanted space, rent and price 
collapses of 50 per cent or 
more, and endless corporate 
dramas — the real estate sector 
has regained some of its old 
self-confidence. 

A strong manufacturing and 
export-based performance in 
1934 combined with the Sino 
British agreement helped the 
property market pull out of its 
spectacular nosedive. The 
agreement had plenty to say on 
property and helped clear up 
many of the fears which had 
helped traumatise the long- 
term investment market 

Of particular importance was 
Annex 111, which confirmed 
that leases extending beyond 
1997, including 75-year leases 
renewable for 75 years and 
999-year leases— would continue 
unchanged and be recognised 
and protected under the law of 
tbe special administrative 
region after 1997. The appoint- 
ment of a Land Commission to 
implement the annex was also 
announced, although consider- 
able uncertainty remains over 
its responsibilities. 

There is an understandable 
reluctance to claim that all the 
difficulties are over with tbe 
political air cleared and the 
economy Improving. But there 
is no mistaking the general air 
of optimism which has crept 
back. 

Last year, according to char- 
tered surveyors Collier Petty, 
about 5.5m sq ft of office space 
was taken in Hong Kong, a 20 
per cent increase over the 
previous 12 months. Take-up of 
flatted factory buildings rose by 
about 18 per cent, and similar 
positive trends were evident in 
the residential market. 

Throughout the recent diffi- 
cult days, retail has managed to 
remain buoyant because pur- 
chasing power was maintained 
and tourism continued to boom. 



from several- European coun- 
tries.” 

Many new arrivals will head 
straight for Central, giving rise 
to hopes that the prime office 
market wilt not tighten further. 
Ironically, Hongkong Land is 
adding to the end-1984 vacancy 
rate of 8 per cent with the com- 
pletion of Exchange Square, the 
1.2m sq ft office centre which 
represents about three years' 
take-up In CentraL 

Exchange Square is nearly 
40 per cent let. Some tenants 
are moving from one Hongkong 
Land building to another. 


Encouraged 


HongKong Land's Exchange Square, a lJ2m sq ft office 
development, is 40 per cent let hut at rents well below, 
what must have been originally expected. 


Overpricing 


According to Mr George 
Doran of Coliers: "The office 
market has experienced an 
across-the-board Improvement 
over the last year and we expect 
the recovery to continue, 
although we do not anticipate 
anything spectacular. A con- 
tinuing. general oversupply of 
space should be useful in help- 
ing to dampen down rents." 

Once again the residential 
sector seems to be leading the 
recovery, with demand quickly 
Improving and signs that land 
prices are rising to reflect 
higher levels of interest. During 
1982 and 1983. private housing 
output fell to almost two-thirds 
of peak 19S1 levels as the 
market adjusted to oversupply 
and falling prices and rents. 

By the end of 1983, prices 
were standing as much as 40 
per cent below those of two 
years earlier. Recent events 
have shown that the main prob- 
lem was over-pricing rather than 
any serious lack of underlying 
demand. 

Brokers Hoare G ovett say 
there is much greater price 
and rental value uniformity in 
the residential sector in contrast 
to the wide differentials which 
prevailed at the top of the 
boom. This narrowing la 
quality, size and location pre- 
mium reflects a more realistic 
approach by developers to 
pricing policy, and it appears to 
be a winning formula. 

But there are already fears 
that the recovery will have an 
unwelcome impact on prices. 
The residential sector has taken 


off in the last three months, 
particularly at the luxury end 
of the market, Mr Doran says. 
He cites two similar land sales 
a year apart reflecting a three- 
fold increase in value. 

Office property is enjoying a 
more modest recovery, although 
there has been an improvement 
in sentiment and activity. 
Having been drowned in over- 
supply up until the end of 1983 
(total stock nearly doubled to 
more than 41m sq ft between 
1978 and 1983), the return of 
business confidence and wide- 
spread availability of premises 
at bargain rates have continued 
to help reduce vacant accom- 
modation. 

Occupiers are taking advan- 
tage of the buyers’ market to 
upgrade and extend accommo- 
dation, often without any 
increase in accommodation 
costs. Rent-free periods, longer 
leases and stipulated rent 
review increases continue to 
demonstrate on which side of 
the tenant-landlord fence most 
of the advantages still lie. 

Given present rates of take- 
up, however, that position could 
soon start to change, and overall 
supply and demand equilibrium 
might be nearer than many 
would have dared suggest a few . 
months ago. By the end of this 
year, overall vacant space could 
be down to about 5m sq ft (one 
year's supply at current rates), 
implying scope for rental and 
capital increases in some 
markets. 

Already in locations like Tsim 
Sha Tsui, an office market 
which until recently was charac- 
terised by high vacancy rates, 
shortages of good space are now 
reported. Over tbe last year 
rents have risen from about 
HKS7 to HKSS per sq ft a month 
to about HKS10. 

Tsim Sha Tsui is now 90 per 
cent occupied, as Is Harbour 
City. SUvercord is virtually 
fully let and New World East 
Wing is also fully occupied. 

In Wanchai, the supply of 


space is dwindling and build- 
ings like Great Eagle : and 
Harbour Centres are filling up. 

The natural focus of atten- 
tion, however, is Central 
District, Hong Kong's fiancial 
core and the hub of the office 
market. Central suffered badly 
in the crash and it is to this 
market that observers look for 
evidence that an improvement 
is under way. 

There are grounds for en- 
couragmont. Some tenants are 
moving back from locations 
chosen when Central became 
too expensive while others are 
arriving in Hong Kong for the 
first .time. This improving 
demand is beginning to bite 
into the supply of office accom- 
modation which still overhangs 
the market 

Revived interest is shown by 
tenants’ preference for top 
quality space. The few new 
buildings to have come on 
stream recently have proved 
more successful in attracting 
tenants than their older, 
cheaper competitors. 

Hongkong Land has let about 
75 per cent of the Hong Kong 
Club building (its only new 
development to become avail- 
able in 1984). largely to Japa- 
nese banking and- financial 
institutions at. about HKS17 a 
sq fL 

Tbe arrival of overseas 
tenants is playing a big role in 
the market's revivaL Mr Jeremy 
Stewardson of chartered sur- 
veyors Jones Lang Wootton, 
says that there has been an 
upsurge in regional interest in 
Hong Kong as an office centre 
since last year’s political agree- 
ment 

“ We have seen an influx of 
foreign businesses in recent 
months," he says. “ The level of 
inquiries has risen sharply and 
some businesses new to Hong 
Kong have already moved In. 
They are coming from Singa- 
pore, Indonesia and Japan and 
there is also greater interest 


Rents being achieved at 
Exchange Square provide a mea- 
sure of how badly the market 
fell apart from Z981. Hongkong 
Land is . asking HKS19 to 
HK $23.50 a sq ft plus HK&L25 
service charges for space in the 
territory’s premier building. It 
is probably settling for about 
HK$19 to UKS18 a sq ft when 
concessions are taken Into 
account. 

At the peak. Central rents hit 
HK$30 a sq ft and Hongkong 
Land must have been expecting 
HK$40 a sq ft or more when 
the go-ahead on Exchange 
Square was given. 

Present supply and the im- 
pending increase in available 
space created by other major 
developments in the pipeline 
means the outlook for rental 
growth appears limited. When 
the Hong Kong and Shanghai 
Bank building is completed 
later this year, for example. It 
will release up to 350,000 sq ft 
of space in Admiralty Centre 
and the China Building. 

The Government will, simi- 
larly, leave substantial floor- 
space behind when it occupies 
its newly-developed premises in 
Central and Wanchai. Encour- 
aged by recent evidence of im- 
proving values, the Government 
would add further to the longer 
term supply by releasing more 
land for development 

Mr Stewardson believes there 
is some room for modest, 
medium-term rental growth bat 
cannot see a return to the pre- 
vious peak levels. He suggests 
top rents of HK528 a sq ft by 
1988, when the second phase of 
Exchange Square comes onto 
the market 

In spite of continuing 
caution, the market is more con- 
fident than for several years. 
Rents and prices have bottomed 
even if general oversupply will 
continue to hold the situtaion 
In check for some time. 

But there are dangers even 
in revival. Any significant up- 
turn In values could quickly 
flush out sellers from the large 
numbers of reluctant property 
investors left holding some 
shaky assets during the last 
crash and waiting-for the. oppor- 
tunity to realise them at reason- 
able prices. That could halt any 
recovery, as could any change 
in what must still be a poten- 
tially voltatlle political -and 
economic climate. 

For the time being, however, 
optimism is back. 


HONG KONG is the gateway to CHINA 
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DEVELOPMENT ADVICE-AGENCY 

Tor any assistance you may require for your venture into China, 
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Fleet shrinking but 
port traffic booms 
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Dragonair flies 
into controversy 


Shipping 

LARRY KLINGER 


THE MOOD among Hong Kong's 
shipowners, whoso fleet num- 
bers among the world’s four 
biggest with the U.S., Japan and 
Greece, Ls uncertain. 

They feel that 1888-84 may 
have been the bottom of the 
10-year depression in ship- 
ping and see signs that supply 
and demand may be starting to 
come bach to equilibrium. But 
they cannot foresee any return 
to real growth until tile 19905, 
with continuing world over- 
capacity threatening to drive 
weak companies out of busi- 
ness. 

On the other hand, the mood 
in the territory’s port, both 
among the authorities and 
operators is decldely optimistic. 
Much emphasis is placed on 
Hong Kong’s achievement In 
maintaining its strong export 
performance, in spite of a flag- 
ging world economy, and on 
the booming entrepot trade with 
China. 

The major expansion pro- 
gramme in the Kwai Chung 
container port is continuing, 
and the Government has just 
launched its consultative process 
aimed at creating Hong Kong's 
own shipping registry in antici- 
pation ofthe reversion in 12 
years’ of sovereignty over the 
territory to the mainland. 

The Hong Kong fleet has 
\rithstood the crisis better than 
most because of its long-stand- 
ing conservative, tradition of 
ordering new ships only when 
charters have been arranged or 
are in firm prospect Executives 
continue to spell out this policy 
with some pride, but like their 
counterparts in other countries 
they are feeling the pinch: 
charters are expiring, and the 
recent collapse of what were 
thought to be gold-plated 
charter-holders, especially In 
Europe, has hurt 

The fleet has been shrinking, 
from 60m tonnes a few years 
ago to 97m (or even 55m accord- 
ing to some estimates). For 
Instance, Worldwide Shipping, 
the Hong Kong leader and once 
the world’s largest independent, 
controlled some 20m tonnes in 
1981 but now has only 9m. It 
has not placed a new building 
order in three years. 

Wah Kwong, the territory’s 
third largest owner, is still 
Tnnn a g fn g to sell old vessels, and 


■to buy sew ones, but this year, 
it has not placed an order in 
Japan for the first time in 20 
years. 

Hong Kong executives say 
there is not enough scrapping 
taking place world-wide to make 
a big enough dent in over- 
capacity for freight rates to 
rise significantly. Ship-building 
nations seem unable to end 
their subsidies because of the 
need to protect Jobs and main- 
tain their companies for pres- 
tige and strategic reasons, the 
Hong Kong executives say. 

In bulk carriers, for instance, 
estimates put current scrapping 
at between 5m tonnes to 6m 
tonnes annually. ” What is 
needed to make any real effect 
is 10m tonnes a year,” s>ys Mr 
Helmut Sohmen. senior - vice- 
chairman at Worldwide. 

Difficulties 

” There is . still about 30m 
tonnes of dry bulk carriers on 
order to be delivered by early 
1987. That even with deferrals 
and cancellations, could mean 
lm tonnes per month." 

Many smaller companies are 
reported as - being in serious 
difficulties. Some which had 18 
to 25 ships in the recent past 
now have only two or three, 
having run through a series of 
distress sales to finance remain- 
ing ships. One company, having 
bought a ** handy-sized " bulk 
carrier for between U.S.Sllm 
and U.S.312m two years ago. is 
trying unsuccessfully to sell it 
for around U.S.&3.5m. 

However, the majors are con- 
fident that they will be around 
to take advantage of an eventual 
upturn, however painful the 
interim may be. 

“ Hong Kong has lived 
through the depression longer 
and more comfortably than 
many others and should not lose 
out, given its expertise in 
management and finance. Ship- 
ping is not going to disappear. 
It is needed to fuel world trade. 
You can’t air-freight Iron ore. 
coal, timber or oil," Mr Sohmen 
says. 

The big groups also think the - 
upturn could now slowly begin. 
Encouraging factors include 
declining interest rates. Ship- 
owners qpote current rates in 
Europe at about 9 per cent 
against 16.5 per cent previously 
and in Hong Kong at about 8.5 
per cent against 17 per cent 
earlier. 

Other points being made are: 

• The tendency to subsidise 


shipbuilding is slackening in 
many countries, notably in 
Britain, West Germany, Holland. 
Spain and Sweden, and more 
ships are being laid up. 

• Freight rates may at long 
last be improving. Tramping 
rates have certainly climbed, 
and it is thought that liner 
rates might soon stabilise at 
higher level. One executive 
noted panamex rates for certain 
categories at between US$8,000 
and $7,500 per day against rates 
of $4,000 not long ago. 

• World steel demand is 
Improving, led by the U.S. and 
Japan. 

• The U.S. dollar, to which the 
Hong Kong dollar is pegged, is 
declining, and this should spur 
Hong Kong exports, especially 
to Europe as currencies there 

appreciate against Hong Kong's. 

Ironically, the strong UJ5. 
dollar was in past the reason 
for the port’s continued high 
growth. “With the strong dollar 
able to vacuum up exports, the 
containers kept coming back, 
even if they were empty, 
because Hong Kong was the 
seller to America," a port 
official said. 

Port growth has been run- 
ning at about 10 per cent annu- 
ally, and this was maintained in 
the first quarter of this year, 
with cargo discharged up nearly 
4 per cent and cargo loaded up 
about 20 per cent. 

“The future is still hard to 
predict, however, because of the 
world trend towards protection- 
ism," an official said “ We were 
predicting 5 to 6 per cent growth 
and got 10 per cent The U.S. ls 
slipping, but trade with China is 
booming. 

“Pearl Piver barge exports 
are up more than go per cent 
over last year. There is also 
some action from Europe, 
especially in cars for roll-on- 
roll-off.” 

The really remarkable growth 
is in the port’s container trade, 
expected soon to ovetake New 
York as the world’s second 
busiest after Rotterdam. Hong 
Kong is already first in terms of 
Intensity of space usage. 

Modern Terminals Ltd (MTL), 
which together with Hon gkon g 
International Terminals (HIT), 
handles about 80 per cent of the 
port’s container traffic, says its 
growth last year was 17 per cent 
but it expects only 1 per cent to 
2 per cent this year. 

This will, nevertheless, main- 
tain our trend over the past 
seven or eight years, when 
growth fluctuated between 2 and 






Expansion is under way at Kwai Chung (below) to cope 
with growth expected to make (his the world’s second 
buesies t container port 
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18 per cent to give us an aver- 
age of 8 per cent” said Mr 
Andrew Miliiken, general mana- 
ger of MTL terminal operations. 

Current expansion is designed 
to provide much-oeded supple- 
mentary room lor container 
marshalling and involves a 
HKS650m investment to reclaim 
land in the Creek area behind 
the existing terminals, and the 
purchase of the latest handling 
equipment 

Guarantees 

Tripartite negotiations be- 
tween MTL, HIT and the 
Government are at an advanced 
stage on a HK$2bn project to 
create a 70-acre sixth terminal. 
This, together with the existing 
work, will roughly quadruple 
the size of the container port. 
It is hoped that terminal six 
will be complete in 1989 

“ This is our answer to those 
who keep talking about Hong 
Kong's uncertainty over the 
future,” said an official. “We 
believe, at least as far as the 
port is concerned, that China 
guarantees our future.” 

The Government is also look- 
ing towards the future with 
China and has published first 
proposals* aimed at establish- 
ing Hong Kong's shipping regis- 
try before the territory leaves 
British control. 

The registry is provided for 
in the Sino-British agreement 
on the 1997 transfer of sover- 
eignty. It will be allowed 
to issue certificates under 


Proposed 

Tamwiaie 


Hong Kong legislation in the 
name c«f “Hong Kong. China.” 
The proposals also envisage the 
establishment of a government- 
appointed Shipping Advisory 
Board to comprise officials and 
others representing shipowners, 
shippers, general business in- 
terests. banks, insurance com- 
panies and unions. 

Shipowners gave it a cautious 
welcome. The Hong Kong Ship- 
owners Association said the 
government’s views were well- 
defined and that the 10-week 
period for public response was 
generous. "There are basic dif- 
ferences in the government’s 
views from those of the ship- 
owners, but there is also much 
unanimity as well, it said. 

Individual shipowners say 
that they have been asked by the 
government to limit public 
response untill all views of in- 
terested parties are on the table. 
Privately, however, they say 
that there are many difficult 
technical details that need to be 
agreed, because they believe 
that basing the new registry too 
dosely on current British legis- 
lation would not be adequate to 
meet today’s needs. 

However, both the govern- 
ment and the industry maintain 
that they are in agreement that 
the registry will not become a 
flag of convenience and that its 
requirements will be stringent. 
• The Hong Kong Register of 
Shipping, Economic Services 
Branch, Government Secretar- 
iat, May 19S5. 


HONG KONG’S air licensing 
authorities are preparing for 
controversies likely to have for- 
reaching implications for 
carriers usms The territory — 
particularly Cathay Pacific, and 
especially on routes into main- 
land China. 

The immediate focus for con- 
troversy is Dragonair, a new 
airline that only two weeks ago 
took delivery of its first aircraft, 

a leased Boeing 737. Within 
two months Dragonair plans 

daily charter Sights to Shanghai 
and Peking. It aims to capture 
a significant share of the air 
traffic between Hong Kong and 
China's two main cities. 

Until a month ago the ven- 
ture attracted little attention. 
But one official said : ” We have 
come face to face wirb the fact 
that this is no hack affair. 
Dragonair has a strong organisa- 
tion, strong financial backing, 
and powerful political support. 

” They still have a long way 
to go but seem determined to 
make significant inroads into 
Hong K on g-China routes — and 
might succeed.” 

Dragonair’s application for an 
air operator’s certificate is still 
in the hands of Hong Kong's 
Civil Aviation Authority. Appli- 
cations for licences to fly daily- 
charter routes to Peking and 
Shanghai can be made only 
when the certificate has been 
cleared. But the signals arc 
that its leased Boeing may be 
making its maiden run into 
China by the beginning of 
August 

Air traffic rights into and out 
of Hong Kong are a sensitive 
affair. Kaitak Airport is close 
to capacity, and it is a lucrative 
stopping-off point in most air- 
lines' regional and global route 
plans. 

But most important, as the 
territory moves closer to control 
by China, so the allotment of 
flying rights has become a sym- 
bol of Peking’s willingness to 
give Hong Kong the “high 
degree of autonomy” it 
promised undeT the Sino-British 
agreement. 

Air traffic rights became one 
of the most intractable subjects 
during the two-year negotiations 
over Hong Kong’s future 
through fear that CAAC, which 
acts both as China's national 
airline and its aviation 
authority, would seize a unique 
opportunity for self-aggrandise- 
ment after 1997. By controlling 
the right of airlines to fly into 
and oat of Hong Kong, it could 
strengthen its international 


route network, and undermine 
Cathay Pacific, which is Hong 
Kong’s de facto flag carrier 
even though it is British-owned. 

Cathay succeeded in convinc- 
ing negotiators that anything 
undermining it would also be 
seen as undermining Hong 
Kong's autonomy. There were 
sighs of relief when the agree- 
ment provided leeway for the 
post-1997 Hong Kong Govern- 
ment rather than Peking to 
negotiate air service agreements 
“for airlines incorporated and 
having their principal place of 
business in Hong Kong ” for 
with China. The only eligible 
airline under these criteria was 
Cathay. 


AirKnes 


DAVID DODWELL 


Dragonair is potentially con- 
troversial because it has been 
incorporated locally, and will be 
based in Hong Kong. With 
backing from China, it would 
be able to usurp Cathay. 

The fear may seem distant 
and exaggerated, given the 
maturity of Cathay and its for- 
midable reputation. But that 
takes no account of the people 
who own Dragonair. The Hong- 
kong Macao International In- 
vestment Corporation, set up 
days after the Sino-British 
agreement has backed the air- 
line to the tune of HKSSOOm. 
Its list of 31 main shareholders 
includes the richest and most 
influential of Chinese business- 
men. 

They include Sir Yue-Kong 
Pao, who heads the Hongkong 
and Kowloon Wharf and Go- 
down Company, Mr Id Hashing, 
who heads property group 
Cheung Kong and the trading 
and property group Hutchison 
Whampoa, Mr Henry Fok, who 
has extensive property and 
business interests in Hong Kong 
and Macao. T. K. Ann, who 
heads the textile group Winsor 
Industrial, and Chao Kuang- 
Piu, whose Novey Enterprises is 
among Hong Kong’s biggest 
garment companies. 

The Bank of China holds a 22 
per cent equity stake and 
Peking’s main trading arm in 
Hong Kong. China Resources, 
holds 12 per cent. 

With such backing, the air- 


line’s influence inside China is 
second to none, Hong Kong's 
aviation authorities will have to 
decide whether i; should be 
soon as a British airline or a 
Chinese one. This will be 
critical when Dragonair applies 
for rights to fly scheduled sor- 
vices to China and overMjys. 

Such agreements an? based on 
a balancing of reciprocal rights, 
and while CAAC would want to 
see Dragonair on the British 
side of the negotiating table. 
Britain would prefer lo see the 
airline silting alongside CAAC. 

Mr Steve Miller, recruited 
three months ago to manage 
the new group, is facing more 
practical problems. Apart from 
ensuring he wins the air opera- 
tor’s certificate, he has staff »o 
tram, flight plans to prepare 
and booking procedures to 
arrange. He ducks the sensitive 
political issues which govern- 
ment officials see looming. 

Cathay Pacific insists ft is un- 
ruffled by the prospect of stiff 
competition, but is concerned 
to protect its plans for 
scheduled flights into China. It 
fought for more than three 
years to win the right io operate 
a scheduled service to Shanghai, 
and has only recently won 
clearance to increase flight* to 
three a week. 

It h^s still to win the right to 
fly lo Peking, or any oilier part 
of China. It has been allowed 
charter flights during Chinese 
Now Year and other major 
holidays, but refused ihc right 
to more regular charters, even 
though demand for flights into 
cities like Peking and Shanghai 
greatly outstrips supply. Cathay 
suspects that Dragonair's appli- 
cation for daily charters is a 
sleight of hand for scheduled 
rights, and it is not alone. 

Cathay will an ply alongside 
Dragonair for any new routes 
offered by Peking, scheduled 
or chartered, and the contest is 
likely to provide important 
signals on how China intends to 
interpret the Sino-British agree- 
ment. 

In September this year 
Britain and China will negotiate 
a new air services agreement. 
By then Dragonadr should be 
flying a second aircraft between 
Hong Kong and the mainland. 
If it then applies for scheduled 
rights, an unprecedented contest 
is likely to ensue. 

Government officials confess 
they are already losing sleep on 
the issue, and they are likely to 
lose much more before it is 
resolved. 
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) Hong Kong is a long, long way, even for 

British Caledonian. 

But thanks to our schedules, the trip 
doesn’t seem such a long haul. 

Our wide-bodied jets leave London- 
Gatwick at 8.00pm every evening. 

Which means you can enjoy a 3- 

course dinner at dinner time. 

And get a few hours sleep at bedtime. 

(If you’d like a pillow, ask one of our 
Caledonian Girls. They’re at your service 
throughout the flight.) 

You arrive in Hong Kong at 6.10pm 
local time. 

Which means you can enjoy a 
Chinese dinner at Chinese dinner time. 

And collapse into bed at Chinese 
bedtime. 

So. that you awake fresh and ready for 


business the next morning. 

Apart from offering such civilised 
flight times, British Caledonian also 
offer a special stopover package to business 
travellers. 

This gives you a chance to see Hong 
Kong and stay at some of the best hotels 
at greatly reduced prices. 

Formore information onthis,plusafree 
personalised baggage tag, send the coupon 
and two business cards. 

To; British Caledonian Airways, FREErOST, Camberlcy, Surrey GU153BR. 

Please send me derails of pur Hong Kong Sropover Package. 

Mi/Mrs/Miss FTjo 

Fbsirion in Company 

Company Address 

Postcode 

Tick the box for our free quarterly v magazine Viorlj of Business Travel f~| 

We never forget you have a choice* 


British if Caledonian. 
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And rated AAA for safety 
by Standard & Poor's 


• Cat'lai Pr^^rvanc-n fund [ni^ma'ior.ai in-.-es.fs v-cfcnr.etv in 
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• I: is n* cm-/ oil-sbor* fund raied AAA for safely ty 5 iandard 
and Peer s. 


Based in Lu»e.Tibou* , g CPF international offers privacy. 
confidenTiahty and - a- advantages Shares are available in 
bearer or regisie-eti form 

The Fund is reore;en:ed in Hong Kong by ihe V.'ing On Bank 
Lid. v.-un v.'ccom Securities serving as ihe exclusive Hong 
Kong distributor When you v.am 10 lake ad-.an!age of :he 
safest investment in Hcng Kong simply Mil in me coupon below. 
We v.-nl send you a Prospectus and an application. 
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prospects 


Invest now in the Britannia Hong Kong 
Perfo r mance Fund 

The prospects for future growth in the Hong Kong 
Stockmarket ate excellent. A booming economy, sharply 
improved properly market and increasing trade with China 
lead us to believe that an investment nowin Hong Kong 
will reap rich rewards. 

The Britannia Hong Kong Performance Fund invests in 
leading Hong Kong stocks and over the past 12 months to 
1st June. 1985 the unit offer price for the fund has risen 
47.9% (Planned Savings). 



Britannia 


. To find out about this tfwestmentoppartun^ : writeto'4hfc ; , '4 
■ BritanniaGiwpbf Unit'frasts-iinuted; ' . vT- -V’/| 

Salisbury House, Finsbury Circus. London EC2M 5QL 
or ring 01-588 2777. 


HONG KONG 1997 the final 


DAVID BONAVIA SETTLEMENT 

Veteran Chine-watcher David Bona via analyses the Hong Kong 
agreement between Britain and China and the events that led 
up to it. This completely revised and updated edition of his 
paperback orginal Hong Kang 1997 includes the texts of the 
Draft Agreement and the Government White Paper on Hong Kong. 
"Bonavla’s account of die negotiations, the historical background 
and the track record of the negotiations is impeccable, as would 
be expected from our foremost scholar-journalist concerned with 
Chinese affairs.” Murray Sayle, The Sunday Times. £8.95 h/b 

COLUMBUS Devonshire House, 29 Elmfield Road, 
BOOKS Bromley, Kent (01-290 Mil) 


Investment lessons 
from outsiders 


Manufacturing 

MICHAEL CASSELL 


IN SPITE of the rapid develop- 
ment of Hong Kong's service 
industries, manufacturing re- 
mains the mainstay of Ihe eco- 
nomy. It accounts for more than 
20 per cent of gross domestic 
product, absorbs about 40 per 
cent of the labour force and 
exports about 90 per cent of 
output, placing Hong Kong 
high up the international league 
of trading nations. 

With a population of about 
5.5m, Hong Kong has always 
been forced to seek overseas 
markets to sustain its manu- 
facturing industries. It has to 
rely on exports to survive. 

Hong Kong’s industries are 
primarily engaged in produc- 
tion of consumer goods, ranging 
from textiles and clothing to 
electronics, plastics and light 
metals. At the heavier end, the 
territory produces a wide range 
of industrial machinery, offers 
shipbuilding and repair ser- 
vices and aircraft engineering 
facilities. 

Having once relied heavily on 
access to the UK market to 
assist Its transition from entre- 
pot status to a domestic manu- 
facturer, Hong Kong now sells 
to the world. Such has been 
the Increasing diversification 
and sophistication of its manu- 
facturing skills, that since 1983 
the value of electrical and elec- 
tronic exports has exceeded 
those of the garment industry- 

The significant move away 
from the production of lower- 
end, light manufactured goods 
to today’s relatively high-quality 
products underlines the pres- 


sures which the manufacturing 
sector faces. These include 
rising labour costs, increased 
competition in overseas mar- 
kets, frequent changes in de- 
mand and more stringent quota 
restrictions on textiles and gar- 
ments. 


Import restrictions on tex- 
tiles introduced In the U.S. 
serve as a reminder to manu- 
facturers that no market, how- 
ever well-established, offers an 
Indefinite guarantee of success. 
The threat of Increasing pro- 
tectionism, however, is not con- 
fined to developed markets. 
Hong Kong has to face up to 
the prospect of pressures from 
the other end of the scale 
involving ■ developing Third 
World countries anxious to in- 
crease their own industrial base 
by means of exports. 


S kills 


The threat from these new 
competitors wifi be seen first in 
the lower-quality end of Hong 
Kong's existing markets, in- 
creasing the need to move up- 
market as far as existing pro- 
ducts ere concerned and to seek 
new and innovative products to 
attract the consumer. 


In the shorter term, the re- 
cent decline in capital invest- 
ment in Hong Kong’s manufac- 
turing sector, brought on by 
the worldwide recession but pro- 
longed because of political un- 
certainties. has been brought to 
an end. The signing of the Sino- 
British agreement has already 
given a further boost to the 
upsurge in expenditure. 


The level of overseas invest- 
ment in ihe territory’s manu- 
facturing sector continues to 
rise. The number of industrial 
establishments \yith overseas 


interests may be small — 90 per 
cent of Hong Kong’s industry 
is indigenously owned— but the 
benefits they bring in areas like 
technology transfer, modem 
management skills and techni- 
cal training can work to the 
entire manufacturing com- 
munity’s benefit. 

A report on overseas Invest- 
ment in local manufacturing 
industry prepared by the Indus- 
try Department showed that 
known foreign investment by 
last autumn was HXSii.4bn, a 
63 per cent increase over three 
years. The U.S. was the largest 
source of investment finance, 
accounting for just over 
HKS6bn [54 per cent), with 
Japan (21 per cent) in second 
place and the UE (7 per cent ) 
third. 

The leading areas for over- 
seas investment remain elec- 
tronics, electrical manufactur- 
ing and textiles and garments. 
In a clear message for local 
industry, the report noted that 
bustnesses with overseas invest- 
ment connections which proved 
to be more capital intensive and 
more prepared to automate pro- 
duction methods. In addition, 
they tended to consider joint 
ventures more readily and were 
also more disposed towards 
diversifying product lines. 

The position of the elec- 
tronics sector underlines the 
relevance of the message. Be- 
cause of a downturn in U.S. 
demand, Hong Kong manufac- 
turers face shrinking demand 
and over-dependency on a 
limited product range. 

Although the sector has been 
outstandingly successful in con- 
sumer markets, for example, it 
has not generally succeeded in 
establishing an industrial busi- 
ness for supplying the computer 
and telecommunications sector. 



Manufacturing, while facing new 
pressures, remains the mainstay of 
the economy, backed by important 
sectors like fishing and tourism. 
China has taken direct investments 
preparing for the 1997 takeover 


Local companies have been told 
that they must improve techni- 
cal ability and devote more 
resources to manufacturing 
equipment 

A shake-out is forcing com- 
panies to move upmarket into 
higher added-value products. 

The Government has recog- 
nised the contribution it can 
make in promoting the process. 

It has introduced projects in- 
volving industrial support ser- 
vice sand technical back-up. in- 
cluding a series of techno-eco- 
nomic studies in electronics, 
metals processing, technology 
transfer ana automation. It is 
also funding three research and 
development projects involving 
integrated circuit manufacturing 
and computer-aided design and 
manufacture. 

The intention is to spread the 
more enlightened view of for- 
ward investment held by com- 
panies helped by overseas 
finance. According to the In- 
dustry Department report, most 
foreign investors with a foot- 
hold in Hong Kong industry feel 
that the climate for investment 
is favourable. This is princi- 
pally because of the territory’s 
good co mmuni cations, consistent 
economic policy of free trade 
and free enterprise, its freeport 
status, low tax. excellent ship 
ping and cargo handling facili- 
ties. lack of exchange controls, 


and efficient banking and insur 
ance sector. 

On the downside, investors 
criticised the traditionally high 
labour turnover, rising labour 
costs, lack of special fiscal 
incentives and the non- 
availability of long-term leases 
for business premises. Some 
investors are never satisfied, 
although the suggestion 
deserves to be taken seriously 
that inadequate supporting 
industries like precision 
machinery, die-casting end 
forging are limiting the scope 
for expansion. 

Their performance implies 
their views are worth listening 
to. Sales from the factories 
involving overseas investment 
have increased by nearly 
60 per cent since 1980 and 
their share of domestic exports 
has reached about 18 per cent. 

It is generally accepted that 
indigenous manufactures must 
adopt some of the policies of 
their foreign-fioanced competi- 
tors to maintain past successes. 
Mr John Yaxley. Hong Kong's 
Director of Trade, told a recent 
meeting of businessmen that 
while the territory had made 
big strides in upgrading 
industry, often through foreign 
investment: “The development 
of technology application is 
still, on the whole, relatively 
slow and limited. 


Gamble has paid off handsomely 


Toys 

MICHAEL CASSHL 


THE PEOPLE of Hong Kong 
love a gamble, which is just 
as well, bearing In mind the 
territory's role as. one of the 
world’s biggest toy manufactur- 
ing centres. 

-In the words. -pf Mr ,BPl 
Lfilauuw,- of -Beco CBoIdingfc; one 
of Hong Kong's best-known 
toy producers: “Toy production 
appeals to the entrepreneurial 
Chinese who have an inbuilt 
gambling instinct. - 
"If you want to make toys 
yon have to gamble. A mould 
for a new toy can cost HK$50 
or HK$5m but it can be out 
of fashion in six months. Other 
lines can go on forever.” 

Hong Kong’s toy industry 
gamble, now almost 30 years 
old. has paid off handsomely. 
In terms of value, the territory 
is now the world’s leading 
exporter of toys. In 1984, total 
exports — including re-exports 
— from Hong Kong of dolls, 
toys and games amounted to 
HKSlLSbn, of which just under 
60 per cent went to the U-S. 

The American market for 
toys, games, hobby craft and 
models was . worth about 
US$6bn last year and Bong 


Kong has managed to take a 
growing share of rising sales. 

Althougi the Bong Kong toy 
industry is large it remains 
highly fragmented, with esti- 
mates of the number of indivi- 
dual manufacturers at around 
2,400. They are thought to 
employ about 60,000. 

Traditionally the local toy 
manufacturers concentrated on 
low-cost and labour-intensive 
products like inexpensive 
plastic toys and dolls. More 
reccotlt^. tfe^tedtis»y^;-has 
expand*d affd developed to. the 
stage where it can offer a wide 
range of toys and games, many 
of which are of high quality. 

Apart from Its long-developed 
skills in plastic moulding, one 
of the industry's strengths has 
been its ability to react quickly 
to consumer demands. 

Mr Dennis Ting, chairman of 
Kader Industrial, which does 
not produce its own product 
lines but manufactures on be- 
half of others, says: “Hong 
Kong has stayed on top because 
of its long experience in plastic 
moulding and its ability to meet 
its customers' demands at short 
notice. 

“We can produce, in bulk and 
on time and have the technical 
resources to help with the 
development of new lines.” 

Kader obtained a stock 
exchange listing in May, largely 
on the hack of its success in 


producing Cabbage Patch dolls 
for Coleco Industries of the 
U.S. It intends to develop a 
production complex in Kowloon 
Bay to replace its factory at 
North Point on Hong Kong 
Island. 

The company employs about 
3.200 in Hong Kong but, like 
some competitors, is Increas- 
ingly making use of manufactur- 
ing facilities in China, where it 
now employs another 2,600. 


Automation 


The move is an Important 
initiative in the struggle to con- 
tain costs. When Rader's plant 
opened in Shenzhen in 1982. the 
more labour-intensive manu- 
facturing processes were trans- 
ferred there and goods were 
normally completed in the Hong 
Kong factories. More recently, 
the production process has in 
some cases been handled in 
China and some shipments are 
made direct to overseas 
customers. 

According to Mr Ting: “An 
increasing proportion of manu- 
facturing is being sub-contracted 
to outside manufacturers in 
China, with corresponding cost 
savings. We even have hundreds 
of thousands of dresses made in 
China for our Cabbage Patch 
dolls. We lend them the sewing 
machines.'' 

Kader reckons that by last 
year nearly half of production 


work on its products was being 
. carried out in China. 

Although toy production 
remains relatively labour-inten- 
sive. the major manufacturers 
have embarked on substantial 
investment programmes 

designed to Increase automation 
and raise volume output. At the 
same time, product development 
is being stepped up to ensure 
the next generation of toys is 
ready to take over from today’s 
popular products. 

Whatever arrangements are 
made to produce toys at com- 
petitive prices, most manufac- . 
turers are aware of the need to 
maintain standards and quality. 
In the past Hong Kong’s reputa- 
tion for low quality toys was 
worldwide and it has taken 
years to overcome the Image. 

Mr Blauuw comments: “ When 
the toy manufacturing business 
got under way, it was rough and 
readF and producers were hav- 
ing to experiment with materials 
and product lines. 

“A great deal of what they 
produced was inferior but they 
quickly Introduced improve- 
ments. Even so, the stigma still 
sometimes sticks, so manufac- 
turers are even more deter- 
mined to provide quality and 
value for money." 

One of the industry’s biggest 
headaches is ensuring that its 
product lines meet the widely 
differing standards applied in 
each of its customer nations. 



Hong Kong Is now the leading exporter of toys* with exports 
amounting to HK$lL5bn. More than 2,400 manufacturers 
are active in the growing market " 


According to Blauuw: "Im- 
porting countries demand a 
wide range of specifications 
designed to meet local require- 
ments and failure to take them 
into account can spell disaster." 

Hong Kong's ability to main- 
tain its leading position in the 
toy exporting league will depend 
on the industry’s cost competi- 
tiveness, and its ability .to pro- 
duce quickly and in volume. 
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“Provided that our raanuf«> 
turers are willing to make the 
necessary investment, the fact 
that we have been relatively 
slow in adopting automation and 
modern, computer-related tech- 
niques works to. our advantage. 


“ We now have at our choice, 
machinery and computer sys- 
tems which are not only tested 
in application but which have 
become more sophisticated, with 
greatly enhanced capabilities, 
and which sell at much reduced 
prices 

The need to re-equip and take 
advantage of latest production 
techniques will become more 
pressing as Hqng Kong’s 
“domestic” market expands to 
embrace China,- with Its lbn 
consumers. After China’s imple- 
mentation of the new " Open 
Door ” policy - and greater 
internal liberalisation, there has 
been a major .increase in the 
purchasing power of the 
Chinese people, resulting in 
higher demand for consumer 
goods. 


Chinese factories arc also buy- 
ing a rising volume of semi- 
manufactured products and 
industrial machinery to expand 
operations. 

The prospect will also bring 
increased competition for Hong 
Kong producers as China takes 
up the manufacturing challenge. 


* * 


Hit: 




Failure to maintain the perform- 
ance will quickly be turned to 
the advantage of competitors. 


But the production nf toys 
will always remain a high-risk 
business. While characters from 
Star Wars and Cabbage Patch 
kids may have proved con- 
sistently good sellers, there are 
warehouses in .Hong Kong 
allegedly stuffed to the skylights 
with unwanted ET dolls.. 
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An of Citicorp’s investment banking vehicle.-, in 
.Hong Kong — respected and experienced names sud 
as Vickers da. Costa. Citicorp International l imbed a 
Asia Pacilie Capital Corporation — now function as 
niembers of a dedicated and integrated team. Over 1- 
prolcssionals offer clients in Hong Kong the widest 


‘range o! services: 
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• fmernationa! Private 
Banking 

• Stoekbrokerage 

.* Corporate Finance 

• Equities Origination 

• Debt Origination 


• Mergers A: Acquisiiict 

• Project Advisory 

• Syndicated Loans 

• Venture Capital 

'• Investment Managenv, 

• China Trade 


;.-MI of tire above arc now available in one location — 
Citicorp’s new Hong Kong investment hanking 
headquarters on floors 42. 43 and 44 ol 
Exchange Square. 


We have a perspective like no one else. 
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Charting a 
course to avoid 
depleted waters 


XIII 


Fishing 

LARRY KUNGER 


HONG KONG’S fiR h ir ig industry 
is faced .with a problem: the 
territory's catch is levelling off 
and the available waters are 
reckoned to be exploited to ibe 
full and now in real danger of 
being dangerously over-fished. 
And officials say there is little 
that can be done, at -least for 
the moment, to change the 
situation. 

The diplomatic distance be- 
tween the points of the triangle 
within which the industry- finds 
itself — Hong Kong. China and 
Taiwan— -means that any idea of 
managing jointly these waters 
to mutual benefit is impossible. 
The almost complete lack of 
formal contacts between the 
three wigans that not even scien- 
tific evidence can be freely 
exchanged and. pooled to estab- 
lish what resources actually 
exist, even if this information 
were available. In China's 
case, it probably is not 

Dwindling 

Yet, fishing remains of con- 
siderable importance to Hong 
Kong. While dwindling in 
terms of the ntunber of people 
who earn their living from the 
sea, the industry still produces 
90 per cent of the marine fish 
eaten by Hong Kong’s popula- 
tion, whose consumption rate is 
in the world's top five. 

The industry also remains 
significant economically, em- 
ploying about 28,000 people, 
who last year landed a total 
catch of nearly 200, 000 tonnes, 
worth an estimated HKSl.Gbn. 

It is also of social impor- 
ance. a traditional Industry of 
small ports scattered across the 
territory's islands and manned 
by the Tanka and Hoklo com- 
munities which for . mill en tin 
have fished the northern shelf 
of : the South China Sea. Most 
vessels are still owner-operated. 

As in most of the world’s 


fishing fleets, however, the 
modernisation that has been 
taking place over recent years 
has brought benefits and prob- 
lems. Mechanisation and 
improved fishing methods 
(about 4,400 of the fleet's 4,700 
boats are motor-powered) has 
meant bigger and better catches 
(192.000 tonnes in 1984 ' com- 
pared with 128.000 tonnes in 
1973) higher income (landings 
only fetched HK$467m in 1973). 
better working conditions and 
extended ranges for boats in 
reduced travelling time. 

"" However, it has also meant 
fewer vessels (there were 
nearly 5,500 10 years ago) and 
less employment (about a tenth 
of 1 per cent of the economic- 
ally active population now 
against 1.7 per cent 10 years 
ago). Larger quantities of fish 
are also being taken in waters 
already being depleted, and this 
in turn, has led to the search 
for more fish towards Vietnam- 
ese and Philippine waters, lead- 
ing to clashes in which there 
have been arrests. 

There are other difficulties. 
Operating costs, especially for 
fuel, are outstripping the 
increase in catches. More of 
the catch is being landed in 
China in exchange for diesel, 
where it costs about 25 per cent 
less than at home, and boat 
owners, in the search for 
cheaper labour, are hiring more 
mainlanders as crew. Most boats 
have dual licences, granted by 
Hong Kong and nearby Chinese 
provinces. 

Nevertheless, the over-riding 
problem remains the long-term 
danger of over-fishing by the 
Hongkong® rs themselves and 
their colleagues in China and 
Taiwan. 

“ The Hong Kong Govern- 
ment monitors its own fishing, 
and the indications are that it 
is no longer a question of 
ittfriifiing abundance. Existing 
fishing grounds are in real 
danger of being over-exploited.” 
said an official at the Depart- 
ment .. of Agriculture and 
Fisheries. 

There has been a distinct 
falling-off of catches in most 
traditional grounds, and stocks 
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Success brings its problems 


Tourism 


MICHAEL CASSELL 


in areas which recently showed 
some improvement a re aga i n 
levelling-off, Hong Kong retains 

its long-standing official policy 
of trying to ensure an ample 
supply of fish through a viable 
home-grown industry, but the 
Government admits it can do 
little more than it has already. 

This includes a programme of 
inland freshwater pond farming 
and coastal marine farming, 
which last year provided the 
territory with 6.500 tonnes of 
freshwater fish valued at 
HKSZ03m and marine produc- 
tion of 1.300 Tonnes valued at 
about HKSlOOm. However, 
possible expansion in farming 
is limited by geographical con- 
straints. especially for the 
potentially more important 
marine farming because much 
of the territory's suitable 
coastline is already occupied 
by harbours and public 
recreational areas. 

Extensive search 

The Department of Agricul- 
ture and Fisheries has also 
made an extensive search for 
“ new fisheries ' 'in Hong Kong 
waters. Because the industry 
almost exclusively fishes for 
species which dwell on or near 
the seabed, marine scientists 
have mounted a research pro- 
gramme to find fish at shallower 
depths but they located nothing 
that could lend itself to 
commercial exploitation. 

Research is now being 
launched to see if Hong Kong 
might unilaterally improve 
stocks by finding areas where 
its fleet can limit fishing or 
use nets with larger mesh sizes 
to protect nurseries. Here too, 
however, the hopes are not 
high because without a shared 
policy in the Hong Kong/China/ 
Taiwan triangle, significant 
conservation limits on the home 
fleet would only benefit other 
fishing nations and would not 
limit the overall catch. 


China’s investment links 


CHINAS investments in Hong 
Kong, spanning banking and 
trading as well as manufactur- 
ing. are estimated at about 
HK$5bn. Of this, perhaps 
HK$2bn has been funnelled 
into manufacturing industry. 

' The Hong Kong Government 
has no accurate figures, and It 
is making an attempt to 
measure mainland investment. 

China’S “ Sister Banks,” which 
channel funds into Hong Kong- 
based ventures, rarely make 
public .their investments. They 
are under no pressure to make 
their holdings in local com- 
panies public until they reach 
a controlling level. Even then, 
nominee names can disguise the 
source of investment. 

This alone makes the govern- 
ment statisticians’ task difficult 
but far more perplexing is that 
much investment is agreed in- 
formally. based oh links between 
small family-controlled com- 
panies in Hong Kong and 
enterprises in China. 

- One official at -Hong Kong’s 

Industry Department said: 
"There are more than 40,000 
companies in Hong Kong. Most 
are tiny. and. any one could 
have funding from Chinese 
sources.^ 

Officials know that, for in- 
stance, a large number of 
electronics’ companies in Hong 
Kong’s Taipo industrial estate - 
have mainland, backing. 

As in the textile seotor, many 
of these companies have strong 
links with partners' in China, 
either supplying high tech- 
nology components 'to enhance 
domestic Chinese production or 
buying from Chinese counter- 
parts before manufacturing for 
export. 

Unfortunately for China's 
-image, - most - times investment 
has been revealed have been 


* For. a . long time, the 
economic prosperity of 
Hong Kong has been in- 
separable from the 
powerful support from 
China’ 

Wei Turning, Deputy Minister of 
Foreign Economic Relations and 
Trade 


unhappy ones. When Conic 
Investments, one of Hong 
Kong’s leading electronics com- 
panies, collapsed last year amid 
scandal over the disappearance 
of funds, it was the Bank of 
China group that was forced to 
ball the company out. 

The bank probably lost 
hundreds of millions of Hong 
Kong dollars. The company is 
likely to be in a frail state for 
a long time, although an in- 
creasing proportion of its out- 
put is now going to the 
mainland. 

China Cement has proven 
another headache for the Bank 
of China. The plant went into 
operation in 1983 after costing 
HKSl.lbn to build, and has 
made losses ever since. In 
January this year Kaiser 
Cement, of the U.S„ and Green 
Island Cement, the Hong Kong 
group controlled by Mr Li 
Hashing, decided to cut their 
losses, make substantial write 
offs, and sell their interests to 
a Peking-controlled group. The 
Hank of China group has taken 
over responsibility for debts 
exceeding HKSlbn. 

In a different category arc 
investments in the Admiralty 
n property development, the 
Hong Kong- Chin a ferry ter- 
minal, and the Mass Transit 
Railway Corporation. Returns 


are likely to be modest, but the 
overriding aim has been to 
bolster “ stability and pros- 
perity " in Hong Kong. 

Their political responsibility 
for fostering confidence in the 
Territory has been difficult to 
reconcile with commercial bank- 
ing logic. 

Mr Wang Guangying. whose 
Everbright Industrial emerged 
onto the Hong Kong stage two 
years ago with talk of massive 
investments in the Territory, 
has all but gone to ground. 
Since the collapse last year of 
a HKSlbn deal to buy a luxury 
property development from 
International City Holdings, 
some of the shine on his group’s 
reputation has worn off. 

One of the most promising 
mainland ventures Is Hongkong 
and Macao International Invest- 
ment, capitalised at HKS500m. 
with backing from the Bank of 
China and almost every 
illustrious Chinese business 
figure in the Territory. 

All its funds have been put 
at the disposal of the new air- 
line company Dragonair. The 
airline still has to win permis- 
sion for charter routes from 
Hong Kong to Peking and 
Shanghai. 

While the scale of China’s 
investment in Hong Kong is un- 
clear, the discernible trend is 
so powerful that there can be 
no doubt that China will play 
an increasingly important part 
in funding Hong Kong’s indus- 
try. 

Peking has made many con- 
cessions that might be onerous 
because it sees Bong Kong as 
a valuable asset By investing 
there now. China is aiming to 
ensure as valuable an asset in 
1997 as it is today. 

David Dodwell 
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Wfe put a premium on security and service 


The Government hopes that it 
can at least promote a general 
awareness of the danger, and 
scientists are encouraged by the 
apparent stirrings of concern in 
China, which recently banned 
fisbtng along its coast to a depth 
of 40 metres to protect nursery 
grounds. 

This, of course, also had the 
effect of restricting the Hong 
Kong fleet as well, and. In the 
tense atmosphere of the run-up 
to reversion io Chinese 
sovereignty, new worries have 
surfaced among Hongkongers 
about whether China might 
impose further restrictions, if 
it feels that Hong Kong’s 
modernised fleet is a threat to 
its own less-developed one. 

Hong Kong's fishermen are in 
a tight position. The Govern- 
ment is certainly in no position 
to manage the region's wider 
fisheries, hating only real con- 
tol over about five miles of 
water in any direction. The 
territory is effectively 
surrounded by China. 

At the moment, the Hong 
Kong fleet has access to waters 
along the Chinese shelf, from 
the half of Tonking Bay not con- 
trolled by Vietnam, around 
Hainan island, up into the East 
China Sea past Taiwan. 

“It is all very delicate,” said 
a government economist “ On 
the one hand, we want to be able 
to protect the fisheries for the 
longer-term food supply. On 
the other hand, like any govern- 
ment, we are responsible for 
protecting the viability of our 
own Industries.” 


ON A BUSY DAY. Hong Kong's 
crowded, colourful streets may- 
have to find room for up to 

300.000 tourists — apart from 
a few million of its own 
inhabitants. 

Last year the tiny territory 
dinging to China's underbelly 
played host to a record 3.15m 
overseas visitors. Lured by the 
prospect of good food, unbeat- 
able shopping, a glimpse of the 
Orient and the increasing 
chance of a trip into the 
People's Republic, the number 
of tourists have continued to 
swell. 

In 1984 revenue from tourism 
reached just over HKS14bn, a 
23 per cent increase over the 
previous 12 months. There arc 
no signs that the bubble will 
burst. 

The tourist industry has 
become big business, directly 
employing more than 120,000 
people and with as many as 

500.000 associated with iL For 
years its potential contribution 
to the economy was underrated 
by the Government, but no 
longer is that the case. 

Rarely has Hong Kong been 
at the centre of so much world 
attention. While the political 
uncertainty surrounding its 
future may have created all 
sorts of tensions and problems 
for dts people, recent events 
have helped place it even more 
prominently on the interna- 
tional tourist map. 

Mr John Pain, executive 
director of the Hong Kong 
Tourist Association, says that 
the strength of the U.S. dollar, 
the corresponding weakness of 
the Hong Kong dollar and. 
until recently, tbe widely held 
belief that the territory might 
not always be so easy to visit, 
have added to its pulling 
powers. 


Hong Kong is top of the 
tourist league with visitors 
from ASEAN nations, from 
Japan and from the U.S. Its 
popularity in these and other 
nations is being aggressively 
promoted by the association, 
which in 1985 has a HKS104m 
budget — this year, for the first 
time, derived exclusively from 
hotel room taxes. Mr Pain says 
the tourist success is not taken 
for granted and the association 
is pursuing policies to tap new 
sources of visitors. 

The association works hard to 
promote the variety- of ex- 
perience and good value offered 
by Hong Kong and has intro- 
duced special tours like those 
to the New Territories to widen 
the choice for visitors. It is 
also offering the benefit of its 
experience to help new tour 
operators set up in business and 
sell Hong Kong. 

Pressure 

If the industry has problems, 
they appear to be associated 
with its success. The huge 
increase in arrivals has pm in- 
creasing pressure on the ter- 
ritory’s 18,000 hotel rooms and 
worked through in higher room 
rates. Complaints of increasing 
charges have been rising, 
although the association 
emphasises that by interna- 
tional standards Hong Kong 
still offers comparatively cheap 
accommodation. 

About 18 months ago. the 
her I industry saw the crunch 
coming and embarked on a new 
wave of development. From a 
point where virtually no new 
hotel rooms were being planned, 
more than 6.000 were on the 
drawing board six months ago. 
a figure which has now risen 
to about 10.000. Not all may 
be built, but the possibility has 
provoked some warnings of 
another phase of overbuilding. 
Within four years, the total 
Inventory of hotel rooms should 
stand at almost 26.000. 

At least 14 hotels arc in 
various stages of development, 
including a 20-storey building 


in Connaught Road West on 
Hong Kong Island, scheduled 
for completion this year; the 
Kowloon Hotel, a 743-room pro- 
perty behind the Peninsula: and 
two hotels offering 1,710 rooms 
in the new Hong Kong inter- 
national exhibition centre being 
developed on the Wanchai 
waterfront. 

It looks as though the room* 
cannot materialise a moment 
too soon. In a tourist centre 
where 70 per cent occupancy 
rates have historically repre- 
sented something of a crisis, 
recent rates have averaged 
nearly 90 per cent and travel 
agents have been experiencing 
growing difficulties in securing 
accommodation. 

If overall numbers of 
tourists remain highly encourag- 
ing. Hong Kong is now working 
hard on improving the profilo 
of its visitors. It is concentrating 
efforts on attracting higher- 
spenders and people prepared 
to stay loncer, as well as out of 
season. The incentive travel 
business— 235 groups stayed last 
year — and Hong Kong's confer- 
ence and exhibition facilities 
represent increasingly impor- 
tant sources of earnings. 

Last year there were more 
than 450 conferences and 
exhibitions attended by 70.000 
delegates, most from the U.S. 
The business will be boosted 
further by the development of 
the international exhibition 
centre in Harbour Road. 
Wanchai, timed for completion 
in 1958. The HKS1.5bn project 
is being financed by New World 
Development. 

One of Hong Kong's principal 
attractions is its giant 
neighbour to the north and the 
desire of a growing number of 
tourists to take a trip inside 
a nation whose doors were 
closed for so long. 

At least 1 2 per cent of Hong 
Kong’s visitors are estimated to 
cross the border and this is 
quickly growing. The trend has 
worked to Hong Kong's advan- 
tage but there is concern over 
the extent to which the China 
connection could backfire. 


About 90 per cent of Hong 
Kong's visitors arrive by air at 
Kai Tak airport, offering one 
of the world's most spectacular 
approaches. But Kai Tak could 
lace saturation by the early 
1990s. Ambitious and costly 
plans for a new airport on 
Laniau island have been 
scrapped, so the existing facili- 
ties could soon became an 
embarrassing bottleneck. 

Dilemma 

The Chinese may solve the 
dilemma by developing their 
own international air terminal 
close to the border, possibly in 
Shenzhen. encouraging a 
growing proportion of travellers 
to make China their first part 
of call. Hong Kong would then 
become the destination for a 
one- or two-day trip and the 
tables will have been reversed. 

There is also concern about 
the flow of Chinese visitors into 
Hong Kong. Each year about 
250, DOO Chinese visit the terri- 
tory but they are demanding 
more basic facilities than other 
international travellers and 
there is concern that in attempt- 
ing to meet their needs (hose of 
higher-spending tourists could 
be overlooked. 

There arc also claims that 
ihe Chinese make little direct 
financial contribution to Hong 
Kong's tourist eneonomy, whilst 
making disproportionate 
demands on its facilities. (The 
average spending by all Hung 
Kong visitors wjs HK54.300 ,i 
head last year.) 

Such concerns, however, arc 
not allowed to overshadow 
Hong Kong's success in draw- 
ing visitors from around the 
world and inviting them to 
participate “ in one of life's 
great adventures." 

The territory can be 
infuriatingly sticky and 
occasionally smelly, hopelessly 
overcrowded, offensively noisy 
and immensely rich in experi- 
ence. This year, another 3m or 
4m people will give it a go and 
few will be disappointed. 
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in a high tech world 


A good idea is one thing. Making it a reality is something else. 
Working hand in hand with original equipment manufacturers 
(OEMs), BSR translates innovative ideas into an expanding 
number of new high technology computer related products. 
In over 25 factories around the world, BSR's on-going 
commitment to the manufacture of state-of-the-art products 
and research and development maintains our position at the 
forefront of creative electronics. 

The range of specialised BSR products includes: 

— Power conversion units for computers, scientific 
instruments, and telecommunications, including a wide 
range of switching power supplies and DC to DC 
converters. 

— 'Radio frequency’ products including micro-crystal- 
controlled modulators for broadcast and cable television. 


household satellite tuners, and ’tone and voice’ 
pagers. 

— Computer peripheral equipment including a range of 
•Stringy Floppy™' low-cost, high speed media storage 
devices; single and multi-layer printed circuit boards 
(PCBs); colour and monochrome computer monitors. 

— Advanced consumer audio/video products including 
combination music centres, sound and video 
enhancers and stereo colour television sets. 

— Electronic home controllers which manage all household 
electrical appliances through existing wiring. 

— Custom software packages (for both single chip and 
micro processors) for engineering and manufacturing 
applications. 

Making products that make sense is- what BSR is all about. 



BSR INTERNATIONAL PLC 

1015 Ocean Centre, 5 Canton Road, Kowloon, Hong Kong. Tel: 3-7237004 Telex: 40602 BSRHO HX 
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Established in 1933 


WING LUNG BAN K LTD. 


A complete range oj banking services provided 
1984 highlights: 

• Total Assets: HK$6, 800, 820,000 
9 Total Deposits: HK3>5,849, 725,000 
e Net Profit: HKS102,199,00Q 

Address: 45 Des Voeux Road Central, Hong Kong 
Telex: HX73360 HX73661 
Telephone: 5-8268333 
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Indian Overseas Bank 
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DfiVID YATES 
OSWAID PARKAIT- 

Chartered Quantity Surveyors 
HONG KONG 

Telephone: 5-420819 Telex: 89769 
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Bureaucrats’ triple squeeze 


HONG KONG'S civil service 
faces a "triple squeeze" up to 
1997. Expatriates will leave, 
overseas contract staff prove 
harder and more expensive to 
recruit, and local staff will 
wonder whether they will be 
suspect once China regains 
sovereignty if they have been 
successful under colonial rule. 

Many in Hong Kong's free- 
enterprise economy may say 
this is no bad thing. Most see 
bureaucracy as a curse and civil 
servants as the source. Even 
those who acknowledge the im- 
portance of an efficient and 
neutral civil service have given 
little thought to the Implica- 
tions if the service begins to 
disintegrate. 

Hong Kong's civil service has 
unusual power. In a territory 
colonially administered since 
2542. it has not only advised on. 
drafted and applied government 
policy but formulated it as well. 
Even as steps are being taken 
to establish democratically- 
rooted political institutions, 
civil servants play a leading role 
in the most powerful decision- 
making bodies — the executive 
and legislative councils. 

This has given rise to two 


Civil servants and 
soldiers are uncertain 
of their future when 
China takes control 
of the colony. 

A similar uncertainty 
surrounds 
government’s 
efforts to control 
serious pollution 
problems without 
harming profitability 



Society 



under the Sino-British agree- 
ment to ensure a smooth transi- 
tion of power in 1997, and 
upheaval inside the civil service 
could jeodardise this. 

Political reforms putting 
more power in the hands of 
locally - elected representatives 


employment," while expatriates 
“may be employed to serve as 
advisers or to hold certain 
public posts.” 

Career prospects seem unap- 
pealing, particularly to ex- 
patriates who will not have 
reached retirement by 1997. All 


grades, only 15 of 259 senior 
officers are expatriates. 

it is in the ponce, where one 
third of officers above inspector 
level are recruited from over- 
seas. and in the administrative 
graces mat local people have 
yet to make their mar*. Nine 
ot the 13 secretaries heading 
government departments ore 
expatriates. 

there is heavy dependence 
on expatriates in other profes- 
sional areas, particularly the 
legal profession. In the past 
such staff could expea fairly 
routine renewal of contracts. 
This is no longer so and morale 
has fallen. Many are seeking 
work elsewhere, and the price 
of recruiting replacements is 
likely to rise as the prospect 
of a career dwindles. 

Locally -bom civil servants 
face is&r with mixed feelings. 
Localisation offers unique 
opportunities for rapid promo- 
tion but many are wary of what 
it will be like to work for 
masters answering to Peking. 

The loose reins offered by 
Britain in these last decades of 
colonial rule have given the 
local administration liberty to 
use discretion in drafting and 



The Royal Hong: Kong Regiment in braining 


Gurkhas fear 
for the future 


big worries as Britain prepares are only' now being tentatively top Jobs are likely to be closed implementing policy. If Peking 
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to hand over power to Peking 
in 1977: 

• The absence of democratic 
checks on the civil service will 
give the Cbinese-lnsrailed 
Special Administrative Region 
(SAR) government immense 
powers in the territory after 
1997. 

There have been promises that 
local people will govern Hong 
Kong, and that the capitalist wav 
of life will not be disturbed. 
But many fear that bureau- 
crats answering to Peking will 
be ill-attuned to capitalist 
needs. They might even try to 
eliminate contradictions in the 
*■ one country, two systems ” 
philosophy outlined by Deng 
Xiaoping. China’s leader, as a 
basis for reuniting with the 
mainland not just Hong Kong, 
but also Macao and Taiwan. 

• Secondly the civil service bas 
unusual power, so its disintegra- 
tion would have a powerful 
impact Britain is committed 


Civil Service 

DAVID DODWELL 


reduce significantly the power 
of the civil service. There have 
been strong signals from 
Peking that Hong Kong demo- 
cratic ambitions can onlv 
stretch so far. 

Expatriates in Hong Kong's 
civil service have most to lose 
as sovereignty reverts to China. 
The Sino-British agreement 
says the local government “ will 
be composed of local inhabi- 
tants." Senior officials will be 
appointed by the chief execu- 
tive, who will be appointed bv 
Peking. 

Those currently employed in 
the civil service, both Chinese 
and foreign, "may remain in 


and anyone with ambition has 
begun to look elsewhere. 

The expatriates are an 
anomalous group who are inevi- 
table victims of decolonisation. 
The writing has been on the 
wall for many years and the 


tightens control after 1997, the 
loss of liberty will be keenly 
felt. 

Most local dvil servants seem 
willing to give Peking the bene- 
fit of the doubt. They admit, 
however, that everything rests 


colonial government has been on Peking acting in good faith 


Defence 

MARY ANN SIEGHART 


ABOUT THE only thing that is 
certain about Hong Kong's 
future defence is that after 1997 
it will not be conducted by the 
British. 

Since the defence cuts of the 


But in May 1984, Deng 
Xiaoping, the Chinese leader, 
said he intended to put between 
3,000 and 5,0000 troops In the 
territory after. 1897. 

The Gurkhas are worried what 
will happen to them. They arc 
recruited annually from Nepal, 
and competition is extremely 
fierce. Tney send money back 
to families who otherwise have 
to rely on subsistence farming. 

The relationship with the 
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more than a decade. 
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stability. Hong Kong’s adminis- 
tration, on the other hand, has 
a comparatively light touch, and 
the territory's vitality is in no 
small part due to this. 

If the “triple squeeze" 
weakens the service during the 
next 12 years then this light 
touch could be lost. The special 
administrative region of Hong 
Kong would pay a high price — 
and so would China. 


* the Sino-British agrcement. forces and weapon were pulled “-hen the ^st lndia Company- 


police. By 1997 there will be a 
maximum of 70 pensionable 
expatriate officers who have 
reached retirement. 


The small number of expatri- 
ates left belies their import- 
ance. Of 171.000 in the civil 
service, including teachers, road 
sweepers and barristers, 2 per 
cent are expatriates. Even at 
executive officer level, just be- 
low the elite administrative 


Competition worries limit clean-up 


Pollution 

ALEXANDER NICOLL 
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ANYONE LANDING at Kal Tak 
airport will have an inkling of 


anxious about a l.SOOmW argued, put them out of busi- 
nuclear power station being ness. 

built at Daya Bay, China, 40 Instead, the thrust of gnvern- 
railes from Hong Kong, in con- ment policy is to ensure that 
junction with Hong Kong's new factories and other deveiop- 
Cbina Light and Power. The ments are built according to 
plant will supply electricity to stria standards. This means 
the colony. that the cost of environmental 

Nuclear concerns aside, Hong control is considerably reduced. 


it causes untold hazards in the 
residential districts through 
which rivers flow, and finally 
in the sea. 

The Government plans to 
compensate the farmers and will 


out of Hong Kong, Britain has 
kept about 12,000 soldiers there, 

mainly from the Brigade of 
Gurkhas whose home base is 
Hong Kong. 

The Army has long given up 
the idea of being able to defend 
the territory againtT a deter- 
mined invader, it is there now 
to prevent illegal immigrants 
crossing the border with main- 
land China and to back up the 
domestic police during civil 
unrest 

The two vital questions are: 
who will replace the Army, and 
what wilL happen to the 
Gurkhas? The first may be 
decided by the Joint Liaison 
Group or, unilaterally by China. 
The second is a problem for the 
British Government. 

The Army is giving nothing 
away. “ The decision is the 
Prime Minister’s," says Brig 
Christopher Pike of the Brigade 
of Gurkhas. 

Under the Sino-British agree- 
ment, the Chinese would take 
responsibility for Hong Kong's 
external defence, and internal 


was so impressed by the fero- 
city and skills of the King of 
Nepal's Gurkhas that it offered 
to take them on once peace 
was made. 

During that time, the bravery 
of Gurkha regiments has earned 
them 2ft Victoria Crosses. 

The problem is whether the 
army can afford to assimilate 
about 8,500 Gurkhas into its 
activities outside Hong Kong, 


probaWy ban pigs and chickens, P“*>Iic order would remain the 
at least la urbaT areas. province of the special admini- 

Agrlcultural waste is blamed strati ve region. Gen Derek 
. Sane’s • problems .. arft, .urgent, but it also means that the con- by .some for the destruction in ®®°™ aa . n > TOm^nderofBntish- 
but government action to deal - trols will: take a long time— 1979 of Hong Kong’s centuries- forces in Hong Kong jinul he 
with thera has been hamstrung perhaps decades— to bite. old bvster industry. The EPA. left territory m May, Sug- 

«"? by reluctance to damage To combat noise, it looks as 


tops, bringing constant noise to 
local residents; high rise blocks 
attest to high population 
density as far as the eye can 
see; and an appalling stench 
rises from stagnant harbour 
water trapped by the airport 
runway. 

Not immediately obvious are 
the colony's more serious and 
pervasive pollutants: nearly lm 
tonnes of sewage pumped into 
its waters every day and tmore 
lethal) 2,000 tonnes of pig and 
poultry waste dumped daily 
into its rivers. In the air, there 
is the residue from the Govern- 
ment’s refuse incinerators and 
the sulphur dioxide created by 
wide use in industry of cheap, 
high-sulphur fuel. 

As if these and other 
persistent problems were not 
enough, an increasingly vocal 
environmentalist lobby is 


old oyster industry. The EPA, . . . 

however, has not pinned down gested that, rather than just 
economic competitiveness. though the Government will the cause. Pollution of Hong expanding the local ponce for 
Mr Henry Ching. until continue to rely basically on Kong's water is aggravated, J» IS purpose, the Hong Kong 
recently Secretary of Health g 00 d planning of new housing especially in the west, by the Government was considering 
and Welfare, summed up this developments and appeals for nearby mouth of China's Pearl setting up a locally-recruited 


“When you need expert 
investment advice, talk to 
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Far East” 
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r-T^rn in a speech which 
emphasised the need for more 
co-ordinated action against 
pollution — but within reason. 

"We must take care not to 
lose the baby with the bath- 
water. . . . The problem faced 
by our industrial and manu- 
facturing seaors are clear 
enough to us all. and it 
obviously would not be sensible 
to impose controls which 
seriously threatened their 
competitiveness,” he said. 

Mr S. L. Wan, chairman of 
the Conservancy Association, a 
non-governmental watchdog, 
takes a less generous view. 'The 
most serious problem is leader- 
ship at the highest levels of 
Government,” he says. 

"The Government view is that 
it is desirable but not essential 
or fundamental. I've fought a 
number of losing battles.” 

Complaint 

Hong Kong does have a dyna- 
mic Environmental Protection 
Agency. Its role, so far, has 
been to monitor pollution levels 
to draft legislation and to plan 
— in particular, to take an active 
role in the planning of tbe new 
developments and projects 
which will continue to spring up 
everywhere to accommodate an 
ever-expanding population. 

The EPA has no enforcement 
role. Anybody wishing to 


good neighbourliness. 

"It Is possible to argue that 
noise is, to a large extent, not 
much more than an irritant 
and a nuisance, and that its 
polluting effect largely ceases 
when the noise ceases to be 
made,” Mr Ching said. 

There are plans, however, to 
control construction, industrial 
and aircraft noise. 

Between 5m and 6m people 
crammed into a tight area not 
only make a lot of noise for each 
other but also produce a lot of 
sewage, most of which is 
pumped virtually untreated into 
the harbour. 

This is not as bad as it might 
seem. A strong tide takes most 
Of it away every day, leaving 
problems only in individual 
black spots where water is 
trapped. Much depends on the 
extent to which the “receiving 
water* is polluted already. 

It is unlikely that there will 
be any significant change in tbe 
methods for dealing with 
sewage. In planning a future 
large development at Junk Bay, 
for example, tbe EPA at first 
considered placing a “second- 
ary” full-scale treatment plant 
near the new town. But it was 
decided that the effluent from 
the plant would create too many 
problems when trapped within 
the bay, and that it would be 
better to pump the sewage 
express concern about a partial- further away to a cheaper. 


River. 

Industrial waste is. by cora- 


lar environmental problem must 
consult a list of telephone num- 
bers several pages long to find 
out which office of which Gov- 
ernment department should 
receive the complaint. 

Six different departments, for 
example, are responsible for 
handling complaints about dif- 
ferent types of air pollution. 
The bureaucratic frustrations of 
making a complaint can be 
imagined. 

Next year the EPA Is likely 
to become a full-fledged depart- 
ment, though its make-up and 
enforcement powers remain to 
be defined. It will, however, 
provide a central complaint 
function, simplifying life not 
only for disgruntled citizens but 
also for industrial companies 
and others seeking advice on 
environmental issues. 

Laws to deal with most types 
of pollution (though not noise) 
are in place, but so far, they 
are basically enabling legisla- 
tion with precise regulations 
still to be filled in. Most impor- 
tantly, they will have little 
impart on existing industrial 
factories and on other current 
sources of pollution — notably 
those controlled by the Govern- 
ment. 

An existing factory will, in 
fact, be able to increase its out- 
put of pollutants by as much as 
30 per cent wfthout breaking 
the law. To tighten up on 
plants already built would, it is 


"primary” plant from which it 
would be washed out to sea by 
a strong current. 

More pernicious is the waste 
from Hong Kong's 500,000 pigs, 
not to mention its chickens, 
ducks and goats. 

The Government encouraged 
pig-farming during the Cultural 
Revolution when supplies from 

China were cut off. But there Is tfou, and exhaust emissions, 
no available land upon which About half the colony's vehicle- 
to dispose of the inevitable con- miles are run on cheap diesel, 
sequence, so the farms dump it which produces fumes contain- 
into the streams. From there, ing carginogenec. 


and separate back-up force. 

He said it would be 14 inappro- 

parison, a minor pollutant of " *° r Chinese troops to 

Hong Kong's water except in maintain law and order, 
trouble spots. But sulphur 
dioxide produced by industry 
is a major air concern. 

Incinerators 

Every method of dealing with 
it costs a significant amount of 
money. These include building 
taller chimney stacks from 
which the gas can be dispersed 
more effectively into the atmos- 
phere (which is unreliable and 
will produce acid rain); use of 
more expensive, less sulphurous 
fuel (difficult when Hong Kong 
is entirely dependent on 
imported, fuels); and installa- 
tion of equipment to desul- 
phurise flue gas. 

The last method may prove 
the most cost-effective for the 
200 or so factories which pro- 
duce more than half tbe 
colony's sulphur dioxide — 
though clearly a strong govern- 
ment lead is required before 
anything will be done. 

The government, in fact, is 
probably the worst polluter of 
the air, through its three refuse 
incinerators, which are not 
fined with smoke-reducing elec- 
trostatic precipitators. 

The EPA is considering plans 
to reorganise refuse disposal in 
Kowloon, which would not only 
remove the incinerators But 
also introduce private sertor 
participation as has been 
occurring in the UK. But at 
Kennedy Town on Hong Kong 
island, described by one EPA 
official as “ a disaster," the in- 
cinerator problem is likely to 
remain for many years. 

Among many oiher hazards 
are dust produced by construc- 
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How to move around the 
colony, .where to stay or 
play, and a few tips on 
visiting mainland China 

HONG KONG is easy to handle. 
Taxis are plentiful and cheap 
(except when you lake Kow- 
loon-based cabs to Hong Kong 
or vice versa), local telephone 
-calls are f ree, the Rapid 
Transit (MTR) is exactly what 
it says it is (and probably the 
world's cleanest), and most 
people in the service industries 
speak English, 

It is easy to get cheated by 
shopkeepers and money 
changers, so if you suspect 
something, make an immediate 
report to the Hong Kong 
Tourist Association, which is 
well-organised and helpful. Its 
tourist handbook, available in 
most hotel rooms, gives useful 
tips on where and how to shop. 

HOTELS 

Most middle- to top-class 
hotels are excellent but can be 
booked solid, for Hong Kong Is 
a powerful magnet for tourists 
and businessmen. Make sure 
you have a room reserved 
before coiping. 

It makes little difference 
whether you stay on Hong Kong 
Island or in nearby Kowloon 
because of the variety and easy 
availability of transport But 
for those -who like to be where 
the action is. the centre of the 
territory is slowly shifting from 
Hong Kong Island to the 
dynamic Tsim Sha Tsui area of 
Kowloon, which boasts every- 
thing Hong Kong Island has 
except for Victoria Peak: 

EATING 

Unlike Western cities, the 
best places to eat tend To be the 
hotels, at least ' fon European 
food. These also serve as main- - 
stays for nightly dancing and 
entertainment 

Lunch is a gourmets delight, 
with most top-class hotels offers 
mg sumptuous buffets and 
"businessman's specials" at 
exceptionally low prices. One 
of the best deals in town is the 
■quire. lunch at the elegant 
Gaddi's in the Peninsula Hotel 
— three courses, with a glass of 
wine for HKS100. There is also 
a curry lunch special in their 
L’ Aperitif lounge. 

Other notable ' gourmet 
luncheons in Kowloon include 
the Royal Garden’s Lalique 



As hi ay Ashwotrd 

Neon City, Kowloon, where the power of advertising has become a tourist attraction 


(HKSS2), and the Shangri-La's 
Margaux (HKSS8). The Holi- 
day Inn Harbour View features 
gourmet health menus in 
several restaurants, including 
an excellent chicken lasagna 
made with home-made pasta in 
ihe Belvedere. 

Hong Kong Island has a 
captive lunchtime clientele so 
restaurants are often crowded. 
Everyone lunches at 1 pm in 
Hon? .# -ng. The Hilton Grill 
offefS .. three-course lunch for 
HKS160 and promises to serve 
the whole meal, if necessary, 
within an hour. The Mandarin 
Hotel’s Clipper Lounge has the 
best steak tartare sandwich In 
town. 

Pood in general is superb in 
Hong Kong, whose residents 
have become spoiled by the 
abundance of fresh local and 
Imported food year-round. 
Dinner at the Regent’s Plume 
or the Mandarin's Pierrot is 
comparable in quality and price 
.to. better restaurants, in. New 
York .‘or London, For .the price 
of dinner, however, you could 
rent a yacht for a day or fly to 
Manila for three days. 

A couple of eating places not 
in hotels are worth a mention: 
the Cozy Vini and Salumi. an 
Italian restaurant at 54 Morri- 
son Road in Happy Valley, and 
the Lam Rwai Fong area (above 
Queen's Road op D’AguUar 
Street) is a whole world of 
trendy restaurants and shops. 

It is difficult to get a bad 
Chinese meal in Hong Kong, 
and easy to have spectacular 
food if you know bow to order. 
Some excellent places like the 


Lok Yu Tea House or the Fuk 
Lam Man restaurant cannot be 
appreciated without a Chinese- 
speaking companion. 

But if striking out on your 
own, there are many good 
Chinese restaurants to be 
recommended: the Jade and 
Peking Garden chain Is never 
disappointing. 

You can try exotic fare like 
yak meat at the elegant North 
Park restaurant in Wancbai 
(but beware of what can be 
exorbitant “seasonally priced” 
items) or Sichuan cuisine in 
high-tech surroundings at the 
Pep n’ Chilli. Chiu Chow food 
at the Carriana restaurant is 
superb, as is the Cantonese 
food at the Tsui Hang Village 
in the New World Tower in 
Hong Kong. 

ENTERTAINING 

Even if you are a visitor you 
can be innovative about busi- 
ness- enterta inlng. - Most hotels. - , 
will arrange almost -any special 
function, such as renting out 
the swimming pool area for an 
evening buffet, or catering food 
for a day or evening cruise in 
the harbour. 

Charter Boats Hong Kong, at 
11 Shum Wan Road. Aberdeen 
(Tel: 5-557-349) offers long- and 
short-term rentals of yachts, 
sailboats, junks and cruisers, 
complete with skipper/cox- 
swain. Prices are sometimes 
negotiable. Dropping anchor in 
Chinese waters near To-Ning 
Island or Daya Bay can be 
arranged, but going ashore is 
still prohibited. 


Hong Kong is club country, 
so if you belong to a club at 
home, bring your membership 
card in the likelihood that an 
organisation will have a 
reciprocal arrangement Many 
hotels can obtain weekday 
passes to certain Hong Kong 
private clubs like Fanling Golf 
Club in the New Territories. 

American Express card 
holders have automatic access 
to the London No. 1 Club's half 
dozen affiliates in Hong Kong, 
which includes the Clearwater 
Bay Golf and Country Club. 

Bi-weekly horse races are 
rotated between the Happy 
Valley track on the island and 
the newer one in Shatln in the 
New Territories. Both courses 
are easy to reach by taxi or 
train. For the more adventure- 
some, the casinos in Macau are 
only 30 minutes away by jet- 
foil. 

NIGHTLIFE 

-Hong. Kong’s nightlife is more 
diverse than any other Asian 
city except perhaps Tokyo. 
There is good jazz almost daily 
at Rick's Cafe in Tsim Sha 
Tsui and on Sundays in the 
Dickens Bar at the Excelsior 
Hotel on Hong Kong Island. 

Most hotels feature instru- 
mental music groups, and there 
is a plethora of classy discos 
around town for the more 
energetic. 

Check the daily newspapers 
for special events. Occasionally 
you can take in the big time — 
like the New York Philharmonic 
or David Bowie — at Hong Kong 
prices. 


Mother China is closer than ever 


CHINA IS politically and 
psychologically closer to Hong 
Kong than ever — and much 
easier to get to. A short trip 
into the interior is not only 
inexpensive, but quite simple 
to arrange. 

Some tours ran be booked a 
day before departure through 
travel desks in hotels, but more 
complicated trips should be 
handled by established Hong 
Kong travel companies that are 
equipped to deal with snags — 
which will ‘ almost certainly 
occur. 

Visas used to be the main 
problem, especially for indivi- 
dual travellers. Now most travel 
agencies can produce one in as 
little as three boors — for a fee. 
It is possible in theory to get 
a visa at Peking Airport, though 
I have yet to find anyone who 
recommends that.- - 

Whether to take a train, plane 
or ferry depends on how much 


time you have. Only a handful 
of non-Chinese airlines fly into 
the mainland, . so flexibility 
demands, taking the state-run 
carrier, CAAC. with its well- 
earned reputation for poor and 
erratic service. 

CAAC officials say they are 
trying to upgrade services, but 
it may be some time before 
passengers notice any improve- 
ment For shorter journeys it 
is worth thinking about trains, 
which are slower but invariably 
depart and arrive on time. 

Hovercraft to China either 
from the Tai Kok Tsui pier in 
. Kowloon or via Macau are fast 
and clean. They provide links 
with a fascinating array of cities 
along tiie Pearl River Delta up 
to Guangzhou (Canton). 

Even with confirmed reserva- 
tions in China, things can and 
do go wrong. The best guaran- 
tee for resolving unforeseen 
hassles is to use a reputable 
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travel agent that has good con- 
tacts — and clout — with China 
International Travel Service 
(CITS). 

For individually-tailored 
travel, Abercrombie and Kent 
(10F Siberian Fur Store Build- 
ing, 29 Des Vocux Road, Hong 
Kong, tel: 5-216-857) will 
arrange tourist and/or business 
trips on short notice. 

Other veteran China travel 
arrangers include Silkway 
Travel (suite 1127 A Star House, 
Kowloon, tel: 3-724-3322), which 
can even connect you with the 
trans-Siberian railway to Mos- 
cow and London. 

Swire Travel is one of Hong 
Kong's most experienced com- 
panies handling China trips 
(Swire Travel. 2F. Swire House. 
Hong Kong, tel: 5-216-216). 

American Express has opened 
a one-stop travel service centre 
on the ground floor of the New 
World Tower on Queen's Road 
Central (tel: 5-214-521). 

The South China Morning 
Post Family Bookstores and 
Kellv and Walsh are among 
several ■ English-! aneuage book- 
stores that carry China-related 
books. The Regal Meridien 
Hotel at Kaitak Airport has a 
China trade centre, which is a 
clearing house oE information 
on doing business (tel: 3-716- 
601). 

WHERE TO GO 

While the tourist tracks to 
places like Guangzhou and 
Shenzhen are heavily trodden, 
there are an increasing number 
of unspoilt areas within easy 
striking distance of Hong Kong. 
You can now play golf in China 
(on a course designed by 
Arnold Palmer) at the Zhong 
Shan Hot Spring Golf Club and 
Resort, a little over an hour 
away from Hong Kong by 
hovercraft 

Private villas — with jacuzzis 
— can be rented for quite reas- 
onable rates. (Zhong Shan 
Resort’s Hong Kong office: 
room 504, Pedder Building. 
Pcdder Street. Hong Kong, tel: 
5-210-317). 

Best of the one-day packages, 
are probably through the quaint 


Portuguese-administered terri- 
tory of Macau, Hovercraft trips 
up the Pearl River to Guang- 
zhou are also possible in a day. 

Three to five days will pro- 
vide time for the astonishing 
mountain scenery around 
Guilin (travel by air via Guang- 
zhou). Or take an overnight 
boat to Shanghai, or fly directly 
to Xian (rich in dispersed 
archaeological sites so a car 
and guide will be needed). 
Kunming, a centre of colourful 
minority culture in Yunnan 
Province, is a short direct flight 
from Hong Kong. 

WHEN TO GO 

October and May are the 
loveliest months but also the 
busiest, which may mean, it is 
hard to get hotel rooms or good 
tour guides. Mid-winter and 
summer weather in China can 
be extreme, although tempera- 
ture control In most tourist 
hotels is adequate. 

Travel during festival times, 
like the Chinese New Year 
around February or the mid- 
autumn festival, can be a lively 
but horribly crowded experi- 
ence. 

TRAVEL TIPS 

• Make sure return arrange- 
ments from China are made 
before you leave Hong Kong. 
Don’t forget to take the phone 
numbers of your Hong Kong 
travel agency, 

• Most places still do not accept 
credit cards and if they do it is 
more trouble than it is worth. 
Carry travellers cheques or 
cash. 

• If you get stranded don’t 
panic. Conjrary to what you 
may be told about full flights, 
go and check in for stand-by 
status an hour before any flight 
to Guangzhou or Hong Kong. 
Last-minute seats are often 
available. 

• AJwavs remember to head for 
Guangzhou, where you can 
always find a way back to Hong 
Kong. Bu<s services from Guang- 
zhou to the Hong Konn border 
(which closes at 8 pm), are 
available, ns are taxis that cost 
around ussioo for the three- 
hour journey. 
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Hong Kong 

-where industry grows 

Hong Kong’s economic success is based on its manufacturing 
industries. Export volume has doubled over the last five years and is 
now growing at over 30% p.a. 

More than 500 overseas manufacturing companies are already 
operating profitably, attracted by: 

□ strategic location in the world's fastest growing economic region, 
and a gateway to China 

□ adaptable, industrious and highly motivated workforce 

□ well developed professional, technical and entrepreneurial skills 

□ resources of a major international finance centre 

□ hub of the Far East communication network 

□ business climate which is conducive to enterprise and where 
success is rewarded 

Contact: Mr.D. M. Fletcher, Hong Kong Government 
Industrial Promotion Office, 6 Grafton Street, London W1X 3 LB. 
Telephone: 01-499 9821. 


The China Investment Guide is the definitive and authori- 
tative source of essential information on the investment and 
trading infrastructure of China, its rules and regulations. 

Authorship has been coordinated by China Internationa! 
Economic Consultants Inc (CIEQ, backed by a prestigious and 
broadly based editorial board which includes representatives of 
the Ministries of Economic Relations and Trade. Finance and 
Justice. 


Published in both English and Chinese editions, the Guide is 
being distributed in China to officials responsible for investme nt 
and trade decision-making. For those businesses and organis- 
ations able to take advantage of the business opportunities which 
China offers, the Guide is an essential aid to establishing suc- 
cessful ventures. Much of the information is exclusive to the 
Guide and no other publication contains such a uwakh of auth- 
orised facts and figures. 



T ie new era heralded by China's 
open door’ policy towards the 
West has presented unrivalled invest- 
ment and trading opportunities. Since 
the late seventies foreign trade has in- 
creased substantially and overseas 
investment is now welcomed. 

For businessmen and government 
officials involved, or planning lo be- 
come involved, in in- 
vestment and trade 
with China, a prime re- 
quirement is accurate 
information - who to 
approach in which 
organisation, which 
province offers the best 
location, what types of 
proposal are accept- 
able. the structure of 
government and rele- 
vant Chinese law. 

Now, for the first 
time, all this infor- 
mation has been 
brought together. The 
China Imestmenr Guide provides 
comprehensive coverage of the 
Chinese business environment and in- 
vestment conditions, the appropriate 
laws, regulations and procedures, and 
the policies and priorities of the 
Chinese authorities toward foreign 
Investment. 

Among the special features which 
make the Guide the authority are: 

• Totally reliable translation of key 
trade and investment legislation by 
an official consultancy organisation, 


Investment in 
China: 

Now you can 
turn to the 
authorised 
guide 


CIEC. whose legal office is auth- 
orised by the Ministry of Justice 10 
handle legal matters involving 
foreign interest. 

• Up-to-date and comprehensive stat- 
istics and data on China's Special 
Economic Zones, main cities, prov- 
inces. municipalities, and industries 
not easily available outside China 

and certainly hith- 
erto not consolidated 
in one volume. 

• Lists of all the organ- 
isations. consultant 
corporations and 
companies involved 
in foreign hade and 
investment, their 
personnel, structure 
and functions - 
essentia] to the 
foreign traders and 
investors who need 
to know who to con- 
tact and how in a 
country of China's 
size, population and complexity. 

• Discloses the essential procedures 
and problems likely to arise in Sino- 
wesrem negotiations - the view of 
the insider and an indication of the 

official policy and strategy with re- 
gard to foreign trade and investment. 

• Discusses die latest Patent Legis- 
lation and the view of the govern- 
ment towards protection of foreign 
industrial property lights. 

• Up-to-date and specially com- 
missioned maps of main cities. 


essential for the foreign visitor. 

This major investment guide has 
been written with the approval of the 
official investment consulting corpor- 
ation. China International Economic 
Consuhanis Inc tCIEC). The editorial 
advisory board includes key personnel 
from the Ministry of Foreign Economic 
Relations and Trade, the Ministry of 
Finance, the Ministry of Justice, China 
International Trust & Investment Cor- 
poration. the State Planning Com- 
mission. the State Economic 
Commission, the State Economic Re- 
search Centre as well as the Bank of 
China, ihe People's Bank of China, the 
Customs authorities, and other im- 
portant state departments. Obviously, 
with such a distinguished team of 
advisors, all the information contained 
in the Guide's twenty chapters can be 
confidently relied upon. 


TO OBTAIN YOUR COPIES 

SEND THE COUPON TO YOUR NEAREST LONGMAN OFFICE 

Longman Group Ltd. 21 /27 Lamb's Conduit Street. London WCJN 3NJ, ENGLAND 
Longman Group USA-inc. 500 North Dearborn Street. Chicago. Illinois 60610, 
UNITED STATES OF AMERICA 

Longman Singapore Publishers (PTE) Ltd, 25 First Lok yang Road. Singapore, 

2262, PO Box 267, Jurong Town Post Office. SINGAPORE 9161 

Longman Group (Far East) Ltd, Cornwall House. 18th Floor. Taikoo Trading Estate. 

Tong Chong Street. Quarry Bay, GPO Box 223. HONG KONG 

Longman Professional Publishing PTY, 130 Phillip Street. Sydney. New South 

Wales 2000, AUSTRALIA 

Longman Malaysia Sdn Bhd. Wisma Damansara/Tingkat 2, S Jalan Semantan. Peti 
Surat 63, Kuala Lumpur 01-02. MALAYSIA 
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Despite its diminutive size, Hong Kong is one of the most sophisticated 
communications centres in the world with the highest density of telephones per capita 

in South East Asia. 


Keeping the people and businesses of Hong Kong in touch with each other and the 
rest of the world takes some of the world’s most advanced communications systems. 
Developed and built by the Cable and Wireless Group they make Hong Kong the 
most reliable and cost-effective communications centre in Asia. 


This is why most of the major international corporations have already chosen 
Hong Kong as the hub of their private communications network within the Asia 
region. However large or small your requirements, we provide services that will add 

value to your business. 




The Coble & Wireless Group in Hong Kong 

In touch with tomorrow 


Cable & Wifeless (HK) Ltd. • Hong Kong Telephone Company Ltd. 

Asiadata Ltd. • Cable and Wireless Systems Ltd. 
Communication Services Ltd. • Integrated Business Systems Ltd. 






